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Doubt on 
French 
role in 
Lebanon 


. France’s long-term participation in 
the UnifO peacekeeping force in 
Lebanon, was put in farther doubt 
when three French soldiers were 
hilled by a terrorist bomb apparent- 
ly planted by Mapth* miiifo'a 
The at t ac k coincided with a dec- 
laration from the Islam ic Jih ad 
group condemning French policy in 
the Middle East for being too close- 
ly tied to that of the US. aod with 
fresh threats against, the French 
hostages held in Lebanon. . 

France condemned the killings as 
cowardly and called on the UN to 
redefine Unifil's -mission. Page 22 

Peres invited to US 

Israeli Prime Minister fihirmm 
Feres has been invited to meet US 
President Ronald Reagan in Wash- 
ington on September 15, just a 
month before he is due to relin- 
quish his premiership. 

West Bank trade 

The EEC proposed special trade 
status for the Israeli-occupied terri- 
tories in the Gaza strip and on the 
West Bank, which would give fruit 
and vegetables access to the Com- 
munity market on terms «irmi»w to 
those , for Israel. Jordan and other 
Mediterranean countries. 

Ban on Libyans 

The Irish Government is to refuse 
entry to Libyan students because of 
Libyan support for the Irish Repu- 
blican Army {IRA); which is fight- 
ing to end British rule in Northern 
Ireland. 

Controller ‘distracted’ 

The air traffic controller handling 
the AeroMexko DG-fl that crashed : 
in a Los Angeles suburb on Sunday 
was woririog/at two. jobs suntdtane- 
ously, according to a federal investi- 
gator studying 'the. accident, which 

daimed.the liras of£fcJ®astJ15 peo- 
ple- 

Bhutto court move 

A court in Pakistan ruled that jailed 
opposition leader Benazir Bhutto 
could appear in court in four days 
time to contest her detention, but 
ordered tight security. 

Gadaffl threat 

Libyan bwier Mosmmer Gadaffi 
threatened to withdraw from the 
Non-Aligned Movement and forma 
world army against the US. 

Liberian alert 

Liberia's government said it had 
foiled an attempt by a group of dis- 
sidents to invade the country and 
seize power. 

Petrol bomb attack 

Catalan guerrillas threw petrol 
bombs at a Barcelona bank in the 
second attack in two days against 
the city’s attempts to hod the 1992 
Olympic Games. No injuries were 
reported. 

Polish N-plant delay 

Concern over safely heig h t e n e d by 
the Chernobyl nuclear power plant 
disaster is to significant 

construction delays at Polands first 
nuclear power plant Page 2. 


Business summary 


Wall St 
stocks 
surge 
to record 


WALL STREET shares rose to re- 
cord levels amid renewed confi- 
dence in tiie outlook for the US 
economy. The Dow Joses Industrial 
average surged to a new peak, ad- 
ding 38L38 to L919.7L Stare market 
report. Page 46 

TOKYO: Prices finned after two 
tower sessions. The Nikkei average 
rose 5419 to 18£59.84. Page 46 

LONDON: Equities continued to 
rise while gilts showed fresh falls. 
The FT-SE 100 gained 9.6 to 1,880.3, 
while the FT Ordinary share index 
added 9.7 to L3344. Page 48 



Chile protest 

Police in Chile used tear gas and 
water cannon to disperse demon- 
strators in . central Santiago after 
the opposition called for protests 
against the military government of 
President Angusto Pinochet 

E. German taxis 

East Germany is to allow private 
car owners to use their vehicles as 
taxis in or&r to combat a tarn 
shortage and to mid a black market 
in taxi services, ftge 2 

Harvard celebrates 

Prince Charles , of Britain gave foe 
main addupgi act 8 ceremony in 
PumhriHffp, Massachusetts, to mark 
the 350th anniversary of Harvard 
University. 


GILTS market regained some com- 
posure after a lack of further over- 
seas selling. Sterling's resumed rise 
against foe dotlnr prompted li gh t 
demand and. the tnnp HpIH mi hi the 
after hours trade. Renewed sales 
aroused by falling gilts futures then 
put dealers under p r ess u re and 
longer w^i dtipw wQted hi sensi- 
tive trading to dose with fresh falls 

ran ging - try k 

DOLUBdosed in New York atDM 
.10335, SFr L6457, FFr 6.6655, and 
YI5535. tt rose in London to mi 
2JB95 (DM2JJ285); SEr L6425 (S& 
ijBSSft FFr B-8525 (FFr K6450) and 
Y1519D (Y15165). On Bank of Eng- 
land' figures tiie dollar’s exchange 
rate index fell to 110.0 from llOX 
Page 30 . 

STERLING dosed in New York at 
SL500. It rose in Loudon to $15045 
(SL4995); DM 3.0525 pM 3A375); 
SFr 2.4100 (SFr 2.4525); FFr 10JJ075 
93650), and Y233D (T232.Q). 
pound’s exchange rate index 
rose to 7L7 from 7L4. Page 39 

GOLD foO $0.25 to $40630 on the 
London bullion market It rose in 
Zurich to $405375 from S40530. In 
New York the Cemex gold settie- 
znent for December was $4153. 
Page 38 

CAMPEAU CORPORATION, mav- 
erick Canadian property developer, 
launched a surprise S2^bn bid yes- 
terday for .Allied Stores, big.US re- 
tail’ group with interests in Bonwit 
Teller and Brooks Brothers. 
Fhge22 ' 

FRENCH Government blocked the 
proposed merger between Com- 
pagnie . Generate Maritime, state 
shi pping group, and -Chaxgeurs 
Reunis, loss-making cargo «wd con* 
tainer subsidiary of Ghaigeurs, pri- 
vate transport and communications 
concern. Plage 23. 

BRITAIN'S current account surplus 
on balance of payments was cot to 
less, than £460m ($268m) in the sec- 
ond quarter by. a. fell in earnings 
from tourism: Page 11 

TWO FORMER investment bankers 
at major New York brokerage firms 
have plekied guilty to criminal 


charges involving foe biggest fodd- 
er trading scandal in recent Wall 
Street history. Page 22 

SEAGRAM, Canadian - drinks' 
group, reported higher overall prof- 
its for tbe second quarter and first 
half of fiscal 1987, due mainly to 
dividend income and higher unre- 
zaitted earnings from Du Pont of 
the US. Pages 

CHRYSLER, third biggest US car 
manufacturer, increased its com- 
mon stock dividend by 40 per cent 
to an animal rate o£-$L40 a share. 
Page 23 


Soweto defiant as 
Pretoria enforces 

mass funerals ban 


BY ANTHONY ROBINSON IN JOHANNESBURG 


A MOOD of defiance gripped the 
black township of Soweto yesterday 
as thousands stayed away from 
work to the plan ne d 
funeral forbidden by foe authori- 
ties, of victims of last week’s evic- 
tion riots. 

A survey of 100 major employers 
in the Johannesburg area tarried 
out by the Labour Monitoring 
Group of Wrtwatersrand University 
revealed up to 80 per cent absentee- 
ism in some factories. Community 
leaders said they were determined 
to gO ahewH With pinna for a n>»«i 
funeral and expected the work stay- 
away to continue. 

Township youths enforced the 
call for a mass work stayaway by 
stoning buses and suburban trains. 
Eyewitnesses reported that barri- 
cades or rocks, oil drums m*d burn- 
ing rubbish were strewn across 
roads in the Jabavu-White City area 

Of the towship after alt -night vi gils 

by hundreds of residents at the 
homes of the victims. 

New restrictions on the press pre- 
vent reporting of security force ac- 
tion but the Bureau for Information 
reported last night that no maw 
funeral took place although several 
smaller funerals were conducted. 

The Bureau said no deaths or in- 
juries had been reported to foe se- 
curity fences, although unconfirmed 


r epo r ts —id ™p woman h«d h^an 
killed after trying to board a train 
into work yesterday morning. 

By nightfall Soweto residents re- 
ported that, an imaaay palm had. re- 
turned to the White City area but 
tension remained high as local cler- 
gymen, community hunW* and 
Smiiia« pw n tinn^ preparations for 
another attempt to hold a ffi,w fun- 
eral today. 

Residents said a funeral cortege 
was temwi back before reaching 
Jabavu stadium. In other incidents 
coffins were left unburied by grave- 
sides as large groups of mourners 
were forced to flee while helicop- 
ters hovered overhead. 

The official version of events pot 
out by foe Bureau of Information 
■Hmfttej that tear gas h*d been 
used to disperse a crowd officially 
— Hmwiiwl at 5,000 strong which 
"gathered Illegally” at the stadium. 

Clergymen, whose applicati on to 
the supreme court for an injunction 
to set aside foe ban on mass funer- 
als was refused on Wednesday 
night, accused the authorities of 
tricking bereaved, ftwnflipg info 
signing a document agreeing to 
abide by the ban. 

Meanwhile tbe legality of the ban 
imposed by the divisional police 
commissioner of Soweto has been 


called into question by foe Heter- 
maritzburg Supreme Court 

The court yesterday declared in- 
valid four sections of the emergen- 
cy regulations relating to tbe me- 
dia, including one which lawyers 
believe formed tbe for the 
ban. 

The Pietermaritzburg judgment, 
foe latest in a series of legal rulings 
which have successfully challenged 
aspects of the emergency regula- 
tions, frees South African publica- 
tions from the threat of confiscation 
or closure for publishing material 
jjmiged subversive in the opinion of 
the c ommissio ner of pni^ 

• Tbe lawyer for two South African 
Mate d ue to be hangoH next Tues- 
day for murder sa id yesterday he 
had failed to secure a stay of execu- 
tion, Beuterrejmrts from Durban. 

Mr Julian Van Kemperer said he 
had exhausted the legal process in 
bis attempt to save Mr Soho Xuhi, 
aged 26, and Mr Clarence Payl, 
aged 20, sentenced to death in April 
On charges of killing a colleague in 
foe African National Congress 
(ANC). 

The two denied murder but ad- 
mitted belonging to the ANC. They 
are due to hang in Pretoria’s central 
prison. 
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Japan rebuffs Pik Botha 
with new sanctions plan 

BY ROBERT MAUTHNEH, DIPLOMATIC CORRESPONDENT, M Ijjjpffft t 


jSOyTH AFRICA'S attempts to dte* be- arranged at the last minute, raft’”" Mr y p ute n i n y wn w nifw i 

has happened in the past. . that be was extending for another 
Althoug h fo«» Fnwtign year.fhe sanc ti ons foe US imposed 


cotzragB Jripta Applying fa s h 
econonnc.smtcttongag^st.itj^ 
peered to lucre Med yesterday 
when Mr Hk Botha, foe Foreign 
Minister, was told in Tokyo that ad- 
ditional me as ure s were being pre- 
pared. 

Tokyo's new attitude to South 
•Africa was conveyed to Mr Botha 
during a one-hour meeting with his 
Japanese opposite number Mr Tad- 
»<hi KuranarL 

Japanese officials would not say 
what measures were being consid- 
ered, only that derisions would he 
reached soon in concert with other 
countries. 

Sir Geoffrey Howe, the UK For- 
eign Secretary, is to visit Washing- 
ton next Tuesday for talks with 

l an di n g mpmh p K of tho US Aihnin - 

istration. on co-ordinating the 
West’s policies on sanctions against 
South Africa. . . 

. Sir Geoffrey Is going to Washing- 
ton in his capacity as current chair- 
man of the E u ropean Community's 
Council of M ini sters ahd'will have 
talks with Mr George Shultz, the 
US Secretary of State, Mr George 
Bush, the Vice President, and Mr 
Casper .Weinberger, foe Defence 
Secretary. • 

A meeting with President Ronald 
Reagan is not scheduled but could 


visit was planned some time ago, it 
comes at a particularly opportune 
moment It takes place only two 
days after an informal meeting of 
EEC Foreign Ministers at Brocket 
-HaH. Hertfordshire, near London, 
at the weekend, at which an agree- 
ment in principle on farther sanc- 
tions against South Africa is expect- 
ed. 

The provisional EEC Hague sum- 
mit package of w»»inmii» measures, 

a diiidi tw rimlra ; tmfaiMy » ten nm im- 

ports of South African coal, iron 
and steel, is not due to be formally 
endorsed by the foreign ministers 
until their regular meeting on Sep- 
tember 15 and 16. But what British 
ftfSmih describe as "the political 
orientation" on s an ctio ns win be 
given as early as this weekend at 
Brocket Hafl. 

Following Sir Geoffrey’s abortive 
mission to South Africa cm behalf of 
' foe EEC last July, during which he 
failed to persuade President P. W. 
Botha to open a dialogue with 
Sooth Africa’s black leaders, even 
the most reluctant European gov- 
ernments .now believe that further 
economic measures against Pretor- 
ia are inevitable. 


against South Africa a year ago. 
The White House said that it was 
leaving open the question of 
whether to impose new measures 
which would reinforce the economic 
measures put into effect last year 
until the US had completed its con- 
sultations with its allies. 

Although she adamantly refused 
to subscribe to tiie list of sanctums 
proposed by other Commonwealth 
countries at their mini-su mmi t in 
London last month, Mrs Margaret 
T h a t c h e r , the UK Prime Minister, 
appears resigned to accepting foe 
measures foreshadowed at the EEC 
Hague summit two months earlier. 

She said after last month’s Com- 
monwealth meeting that Britain 
“would not stand fcn the way" of the 
Hague package if that was what its 
European Community partners 
wanted. 

Mr Hans-Dietrich Gen sober, the 
West German Foreign Minister, 
who yesterday had a one-hour 
meeting with Sir Geoffrey at the 
Farnborough TntemnKrmal Air 
Show, in southern England, is also 
believed to have conveyed to his 
British CQUeagne Bonn's willing- 

Continned on Page 22 


Olivetti plans to raise $537] 


'BY ALAN FRIEDMAN M MEAN 

OLIVETTI, Italy’s office automa- 
tion group, yesterday announced 
plans to raise up to $537m through 
foe issue of brads with warrants 
attached to buy shares. 

Ofivetti said it wili ask sharehold- 
ers later this month to approve the 
issue of L500bn (5358m) of 16-year 
fixed interest brads. Sha r eh ol ders 
will also be asked to approve an in- 
crease in Olivetti's share capital so 
that . tbe warrants attacked to the 
bonds may be used to purchase sav- 
ings shares wrath 19 to UQObn. 

Olivetti did not specify how it 

would use the funds from the rais- 
ing, its second of foe year. Last 
April Olivetti unveiled a Swiss 
franc bond issue to raise lASQbn 


plus an additional L200bn through 
tbe exercise of warrants to buy 
shares attached to the Swiss franc 
bonds: 

The wwiirnmn airwiint which 
conld be raised from the two bond- 
issues this year would 


"The proceeds from the operation 
will be added to tbe group's liquidi- 
ty, which has increased co nsi de r - 
ably in 1088,^ the company said. 

These new financial resources 
are intended "to finance a new 
phase of growth, with significant in- 
dustrial, commercial and research 
in vestments and through new op- 
portunities arising on the rapidly 

rlwnghig rrmrlrwi" 


The Olivetti issue comes 24 hours 
after Mr Carlo DeBenedetti, Olivet- 
ti chairman, told analysts in Paris 
that he plans to raise a further 
S600m on international capital mar- 
kets before the end of the year to fi- 
nance tbe growth of his personal in- 
dustrial and financial empi r e, 
which is separate from Olivetti. 

Mr De Benedetti, who now con- 
trols food companies, car compo- 
nents makers, insurance nw i bank- 
ing interests, publishing and other 
companies in Italy, France and else- 
where, has already raised about 
S2bn On injwimtiniMl m ar k et 15 thin 
year. In 1985 he . raised $750m, 
mainly through holding companies 

Continued on Page 22 
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World 
Airways 
to halt 
scheduled 
flights 

By Louis* Kaho# 

In San Francisco 

WORLD AIRWAYS, the US pioneer 
of cut-price air travel, is to halt an 
scheduled passenger flights on Sep- 


tember 15 and lay off 1,500 employ- 
ees, mare than half its workforce. 

Tbe airline, based at Oakland, 

Cllifamla, pl»M to orpnnri pW 

ter flights and to continue its main- 
tenance services operation in Cafi- 
fornia. 

World, founded in 1950 by the late 
Mr Edward J. Daly, who is reputed 
to have paid $50,000 of poker win- 
nings for army surplus aircraft, has 
a colourful history. The compa- 
ny started rat as a charter airline 
and by the late 1950s had the larg- 
est charter and cargo operations in 
the US. 

World became a scheduled carri- 
er in 1979 and inaugurated trans- 
continental flights between Oak- 
land and New York for $99, spark- 
ing off a price war with established 
airlines. By 1980, however, World 
had boon me a victim of that war. 
The company lost $28m that year, 
and has posted losses since. 

The airline posted a $23 An net 
profit for the six months to June 30, 
compared with a Km Ion for the 
corresponding period in 1965. All 
the gains, however, from the 
sale of one Bering 747 aWiiw nrf 
tiie return of four other jets to Unit- 
ed. World’s shares rose from S3ft to 
$4K in early trading yesterday, ap- 
parently on relief that tiie entire 
airline was not being shut 

World said that it now {dans to re- 
turn four more DC-lOs to United 
and return five other jets to lessors; 
leaving tiie airline with a fleet of 
five DC-lOs. 

Mr Jerrold Scoutt, World’s chair- 
man, said: “Our priorities are to re- 
turn to pr o fi table op erat ions as 
quickly as possible, to re- 

turns that were simply not avail- 
able in the scheduled mfinp Kmi- 


World Airways offered flights to 
the US from London and Fbankfurt 
as well as about 40.domegtic flights 
daily. It was a favourite «rnnr>g Eu- 
ropean students and holidaymakers 
seeking low fares to the US. The 
utrKnP flmft the mBwhM 
50,000 travellers holding World Air- 
ways tickets would not be stranded. 
Pan Am, United and Presidential 
Airways have agreed to accept then- 
tickets. 

Mr Daly, who owned 82 per cent 
Of World, died in 1982. Since then, 
World’s management team has 
changed repeatedly as the company 
attempted a comeback. Yesterday it 
announced the ap pointment of a 
new chief executive, Mr T. Coleman 
Andrews, who previously headed a 
«m»TI utiarter fl irting. 


Chirac to join 
call for cut in 
German rates 


BY DAVID HOUSE GO IN PARIS 
MR JACQUES CHIRAC, foe 
French Prime Minister, will add his 
voice to that of other Western gov- 
ernments in seeking a reduction in 
West German interest rates when 
he meets Chancellor Helmut Kohl 
in Paris next week. 

Tbe Prime Minister’s spokesman 
said yesterday that Mr Chirac in- 
tended to raise his “desire to see to 
what extent the Federal Republic 
could envisage a mndifteatinn of its 
interest rates so as to avoid tension 
on currencies within foe European 
Monetary System (EMS) during 
discussions on Tuesday. 

Mr Chirac and Mr Kohl will hold 
their talks just two days ahead of 
next Thursday’s scheduled meeting 
of the Bundesbank Council, the tra- 
ditional arbiter of West German 
monetary policy rad interest rates. 

The independent PnwA^nink 
has so far resisted growing pres- 
sure from the US to reduce rates, 
but has left the possibility open if 
the dollar Bwtimiw to fall on the 
foreign exchange markets. 

Continuing inflows of capital into 
West Germany as a result of the 
Bundesbank failure to follow the 
lowering of US interest rates have 
brought indirect pressure on the 
French franc. Foreign exchange 
dealers estimate the Rank of 
France has spent hundreds of milli- 
ons of D-Marks intervening to sup- 
port 

At the same time the French Gov- 
ernment would like a lowering of 
West German rates to encourage 


Banca Narionale Del Lavoro 
(BNL), Italy's largest commercial 
bank, said yesterday it will cut Us 
prime lending rate to 13 per cent 
from 1125 per cent effective Sep- 
tember 8, Associat ed Press re- 
ports from Rome. 

The state-controlled bank said 
It would adpist its other lending 
rates downw ar d In tine with the 
prime rate cut. 

more growth in West Germany - 
France’s principal trading partner - 
and to permit a further reduction in 
French rates. The Bank of France’s 
intervention rate - foe leading mon- 
ey market rate - has remained at 
714 per cent since mid-June. 

With French inflation dropping to 
a year-on-year rate of 2 per cent at 
the end of July, this means that io 
real terms French interest rates are 
still above 5 per cent or at the same 
level they were when the Right 
took power in March. Mr Chirac de- 
valued the franc in large part to 
bring down French interest rates. 

Mr Chirac's talks with Chancellor 
Kohl come at a time when differ- 
ences between the two countries 
have emerged over a number of is- 
sues. He expects to be closely ques- 
tioned over France's nuclear pro- 
gramme 

Mr Chirac also wants to take up 
with the Chancellor both the Euro- 
pean budget and European agricul- 
tural policy. 

Money markets, Page 39 


UK economy ‘shows 
signs of growth’ 


BY GEORGE GRAHAM IN LONDON 


MR Nigel Lawson, Chancellor of 
the Exchequer, said yesterday 
there were now some signs of re- 
newed growth in the UK economy. 

The UK’s export performance, 
which suffered in the first half of 
the year as ofl producing countries 
ait back on their expenditure faster 
thaw oil consumers increased 
theirs,- has been more encouraging 
in the most recent monthly statis- 
tics, he said. 

Mr Lawson warned, though, that 
the UK was losing markets to its 
overseas competitors through fai- 
lure to control pay costs adequately. 

"Industry now owes it to those 
ttibHi* redundant to maintain pay 

levels that will enable it to take 
men on again to meet gr o win g de- 
mand,” the Chancellor told the Scot- 
tish Confederation of British Indus- 
try in Glasgow last night 


Government statistics published 
yesterday showed that the volume 
of exports of goods in the second 
quarter rose by nearly 3 per cent 
from tiie previous three months to a 
level 0.25 per cent higher than in 
tiie same period a year earlier. 

“What we have experienced is 
merely a brief pause, and the out- 
look for next year and beyond re- 
mains good," Mr Lawson said. 

Britain had been at foe bottom of 
the European growth league from 
1973 to 1982, he said, but returned 
to the top again last year. 

The UK National Accounts for 
1985 published today in the Central 
Statistical Office's “Blue Book,” con- 
firm that the country's gross domes- 
tic product grew by 3h per cent last 
year to a level 8 per cent above its 

Continued on Page 22 
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CAPABILITY GREEN 



Capability Green 
900,000 sq.ft. 
Business Park 

A private development by 
the Luton Hoo Estate on 85 acres 
adjoining Junction 10A of the Ml motorway 

Development services provided by Fletcher King: 

• Planning and Section 52 negotiations 
• Development advice and roaster planning 
• Procurement of £12 million loan facility 

• Project co-ordination and marketing 

Advance buildings and serviced sites 
available Spring 1987 


Fletcher King 

Strcfton House Stratton Street 
London W1X 5FE 01-493 8400 


Surveyors, Valuers and Estate Agents to British Industry 
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Worry over 
safety holds 
up Polish 
N-pIant 

By Christopher Bobimid 
in Warsaw 

CONCERN OVER safety 
heightened by the Chernobyl 
nuclear disaster is leading to 
significant construction delays 
at Poland's first nuclear power 
plant at Zaroowiec on the 
Baltic coast 

A local newspaper, the Glos 
Wybrzeza. has reported that 
doubts about the quality of 
domes tcially produced construc- 
tion materials are holding up 
work on the 1680 MW plant 
which is due to come on 
stream between December 1990 
and 1994. 

Work on the foundations of 
the reactor, which is only 10 
per cent complete, has been 
halted since the end of July 
after findings by the Construc- 
tion Technology Institute 
(ITB) that the alkali content 
of cement being delivered by 
the Malagoszcz works was too 
high. 

Malagoszcz says that this is 
because of the raw materials it 
is using and implementation of 
the ITB recommendations with- 
out recourse to imports could ■ 
put tiie project back by two to 
three years, the newspaper j 
says. No decision has yet been 
taken on whether to buy the 
material abroad. 

The newspaper foresees 
similar quality problems with 
steel, power cables and even 
paint for the site and argues 
that the whole project should be 
taken away from the Energy 
Ministry and placed under 
direct government super- 
vision. 

The delay arising from 
concern about quality has come 
on top of the normal problems 
which bedevil most capital in- 
vestment projects in the 
country such as irregular and 
delayed deliveries of materials. 
Opinion on site is that the 
plant is unlikely to be com- 
pleted on time, the newspaper 
reports. 

• The Polish authorities have 
put up the price paid by 
industry for coal by 10 per 
cent In a bid to conserve the 
fuel. Coal plays a dominant 
role in energy production and 
export earnings. 

Tbe rise follows an increase 
of 20 per cent at the beginning 
of the year but still leaves the 
central budget subsidising a 
fifth of the average output cost 
of 5,000 zlotys (£17) a tonne. 


EUROPEAN NEWS 


Hilary Barnes in Copenliagen reports on a change with worrying implications for Nato 

Danish opposition backs controversial defence policy 


DANISH politicians, who have 
often given Nato cause for con- 
cern about the size of Denmark's 
defence budget, and sometimes 
about the apparent drift of the 
country's defence policies, have 
again succeeded in raising wor- 
ried eyebrows among their 
allies. 

The cause of the trouble Is 
the conversion of the opposition 
Social Democratic Party to the 
doctrine of non-offensive 
defence, defined in a paper re- 
leased by the party Iasi month 
as fighting “ in and from Danish 
territory.'* The policy contrary 
to present forward-defence 
strategies. 

The party document says 
defence should have a non- 
offensive structure in order to 
demonstrate peaceful and non- 
aggressive intentions and con- 
tribute to " bilateral ” detente. 

The Social Democrats are the 
largest party in the nine-party 
Folketing (parliament) and 
exercise a crucial influence 
over defence and foreign policy 
issues. They can often obtain 
the support of centre and left- 
wing parties to form a majority 
against the non-socialist 
minority administration. 

The test of the party’s com- 
mitment to its non-offensive 
defence doctrine, which has 
been inspired by similar discus- 
sions within the West German 
Social Democratic Party, will 
come next year. The perse nt 
three-year defence budget com- 
promise between the Social 
Democrats and the four parties 
represented in the present 
government is then doe for 
renegotiation. 



ft 


HBr Anker Joergenson (above left) promises budget co-operation, but Fib’s (above right) 

may still be disarmed. 


Nato is sceptical of the non- 
offensive defence idea far a 
number of reasons, among them 
the logical objection that if 
other Nato members were to 
think in the same terms of 
Bruited territorial defence, then 
Nato would cease to exist. The 
Danish Social Democrats, 
assume however that other 
countries will not copy their new 
territorial defence doctrine. 

The plan relies on reinforce- 
ment by other Nato members, 
although with the caveat that 
M our reinforcement agree- 
ments (with other Nato coun- 
tries) must not be of a threaten- 
ing nature.” Among the practi- 
cal consequences of the doc- 


E. Germany to let private 
cars operate as taxis 


BY issue COUTT IN BERLIN 

EAST GERMANY is to allow 
private car owners to use their 
vehicles as tagis in order to 
combat a severe taxi shortage, 
and to squash a thriving black 
market in private taxi services. 

The private taxis are to 
charge the same fares as state 
ones and will operate “ on 
behalf " on the state taxi 
company according to the East 
German Legal Gazette. 

East Germany in recent years 
has begun to allow a revival of 
private enterprise In the retail 
trade and services sector. 
Private shops were never wholly 
eliminated as in most other East 
European countries, and the 
Government is now subsidising 


new private butchers, bakers 
and repair shops with a two- 
year tax holiday and low 
interest loans for equipment and 
machinery. The Government 
last year licensed 15,000 private 
tradesmen. 

Hungary recently released 
figures showing that the share 
of private ownership in produc- 
tion rose from 1.7 per cent to 
3 per cent in the last five years. 
The private sectors share was 
1.5 per cent in industry and 
agriculture. 

The number of self-employed 
craft sm en In Hungary increased 
41 per cent to 42,000 while self- 
employed shopkeepers more 
than doubled to 25,500. 


trine, if it were to be adopted 
as official policy, are: 

• The withdrawal of one of 
the three Danish brigades from 
the joint Danish-German com- 
mand for the defence of 
Schleswig-Holstein, although the 
Social Democrats assume that 
the joint command would re- 
main under command of a 
Danish general. 

• The air force’s FIG aircraft 
would no longer be armed with 
bombs, which could be used to 
attack airfields in enemy terri- 
torv and are therefore deemed 
“ offensive.” 

• Naval combat capability 
would be phased out and the 
navy would be converted to 


Lake Lugano 
radioactivity 

By Alan Friedman in Rome 

SENIOR OFFICIALS from 
the government of Italy’s 
Lombardy region fly to Rome 
today for urgent meetings 
which follow reports from 
Switzerland that dangerous 
levels of radioactive cesium 
137 have been found in Lake 
Lugano. 

Although most of Lake 
Lugano lies within the Swiss 
border, part of the lake runs 
into the Lombardy region as 
welL The Swiss Government 
on Wednesday banned fishing 
and Issued health warnings 
after finding unusually high 
levels of radioactivity in Lake 
Lugano. 


purely surveillance duties. Sea- 
ward defence would be carried 
out by mobile, land-based mis- 
sile batteries. 

The Social Democratic paper 
also includes proposals which 
in themselves will be welcome 
to Nato, not least a commit- 
ment to strengthen the defence 
of reception areas for incom- 
ing reinforcements, which is 
one of the most serious gaps in 
the country's defence prepared- 
ness today. 

But at the same time it seems 
to imply that an~ aggressor will 
be allowed to come very close 
to Danish territory, or even to 
gain a foothold on it before 
the Danish forces go into 


action. This would be highly 
unwelcome to the forces from 
the UK and other countries 
which are earmarked to come 
to Denmark’s aid. 

Mr Hans Engel 1, the Defence 
Minister, who is strongly 

opposed to the new ideas, can- 
not see any advantage for 
Denmark in the plan. "The 
Social Democrats fail to explain 
why they prefer fighting on 
Danish territory, among the 
civilian population, rather than 
to keep the fighting as far away 
as possible," he says. 

Denmark's defence capability 
is already regarded as so 
inadequate by some Nato 
countries that it has provoked 
serious diplomatic warnings to 
the Danes. They have been told 
that Danish territory ami air 
space is so vital to the defence 
of other Nato areas, notably 
southern Norway and the UK, 
that if Denmark cannot ensure 
an adequate defence effort of 
its own. its allies may conclude 
that the alternative to defending 
Denmark against an aggressor is 
to deny Denmark to the enemy 
-without actually defending it. 
Laying waste to the te r ri tory is one 
apparent possibility. 

The non-offensive defence 
doctrine would not exactly 
strengthen Nato confidence in 
Danish defence. “(If earned 
out) it would make Denmark's 
much criticised position in Nato 
even more difficult," according 
to Mr EngelL 

Both Nato members and 
Denmark's non-socialist parties 
have been taking comfort from 
the pledge made by Mr Anker 
Joergensen, the Social Demo- 


crats* leader, that the party will 
slide to its post-war commitment 
to working out a defence budget 
for the country in conjunction 
with the non-socialist parties, 
rather than with the left-centre 
foreign policy majority. 

But there are some serious 
potential complications in the 
way of Mr Joergrnsen's 
scenario. Many of the party’s 
most senior members are look- 
ing to the formation of a Social 
Democratic-Socialist People's 
Party coalition after the next 
general election, which must 
take place before the end of 
next year. 

Such an administration would 
undoubtedly have great diffi- 
culty in making a defence 
budget together with the non- 
socialist parties. 

The party is also engaged In 
an unresolved debate over its 
attitude to Nato's strategy of 
nuclear deterrence. Denmark 
has renounced the deployment 
of nuclear weapons on its terri- 
tory in time of peace. The 
Social Democrats want to 
extend the renunciation to 
cover a war situation as well, 
preferably through the vehicle 
of a Nordic nuclear-free zone, 
implemented with the under- 
standing of both Nato and the 
Soviet Union. 

As the existence of the 
nuclear umbrella is one of the 
conditions under which Den- 
mark's allies are prepared to 
come to Denmark’s assistance, 
the outcome of this debate, 
should the Social Democrats 
return to office, will also have 
a crucial influence on Den- 
mark’s future relationship with 
Nato. 


Spain may revise Inflation target! 


BY DAVID WHITE IN MADRID 

THE SPANISH Government 
may have to revise its 4 per 
cent inflation target for next 
year in order to gain union 
backing for an inflation-linked 
wage moderation package. 

Union pressure to adopt a 
higher guideline figure came to 
the fore as the Government 
completed a preliminary round 
of talks with industry and 
labour leaders. 

Mr Carlos Solchaga, the 
economy Minister, held a meet- 
ing yesterday with Mr 
Marcelino Camacho, the Com- 
munist leader of the Workers’ 
Commissions. This union 
stayed out of the last two-year 
labour pact, leaving the 
Socialist-led UGT as the. only 
union signatory. 


The tripartite agreement, 
which set wage obpectives in 
exchange for public Investment 
pledges and other employment- 
boosting measures, expires in 
December. 

Negotiations on a new agree- 
ment seem likely to be held np 
because of the rivalry between 
the two big labour federations, 
pitched into battle in elections 
at the end of the year for 
300,000 union delegates in 
Spanish companies. Four years 
ago, the UGT scored a narrow 
advantage over the Workers’ 
Commissions for the first time. 

On Wednesday the Govern- 
ment — including its new Labour 
Minister, Mr Manuel Chaves, 
previously, a senior UGT figure 
— discussed Its economic plans 


in separate meetings with the 
UGT and the CEOE employers' 
organisation. Exploratory con- 
tacts with both these bodies 
during the summer appeared to 
point to the basis of an agree- 
ment, with wage increases for 
1986 set at around 5 per cent — 
slightly above Inflation — in 
exchange for a cut in employers’ 
social security contributions. 

However, the UGT now says 
the inflation target is un- 
realistic. The Government 
originally aimed to. hold infla- 
tion at 8 per cent this year and 
to halve it in 1988, but the 
rate is now running at over 
9 per cent 

The CEOE, on the other hand, 
regards 4 per cent as a maxi- 
mum for Spanish competitiviiy 


EEC to 
probe 
timeshare 
protection 

By Tom Bures In M a drid 

THE European Commission is 
lo examine allegations of wide- 
spread fraud in the booming 
timeshare holiday villa and 
apartment property market, a 
British Euro-MP said vesterday. 

Mr Edward MrMillan-Scon 
said EEC experts would meet 
next month in Brussels and that 
a proposal to recommend a 
seven-day "cooling-off'* period 
on timeshare transactions m 
order to protect purchasers 
would be among the sugges- 
tions reviewed. 

The timeshare industry has 
grown fast in Spain, as well as 
in Portugal and in Greece, and 
Mr McMillan -Sco It said he bad 
received numerous complaints 
of fraud. The concern over 
phoney sales had already 
prompted six large British com- 
panies fWimoey. Barra tt. 
Kenning Atlantic. Mclnernev 
Properties. European Ferries 
and Aspect Leisure Langdale) 
to form a timeshare property 
developers watchdog committee 
to combat fraud. 

Mr McMillan- Scott earlier 
this year led a campaign to 
nrotect freehold purchasers of 
holiday and retirement homes. 
He centred his investigations in 
Spain where there are some 
50,000 non-Spanish property 
purchasers a year, half of them 
British. One in 10 of the trans- 
actions are alleged to be 
fraudulent. 

The bulk of the fraudulent 
companies are not Spanish. The 
most common fraud involves 
worthless property deeds. 
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From Wednesday, September 10, the General 
Appointments section will appear on Wednesdays. 

Accountancy Appointments will continue to 
appear every Thursday as usual. 

The reorganisation of the Appointments Pages 
will enable the Financial Times to offer a substantially 
improved service to recruitment advertisers and their 
audience. 

Copy deadlines for the Appointments pages are 
3 p.m. on the Friday of the week preceding publication 
for Wednesday and remain unchanged for publication 
bn Thursday. 

For more information contact — 

Louise Hunter on 01-248 8000, extension 3588 
Jane Liversidge on 01-248 8000, extension 4177 
or Daniel Berry on 01-248 8000, extension 3456 
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OVERSEAS NEWS 


Refugee flood may mean Basic Law change. Peter Bruce reports 

Asylum issue raises hackles in Bonn 


N 


FIERCE fighting has broken 
out within the West German 
Government — much .to the 
embarrassment of Chancellor 
Helmut Kohl— over whether to 
tamper with the constitution in 
, order to make it more difficult 
for Third World refugees to 
gain asylum here. 

The number of people seek- 
ing refuge in West Germany has 
risen alarmingly thlq year and 
only, last week Ur Kohl made 
public a series of measures, in- 
cluding tighter visa controls 
and threats to fine airlines 
which transport refugees who 
did not have proper papers, 
designed to curb the ’ Tlflirr He 
made it clear then that he 
wanted a political debate about 
the refugees, which had boiled 
throughout the summer, to 
subside. 

But hardly had the Chancellor 
stopped speaking when senior 
right-wing politicians in his 
Christian Democratic Union 
(CDU) party began to insist, 
loudly, that the party should 
make the asylum issue, and a 
change in German Basic Law, 
central to its platform as it 
approaches next January's 
general election. 

THE CDU and its. Bavarian 
sister party, the Christian. Social 
Union (CSU), have now 
included a change in the consti- 
tution in the draft of their com- 
bined election programme. The 
announcement earlier this week 
by the Interior Ministry that the 
number of asylum seekers 
reached a record 14,812 in 
August, 50 per cent more than 
in July, has only served to 
harden the CDU right. The 
CSU, led by the bellicose Mr 



Mr Kohl (left) and Mr Strauss; two-thirds majority needed. 


Franz Josef Strauss, has been 
Insisting for' months that the 
Basic Law (drawn up in 1949 
and,, in effect, the constitution) 
be tightened up. 

All a refugee has to do now to 
receive sympathetic treatment 
in West Germany is to demand 
asylum from a Government 
official. Originally, this was 
meant to make it easy for East 
Germans to defect. But the 
prospect of more than 100.000 
Pakistanis, G hanaians , Iranians 
and Lebanese arriving to stay, 
in the country this year has 
angered * many communities 
where they are being billeted 
lb has also come as manna from 
heaven to conservative 
politicians. 

Mr Kohl, whose reluctance to 
change the Basic Law is sup- 
ported by important ' CDU 
leaders like Mr Eberhard 
Diepgen, the mayor of West 
Berlin,- faces four immediate 
difficulties: 


First meddling with the 
Basic Law would be a major 
undertaking that would require 
a two- thirds majority in the 
Bundestag. He does not have 
such a majority and fighting for 
one could make him look silly. 
Second, the change lays 
Germany open to charges of 
racism, about which Bonn is 
understandably sensitive. Third, 
the powerful Evangelical 
churches are opposed. Fourth, 
bis other coalition partners, the 
Free Democrats (FDP), are 
vehemently opposed to a change 
in Basic Law, and they, for the 
present, have the Justice port- 
folio In the Cabinet. 

He is also aware, though, that 
his right wingers and the CSU 
are making a serious point 
about the politics of the up- 
coming election. Despite his 
Government's success with the 
economy during the last three 
and a half years it is not 
enough to guarantee it success 


at the polls in January. 

Refugees, and enthusiastic- 
ally painted horror pictures of 
blacks swarming over neat 
German villages, are almost 
certain to win votes for the 
party that promises to stop it. 
The opposition SPD, whose 
economic programmes would 
almost certainly mean a return 
to inflation, already has a 
serious vote-winner of its own 
— a hugely popular promise to 
wean the country off nuclear 
energy In 10 years. 

Although it is a convention in 
Bonn now to predict victory for 
Mr Kohl, it would be far too 
dangerous for him to go into 
the election with his own party 
at odds and, much more public- 1 
ally, with his two coalition 
partners, the FDP and the CSU, 
at each other’s throats. 

The CDU executive meets 
today to discuss the draft elec- 
tion programme, which then 
goes to a full convention in 
Mainz in October. So strong is 
feeling within the CDU now 
that it is thought unlikely the 
Chancellor will even try to 
remove the motion calling for 
a change in the Basic Law. 

'More likely, said one CDU 
politician yesterday, the motion 
would be allowed bnt that it 
would be left to the CSU, which 
campaigns only in Bavaria, to 
push it during electioneering. 
That would still leave the 
Government open to charges 
that the FDP opposes important 
Government policy proposals 
but Mr Kohl’s reckoning is pro- 
bably that the entire issue will 
whither away when it has 
served its immediate political 
purpose. 


Black Sea 
toll rises 


Swedish Nex plans to change 


BY SARAH WEBB M STOCKHOLM 


.. “-SOViKT authorities have arrested i 
• ’ v '-TVthe captains of a passenger liner 

- - v-.and a cargo ship which collided in 

•' — s the Black Sea on Sunday night, the 
' Government newspaper Izvestia 

- V said yesterday, Renter reports from 

. .... Moscow. 

The arrests .came as a senior 
• i Communist Party official an- 
- r: ‘ -notmced that the confirmed death 
' ~ v toll in the collision had risen to 110. 

'It had previously stood at 79, while 
, . • • 282 people are still missing 
.. -r The eventual death toll w£Q al- 
w -..^most certainly rise to 396, a mer- 
■--- j^hant marine official sauL 
■’ ^ ~ : The 17,053 tonne finer Admiral 
* i .* T r . ; .Nakhimow was carrying 1^34 peo- 
. _-_ple on a Black Sea cruise what it 
. . . was rammed by the bulk carrier 
- ■ fyotr Vasev off theport-of Novoros- 

siysk, sinking soon afterwards!' *' • 


THE CONTROVERSIAL Nyflaes 
energy chemicals complex (Nex) 
project which was meant to make 
Sweden self-sufficient in ammonia 
production as well as supplying half 
of Stockholm's anmul heatin g con- 
sumption through a new heat recov- 
ery scheme, has been told to change 
its original plans in order to get per- 
tniwBinn to operate. 

The Swedish franchising board 
will only give Nex the go-ahead if it 
introduces measures to generate 
electricity for the urban grid and 
cuts sulphur emission to below 3mg 
per megajoule - well below the ex- 
isting limits. 

The stipulations reflect Sweden's 
concern mm ' PTTVTmnnvntal issues 
and its quest for alternative sources 
cX energy because nuclear power is 
to be phased outby the year 2010. ^ 


Under original an- 

nounced last August, four compa- 
nies - AGA (the Swedish industrial 
gas group); A Johnson (the private- 
ly owned Swedish trading and in- 
dustrial group); Investeringsbanken 
(the state-owned Swedish invest- 
ment bank); and Superfos (the Dan- 
ish fertilisers, chemicals and con- 
struction materials group) - agreed 
to build the SKr 3.5bn (8510m) 
chemicals complex just south of 
Stockholm. 

The plant was scheduled to start 
operating in 1989 and produce 
about 450,000 tons of ammonia a 
year, with Superfos buying about 90 
per cent of this for its fertilisers 
b usine ss. 

Under the new plan, Nex will on- 
ly produce about 250,000 tons of am- 
monia, mostfjr-iri; the "'summer 


months, and will switch to produc- 
ing electricity in the winter months. 
The management says that Nex can 
generate about 40 per cent of the 
energy of one nuclear power unit 

The. announcement to adapt 
Nex’s plans coincides with news 
that Superfos has pulled out of the 
project, citing depressed ammoni- 
um prices as the main reason. 

According to the original plan, 
. Superfos would have assumed a 20 
per cent ownership stake in the 
complex with an option on an addi- 
tional 10 per cent The remaining 
companies will now absorb Super- 
ICS's share in the project 

Superfos says that it rushed into 
the agreement in principle without 
fufiy enh^adwring the' technical and 
economic factors involved. • 


Malaysian 
Chinese 
party’s 
new leader 

By Wong Sufong 
hr Kuala Lumpur 

MR LING L10NG SIS, 43, a 

medical doctor, h as taken over 
the presidency of the faction- 
tom Malaysian Chinese Associa- 
tion, the largest Chinese political 
party in Malaysia, from Mr Tan 
Koon Swan who resigned ■to* - 
he was jailed by a Singapore 
court 

The MCA central committee 
which accepted lift resignation 
has also promoted Mr Lee Kim 
Sal as the party’s deputy presi- 
dent 

Mr Ling, Mr Lee and Mr Chan 
Sang San are MCA representa- 
tives in tim 24-member Malay- 
sian Cabinet 

Mr Tan, who had been MCA 
president for only nine months, 
was given a two-year jail sen- 
tence fay the Singapore High 
Court lest week for his part in 
stock market manipulation 
which led to the collapse of Put- 
Electric Industries, the Singa- 
pore salvage, property and hotel 
group, last December. 

Observers say the new MCA 
leaders wiD find it tough going as 
they lead the demoralised and fi- 
naiirjaily indebted (as a result of 
the recent general elections) 
MCA into the Malaysian coali- 
tion Government, now dominat- 
ed by the United Malays Nation- 
al Organisation of Dr Mahathir 
Mohamed, Prime Minister. 

Mr ling could also face prob- 
lems in confirming his leader- 
ship at the MCA party elections 
next year because he lacks grass- 
root support This is aggravated 
fiy h?c Fn gikh nrntwl back- 
ground, when the bulk of the 
party’s membership ft Mandar- 
in-speaking. 

Meanwhile, Miss Penny 
Chang, Mr Tan’s wife, and Mr 
Loong Yoke Pin, a dose business 
associate, have taken over the 
manag ement of Grand United 
Holdings and Supreme Corpora- 
tion, two pnbficfy listed compa- 
nies controlled by Mr Tan. 

Mr Loong, who was one of the 
three businessmen who put up 
the S$40m ($20m) bail for Mr Tan 
during his recent trial, has been 
appointed GUH e xe c u tive chair- 
man, while Miss Chang was ap- 
pointed Supreme’s managing di- 
rector. Trading in the two com- 
panies has been snspended since 
the Fan-Electric crisis. . _ 


US tries to remove bars 
to Israel-Egypt summit 


BY TONY WALKER IN CAIRO 

US OFFICIALS are engaged in 
frantic efforts to bridge 
differences between Egypt and 
Israel over a territorial dispute 
in the Sinai so that the leaders 
of the two countries can hold 
their proposed summit next 
week. 

Mr Richard Murphy, the US 
special envoy to the Middle 
East was yesterday la 
Alexandria for talks with 
Egyptian officials, including Mr 
Esina t Abdel Meguid, the 
Foreign Minister. He was also 
scheduled to meet President 
Hoshi Mubarak. 

Mr David Kimche. director- 
general of the Israeli Foreign 
Ministry, travelled yesterday to 
Alexandria from Cairo for talks 
with Mr Murphy to try to over- 
come harriers holding up final 
agreement to refer the dispute 
over Taba, the disputed area of 
land on the two countries' 
Sinai border, to international 
arbitration. 


Mr Hosni Mubarak. Egypt's 
president has repeatedly said 
there will be no summit unless 
there is complete agreement to 
forward the Taba dispute to 
international arbitration. 

If the two sa ides fail to over- 
come their differences before 
time runs out for a meeting, 
the failure will mark a serious 
set-back for US diplomatic 
efforts in the region. 

US officials have been playing 
a broker’s role from the start 
in the Taba negotiations. US 
Middle East policy Is firmly 
attached to securing better 
Egyptian-Israeli relations — 
virtually frozen since Israel’s 
invasion of Lebanon in 1982. 

If the summit docs not take 
place by the second half of 
September, its chances of hap- 
pening at all will be slim. 

Mr Shimon Peres, Israel's 
Prime Minister and leader of 
the Labour Party, Is due to band 


over the premiership to Mr 
Yitzhak Shamir of the rival 
Likud faction In mid-October 
under a 1984 rotation agree- 
ment which followed a dead- 
locked election. Labour and 
Likud are the main elements 
of Israel’s so-called “National 
Unity" Government. 

Our Foreign Staff adds; Mr 
Peres was yesterday invited to 
meet President Ronald Reagan 
in the White House on Septem- 
ber 15, one month before the 
band-over to Mr Shamir. 

It is expected that attempts 
to convene an international 
peace conference, including 
Jordan and an as yet undeter- 
mined Palestinian delegation, 
will head the agenda. 

The Washington meeting 
should give Mr Peres a much- 
needed boost before the transi- 
tion if plans for a summit 
between him and Mr Mubarak 
next week do not come to 
fruition. 


Gadaffi rounds on summit Moscow makes 
delegates in Harare SZfi&tar 


BY VICTOR MALLET IN HARARE 
COL. MUAMMAR GADAFFI, 
the Libyan leader, injected a 
note of farce into the Non- 
Aligned summit in Harare yes- 
terday, accusing some of the 
movement's 101 members of be- 
ing spies, puppets and traitors 
linked to Israel and the US. 

Several delegates smiled and 
laughed, but Col. Gadaffi's com- 
ments have, at least temporarily, 
undermined the movements 
credibility and shifted attention 
from the crisis in southern 
Africa. 

Flanked by four women body- 
guards in battle fatigues, who 
periodically chanted "down, 
down US" and “Allah is great.’’ 
CoL Gadaffi harangued the 
assembled Third World heads 
of state and called the non- 
aligned group a “funny move- 
ment” and an “international 
farce." 

Non-alignment was not pos- 
sible. he said, in world divided 
between liberators and im- 
perialists. Asked later if he 
would withdraw from the move- 
ment, he said: "Not yet." 

“In this hall, there are pup- 
pets and there are spies," Col. 
Gadaffi said, attacking Egypt. 
Zaire, Cameroon, and Ivory 
Coast by name. 

The Three African states im- 
mediately condemned Gadaffi, 


expressing profound indignation 
at bis “ senseless ” speech. 
Egypt’s delegation said Col 
Gadaffi's address was "nothing 
more than a comedy staged by 
a mentally-disturbed head of 
state who lives in a state of 
political backwardness and 
adolescence." 

Mr Robert Mugabe, Prime 
Minister of Zimbabwe and the 
new leader of the Non-Aligned 
Movement, sat pensively during 
the speech before rebuking Col 
Gadaffi. “Not all of us agree 
that the movement is useless,” 
he said to resounding applause, 
adding that he understood 
Libya’s bitterness 

Col Gadaffi said he was open- 
ing all his country's militnry 
depots and camps to revolu- 
tionary groups throughout the 
world, and would establish a 
huge international army. 

“I shall spread the troops of 
these forces all over the con- 
tinents of the world so as to 
spread fire under tho feet of 
America,” be said. 

In an often contradictory 
speech interspersed with whim- 
sical smiles. Col Gadaffi called 
for the movement's abolition 
and said the statements of the 
thousands of delegates would 
be thrown in the dustbin and 
ignored by the two superpowers.- 


complaint 
over freighter 

By Our Foreign Staff 

THE Soviet Union has protested 
to Tehran over the boarding of 
11.750-ton freighter Pyotr Ycmt- 
sov. but the issue will soon be 
closed, according to a Foreign 
Ministry spokesman in Moscow. 

“We lodged a formal protest 
because this was a violation of 
navigation laws but now the 
question is almost closed, Mr 
Gennady Gerasimov said yester- 
day. He said that engine fai- 
lure had prevented the ship 
from proceeding to / Kuwait 
Earlier in Tehran, a senior 
Iranian Navy official said that 
the vessel, which was stopped 
two days ago for cargo inspec- 
tion, would be free to proceed. 
It was diverted to the port of 
Bandar Abbas. 

Shipping executives in 
Bahrain were quoted by Asso- 
ciated Press as saying that the 
vessel was being unloaded on 
Wednesday. 

Whatever the cargo, both 
countries appear anxious not to 
make an issue of the incident or 
jeopardise the recent improve- 
ment in their relations. 

The vessel was suspected of 
carrying war-related goods for 
Iraq, according to the official 
Islamic Republic News Agency. 
It did not report that any were 
found. - ... 
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TO THOMSON-CSF 
LEADING- EDGE 
ELECTRONICS, 
THE LATEST 
SUMMED-DOWN 
AIRBUS CUTS 
THE KILOS. 


When the new single- aisle Airbus A 320 gets off the 
pound in 1987 it will be the Hist airliner with digital fly- 
by-wire controls. 




•• •••' • "" 


The first with an instrument panel that incorporates 
new-generation CRT displays. 

And the first to feature a fully-integrated systems 
architecture. 

These Innovations-to which Thomson-CSF has made 
a major contribution-not . 
only enable the A320 to 
zoom ahead of its rivals. By 
appreciably reducing the 
aircraft’s weight, they 
improve its ability to turn 
a profit 

At Thomson-CSF investing in spearhead techno- 
logies keeps us zooming ahead, too. Last year the 
company devoted 18 percent of sales to research. Over 




$800 million. It’s one of the ways we maintain our edge 
in the highly competitive world markets in which we 

operate. 

Thomson-CSF is a leading £ 

global producer of advanced fl 

electronics systems for avi- 
lian and defense applica- . • 

tions. In 1985 our total reve- : 1 . 

nues were $4.3 billion over ' 

61 percent ofwhich was • : 

generated outside France, j TjV 

our home base. -fr*” 

The company’s core business is 
defense electronics: avionics, defense 
and control systems, weapons 
systems, communications and data 
processing, antisubmarine warfare 
systems and training simulators. 
Thomson-CSF is .the largest defense electronics . 
company in Europe and the third largest in the world. 
Balancing these activities are several nonmilitary busi- 
nesses that share the same advanced technologies-for 
example, we’re the world’s leading supplier of air traffic 
control systems. 

Two specia l ized and separate operating groups produce 


medical diagnostic imaging systems 
and TV station equipment. Again, 
well over half of our sales in these 
two fast-growing sectors is gener- 
ated outside France. 

Underpinning all Thomson- 
CSF operations are electronic 
components. Our electronic com- 
ponents operating group supplies 
-Thomson-CSF units with state-of- 
the-art products and is East becoming 
a major supplier in the world market 
Our components are everywhere. 
They’re out in space on satellites and on 
Spacelab while here back on earth they’ve 
been central to many major advanced technological projects. 

Including our ambitious mission - in partnership with 
Airbus Industrie - to take civil aviation into the 21st century. 


^ THOMSON-CSF 

173 bd Haussmann 75008 Paris France 
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Anglo American Gold 
Investment Company Limited 


(Incorporated In the Republic of South Africa) 


Registration No. 05/ 09084/06 


INTERIM REPORT AND DIVIDEND 
The unaudited consolidated results and abridged balance sheet of the 
August 31 1986 are as follows: 


company for the six mimtb* ended 


Consolidated income statement 

at Bunion) 

Investment income 

Interest earned - 


Six month* 
ended 
3L&86 


She month* 
ended 
3L&85 


Tear coded 
38X86 


Administration and other expenses 
Costs of prospecting 


Net Income before taxation — 
Taxation 


Net income after tax ati on 
Dividends 


Retained earnings 


Unappropriated earnings, February 38 1986 

Adjustment thereto for changes in exchange rates .... 



Transfer to general reserve 

Unappropriated earn tags, August 31 1886 


Earnings per shar e ce nts 

Dividends per s ha r e c e nto 

— interim - 

■— F inal »— ■■.■«««., 


Consolidated balance sheet 

(R million) 

Shareholders’ equity 

Share capital 

Non-diatrlbutable reserve 

Distributable reserves 


3L&S6 


38X86 


Represented by: 

Listed investments 

Unlisted investments 

Tj«ii« and mineral rights 


Current assets 

Debtors 

Cash on fixed deposit and at call 


Current liabilities 
Shareholders for dividend No. 77 

Short term loans 

Creditors 





Net current assets 


The market and directors' values of investments are: 

Listed — market value - — 

Unlisted— directors’ valuation 


<81X9 

212.4 


408L1 

107.5 


4705.8 

102-0 


Number of shares in issue (000) - — 31852 21852 21 952 

Net asset value (after providing for dividend)— cents- __ 

per share 33389 19281 22121 

COMMENT 

Earnings were 15 per cent higher at 768 cents per share, and an Increased interim dividend of 700 cents per share 

**** Th? increased dividends received on the group’s investments in Die gold mini ng industry largely reflect the 
proceeds, in rand terms, of gold sales in the first half of 1986, offset to some extent by lower gold production 
and increased mining coats and capital expenditure. During that period the average dollar price of gold rose by 11 per 
cent to $343 per ounce, compared with $310 in the first half of 1986. The rand prices, however, increased by 22 per cent; 
from RO M to R7S8 per ounce, the currency having continued to weaken against the dollar. 

The results for the second half of the financial year will depend largely on the rand gold price prevailing during 
Die second half of the 1988 calendar year. In the first two months of this period Die price has averaged $348 per ounce 
for July and $376 per ounce for August 1986, equivalent to R890 and B979, respectively, the dollar price having risen 
recently from fluctuating around $340 per ounce to around $380 per ounce. In the first few days of September the price 
has risen to above $400 per ounce but with the rand st rengthen i ng Die current rand price is now around R9S0. 

For and on behalf of Die hoard 


J. OCTLYIE THOMPSON) ' 

C. W.E. BELLtI 

INTERIM DIVIDEND 

On Thursday September 4 1986 dividend No. 77 of 700 cents per share (1985: OS cols) being Die interim 
dividend for the year ending February 28 1987 was declared payable oo Tuesday yovmnber^ 1998 to aha raboldera 
registered in the hooks of the company at Die close of business on Friday September 26 1988 and to persons 
presenting coupon No. 77 marked “South Africa” detached ftom Am warrants to bearer. , ___ ,, 

Thetransfer registers and registers of members will he dosed from Saturday September 27 to Saturday October 11 
1986. both days inclusive, and warrants will be posted from the Johannesburg and United Kingdom offices of the 
transfer secretaries on or about Monday November 3 1966. Registered shareholders paid from the United Kingdom 
will receive the United Kingdom currency equivalent on Monday September 29 1986 of the rand value of their 
dividends (less appropriate taxes). Any such shareholders may, however, elect to be paid in South African aurency, 
provided that the request is received at the offices of the company's transfer secretaries on or before Friday September 
26 1QS6- 

The effective rate of non-resident shareholders* tax Is 14B417 per cent The dividend is payable subject to 


conditions which can be inspected at the Head and London offices of the company and at the offices of the company’s 
transfer secretaries, Consolidated Share Registrars limited, 1st Floor, Edura, 40 Co mm is s ioner Street, Johannesburg 


transfer secretaries. Consolidated Share Registrars Limited, 1st Floor, Edura, 40 Co mm is s ioner Street, Johannesburg 
2001 fPO Box 61051, Marshalltown 2107), and Hill Samuel Registrars Limited, 6 Greencoat Place, London SW1P 1PL. 

Holders of share warrants to bearer are notified that the dividend is payable on or after Tuesday November 4 
1986 upon presentation of coupon No. 77 (marked "South Africa”) only at the offices of Barclays National Bank 
Limited. Stock Exchange Branch, Diagonal Street, Johannesburg 2001, South Africa — Union Bank of Switzerland, 
B ahnh Ofttrasae 45, 8021 Zurich, Switzerland— Credit du Nord, 6 and 8 Boulevard Hauaamann, 75009 Paris, France and 
Banqne Bruxelles Lambert; 24 Avenue Max-nix, 1050 Brussels, Bel g i um . Coupons must be left at least four clear days 
for examination. 

Proceeds of dividends in respect of coupons marked "South Africa” may at Die request of the depositors, be 
converted through an authorised dealer In exchange in Die Republic of South Africa, into any currency. The e ff ec ti ve 
rate of exchange for conversion into any such currency will be that prevailing at the time the proceeds of the dividends 
are deposited with the authorised dealer in exchange. 

By order of the board 

ANGLO AMERICAN CORPORATION 07 SOUTH AFRICA LOOTED 

Secretaries 
per T.& Johnson 
Divisional Secretary 

Bead Office: London Office: 

44 Main Street 40 Holbom Viaduct 

Johannesburg 2001 London EdP 1AJ 

September 5 1986 


IFSAT/86 


Outstanding opportunities 
for new corporate relationships in 1986 and through 1987 

THIRD ANNUAL INTERNATIONAL EXHIBITION, 
FINANCIAL TIMES CONFERENCE & SEMINARS 
21st, 22nd & 23rd OCTOBER, 1986 
AT THE BARBICAN, LONDON 

International Financial Services & Technology 

SPONSORS: The Banker 
ORGANISERS: Industrial and Trade Fairs Ltd. 

CONTACT: Philip Mead 021-7056707, 

John Lawton (City Office) 01-628 6225 


financial Times Friday September 5 1986 


SOUTH AFRICA 


Emergency law sections quashed 


BY ANTHONY ROBINSON IN JOHANNESBURG 


THE BATTLE for press free- 
dom in South Africa was taken 


lenge to the legality of the tired by him to fame orders InwdM 

emergency regulations as they “relating to any other matter Poh« beadqrairtfiji inRre. 


a fall bench of the Natal 
Supreme Court declared Invalid 
sections of the emergency laws 
which empowered the Minister 
of Law and Order to seize or 
close any publication containing 
what he considered a subversive 
statement. 

Ruling on an application 
brought by four ufrtgHwii lan- 
guage press groups last month 
challenging the validity of sec- 
tions seven to 12 of the June 
12 emergency regulations, the 
Natal court declared regula- 
tions seven (1) (d). 10 (b) and 
the whole of sections 11 and 12 
to be invalid. The newspapers 
submitted that all the regula- 
tions were unreasonable and 
exceeded the State President’s 
powers under the 1953 Public 
Safety Act, since they could 
never have been intended by 

parliament. 

The South African legal 
system wor ks under the icngn«h 
principle of the Sovereignty of 
jmrHam»Tit_ ThI? latest Cfaal- 


wfaether the regulations ex- 
ceeded the powers contained in 
Die primary law approved by 
parliament. 

In making its judgment, the 
court ruled that several of the 
clauses of the em e rgency regu- 
lations. particularly section 10 
(b), which made it illegal for 
any news organisation to “pos- 
sess any subversive statement" 
were “ so far-reaching and 
horrendous ” that parliament 
could never have intended or 
countenanced ♦bow* 

They deaevribed section 11, 
which allowed Die minister to 
seize a publication if In bis 
opinion it contained a subver- 
sive statement as “objection- 
able and unduly excessive." 

The court particularly objec- 
ted to section 7 (d) of the 
regulations because of Die brood 
and vaguely defined powers 
vested in the commimtoner of 
police. The section, now ruled 
invalid, empowered the com- 
missioner or any person autho- 


of which in bis opinion 
is necessary of expedient with 
* view to the safety of any 
member or members of the 
public or the maintenance of 
public order, or in order to 
tennhuKe Ise state of emer- 
gency.” 

In its ruling the court main- 
tained: "This meant that the 
State President in effect vested 
the commissioner with Die dis- 
creton to decide for himself 
what was neces sar y and ex- 
pedient.** 

The judgment of the Natal 
Court could be subject to dif- 
ferent i nt er p retation by courts 
in another province, it was also 
unclear last night whether the 
judgment which declared in- 
valid one section of regulation 
even had any effect on the new 
media restrictions introduced on 
Wednesday nigh* by the com- 
missioner of poUce under 
regulation seven (1) of the 
emergency regulations, which 
includes the section declared 


Customers’ attitudes are worrying Pretoria, reports Jim Jones 


Sanctions-busters not so sanguine 


WHEN Mr Pik Botha, the South 
African Foreign Minister met 
his Japanese counterpart Mr 
Tadashi Kuranarl in Tokyo yes- 
terday — he pulled out all the 
stops In an effort to persuade 
Japan not to join other countries 
in imposing sanctions. 

Mr Botha’s trip, which will 
■Iso include Taiwan and South 
Korea, underlines the growing 
worry within the South African 
Government about the gradually 
ti ght oning mirtinwe flpQgg. Pre- 
toria "s ability to beat sanctions is 
probably more dependent on the 
agreement of the customer than 
on South African traders* ability 
to hide the pro v e nanc e of the 
goods they selL 

Five weeks ago, for Instance, 
Japan effectively halted imports 
of citrus fruits from South 
Africa by refusing to allow 
Japanese health .inspectors to 
be stationed in warehouses in 
die Republic to check on fruit 
fly eradication procedures. 
Traders were particularly wor- 
ried about this incident because 
Pacific rim countries are 
Increasingly important markets 
for South African products. 

Traders who learned their 
sanctionshusttng in fiia 

years of the Smith Government 
in what was then Rhodesia, are 
past masters at getting South 
African goods into African 
countries. Frequently they 
resort to ambiguous labelling, 
an old trick in the asnetions- 
beating repertoire, particularly 
far products destined for 
markets in antagonistic coun- 
tries north of the Limpopo 
River. 

South Africa has no officially 
disclosed strategy tor beating 
sanctions. It has, however, 
appointed Dr Marc Burger to 
the Department of Foreign 
Affairs specifically to develop 
countersanctions strategies. 

In July, Mr Fred Bell, who 
led the development of the 
state-owned armaments com- 
pany Armscor Into South 
Africa’s most successful sane- 
tions-beating operation, was 
appointed to a top-secret 
Government post to co-ordinate 
the country’s aanctions-beating 
offensive. 

Three weeks ago Mr Dawie de 
VUliers, the Trade Minister, 
announced planned legislation 
which would prevent private 
sector companies from disclos- 
ing trade-sensitive information. 
Government statistics for 
instance, no longer itemise 
trade with South Korea. 

Last year the Government 
appointed a committee to advise 
on unconventional trading 
options, but has sot disclosed 
any of the committee’s recom- 
mendations. Nor will a casual 
inquirer receive much help 
from Safto (the South African 
Foreign Trade Organisation), 
the p rivate sector group which 
orovides export advice, 
i Despite the secrecy. It is 
clear that saactioos-beatiog 
efforts will be directed in tour 
ways: pressure, subterfuge, 
local manufacture and economic 
incentives. They have all been 
used to some extent in Die past 
two decades, and need only to 
be gingered up. 

Applying pressure to neigh- 


bouring states is comparatively 
easy tor Smith Africa, the 
dominant regional power. 
Mozambique suffered for years 
from a locid insurgency backed 
by South *»»•»*»* Zambia and 
Zimbabwe, which rely on South 
Africa for two thirds of their 
foreign trade shipments, were 
both given a taste of their 
neighbour's ability to disrupt 
their trade last month, when 
South African customs inspec- 
tors delayed exports by malting 
detailed examinations of cross- 
border consignments. 

The Sonin Afrw-an« disin- 
genuously Insisted that the 
delays were not retaliation for 
calls tor Commonwealth sanc- 
tions, but the inevitable con- 
sequence of a brief “statistical 


economy can iB-aftOrd. The 
implication is dear: if Zambia 
drops her calls tor sanctions. 
South Africa will drop the 
deposit rale. 

Countries such as Australia 
could well feel the indirect pres- 
sure of sanctions if Sooth 
African coal exporters rut 
.prices to retain markets 
threatened by boycotts. South 
African coal is distinctive and 
cannot he sold as from 

rise where. It is considerably 
cheaper to produce than coal 
from most other countries, how- 
ever. providing considerable lee- 
way on prices. 

The stick of economic pres- 
sure is more ftm counter- 
balanced by the carrot of 
economic in ce n tives. South 


Traders in South Africa are 
expert at avoiding sanctions, 
but only if importers are 
keen to receive their goods 


survey* of o«whud«r traffic. 

President P. W. Botha 
recently set out to embarrass 
Zimbabwe by disclosing com- 
paratively trivial details of a 
renewed trade pact between the 
two countries which the Zim- 
babweans had hoped would 
remain -private until after the 
Non-Aligned con f erence. 

That seems to have stiffened 
Mr Mngabe’s stance on sanc- 
tions, but probably does not 
worry the South Africans who 
seem to believe that Zambia is 
the weakest link in the pro- 
sanctions chain. 

Goods destined tor Zambia 
are not being cleared through 
Sooth African porta unless a 
25 per cent deposit has been 
paid, which is refunded once 
the South Africans receive 
documentation proving Die 
goods have been accepted into 
Zambia. This can take as long 
as three months, a delay which 
Die cash - stripped Zambian 


Africa does not produce her 
own soda ash. though she could 
if she wanted to. Rather, the 
raw material used in glass and 
chemicals plants is imparted 
from Kenya, principally 
through barter arrangements 
involving maize and other pro- 
duce. Semi-processed sisal is 
imported from Tanzania under 
similar axrangemests. 

South Africa has regularly 
bought and stockpiled erode oil 
through the embargo years. It 
is felt now that oil is likely to 
remain in over-supply for 
several yean, and producing 
countries will be only too happy 
to deliver to Sooth Africa whilst 
demand is weak elsewhere. 

The Government has in con- 
trast nurtured the local arma- 
ments and synthetic fuel indus- 
tries. It has stimulated the 
domestic electronics industry 
with state contracts and cheap 
state loans to locally-controlled 
companies such as Altech, en- 
abling them to finance stocks 


Opposition retains Cape Town seats 


BY ANTHONY ROBINSON IN JOHANNESBURG 


THE WHITE oppositio n Pre - 
grasatve Federal Parly (PFP) 
retained two safe Cape Town 
seats In Wednesday's by-elec- 
tion, which was marked hy 
voter apathy and a low priL 
The ruling National Party 
did not contest the elections, 
leaving the fiel d to the New 
Republic Party (NRP), r ump 
•f the old United Party oi 
General Smuts. 


Its candidate lost Us 
deposit in toe Claremont con- 
stituency vacated by former 
PFP leader Dr Frederick van 
Zyl Slabbert, who was 
returned unopposed In Die 
1981 general elections. 

The NRP also lost ground 


in tike Pin elaad s amc ihw iMy 
where the PFP candidate, Mr 
Jan van Eek, one of the party's 
more radical members, 
in cre a se d fab majority in a 
turnout of only 32 per cent. 
Mrs Helen Suzman (pictured 
right), the party's law and 
order spokesman, castigated 
the low pofl as * shocking 
in a country where most 
people do not have the vote.” 

On September 17 the 
ruling National Party hay 
a test of Its electoral support 
when it competes with 
a right-wing Herstigte 
Naskmaie Party in 

the Klips River c onstit uency, 
also in the Cape. 



More banks to 


cut prime 
lending rates 


Europe urged to shun sanctions 


BY CHRISTIAN TYLER, TRADE EDITOR 



STANDARD BANK and Trust 
Bank of Africa said yesterday 
that they will follow the lead of 
Barclays National Bank and re- 
duce their prime lending rates 
by half a percentage point to 
13.5 per oat from 14 per cent 
later this month, AP-DJ wr i tes 
from Johannesburg. 

Trust Bank said its cut will 
be effective from September 24 
and Standard Bank said it will 
lower Its rate the following day. 

Two other major South 
African banks, Nedbank Group 
and Volkakas Group have not yet 
decided to after their prime 
lending rates. 

The move to lower the prime 
lending rates follows an 
announcement earlier that the 
South African Reserve Bank will 
reduce its base discount rates 


SOUTH AFRICAN mining 
executives are touring European 
capitals in a bid to p r event the 
EEC banning imports of coal, 
the country's second most im- 
portant export commodity after 
gold, in any package of eco- 
nomic sanctions against apar- 
theid. 


Sanctions would lead to wide- 
spread unemployment and 
starvation among South African 
blacks, according to Mr Alien 
Cook, a director of Rand Mines. 
“ They would also hurt us who 
have been in the forefront of 
promoting change," he said in 
London yesterday. 

He was speaking after the 
deputation had conveyed a 
similar warning to Mr s Lynda 
Cbalker, a junior Foreign 
Office minister, and officials of 
the Department of Trade. The 


group is going on to lobby in 
Brussels, Paris, Rome and Bonn. 

EEC foreign ministers will 
debate whether to ban South 
African exports of coal, iron 
and steel when they meet in- 
formally this weekend in a 
country house near London. A 
formal decision is doe by the 
end of the month. 

South African colliery owners 


are worried not just about their 
EEC market which takes 24m 
tonnes of the. 40m tonnes of 
their total steam coal exports. 
They fear that sanctions by the 
US and EEC together would 
force the Japanese, their next 


largest customer, to follow suit, 
Mr Pik Botha, South Africa’s 


Mr Pik Botha, South Africa’s 
foreign minister, is visiting 
Japan, Taiwan and South Korea, 
in the hope of safeguarding his 
country’s main sales outlets in 
Asia. 


Mr Cook claimed yesterday 
that 30,006 coal miners would 
lose their join if exports were 
halted and that their 150,000 de- 
pendents would starve. Another 
20,000 jobs would go in allied 
industries. 

He said it would be difficult to 
find new markets for such large 
quantities of coal in the event 
of sanctions. Last year coal 
exports were worth R3J.bn 
(£8frL2m), over 60 per cent of 
the total foreign sales by value. 

He was speaking at a Press 
conference called by the British 
Industries Committee on South 
Africa, a new pressure group 
of UK companies with assets in 
the country. The group is cam- 
paigning against economic 
sanctions on the grounds tint 
they would fall to bring 
political reform. 


j.in 


Dons, which replace those 
withdrawn two weeks ago 
because they were incorrectly 
introduced by a telex messag e 
only, remain ia eflfax. 

But a lawyer— specialising in 
newspaper tow, who w»* 
involved in the Pritennarittborg 
case said tost night that section 
three (X) of the regulations, 
which bus media presence at 
unrests and reporting on actions 
of the security forces, appeared 
to have been deprived from ibe 
powers included in section seven 
(1) (d), which has just been 
declared invalid, and could 
therefore itself be invalid. 

The sew restrictions, which 
place blanket curbs on the re- 
porting of unrest or the actions 
of the security forces, are even 
tighter than the original restric- 
tions introduced on June 16 in 
telex form and ban all media 
personnel from being “on the 
scene, or at a place wtihin sight, 
of any unrest, restricted gather- 
ing or security action.” 


of imported components. Oil 
companies have been encour- 
aged to stay in South Africa tor 
receiving guaranteed profits on 
petrol sales. 

In export markets, subterfuge 
will largely involve disguising 
the provenance of South 
African goods. Last year Bloom- 
ingdales, the New York depart- 
ment store, carried a range of 
beacbwear labelled “made in 
CtokeL n Most anti-apartheid 
New Yorkers are probably not 
aware that Cisfcei is one of 
South Africa's black 

That is legitimate. Less 
honest however, is the atti- - 
tude of canned fruit producers - 
in Die western Cape, who are 
prepared to pot any label of \ ■ 
origin on the cans. Scene traders 
claim that the logo of the 
Zimbawean Iron and Steel Cor- 
poration is now carried by steel 
exported by Iscor, South 
Africa's state-owned steelmaker. - 

An alternative being explored 
by South African exporters is - 
to opsx businesses in neighbour- 
ing countries. A South African 
drug company has managed a 
plant which packages South 
African medical products in 
Swaziland for export to African 
markets for more than 15 years. 

Last month an official delega- 
tion visited South Africa from 
Mauritius hoping to persuade 
South African manufacturers to 
set up plants in the Indian 
Ocean state to finish textile 
goods which could then legitima- 
tely be exported bearing the 
“Made in Mauritius’’ label. At 
least one South African clothing 
manufacturer has set up a finish- 
ing operation in England. 

Citrus exports present few 
difficulties. Outspan oranges 
have been sold under the Odda 
brand name since Die 1960s, 
while Swaziland and Mozam- 
bique make no fuss when South 
African, growers mis-label their 
citrus and tropical fruit ex- 
ported through Maputo. Letters 
of credit drawn on non-South 
African banks put the final 
cover on the origin of the fruit. 

But the Japanese action five 
weeks ago sent shivers down 
South African traders’ backs. 

The past masters of the sanc- 
tiona-busting game tor once -• 
were worried. 
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Speakes warns 
of damage to 
US-Soviet links 

BY STEWART RBflNG, US EDITOR M WASHINGTON 
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THE REAGAN Administration 
has issued a public warning that 
failure by Moscow to release 
Mr Nicholas Danfloff^the Ameri- 
ca** journalist accused by the 
KGB of spying, could have a 

negative effect " on US-Soviet 
relations. 

The warning, issued by Mr 
Larry Speakes, White House 
spokesman, came as Adminis- 
tration officials disclosed that 
Washington had proposed re- 
leasing into the custody of the 
Soviet Ambassador in Washing- 
ton Mr Gennadi Zakharov, a 
Soviet citizen held on espionage 
charges in New York. This 
would be done provided Mr 
Daniloff were released and re- 
turned to the US. 

In Moscow Soviet officials 
yesterday said they had not re- 
ceived formal notice of the US 
proposal, which US wffiriaiff 
said on Wednesday had been 
proposed to the Soviet Embassy 
in Washington in recent days. 

The US has been seeking to 
ease the tension surrounding 
the arrest of Mr DanllofC. 
Officials have been making it 
clear they want to- prevent the 
dispute from obstructing con- 
tinuing negotiations between 
the two superpowers ahead of a 
planned meeting between Mr 
George Schultz, US Secretary 
of State, and Mr Eduard 
Shevardnadze, Soviet Foreign 
Minister, cm September 10-20. 
That meeting is seen as crucial 
if progress is to be made 
towards a second summit 
between President Reagan and 
Soviet leader -yMthaii Gorba- 
chev. 

Yesterday US-Soviet talks on 
controlling nuclear tests re- 
sumed in Geneva and today 


arms o fficia l s are scheduled to 
begin two days of talks on 
arms control In an effort to 
move the arms control negoti- 
ations forward as part of the 
build-up to a possible summit- 

On Wednesday, US officials 
did not try to mask their 
growing impatience with Mos- 
cow’s decision to arrest Mr 
Dandloff, a reporter with US 
News and World Report, a 
weekly news magazine, on what 
Mr Speakes described as 
trumped up charges. Offi c i al s 
began to warn that unless the 
situation were resolved It could, 
indeed, harm summit prospects. 

Patrick Cockbum In Moscow 
adds: There is growing confu- 
sion over the . contents of an 
envelope which Mr Daniloff had 
in his possession when arrested 
and which the Soviet author- 
tea say show he was spying. 

The envelope, handed to Mr 
Daniloff .by a friend from 
Kirgizia in central Aria, before 
his arrest, was opened in his 
presence in prison. On Sunday 
he was reported to have told 
his wife.lt contained two maps 
marked “secret” and photo- 
graphs of miltary faculties. 

Mr Miortimer Zuckennan, the 
Chairman of US News and 
World Report, who saw Mr 
Daniloff on Tuesday, said the 
eveloped contained photographs 
identical to some sent a year ago 
by Mr DanilofFs friend to 
magazine for an article on 
Soviet troops in Afghanistan. 

Mr Daniloff said the KGB 
security police claimed the 
photographs were marked sec- 
ret, but said he could not see 
any such markings. 

Mr Znckexman * 1<m denied 
maps were found by the KGB. 




Brazil dose to winning 
endorsement for debt deal 


■*-" -- BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT 




7- " BRAZIL was last night within 
an ace of obtaining the com- 
11', mitments it needs from its 
. . commercial bank creditors to 
';** ensure the smothh workin g of 
1 - its latest $31hn (£2O.0bn) debt 

TPJitrHi*turiTig_ 

t • _ - . Under the terms of the deal 
r .‘Li Brazil will be granted. a retro- 

active redaction * in interest 

. ’ '.V.-Bargiri worth ova- fSOOm - rax ... 
.„ .. medium- and kmgtorm ;debt 
-.-falling due in Uffifi.and. 1986—, 

■,i;but only if commitments 
-- --- covering 95 per cent of the 
■ arrangement are in by tonight. 

The Citibank-led advisory 
J committee has been racing 
....... against time to reach the 

. targeted level of commitmouts 
" ahead of today's deadline amid 
' ‘ ' signs that some creditor banks 
. ' have been reluctant to endorse 
. - the re stru c turi ng scheme. 

By last night the 95 per cent 
. target had been readied for 
. - signatures covering part of the 

: agreement which calls for 1085 
. ‘ T. ; maturities to be rescheduled 
over seven years and 1986 
maturities to he rolled forward 
■ . until next Marrch. 

• However there was still a 
1 small shortfall of commitments 


to the other portion of the 
package which cans on lending 
banks not to cut the $15-5bn 
In short-term trade credit and 
money market imwi they have 
collectively made available to 
Brazil. 

Resistance to the package 
reflects dissatisfac- 

tion among some creditor banks 
over the Brazilian Government’s 
faflure ~ to honour the debts of 
private, sector banks that failed 
last year as well as lingering 
concern over ..the- Sarney. 
regime’s refusal to negotiate an 
International Monetary Fund 
economic adjuwnuem pro- 
gramme. 

Expectations among bankers 
on the advisory committee were 
that today’s deadline would be 
met, but only just If it is not, 
the planned cut in interest 
margins to It per cent from 
an average of around 2 per cent 
over London Eurocurrency 
deposit rates will not be retro- 
active. _ . 

- One banker said that this 
“would be a slap in the face” 
to Brazil, TwVing even harder 
the negotiations on a longer- 
term rescheduling agreement 
which are due to start at the 
end of the year. 
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Sao Paulo car 
industry ‘near 
to stoppage* 

By Atm Chart*!* bn Sao Patio 




BRAZIL’S CAR manufacturing 

industry is in a state of near 
paralysis because of shortages 
of 1 components and the 1 effects 
of intermittent strikes. 

Mr Andre Beer, president of 
the National Automobile Manu- 
facturers’ Association, said car 
production would have .to . stop 
soon If problems were not 
resolved. 

€ Production was down 8 per 
f cent in August against July and 
■ sales were down 145 per cent 
because of lack of units. 

Ford and Fiat placed workers 
on mandatory vacation in 
August because of lack of work 
ami Volkswagen announced this 
week that 10,000 workers — more 
than one quarter of -the com- 
pany's work f orc e would be 
required to take 10 days off in 
£[ddta JO esueoaq sqmrflT <m 
shortages. 

The main problem is the 
shortage of raw materials, speci- 
fically pig iron, aluminium and 
lead. . 

Until the current crisis, pro- 
duction was ahead 255 per cent 
over the first half of last year, 
and domestic sales were up SL8 
per cent. 


Hait i rejects 
reconciliation 
with Duvalier 

A PUBLISHED . request for | 
reconciliation with Mr Jean- 
Claude Duvalier, the deposed 
Hai tian President, has sparked 1 
angry refusal from the Carib- 
bean nation’s Justice Minister', : 
Reuter reports from Purt-Au- j 
Prince. 

“It is not- everyone that 
agrees to be bought,” said Mr 
Francois Latortue, responding 
to a letter attributed to Mr 
Duvalier which . was published 
in the New York newspaper 
Haiti Observateor. 

The letter was addressed to 
Lt-Gen Henri Namphy, presi- 
dent of the new ruling National 
rimnrii of Government. 

The report said Mr Duvalier 
had hinted elsewhere he would 
consider negotiating for recon- 
ciliation “ by restituting part of 
a fortune based cm the figure 
of 1300m.” 

Mr Latortue said, the council 
had not. received a.- proposal 
from Mr Duvalier, adding that 
extradition of the former leader 
for crimes against the people 
was not possible at present 
Haiti may try to extradite Mr 
Duvalier after elections In | 
November. 1087, Ur Latortue 
said. 


Venezuelan oil projects 

BY -JOE MANN IN CARACAS 


.THE VENEZUELAN national 
oil company, Petroleos de Vene- 
zuela, (PDVSA) has a n nounced 
plans to invest about $2.13bn 
' hi petrochemical projects over 
the next few years. 

These investments will in- 
clude some private capital from 
. Venezuela and overseas and 
will be. managed by FDVSA’s 
petrochemicals subsidiary, Pe- 
1 qoiven. Although Feqniven 
1 has not published details of 
production capacity and esti- 
mated costs ' for individual 
plants, its highest-priori ty pro- 


jects are facilities for produc- 
ing ammonia, sulphuric add, 
polypropylene, caustic soda, aro- 1 
matte compounds, ethylene, ace- 
tylene oxide and fertilizers. 

Feqniven alms to increase 
capacity at Some plants and 
instai facil it i e s tor making new 
products. An important share 
of new capacity wOl be directed 
towards export markets. Last 
year Feqniven had sales . of al- 
most $532m and after-tax profits 
of $80. 5m. Xt exported 20 per 
cent of its production. 


US blocks 
Oxfam 
farm aid to 
Nicaragua 

THE US Government is blocking 
a private reUef agency from 
sending farm tools ana other 
supplies to Nicaragua. AP 
reports from Washington. 

The Reagan Administration 
refused an application from 
Oxfam America, a Boston unit 
of the UK-based relief agency, 
to ship to Nicaragua $41,000 
worth of donated and purchased 
supplies, an Oxfam official said. 

Supplies were said to include 
rakes, seeds, shovels, agricul- 
tural. books, wrenches, chain 
saws, hammers and water pipes. 

Mr John Oxfam 

executive director, said the ship- 
ment to two nongovernment 
agencies in Nicaragua was in- 
tended to alleviate food shor- 
tages in the war-tom Central 
American country which has 
been the target of a US trade 
embargo for more than a year. 

“We are dealing with the 
politics of hunger,” said Mr 
Hammock. “ This is a clear 
example of the Government 
playing politics with the poor 
overseas.” 

Although the trade embargo 
permits shipments to Nicaragua 
to relieve human suffering the 
Administration's denial, dated 
August 28, said Oxfam’s supplies 
were rejected because “such 
transactions are inconsistent 
with current US foreign policy.” 


Nancy Dunne reports on the struggle for survival by the beleaguered space agency 

Nasa at turning point as funds are reduced 


SEVEN MONTHS after the 
bonifying deaths of seven 
astronauts aboard the space 
Shuttle Challenger, the National 
Aeronautics and Space Admini- 
stration (Nasa) Is engaged in a 
struggle tor its awn existence. 

The once-proud agency which 
put man on the moon, is at a 
turning point. Space experts 
say that either it gets the re- 
sources and responsibilities it 
needs to reassert its command 
of the space programme, or it 
is doomed to decline. Its im- 
portant functions would be 
parcelled out to the Pentagon, 
private industry and the 
National Academy of Sciences. 

President Ronald Reagan has 
consistently praised Nasa and 
publicly sympathised with Its 
plight, but his Administration 
seems prepared to let Nasa take 
the do w n ward path. 

After months of Indecision, 
the White House made public 
last month its plans to build a 
replacement shuttle for the 
challenger and to phase Nasa 
out of the commercial launch 
business the announcement, so 
vital to America's future in 
space, seemed almost an after- 
thought. 

It brought an immediate 
angry response from key 
Republican Senators including 
Slade Gordon, chairman of the 
committee overseeing Nasa 
operations, and Jake Gam, the 
first senator in space. The 
financing plans for the new 



Senator Gam . . . angry 
response 


shuttle were not enough, they 
said. 

They also expressed concern 
about “the direction and timing 
of the proposed removal of the 
commercial role of Nasa’s oper- 
ations.” Many commercial pay- 
loads had been designed 
uniquely for the shuttle, they 
said, and some consideration 
ought to be given to companies 
which made significant invest- 
ment in such payloads. 

The Democrats were not 
slow to join in the criticism. 
Senator Donald Riegle Jr asTled 
the General Accounting Office to 
study the growing disparity in 
funding for space activities be- 
tween the Defence Department 


and Nasa. The space agency’s 
budget at less than $8bn In 
1987, has been virtually un- 
changed for years, while mili- 
tary space activities have been 
expanded, and have now reached 
double Nasa’s budget. 

Meanwhile, the Administra- 
tion has rejected the recommen- 
dation of Its own Space Commis- 
sion to set dear long-range goals 
for Nasa, such as the exploration 
of Mars. Lacking an inspira- 
tional vision to sell its con- 
stituents. Congress has for years 
reduced the agency’s budget 

In real terms it is now getting 
one-third of its funding in the 
days before the moon shots and 
its once impressive stream of 
planetiy probes has come to an 
end. Only the longevity of some 
reconaissance satellites in orbit 
and an overcapacity in trans- 
ponders has prevented an intel- 
ligence and commercial disas- 
ter. 

Dr James Fletcher, the Nasa 
adminstrator who was re- 
appointed to a second stint in 
the job last May, has worked 
hard to reinvigorate the 
agency. He has embarked on a 
series of management and 
organisational changes designed 
to respond to criticism of 
Nasa’s decision-making and 
communications deficiencies. 
Investigators, task forces and 
advisory groups have been 
appointed but dissension has 
continued. 

The investment of $8bn in a 
space station, pieces of which 


Martin Marietta Corporation 
said yesterday it would lay 
off up to 800 workers in the 
next four weeks at Its Louisi- 
ana aerospace operations 
because of delays In the space 
shuttle programme, Reuter 

reports from New Orleans. 

Martin Marietta Mlchood 
Aerospace, which makes the 
orange fuel tanks for the 
shuttle, said the National 
Aeronautics and Space 
Administration has 15 tanka 
on hand and will not need 

them «m*<i shuttle fli ghts 
resume in 1988. 


are scheduled to be launched 
aboard shuttles in 1992. came 
under fire from Mr Gordon 
Fullerton, a veteran shuttle 
astronaut, who said the station 
is poorly designed, too complex 
and lacking emergency escape 
systems and adequate thing 
quarters. 

Dr Fletcher named a group 
to re-examine the project, but 
plans are in such disarray that 
the agency had to cancel a sym- 
posium on the space station 
scheduled for last month. 

More troubles arose at the 
Johnson space centre in 
Houston, when Dr Fletcher pro- 
posed to remove some of its 
responsibilities as part of a 
reorganisation recommended by 
the Presidential commission 
investigating the Challenger 
accident. The Texas Congres- 


sional delegation rebelled, and 
Dr Fletcber had to promise that 
the reorganisation would cost 
only a tow jobs. 

Nasa's own advisory council 
has also rebelled. In a letter to 
Dr Fletcber the group worried 
that without long-range goals, 
the space agency will be unable 
to attract talented new 
employees. It complained that 
the agency was not planning to 
make rockets for solar system 
explorations or to provide the 
mixed fleet necessary to avoid 
reliance on a single, fallible 
system. 

Even worse, said the advisers, 
the US technology base has 
been so eroded that Nasa would 
have little capacity to move out 
in new directions should the 
need arise. 

According to Aviation Week 
and Space Technology magazine, 
top White House advisers who 
have direct access to the 
President either are "too tech- 
nically unsophisticated to grasp 
the importance of rekindling an 
aggressive well-balanced space 
programme,' or are preoccupied 
with other issues.” 

Space analysts are clear that 
leadership on the future of US 
space activity is desperately 
needed from the Administra- 
tion. But the White House has 
so far been unable to see past 
its attraction for weapons 
systems and the President's 
personal dislike of raising the 
taxes needed for Nasa to survive 
in its present form. 
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When cotton yam processors James Sutcliffe & Sons Ltd 
were told of the massive savings they could make by switching 
from oil to electricity they were, franHy, sceptical 

lan Flint, Industrial Sales Engineer at Yorkshire Electricity 
Board, had taken a hard look at the oil boiler - used to provide 
heat for steaming cotton yam and for space and water heating in 
the works canteen - and predicted substantial benefits by 
switching to dectridty. 

the installation of a highly efficient electrode boiler for 
yam steaming, with separate electric space and 
water heating equipment in the canteen. 
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. Anditis no yam tbatjames Sutdiffe realised their investment 
after just 19 weeks. 

This was just one of several thousand projects tackled by 
Electricity Board Industrial Sales Engineers during the last year 

They could help your company in many ways : cutting energy 
and operating costs; improving product quality, boosting 
production; creating better working conditions. And they’re 
backedby the R&D facflities of the Electridly Supply Industry 
There are very few companies indeed that can’t benefit from 
the many electrical techniques available. And even at current oil 
price levels dectridty brings substantial cost savings in many 
situations. 

Fill in the coupon for more information or contact your 
Industrial Sales Engineer direct at your local Electridty Board 

“They thought I was spinning 

them a yam when I predicted 
90 % energy cost savings? 
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100 000 Warrants to subscribe 
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1347 0240 9112 11*47 17144 ZI990 24154 27*35 31140 33577 3(151 41314 4(219 90(23 54(57 5*491 (2704 (3*78 (9789 7429) 

9101 12710 171(9 20(10 14135 27*34 811(1 33341 19132 47310 4(391 90(2* 14039 39470 12709 *4903 49910 >4184 

9104 12741 1721* 10411 14159 2777* 311(7 33(27 39193 429M 4(4 (2 50123 54(74 59409 (1704 45904 49341 7*317 

1139 12799 17273 28(99 241(0 29091 31252 33(28 31153 42820 4(492 53(35 3*773 3*4(3 (2799 15995 (9913 743*0 

14(1 5410 91(1 17714 17439 20*30 241(2 2(070 3188 1 3547* HIM 42401 44952 30**0 34741 39173 (2747 (1*1* 4*911 74I4* 

1448 5471 9192 11717 1743* 20(57 241*5 28081 312*0 81(30 39157 42402 445*2 51781 547*1 9917* 42748 89(97 4**40 74)47 

1(99 5430 91*9 11034 17(57 281(1 24174 28991 31273 35(12 391BO 41407 4<i(3 M 790 34093 5*100 42737 (3*90 0*999 743(9 

3133 5*72 9107 12332 174*0 2041* 24802 10144 11SI4 334*9 39107 4147) 4(494 58071 53082 9140) 42719 44020 70052 74375 

X4I9 5475 9221 12084 174(9 20179 2420J 22147 51819 55(52 592JJ 42474 45729 52*50 55140 59(27 *2755 48244 70057 Will 

3*10 9980 9251 12087 17*70 28184 14217 2(118 31412 35(54 31734 41*81 4(192 30999 33141 59499 *2771 40133 70154 74410 

2120 M25 328) 17094 17472 2007* 24234 10151 31474 33451 39404 42570 4499) 30140 95109 39701 41771 MIU 70178 7**78 

1479 5 0 5 0304 12925 17470 00001 24335 20192 315)8 33904 1*485 42980 44154 51000 Mill 3*731 (27)4 44192 78190 7447Z 

3793 3443 9)31 380)8 1747* 10003 MIM 20153 110(9 1)920 19*11 42510 44171 51010 0987* 39747 4)0*7 44719 702*0 7*471 

1880 3880 9431 11052 17477 ZOOM 7*259 28199 31575 85111 19415 42909 40918 91011 55142 59732 420(1 *(230 78274 74337 

1(02 4(91 9900 13080 17(47 30049 741CI 11117 91592 3591* 1*(1( 42439 * 7009 310*0 Mill 99793 1 7049 44ZT7 70874 7*900 

1111 3723 9912 13210 174*3 213(2 14407 18143 313*3 39917 31*42 427M 47114 310*7 5*131 Hill 42070 Mill 70311 14*12 

•340 1513) 17(44 2089 5 2(412 201(4 31(54 1((5( 89471 42819 471K 511(4 3333* 59850 12908 8*412 703(4 74740 
9359 13237 77*47 208*7 M441 71118 31139 34097 3731* 42032 47144 31101 103(7 39073 42981 44471 70443.74011 

*540 13381 17(38 22(43 14508 281(7 517)4 3(558 3IM1 41878 4 71(8 SI110 55178 599*2 (3003 4(495 78911 74MC 

9382 13371 17(19 22(44 MM* 28201 11791 3*8*8 8(311 *2919 47293 31114 31411 9*94) (1011 4(418 70325 7*09) 

207) 5777 9105 1)387 17(18 >2(43 14(4) 70213 31114 >48(1 19774 42912 47700 >1115 33471 5*944 43010 44301 7(504 740*0 

2771 (on 7(7 [ 71479 27(71 22(4 7 24(44 28292 31025 5(2(2 3977( 47940 (7252 51749 >5520 (0222 (M22 MM3 70(19 74900 

21*2 (009 9(12 134*4 17471 124(8 2**41 10409 32080 1*0*4 4*777 479*4 47701 51319 11311 9(284 *1730 ((140 71*0) 74908 

9(15 1)459 17(73 22(09 24144 18410 32811 3(899 59784 42902 47348 51)34 35384 88298 (3138 9(807 78(0) 7(725 

9(71 3)385 17(74 22**1 M947 20*14 320(0 5(900 39781 *1801 4IM* 5IM1 33719 (0117 (MSI M(M 70710 74135 

.... 9(77 13193 17(7* 22(99 M993 20417 320(1 3(902 )(»( 13144 47402 31109 Mill *1150 (3709 (((09 77774 74178 

2444 (MO 9(70 1M94 17*70 22T00 14735 20*23 31071 3(133 >1707 *3114 474M 5130* 93793 (0140 (32(1 44473 Torn 74979 

1474 4157 1409 19114 1747* 21709 24740 23417 32004 14915 39700 43337 47400 51307 0377) Mill 431*2 (97*7 TOOT* 7904) 

2477 4241 9(92 11038 17719 1 2707 247*2 HUS SUM 3(934 39791 43)40 *749* 31*11 35783 40244 *3173 MOM 70403 75ISO 

0470 0)94 9(13 13055 17738 21748 Mill 25(14 51138 31961 39792 49141 47*99 51*19 538*7 (82(7 *3217 (Mil 71027 75153 

2(81 (409 9721 13890 17773 217(9 24831 15418 37243 34*89 99793 41347 *7412 51710 338*7 41219 *5270 8(8*4 71910 73134 

2*04 4418 9748 13891 17898 22778 24932 28407 32)87 8(992 3*714 4)14) 47499 >1721 339(1 19772 (1302 ((*24 71*39 73138 

KI0 4429 *13* 15*11 178(8 31704 24153 2B400 52313 34993 31071 43)79 47494 51722 9**0 ( 0271 *3*04 1(9(7 7164* 7(1(5 

1044 (44* 9|4f 13*04 17912 22700 MI9T 1U09 32340 3(9(4 39M4 41303 47313 S11U 591(7 89279 (1507 (7030 71017 75234 

2171 4450 9817 143U 20154 227*8 2521) 28(14 323)9 3(9 95 39993 HIM *7557 527)2 J4042 (0273 1HM (78(2 712)5 752X0 

2724 44M (003 14102 Mil* 177)1 23014 *0401 1M52 37014 3)8*7 439*1 4741* 11047 3(0*9 40279 ( 3(07 (7100 711M 79237 

27)7 (4(5 (111 1*251 101*4 187*3 25014 0*0*1 -37111 *7807 44031 43412 *7427 91079 Mill 402*0 *1400 *7112 711*0 742)5 

2714 *454 9(3) 14212 10145 217*4 2M37 290*5 3UII 37110 40D52 41424 *7134 51931 S42M 10297 01*41 (7115 71215 73177 

2000 M57 (941 14242 101*4 32717 239)0 21109 31309 37119 40(13 4)441 47051 51171 9*131 40194 *3(42 *7114 71730 792*8 

2818 0411 100(7 14*89 30171 22799 19703 19111 11409 17X31 40855 4*441 4)891 523(9 34804 00MB 43(90 4)781 71231 75(45 

2029 1311 10114 14(14 18297 »(■( 25987 29118 92187 87139 49133 43522 47*48 9(1*9 M992 90SM *1771 *7202 71280 7MI* 

1UI (MO 10147 1*417 14312 22000 25)10 09113 824*0 37140 40140 49323 *7950 BUM 3*193 ( 9874 41778 471(1 71315 7*440 

290* 44(2 101*4 14*47 IBMl 2200* 25140 1*11* 32*0* 37143 40149 *3557 *7977 52344 54(95 (0411 4)77) (TITO 71334 75(8) 

2(24 4443 10131 1*4(8 I 0347 27014 258(3 2*113 U713 17149 40207 43M1 40083 573(9 M91* 90449 43789 07(17 71)1* 79397 

29(3 4445 19281 14(1* 10401 180(9 13373 2)M7 38810 37187 401M 43(81 48830 323(4 5(197 (0*91 *1(02 (7(10 71405 75555 

3117 (801 10854 >4(71 18*15 2287* 25274 >91(8 38831 07270 *M(0"43i37 40048 373(9 5*410 (0(14 (19(0 (7(2* 714(4 7Stt( 
2974 Mil 10270 14*72 104 M 2207* 29779 29104 118)8 37271 402(3 *1(0! 40090 33)70 5*719 40411 4)112 47*27 71430 7)740 

2003 40(9 19110 1*714 10537 88077 29150 2*105 1301) 37294 *0284 437(8 48108 52379 54720 408M (4017 (7140 71*48 75742 

305* 4088 11384 1*749 18547 11078 2515* 29188 12*34 17115 *0349 437(2 4*147 52414 M714 (MM (4120 *7*40 7144) 79M| 

3247 MM 18325 34813 103)9 220)1 21423 2)177 38840 3731* 40344 4ISM 40191 52420 54717 40442 MIS 47*49 71493 79012 

3249 4010 20340 14040 10444 22000 23434 89024 82)0* 37307 *0372 43809 48(44 92421 04751 4*471 4*177 (7*80 7172) 75175 

3388 (094 18423 14008 18783 22884 29427 1031 329)0 3730) 40)9* *3843 40247* 58484 147*7 *0470 44195 *7710 7101* 73111 

3318 <92* 30447 14089 10778 32919 2MM 294)8 31991 17120 40197 43801 40204 92494 54749 90780 (4(99 *7744 71012 79*15 

1317 4(07 10*85 1*018 19214 11**7 25439 >1417 33030 37384 40*08 43100 40701 92107 3 OTTO (0724 441*0 17783 71078 71112 

2M7 *978 104(4 14*14 1*11* 229*8. 83*3* 29*30 33*17 37385 40*3* 44057 48M4 32(01 5(771 *0747 (41(9 47718 7187* 93994 

33*5 7077 1(54* 14(11 191)7 88941 284)7 294)9 33484 37)48 *0454 *4044 483(1 58714 54792 007)8 84280 (784* 7198) 751*9 

3)97 7811 Hill 14*72 MIM 22970 254(1 1*440 81(2* 37370 *047* 449*4 480 5 527M 3404) 907(4 04>l( 47847 71804 74009 

340* 9101 10580 19002 1*111 22971 215(2 2*441 2)03 37371 40(04 44)95 *8394 38781 340(0 *1909 (4((( 070(0 7X923 7*017 

8434 7187 11412 19880 11315 78147 2555) 29*30 33434 37)84 40405 *44)1 403*3 51784 54899 81942 44)52 479)1 71924 74(82 

MS* 722* 18444 15031 MHO 01051 25749 2**70 33437 STMS 40(04 44(00 40304 510)0 MtM 01345 (4354 *882 1 7107) 7401* 

3472 7345 10(84 Mill 1(181 >3094 25752 2*48* 81(38 173*7 *0(07 44*09 404(1 92831 57129 *1M* (43(7 10022 7212* 7(897 

3084 7153 10(90 13114 1132* 23039 2373) >9*97 3((*l 97414 40(09 44430 404(2 070*7 57133 (19(7 04411 *0042 72127 HIM 

2335 739* 10*97 MIM 11127 73037 23794 29929 33(44 0744) COMO 44(97 404(7 5 TOM 17119 (1370 44479 4(041 72131 79744 

3481 7*40 11TI7 >51*1 19320 23114 29790 29*10 33(47 37444 *00(7 4*(9» 40924 (2090 97140 01371 (4408 (8090 72X50 7(299 

3071 7449 1(772 11224 19(29 23180 81711 29470 3(449 17440 4004* 44(40 40024 33009 3TI49 *1977 04*0) 80073 7219) 74380. 

3400 7490 10784 1534) 1*339 23121 29799 29(27 33(52 37449 40071 44790 40549 51011 37139 01392 *44*4 4MI0 72194 7M1) 


391* 5717 

IfH 5791 

11(1 5795 

8034 577* 


>11) *0)4 

>442 4080 

2*41 (241 


h? 

bu 

m- 

tli 


1700 7529 111*4 15(47 19141 23184 25)4) 294(4 334(0 374(5 *0*9( 4470) 40*80 5 0 02 57172 *1*0* 44M5 MIU 72847 7*4*1 

1701 7140 11145 15150 1)330 21125 25975 21707 33(44 174(( 48911 44704 48717 5310* 97701 (1907 (45*0 Ml *4 72177 7(92( 

3711 7971 11144 15)57 11311 23120 2*013 21744 334(5 17472 43141 44715 40710 51544 5721) *1400 <4M* *0224 72300 7*520 

374 3 7377 11HI 153*9 19333 1IIZ( 2*0*4 2)730 3J4M 37923 41104 4471) 40724 93340 371(5 41*10 440*0 *02(0 TZ3I* 7M21 

3819 7982 11132 1587* 193*4 23130 Z(10( 2*75* 33**7 37573 *3901 44714 *07*3 315*9 57474 (1*11 (4704 <02(1 72317 7**22 

3925 7(11 m» inaa m** Dili miss iim mn i7»o *iim 4*ns *0174 13990 3753 * * 1 * 1 * urn 10311 72129 tmob 

292* 7*1* 1)1*7 15390 19*10 23110 2(357 299X HIM 37532 49)11 *4731 4901* 31551 57*11 *1*23 (4717 *01*3 7M34 7M9( 

3927 7(44 1(159 1*41* 19419 2 314 5 24179 2ffi( 31(77 17(15 4I99S 44720 491(9 53932 37(19 (1435 44710 40490 72910 7*771 

3940 7*40 U174 1 5*15 19423 23148 2(570 19*19 31*01 17*31 410M 44774 4*111 3)954 577*9 41150 1477* (0*70 7*910 7*734 


3197 771# 111*5 13*31 1***7 23145 7(379 21940 SS702 S7(M 4109* 4477* 4*217 13371 3T50U (1(44 44080 40311 77979 

*0*0 7743 11324 35400 1*440 >3Mt 2*309 29930 33708 37(30 41109 44777 4*719 93972 57020 41*47 44009 *0303 77(98 747*0 

4147 7744 11847 154(0 11*51 2)H« 2*381 2*131 1)704 37*3* 411*0 4403* 41174 93974 970*3 *1709 MMI-MM* 72(42 70801 

4140 7745 11140 15479 19*57 21387 2**05 29914 53035 37(37 *1141 44040 4928* 53)7* 97934 #1710 *4M1 *0702 77717 TMiS 

4154 7797 11413 13M3 11401 733)5 24410 10102 M905 37711 41300 44090 41204 13(34 MOM (1711 44972 (0711 77712 7(0(0 

41(1 T719 1841* 157*8 19500 23314 1*304 >0142 33*34 0771* *1*30 44004 49205 91(35 MM7 *1712 (5044 #5215 7177* 7*07* 

4220 77(0 1141* 237(9 1150* 23343 24512 30158 31147 37789 4M9X 44*41 493*0 5)447 50010 41730 (5450 MT54 71TB9 7*07* 

4271 7857 11*20 11787 198M 21344 243ZS 31X55 33148 37732 4X4)5 449(3 413(2 51(04 00112 (1751 451)7 (M12 78790 XMH 

7*008 781(2 79(30 80421 01*40 02(41 *14(9 04371 0501) M914 80001 8*10* *0474 9114) 92MB 9414* 954)1 94401 975M 90902 

7(957 78317 79(41 04471 01*94 02)47 13472 04449 05814 049 M 00002 09210 90*M 911)0 92771 *4204 9)45) 9*409 97(25 90*17 

7(99* T0218 79(44 01401 OMST 0241) 03474 04402 05(1) M910 Mil* 89712 90411 *1247 92705 94(2* 13413 1(410 9704 909(4 


7(9*7 70241 79(54 41402 Bl«5* 074*4 81)05 84491 05019 0*91* 08143 0*213 904*) 91414 92704-9(371 934(7 9(411 97014 90)09 

“ - -4845 *9531 9047) *70*5 *98*8 


77815 78284 79498 48910 OM40 82512 03149 0(527 85020 07031 Mill 01115 *0414 9M14 930)7- 94) 

7791* 78708 7*i(l 01*77 51*78 07011 11559 045)8 05071 0)080 00214 0(214 *0301 915*0 9)117 44344 919T7 *4510 97413 9*122 

7711* 7084* 7944 1 01479 0M79 829)1 (3144 04537 05040 07010 0080* 1129 ) 90410 *1477 93257 94M* 9*407 94087 *7094 *9M1 

77105 753M 7**41 80752 01*91 07411 0)121 0*579 89872 071*1 M298 09294 90SS1 51(14 91849 94400 95819 *4553 97917 9*194 

77X12 7MI1 79((( 01012 41739 085(1 23(15 (41*0 05874 87154 B5II7 OUST 90351 917*7 *3273 94470 95M8 M»*4 *79(3 9 9252 

77123 70440 79472 090X9 5X709 OZTO( 03414 04391 05077 07172 00319 0133* 90540 9173* 91IT0 94478 99(11 1(111 *015* 9*25) 

7TMS 70404 79714 40013 01925 027(4 05129 04412 05002 07101 B0S5S 0*41* *0970 9X010 93M) *4494 99MX 9(4X3 90140 9*1(4 

7727* 71958 71737 00717 01924 01700 Bill! 84(25 81000 07330 08534 8*430 90403 913*1 )1M* *4347 TSM) 94(35 *41(4 99272 

77328 78*40 79744 811(9 81929 8101* 6)146 *4797 80928 07382 089*0 *14ZZ 90412 716*2 93108 94343 954)9 9M3* 98M4 1)275 

77347 78443 7)744 01147 019)4 0M09 03(04 040(1 HID 07311 00431 0134* *9410 91074 1IUO 7*577 inn 1(710 TO 1(7 11177 

77412 78(44 7177] (1140 01)11 02910 83730 040(2 039(3 07341 08*30 0*841 90*18 *1*91 *3404 94304 9S7M 94750 Hill 91(17 

77434 70(74 79005 8114* 61113 <79(( 657(1 04093 «f)(( 67)96 66(92 69(2* 187X6 91977 9)411 mill 95782 9*794 96275 99 82* 

71458 78710 7*81* 81331 81)15 0 30 M 8J7T7 04101 04011 07331 HIM 0»(t( 10711 92094 ***T1 94728 99TB2 9(021 9BJ7( 194*1 

77907 787*7 790*2 0193* 02**5 030*0 0362* 04*49 0(094 67341 00712 09*11 99713 *20*0 93414 9*752 *5859 9*957 91140 »•**) 
77330 70812 71471 01334 Of 030 0*1)1 03027 84950 04117 07370 857X1 09(24 30714 *3112 73431 14071 1(063 11*30 903(7 914(2 

77*1* 70832 7**74 613(0 82091 03111 0387) 041(4 HIM 07112 08731 81*79 10027 91195 13441 14074 niu 9(91* *04)9 mo I 

77711 71021 71111 BUM 070(5 61711 03130 847(5 M2IS 87401 66611 69708 *0070 17310 96457 94127 9(000 9(979 904*0 1*97) 

77793 71170 000(0 61100 02103 03112 (11111 00003 0(015 074*2 008X1 89741 90044 92*1* *3017 94134 9(00* 97827 90330 99(12 

777*4 710(4 000*9 01(01 021*4 03219 MOM 05015 04)13 17(15 08011 09709 90352 92431 93(07 ISO 3* 1(081 97936 165(1 19*18 

7780) 790(0 00070 01(10 57228 83224 04010 05MB 84972 (747* 00035 01813 *0078 91439 93168 93158 9M9S 97875 105*1 99(72 

779(0 71281 0014 1 81(17 8223 9 01700 040)1 051(0 04973 07(19 OHM (9172 10667 9X46* 939*9 19X51 9*019 17219 90U0 99700 

71005 71243 80134 01(23 02231 012BT 841*3 23284 M5B1 onu 88846 87179 90173 12469 9M07 93140 NIT) 972IX 96(54 19749 

78604 71100 00X89 01(20 022)4 8)311 6*179 6)216 6«M« 678X5 00910 9801) 11113 72319 9)717 99X06 901*1 9723) ,98736 9*7(6 

70011 7930* MIT) 61457 1HM 83131 64140 IUII 0(991 07*16 60941 93319 91010 92910 93915 9S24X 9(162 97234 >8799 99970 

76052 7*336 6016* IUM 62274 63337 MM3 654)6 11173 67637 609(9 966(6 91055 TIM9 94*49 9)84) 76525 67225 76046 76627 

78120 79301 BOUT 81(39 82201 >316) HIM 6)528 6M2S 67675 Mill 98120 9XISI *151/ 9418) 1611) 14 >44 972*0 90098 69098 

78156 79407 60109 6M4X 612*0 8336* IUI3 OMIT MT74 67104 16103 10140 fill* *2101 94105 9555* 9(347 97212 91890 1997* 

7813) 79*26 8(311 >1(47 02M3 83315 848(7 858U 0(7*5 0607) 891X3 903(0 911*0 92(31 941X7 9341) 91400 *7344 9M97 96999 


The Notes dawn for redemption win ’become- doe and payable on October, fi. 1986 together with accrued 
interest for die period from February 13, 1986 to October 6, 1986. On and after October 6, 1986 the Series A Notra bo 
redeemed shall cease to bear interest. 


As of this date, the ontstandiaig principal amounts are: 
Series A Notes: US SH 000000.— 

Series B Notes: US $89246000.— 


Zurich, September 5, 1986 


CREDIT SUISSE 

as Fiscal and Principal Paying Ageait 


TNs adv erti sement Is Issued ki compBance wtth the requirements of the Courted of The Stock Exchange. It 
does not constitute an invitation to any person to subscribe for or purchase any securities In Mounttotoh Group 
pic C'Mounttelgh"). 


^fifountleigh Group pic 


(Registered in England No. 587) 


Issue of 


83,000,000 5.25 per cent. 
Convertible Cumulative Redeemable 
Preference Shares of £1 each 


The Council of The Stock Exchange has admitted 
to the Official List all the Convertible Preference Shares to be issued 


Details of the rights attaching to the 5.25 percent. Convertible Cumulative Redeemable Preference Shares of 
£1 each in MoumJeigh are contained in the listing particulars relating to Moumietgh, copies of which me 
available in the Extei Statistical Services. 


Copies of the Estng particulars are avaSabte for collection only during normal business hours today and on 
Monday. 8 September and Tuesday. 9 September 1986 from the Company Announcements Office of The 
Stock Exchange end are available to the public on any weekday (Saturdays and ptib&G hoEdays excepted) up 
to and inducting 19 September 1986 from: 


Charterhouse Bank 
Limited, 

1 Paternost e r Row. 
St Paul's, 

London EC4M7DH 


MoumJeigh Group pic, 
Leigh House, 

Stan ning ley, 

Pud&ey. 

West Yorkshire L528 7XG 


Barclays Bank PLC, 

New issues, 

PO Box 123, 
Reetway House, 

25 Farringdon Street, 
London EC4A 4HD 


Phflfips & Drew, 
120Moorgate, 
London 
EC2M6XP 


5 September 1986 
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WORLD TRADE NEWS 



Bid to narrow trade policy split 


BY QUENTIN PEEL IN BRUS50S 


TOP TRADE negotiators from 
the US, the European Com- 
munity, Japan and Canada, 
yesterday began three days of 
Informal talks to na rrow their 

policy differences, and try to 
prepare a coordinated tactical 
approach to the upcoming 
negotiation* for a new round of 
International trade liberalisa- 
tion. 


Mr Willy de Gtercq, EEC 
Commissioner for trade 
chairman of the toi feg, is ex- 
pected to try to steer dear of 
the most c ontrove rsial subject 
— how to handle farm export 
subsidies in the new Hade 
round. 


The talks in Sintra, Portugal, 
wOi tie dominated by the agenda 
for the meeting of Ministers to 
the 92-nation General Agree- 
ment on Tariffs and Trade 
(Gatt) opening in Punta del 
Este, Uruguay, in 10 days. 


None the less, it seeus cer- 
tain. to be raised by Mrs Pat 
Carney, the Trade Minister from 
Canada, to step up the pressure 
on the Community to allow 
wider debate of agricultural 
reforms. 


The main area, of common 
ground on which the four will 
tty to agree tactics la the need 


to include trade In services in 
the new round, against the con- 
tinuing opopsitlou of .some key 
developing cou n t ries . 

Mr Clayton Yeutter. US Trade 
Representative, said before his 
departure for the Sintra meet- 
ing that it might not be possible 
to agree a common strategy— bu 
the aim was “to coordinate so 
that we fully understand each 
otherVyiews.” 

Mr Baglme Tamara, Japan's 
Trade Minister, is likely to come 
under some pressure from the 
Community to accept the con- 
cept of a balance of advantages 
under the Gatt — that no country 
can indefinitely continue to 


enjoy all the advantages of «■ 
porting under the system, with- 
out ensuring that it imports as 
freely. 

The other EEC concern is to 
ensure “giobabiliy” in the new 
round— Goat all areas of libera- 
lisation are embarked on at the 
same time and In parallel. 

Mr de Glercq is also keen 
to stress the link between trade 
problems and monetary prob- 
lems such as the overvalued 
dollar and under-valued yen. 

The EEC is most Isolated on 
the question of agricultural 
trade reform. With France the 
member-state most adamant that 
it cannot accept a general aim 



i 


Mr WUQy de Oeraj. 

of reducing export subsidies 
within a particular time frame. 

Both the US and Canada are 
happy to go along with that. 

although Japan 13 more 

equivocal 


France draws lines for rugged farm debate 


FRANCE HAS ensured that include the “ new ” Issues. 


agricultural trade will be one 
of the two main areas of 
confrontation for the world’s 
trade ministers when they meet 
at Punta del Este, Uruguay, an 

September 15 to deckle on the 

start of a new round of inter- a nd m eat exporters 
national trade negotiations. Argentina, Australia 


It has also gontfn^-d an 
aggressive farm tirade policy 
designed to make the EEC face 
realities. 

Fourteen farm trading 
countries, including major _ 

as 
and 


$2.40 a bushel from Jane 1 and 
has announced that it expects 
to cut the price further to 
S2L28 next June. 

The greater susceptibility of support prices. _ 
farm crops to fluctuations in levy, encouraged 
output was one reason why 
agricultural trade was not 


The other will be whether Canada, in August attacked as 
or how the negotiations should inade quate the treatment of 
include subjects such as trade. f arm subsidies in the draft 
in services, intellectual prop- declaration, 
erty rights and trade-related 


originally integrated into the buy. 


in Gaffs Article XX, thereby 
escaping the obligation to limit 
domestic farm output. 

On the contrary, high farm 
ic*ed by the 
Community 
farmers to produce more than 
Community consumers could 


Britain am 
to block 
subsidies 
showdown 


Gatt trade system. - 
Gatt Article Xt Is the most 
relevant to farm trade. Zt 
stipulates that If a country can- 


investment not covered by the 
General Agreement on Tariffs 
and Trade (Gatt) that governs 
world trade. 

The French staked out the 
lines for what Mr Clayton 
Yeutter. the US Trade Repre- 
senative, forecasts will be a 
“rugged debate.” at the end 
of July in the GATT committee 
preparing for the talks. They 
then prevented the EEC from 
accepting the wording on agri- 
culture in a draft declaration 
for the ministers. 

The draft, formally presented 
by Colombia and Switzerland, 
was one of three which 
emerged from the committee. 
It would have been supported 
by the majority of Gail's 92 
members without the Com- 
munity's defection over agri- 


QATT 


Launching the 
new round 


Wntiam DnOforte in 
Geneva looks at the 
thorny issue of agricul- 
ture which is set to be a 
major issue at Punta 
del Este, in this the first 
of a series on the Gatt 
talks 


Export restitution " pay- 
ments to bridge the gap 
between domestic farm prices 
and the prices needed to sell 
abroad have subsequently 
aimed the Community from a 
net importer to a major 
exporter of grains. 

Attempts within Gatt to cor- 
rect the situation in agricultural 


By Christian Tyler, Trade Editor 
BRITAIN HAS accepted the 


as current presi- 
dent of the EEC of preventing 
a political showdown over farm 
subsidies that could ruin the 
launch of world trade negotia- 
tions in Uruguay later this 
month. 

Senior trade policy officials 
of the Community meet in 


trade have been almost entirely 
fruitless. The last Tokyo round 
of multilateral negotiations pro- 


At a meeing in Cairns, 
Australia, they agreed to insist 
on imnrovements to the declara- 
tion, to commit countries to a 
reform of agricultural trade 
that would include “a marked 
reduction in the use of agricul- 
tural subsidies.” 

The farm production and 


duced a code on subsidies which 
proved to be more difficult to 
apply to farm products titan the 
tides it was supposed to clarify. 

In 1982 trade ministers 
decided to try again to integrate 
farm products Into the free 


culture through tariffs ana nuttee formalised two 


wants to take supplementing 
steps to sustain its domestic 


approaches to export subsidies. 
One would concentrate on 


price support programme, then improving existing Gatt rules 
it must undertake fdxmU- and in practice would almost 


taneously to restrict domestic certainly result In markets 


farm output and commit itself s h a ring arrangements. It is the 


to maintaining a mi n imum alternative preferred by the 


trade policy of the EEC, the US to ** market for foreign EEC. the Nordic countries and 

basis for the numbers' final japan We destroying agrl- Produce. Switzerland. The other 

from Punta del ^ nral and causing “ _ “ 


hardship to farms in non- 
subsidising exporting countries, 
Mr Bob Hawke. Australia’s 


declaration 
Este. 

Paris wanted the declaration 
to omit any reference to farm 
export subsidies and objected prime xninisterV said, 
to a modified text stating that * 
negotiators would consider a 

phased reduction of the 
negative effects of direct and 
indirect subsidised co mp et i tion 
on world markets.” 


EEC to a draft agenda for re- 
negotiation of the General 
Agreement on Tariffs and 
Thde that already has majority 
rapport from the 92 Gatt mem- 
ber nations. 

The Community was unable 
to endorse this agenda in 
Geneva last month because of 
objections, mainly from France, 
that it implied politically un- 
acceptable revision of the Com- 
mon Agricultural Policy. 

Officials In London expect, 
therefore, that the compromise 
necessary to bring all EEC 
states into line wOi have to be 
hammered out at ministerial 
level during the Gatt meeting 


general prohibition of subsidies, in Punta del Erie that opens 
but would allow exceptions in on 


Tnese are the key Gatt can- approach would start with a 

dibons for allowing a country 

to apply long-term, non-tariff 
protection to its farm industry. 

_ Had they been respected, the _ 

US and Cnmmtmltv mnaven wtn ft 1 tove bee a Inp ut a A prohibition with exceptions The agriculture problem is 

hdoneverwanding, inefficient would have to achieve the right described as “absolutely 
LCh nxtv some S25bn domestic production. balance between allowtog crucial" In Whitehall, where it 

“to congre ss* realisation governments to maintain farm is accepted that without a com- 


on Monday week. The issue is 

conjunction with Improvement* likely to dominate the week- 
to the roles. long gathering. 


each pay same $25bn (£HL9bn) 
a year to support farm produc- 
tion and exports, and it is now 
widely recognised, even within 


3:1 toepn- income support at a politically promise on agriculture there 
sistent wrtii the farm tegiriation acceptable level and encourag- will be no ministerial ded&ra- 


*; 


Ing which would allow farm 
topics to be raised in any other 
body ti the negotiating com- 
mittee specifically appointed to 
deal with agriculture. 

Brussels had announced 
earlier that the Community 
could not allow its Common 
Agricultural Policy to be put at 
stake in multilateral negotia- 
tions. Sticking to the logic of 
that position and witii help from 
Ireland, Greece and Spain, 
France compelled the other 
member-states to refuse Com- 
munity approval of the 
Colombian-Swiss draft. 

Since then, the US has 
repeatedly said it was in- 
terested in trade negotiations 
only if they aim at restoring 
sense to agricultural trade and 


has never been riper to tackle 
what Mr Yeutter cal fa the 
“ economic insanity ” of the 
farm trading system. 

Gatt estimates that world 


It also sought to erase word- the Cmmnunl^ that tta than it waspasang led the US to ing them to adapt to Gatt tton and no prospect of negotia- 

seek and obtain, a waiver from disciplines pushing in the dlrec- tions to liberalise world trade. 

roiestor agricultural pro- tfon of output restrictions. The EEC is under enormous 
ducts In 1955. . . Under any liberalisation of diplomatic pressure from rich 

. The Reagan Ad min is tr ation ann trade the world market and poor agricultural producing 

- -- — tos stated that it wiH put toe must be allowed to influence nations, led by Australia, fori 

form output has consistently waiver on toe negotiating table, production levels. dear commitment to negotiate 

grown faster than farm trade provided there is evidence that The Gatt Secretariat suggests tighter rales on all farm pro- 
vince 1980. Last year agricul- after /xwaitri ea a re firmly com- that negotiators could start by duction subsidies and the 


*.rr . 


tural ' exports declined 1 per netted to n egot iate reform of pursuing both approaches and eventual removal of export sub- 


cent in volume and 6 per cent 
in value, while output was up 
by 2 per cent. 

The crucial wheat market 


agricultural trade. decide later which is likely to sidles. 

_*? i 95 ®- European Com- be the nwre practicable. Mean- A carefully phrased commit- 
moa Market of the Six imposed while, fte urgent need la tor a xnent on agriculture was made 

* UB i WI1W variable levy on unports. commitment in principle by aU by EEC Ministers in July, and 

fell by 17 per cent last year, •gfodftre exporting countries earlier commitments 

from 100m to88mtonn«L TO *S del to traA ^- referred to in the u 

stocks of grains jumped by 
some 82m tonnes 
according to the Department of 
Agriculture. 


are 

EEC producers and tire lowest liberalising negotiations: draft* declaration drawn up^by 

year w 5r? i raports The burden is on the Euro- Colombia and Switzerland for 

d~4 actually be obtained. pean Community, France in tire Uruguay meeting. 

Thus, in effect, another major particular, because^ if tire US is But It has fallen to the UK 


It has lowered its price sup- 
port for wheat from $3.30 to 


trading entity had applied uni- taken at Us 


laterally a measure which ton malm the commitment could 
outside the discipline i mpli cit halt the new round. 


failure to as president to try to sort out 


i ~ *•». . 
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Borg Warner 
shuns Japan 
Import talks 


By Carts Itepoport In Tokyo 


BORG WARNER, US vehicle 
parts manufacturer, has 
decided not to participate in 
tire US Government's efforts 
In Increase Japanese Imports 
of American car parts. 

Hr Brace Smart, US Under- 
secretary of Commerce, 
opened discussions with the 
Japanese on car parts earlier 
this month, charging that 
“ US parts suppliers are not 
welcome within the Inner 
dr^ -f Japanese auto com- 
panies.” 

Borg Warner, however, 
which has its own production 
plant and two joint ventures 
tn Japan, has opted net to 
support the US Government's 
initiative. 

“We don't Hire the Idea of 
using pressure from govern- 
ments. It’s not good from the 
Japanese auto makers’ point 
Of view and it's not good for 
our long-term relationship 
with them,” said Mr Srassfe 
Iwal, an executive with Borg- 
Warner KK, the company's 
Japan affiliate. 

According to US embassy 
officials in Toky®, this is the 
first ease of a US company 
choosing not to participate In 
the so-called MOSS (market- 
oriented, E^®r~sp&£tSc) talks 
started last year by President 
Ronald Reagan and Prime 
Minister Yasuhiro Nakasone. 

An embassy official yester- 
day said that the US Govern- 
ment weald not coerce a com- 
pany lute sou porting the talloL 
During his recent visit to 
Japan, Mr Smart stated that 
US ear parts suppliers had 
Jess than 1 per cent of Japan's 
$30bn (£20bn) market Auto- 
motive trade — vehicles and 
components — represents 
almost half of the trade im- 
balance between Japan and 
the US, he said. 

The US has been pressing 
the ease for increased imports 
by holding oat the threat of 
Increased protectionist: legisla- 
tion a galnat Ja pan. 

Borg-Wamer, however, says 
that threats of protectionism 
and government pressure tac- 
tics will harm their relations 
with Japanese companies. 


Jaguar faces US fuel penalty 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


JAGUAR, the UK luxury cars 
group, faces a fuel consumption 
penalty of more than $8JSm 
(£5.7m) this year in the US 
where it sells about half its 
annual output. The penalty 
comes under CAFE (corporate 
average fuel economy) regula- 
tions. 

The company also will pay 
about 920m in w gas-guzzler * 
tax on the record 22,000 care it 
expects to sell in toe US this 
year. 

Sir John Egan, Jaguar chair- 
man, says this is a small price 
to pay to be able to sell in the 
world's largest luxury car 
market. 

The company expects to cut 
its CAFE fines and “ gas- 
guzzler " taxes by half, once its 
new saloon — code-named XT 40 
and due to be launched Shortly 
in Britain— 4s widely available 
in the US. 

In 1985, Jaguar became the 
first car group to pay a CAFE 
“ fine”-— £7 Am — tor failing to 
meet the US gover n ment’s man- 
datory standards tor fuel con- 
sumption across its range of 


saloons and sports cars sold in 
the US. 

Other companies also fail to 
meet the current standards, an 
average fuel consumption of no 
more than 26 miles to the US 
gallon across the range of cars 
they offer, but mnst have built 
up “ credits ” in past years to 


The current dealer network of 
170 will be cut to 150 and 
severance terms have been 
agreed in aU but four cases 
which will be settled by legal 
actions. 


Jaguar says its TO dealers 
were not responsible for its fall 
in tire rankings In tire influential 


offset fines they would other- j_ d p power “Customer Satis- 


vrlae have to pay. 


faction" index for 1985, when 


While Jaguar pays the CAFE, the company slipped from fifth 


fine in one lump, tire “ gas- to 11th place among toe 32 


mazier ” tax is incorporated in m a nufa cturers selling cars in the 
the list price of its cars and in tRL 


theory Is paid by the customer. 

In practice, however, manufac- 
turers absorb tire tax: 

Jaguar sold 2,676 cars in the 
TO last month, a record tor twTI' „ 

August and up from 1,392 in .TnSm^iic^cn a 

August, 1985. The group expects “^reestablishing 


Two ear recalls, one to 
Change a fuel line and another 
t o ch ange a deficient radio, 
counted against the company 
last year. 


group expects 
to double US sales by the early 


1990s with the help of the XJ40 7 - — r — ■ - 

and has been spending heavily B^mariE^i^vrtSh 1 ^ 
m TMmniM tha in which it has yet 


its position lh West Germany, 
and next year is to mount a 


to ^reorganise toe dealer net- tomake 


yet 


But the $7m allocated for this j£j£ *£3 

1QBA hopes witiSn'wo 

registrations there from about 
400 to more than 2,000 annually. 


programme since 1984 will be 
adequate, according to Mr John 
Edwards, finance director. 


internal EEC differences in a 
way that will satisfy demands 
from the farm-trade militants 
and allow the Gatt negotiations 
on a wide range of trade issues 
to get off the ground. 

^Despite the urgency of the 
diplomatic task, officials argue 
that too touch momentum has 
gathered be h i n d toe new trade 
round for ministers to allow it 
to collapse at the first fence. 
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Danish group 
places order 
for 5 ships 


** t.-j. 


By Hilary Barnes in Copenhagen 

THE AP Moeller Maersk Ship- 
ping Company has placed an 
order for five vessels— two pro- 
duct carriers and three con- 
tainer ships— with the Odense 
Steel Shipyard, which is owned 
by the group. 

This is the first significant 
or der received by any Danish 
shipyard since December 1984 
when the Folke ting (parlia- 
ment) stopped a system of taz- 
1 m partnership investments in 
shipping. 

The government and main 
opposition parties agreed last 
m° « to relax the rules. 
Moeller said its order was 
jn«ed as a consequence of the 
(mange. 


Soviet moves will step up drive for orders 


BY PATRICK COCKBURN IN MOSCOW 


THE END of the monopoly 
powers of the Soviet Foreign 
Trade Ministry from the begin- 
ning of next year is likely to 
lead tn increased foreign compe- 
tition for contracts in Moscow 
because traditional links be- 
tween foreign suppliers and toe 
ministry will be disrupted, say 
diplomats. 

In future, individual minis- 
tries and some big enterprises 
will be allowed to trade on their 
own account and control part of 
their hard currency earnings, 
diplomats add, The Ministry of 


HUNGARY is to import 25(090 
Opel cars from West Germany- 
over tire next five years and 
win pay tor them with track 
component*, Leslie Colitt 
writes: 

Hie deal Is to be signed 
shortly between General 
Motors of the US, which owns 
Opel, and Baba ETO, a lead- 
ing Hungarian gi gfaMriag 
company. 

Hungary held talks with 


toveral Western car maun* 
toetore* on a counter-trade 
deal winch would not involve 
it spe nding precious hart 
currency. Hungary mnVo^ 
Ira* 8 v QWw> and hoses 
(Darns) but not ears. 

It Imports about 100,000 
otrs a year, nearly all from 
the Soviet Union and Eastern 
Hurope, but they are unable 
to boost deliveries to Hungary 
to meet demand. 


Foreign Trade will continue to Trade Ministry and its Foreign 


deal with big projects. 

Although the Soviet Union 


Trade Oganisationrs. 

The reorganisation, the most 


has cut its imports because of radical restructuring of Soviet 
the fall in hard-currency earn- foreign trade since World War 


lags from oil and other raw EC, has been planned for over a 
materials, the change In the way year but was delayed when Hr 


Soviet foreign trade Is organ- Boris Aristov was appointed 
ised is likely to lead to Western Foreign Trade Minister hot 


companies seeing if they can year. 


displace suppliers who previ- 
ously dealt with the Foreign 


The ministy has seen a very 
rapid change-over in senior per- 


sonnel in recent months, includ- 
ing a damp-down on corruption. 

This has coincided with a 
reordering of - Soviet economic 
priorities with emphasis now 
being placed on refurbishment 
and high technology rafter than 
the purchase of complete plants. 
Most companies bidding for 
projects put oat to tender 
during the 1886-90 Five Year 


tee* 1 disappointed. 

xwo British companies, John 
mwa and Davy McKee, bid- 
ding for two chemical projects, 

JHSgfr ^?“ rte d to be worth 
more timn flbn, are still waiting 
to see if scaled-down versions of 
the schemes will go ahead. 

Hkrobeni of Japan did sign 
a Y15bn (£6fim) pact for the 
ftpply of an acetic add plant 
mat month — renegotiated 
because of the rise in the yen 
—but most petrochemical pro- 
jects have been abandoned, 
reorganised or rescheduled. 

Delays may also follow the 
retirement of Mr Vladimir 
fostov, the Chemical Industry 
Minister in August and his 
replacement by Mr Yuri 
Bespalov. Another minister in 
the same sector Mr Alexei Petri- 
shchev. Minister for Mineral 
Fertiliser Production, died last 
Saturday and his replacement 
has not been announced. 
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RESEARCH FUNDING 


David Fishlock describes the changing role of Britain’s biggest civil research centre outside the nuclear industry 

Envious eyes cast on Rutherford laboratory’s budget 


A SINGLE. . laboratory in 
Oxfordshire consumes almost a 
tenth of Britain's national 
science budget At a time when 
this budget is under severe 
strain, with the Government's 
scientific advisers pleading for 
another £3Sm next year, it is 
inevitable that envious eyes be 
cast at the £S0m allocated to 
the Rutherford Appleton 
Laboratory at Chilton. 

This is Britain’s biggest civil 
research centre outside the 
nuclear industry, its critics, 
include the international 
science Journal Nature and Sir 
Douglas Hague, chairman of 
the Economic and Social 
Research Council, who believes 
“ one of thi» Britain is 

Worst at iS dwHng thin g M 
down.” 

Prof Sir David Phillips, 
chairman of the Advisory Board 
for the Research Councils, 
which counsels the Government 
on science spending, admits 
there is a lot of nmmWiwg 
about the RnthertonL 

The original post-war role of 
this laboratory — atom-smashing 
with an accelerator called Nim- 
rod— gave way long since to 
activities spanning the spectrum 
of the physical sciences. Here, 
says Sir Donglas. is a laboratory 
which spends almost as much 
on itself as the total of the 
research grants to academics to 
whom it provides services. Too 
much of Britain’s science 
budget may be going into self- 
perpetuating “bureaucratic 
science,” he believes. 

He questions the recent 
decision to site the new- Cray 
supercomputer for the use of 
Britain's university scientists at 
RAL this year. As host to this 
£2&5m facility, the laboratory 
will become almost im " |nn ; 1 
from any further challenges to 
its future in British science. Sir 
Donglas says. 

The laboratory epitomises big 
science in Britain. Its activities 
include such costly areas as 
national sup port for Britain's 
membership of CERN, the Euro- 


pean Laboratory for Particle 
Physics, near Geneva, and for 
space science at the European 
Space Agency to Paris, as well 
as proriding the hub of a 
national computing network 
that serves British universities. 
For the astronomers, it has 
Just bout a unique kind of 
telescope, 11,000 ft up a moun- 
tain in Hawaii, at a cost of 
about £ 10 m. 

Its most expensive instrument 
has cost £60m. This Is Isis, an 
atom-smasher used not to ex- 
plore the fundam ental structure 
of matter as at CEKN, hut as 
a microscope that can pene- 
trate everyday problems — posed 
by metals, powders, catalysts, 
chemical reactions, living cells 
— to - understand how they 
behave. Instead of lightwaves, 
Isis uses a shaft of neutrons. 

Iris illustrates a fundamental 
misunderstanding on the part 
of critics about RAL’s role, its 
management believes. This is an 
expensive facility which sup- 
ports a lot of little science. Isis 
is being used by about 400 
university scientists, who bring 
along their experiments and 
are allocated time cm an instru- 
ment RAL tries to keep running 
round the. clock, for about 5,000 
hours a year. RAL even pays 
the travel expenses. 

As Prof Geoffrey Manning; 
RAL’s director, sees it: “We 
have 4,000 highly intelligent, 
impatient people making 
demands on the laboratory.” 
These are the scientists in 
British universities and poly- 
technics who share time on 
such powerful instruments as 
Isis. 

Under such pressures, he 
argues, ft would be very difficult 
for RAL’s staff not to stay on its 
toes. It is neither a dominant 
nor a servile role, but a genuine 
collaboration of scien tific in- 
terests by RAL and its users, 
bis managers say. Ri another five 
years, the laboratory’s pro- 
gramme wiD have changed again 
“because the requirements of 



The AmloPatdt Mtam tel esc o pe by the Rutherford Appleton Laboratory in Hawaii and Professor Geoffrey Manning, 

RAL's director. 


science are Changing.” 

But the critics point out that 
Isis was originally conceived by 
the laboratory itself as a way 
to survive in big science, not in 
response to potential users. If 
it had not been built, many 
other parts of science might 
have benefltted from the cash. 

RAL is not really a research 
centre. It does some research 
of Its own, to help convince its 
collaborators that it knows what 
it is talking about Of a staff of 
1,444. about 300 spend part of 
their time on research. Bnt it is 
always research in support of 
the highly sophisticated scienti- 
fic services RAL offers, and it 
accounts tor only 7 per cent of 
the budget Pro! Manning 


asserts. 

Thus RAL Is a multi-purpose 
laboratory, spanning a spectrum 
from the smallest to the largest 
measurements in science— from 
measurements on sub-atomic 
fragments to celestial spadngs. 
It requires engineering of an 
order unobtainable in British 
industry. 

RAL's central riser facility, 
managed by Dr Kike Key, is 
not only exploring the frontiers 
of loser design and engineering 
in competition with big US, 
Japanese and. French labora- 
tories, bat also offers a wide 

range Of services, inrrMUriwgly 

to biological and medical 
scientists. 

These life scientists have a 


considerable interest In an 
X-ray laser of a particular 
wavelength, about 40 angstrom, 
to take advantage of the “ water 
window ” so that they can 
illuminate living cells. Through 
the engineering development of 
its powerful Vulcan ultraviolet 
laser, in a joint effort involv- 
ing three British university 
teams, RAL has come closer this 
year than any other laboratory 
to the coveted X-ray laser, with 
a wavelength as short as 81.91 
angstrom. US laser scientists 
at one laboratory, with about 
100 times RAL’s laser budget, 
call it “the best value for a 
buck in laser science," Prof 
Manning asserts. 

But the facility whose service 


spreads most widely across UK 
science Is central computing, 
managed by Mr Douglas House. 
Mainframe computing has been 
run as a business for more than 
a year. It has 2,000 subscribers 
in British universities and can 
handle 350 concurrent users, 
Mr House says. 

JANET, the Joint Academic 
Network, connects all univer- 
sity sites and all the labora- 
tories of the Science and 
Engineering Research Council 
and the Natural Environment 
Research Council. A gateway 
developed by RAL joins JANET 
with EARN, the European 
Academic Research Network of 
another 600 computers. 

Bat RAL is taking pains to 


establish the Cray supercom- 
puter as a separate facility 
under Mr House. The decision 
to set up this new national 
facility was reached by a joint 
working party of the Advisory 
Board for the Research 
Councils, the Computer Board 
for Universities and Research 
Councils, and the University 
Grants Committee. Its report 
last year found that, “for quite 
modest expenditure, a super- 
computer can meet the needs 
of a large number of users to 
solve complex problems in all 
areas of science. Not only is 
it an essential tool for research 
but It is also extremely cost- 
effective." It recommended pur- 
chase of the Cray, and RAL as 
its location. 

Mr House hopes to have his 
Cxay service running within six 
weeks of receipt this winter. 
Who can use it will be decided 
by peer review. How time will 
be shared will not be a problem 
until its capacity is saturated. 

This raises the question of 
whether what is evidently a 
“centre of excellence” in 
British science should not find 
substantial earnings outside the 
hard-pressed science budget 
The most compatible way to 
bring in money is to inter- 
nationalise instruments such as 
Isis, so that the research 
budgets of other countries help 
pay for their further develop- 
ment 

RAL is aiming to ensure its 
survival by making itself indis- 
pensable to science. It can be 
argued that the growing Interest 
In Isis shows how farsighted it 
was In anticipating the needs of 
its users. It can also be argued, 
of course, that scientists might 
as well use it because it is there. 

An obvious pitfall for RAL 
is that it will come to be seen 
by scientists as simply a collec- 
tion of very sophisticated and 
very disparate services, oper- 
ated on their behalf with no 
central creative role of Its ovn. 
This would be very frustrating 
for Prof u»""t"g r mil hi« direc- 


tors, and would probably reduce 
any chance of an idependent 
research programme. 

One opportunity for more 
Independence is for RAL to 
earn more money outside the 
science budget. It has the 
freedom to undertake research 
on commission up to 10 per cent 
of its budget, il the work is 
compatible with its programme. 

Another proviso is that such 
research shall not hamper free 
access by its 4,000 current users 
— that is, shall not be classified. 
Prof Manning recently spelled 
ont for staff his own rules, 
under which he is willing to 
participate in such work as laser 
weapon research for the US 
Strategic Defence Initiative. 
Above all. RAL must remain 
open to all-comers, he says. Its 
chances of landing a £10m con- 
tract to build a big excimer 
laser with SDI funds appear to 
have diminished this summer. 

RAL has not been very 
successful in selling its science 
to industry. It earns only about 
1 per cent of its budget in this 
way. Prof Manning believes it 
can find a much bigger role in 
helping to transfer technology 
from universities into industry. 

“ It's like prostitution — it was 
frowned upon." he says of past 
academic attitudes towards com- 
mercial exploitation. But he has 
began to explore several ways 
to win more attention from 
industry, including the pos- 
sibility that the British Tech- 
nology Group might act as his 
business managers. 

The laboratory wants to 
engage, ideally. In joint ventures 
with industry. One which the 
laboratory hopes to persuade 
Rolls-Royce to co-finance is a 
remarkably revealing method of 
measuring temperatures 

throughout a gas turbine when 
running, using a beam of 
neutrons from Isis. It could 
lead to the development of a 
compact source of neutrons 
convenient enough for Rolls- 
Royce to put on an engine test 
bed. 
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There's only one place to shop for alpha olefins. ■ OurS.H.O.R The Shell Higher Olefins Plant. B ft 
can make a wide range of alpha olefins, but unlike any other plant, it can prune them to suit your 
needs. ■ No wonder more and more companies are buying our plant's produce. It's the best in the 
market place. ■ Shell Chemicals UK Limited. No 1 Northumberland Avenue, London WC2N 5LA. 

You can be sure of Shell Chemicals. 
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Quick data 
link goes 
on trial 
at Harvard 

By LooJ« Kahot in 5m Franc i sc o 
COMBINING packet-switching 
data communications techniques 
with fibre optic cable tech- 
nologies, NYNEX, the New 
York telephone company aims 
to provide a relatively low-cost 
meth od, of UnMng computer 
systems- 

To prove the system. Harvard 
University, in Boston, has 
agreed to co-operate in a trial 
that will link four of the Uni- 
versity's major com puter faci- 
lities. The NYNEX funded ex- 
perimental system will provide 

a high-speed data link between 
the computers, using existing 
fibre optic telephone lines. 

This so-called “Metropolitan 
Area Network " (MAN) will 
cany data signals at a speed 
of 10 megabits (1.25m 
characters) per second, about 
178 times faster than current 
systems. 

MANs, such as the one to be 
tested by NYNEX. at Harvard, 
are a topic of increasing in- 
terest in the computer commu- 
nications industry. A MAN pro- 
vides high capacity data commu- 
nications at speeds normally 
found only on local area office 
networks over geographic areas 
as large as a city. 

A major advantage of MANs 
is that they can be expanded or 
reduced quickly with little or 
no ehanp* in fibre facilities, 
responding immediately to 
changing service demands. 

“With the data communica- 
tions market growing at an 
annual rate of 15 to 20 per cent, 
and an expected five-fold In- 
crease In private computer net- 
works by 1990, the need for 
high-speed, high-capacity trans- 
mission and for network inte- 
gration becomes obvious," says 
Nagappa Pattanaahetti, manager 
of network planning at NYNEX 
Service Company, which is co- 
ordinating the Harvard project. 

He notes that packet switch- 
ing combines flexibility and 
great speed, while fibre optics 
gives the wideband capacity 
needed to carry the packet 
si gnals over great distances. 

He characterised the tr ial as 
“a major step In NYNEX*s 
•volution toward a wideband 
integrated services digital net- 
work (ISDN) in which voice, 
data and video signals will all 
be carried over the same band 
of fibre optic cable.” 

The high capacity of MANs 
will make high-speed data appli- 
cations between processors more 
cost effective and will even 
spa wn new applications. 
NYNEX believes. 

The primary goal of the 
Harvard trail Is to Interconnect 
local area networks (LANs) 
located at various university 
faculties. These LANs will be 
able to commounfcate with each 
other over the MAN. The high 
capacity, comparable to that on 
the LAN itself, will avoid 
bottlenecks during transfer of 
inter-LAN traffic and will create 
an environment more conducive 
to distributed processing and 
sharing of databases. 

New England Telephone will 
plan and instal the fibre optic 
system connecting the Harvard 
computer centres to three tele- 
phone central offices. Bell Com- 
munications Research Inc wiU 
provide modified switching 
and develop the software 
needed fur the trial project. 


Salomon’s sense of theatre brings down the roof 

. David Lawson looks at how the US financial group set about creating the largest dealing room in Europe 


IMAGE IS becoming a powerful 
force in the modem City of 
London. Business can hinge not 
just on doing well but be seen 
to be doing well. 

One of the most potent signs 
of success today is the noise and 
fury of a trading room, 
crammed with endless rows of 
advanced electronic equipment 
and screaming traders, making 
deals worth billions of pounds 
at the opening of the New York 
market or after some crucial 
economic news. 

Is the run-up to the deregula- 
tion of the City markets, the 
Big Bang on October 27, the 
•thhwUbI institutions have been 
scrambling for buildings with 
the space for such dealing 
floors and the capacity to 
handle new technology. Usually 
they have had to move out of 
the heart of the 1 City to flfid 
suitable ' ‘premises, something 
that soaring rests and restric- 
tive planners have ' never 
previously forced them to do. 

But ripples of shock ran 
through the City when Salomon 
Brothers, one of the world’s 
leading financial groups, 
decided this year to move out 
as far as Victoria, well to the 
west of Loudon’s financial 
heartland. Even more surprises 
were in store when plans were 
revealed for the way Salomon’s 
designers aimed to convert the 
new building over Victoria 
station to meet the bank's 
unusual demands. 

Salomon was hot interested 
n merely creating a standard 
giant floor of dealing desks 
tike its competitors. What it 
wanted was to reproduce the 
sense of theatre of Its main 
trading area at the company’s 
headquarters in New York, a 
double-storey space knoWn 
simply as u The Room,” where 
VIPs can look down on the 
drama and tension of the floor 
below. 

“ It is the Image of this floor 
being the hub of the flwwHai 
market that is important,” says 
Mr Stephen Swicegood, manag- 
ing director of Heery, the US 
architects and engineers who 
have carved a niche in the UK 


by helping ease American com- 
panies into the British way of 
construction. 

Heery had originally short- 
listed buildings closer to the 
City core, around Liverpool 
Street Station and on the south 
bank of the Thames, but the 
cost a t conversion or the 
refusal of developers to 
countenance such radical 
changes ruled out these sites. 
Salomon was getting desperate, 
as it wanted its operation up 
and running by the October Big 
Bang deadline. 

Then Its property advisers 
Savfils put their heads together 
with Heery and realised that 
the development over Victoria 
Station had been built with two 
atriums big enough and high 
enough for the over-size deal- 
ing room. It was enough to 
draw Salomon far out of the 
traditional banking area, but 


raised enormous technical 

problems. 

“The first was that the open 

space had not been designed for 
people,” says Hr Swicegood. 
’There was so power, no lights, 
and no other services— yet we 
were aiming to pot in the most 
highly serviced of operations.” 
This wad a minor matter, how- 
ever, compared with the prob- 
lem of taking away an existing 
two-storey link block within the 
open space and bringing the 
roof level down from the fifth 
to the second storey. The room 
needed height for dramatic 
effect but not the full height of 
the atrium. 

Fitting an internal false roof 
seemed feasible to Heery. This 
would have the added advantage 
of blocking the view of other 
tenants in the upper stories. But 
just to add to the difficulties, 
the building had been designed 


to its structural limits because 
it was built over the station on 
a restricted number of columns 
reaching down to the tracks two 
levels below. 

That meant any extra 
Was restrict ed to that of . 
demolished link block, end all 
this had to be supported 
few columns rather than 
to the surrounding building. 

Salomon also came up with a 
further restriction to test the 
engineers and prove its deter- 
mination to b*ve the right sort 
Of operation no matter what the 
cost It decided to limit the leas* 
terms to three yean duration in 
case it derides to move back 
into the City In the near future 
(even though it has longer 
leases on the rest of the space 
in the building). This meant the 
whole lot had to be eerily re- 
moved within a short time. 

After much discussion with 


UK engineers Anthony Hunt the 
solution involved an internal 
floating roof suspended by steel 

cables from extensions tfeiQt 

onto existing columns and 
threaded into the ride of the 
bunding. Britain leads the 
world in these sorts of structures 
— through coping with work by 
architects tike Richard Rodgers 
—but Mr Matthew Wells, the 
project engineer, says it la the 
first time the method has been 
used Indoors. 

roof c ontains all the 
lighting and aircondi- 

_ required far a dealing 

floor. This bad to be indepen- 
dent of thereat of the building 
because long trading days are 
different tn normal office hours, 
large amo un ts of 
were used to keep down to the 
280-ton weight limit 
As a Anal test of the designers’ 
i ng enuit y, Salomon asked for the 


structure to be hong from two 
columns rather than three, giv- 
ing extra unin tempted space to 
the 13,500 sq ft dealing floor. 

This technical triumph will 
produce the largest deaimg 
floor in Europe when “The 
London Room ” switches on 
next month to wind up for the 
Big Bang. More than 300 desks 
will fit into the hooded atrium 
surrounded by other dealing 
operations in offices and view- 
ing areas around the complete 
55,000 sq ft floor. 

If everything goes well, 
Salomon may find its outpost 
to the City comfortable enough 
to stay in. “ After all, many of 
the directors may like the idea 
of walking to work from their 
homes in Belgravia.” says Mr 
Swicegood. 

If not the whole lot could 
be taken to pieces again in a 
few years. 
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Ceramics 
boost to 
gas turbine 
efficiency 

By Geoffrey Ctarfish 
CERAMICS FOB gas tttrMse 
components that will im p rove 
the effic i ency of both aero 
and industrial gas t urbines 
are under development at 
AE of Rugby. UK (0788 
816677). 

Conventionally, gas turbine 

airfoil blades operate In gas 
tempera tores exceeding 1,300 
deg C, higher than the melt- 
tog print of the anpetalloys 
used to make them. The 
blades have to be cooled whig 
air from the compressor 
section, which uses power. 

Coder Department of Trade 
and Industry sponsorship, the 
company has developed 
materials which substantially 
maintain their Ugh strengths 
at temperatures likely to be 
found in futon gas turbine 
applications. 


Hitachi has 
designs on 
sharper colour 

HITACHI, has launched what 
it describes as an ultra high 
resolution colour monitor for 
computer aided design and 
manufacture or miriness 
xranhics an t>U cations. 

Debated the CU2087A. 
the 20-inch monitor has a 
1884 by 1248 dots resolution. 
The cost of the basic machine 
is £0^00. More Information 
from Hitachi on 01-848 8787. 


How big-magnet research in Britain has become tom between two fields 


SHOULD Britain back Its own 
scientific — and commercial — 
success in inventing powerful 
new kinds of magnet and uses 
for them? Or should it pool its 
expertise with that of European 
scientists to create a major new 
multinational research facility 
near Grenoble in France? 

European scientists with an 
interest in very high magnetic 
fields gather in Grenoble next 
month to try to resolve the best 
way of meeting their research 
requirements in a very fast- 
moving sector of science. It is 
science, moreover, that under- 
pins a broad swathe of high 
technology, from chemical, 
biochemical and medical assay 
to new semiconductors and 
superconductors. 

At issue Is the plan of 
the Clarendon Laboratory In 
Oxford, one of Britain’s biggest 
physics departments, for a 
national magnet laboratory. The 
original plan dates back to the 
early 1960s when Sir Martin 
Wood, founder and deputy 
chairman of the Oxford Instru- 
ments Group, was providing the 
Clarendon with a reliable 


supply of magnetism, as 
manager of its high field sup- 
port group. His job was to put 
magnetism “on tap” as freely 
as electricity or water. 

His plans were shelved when 
the government said it would 
finance them provided the 
national magnet laboratory was 
built at Newcastle University, 
in toe interest of disporting 
science more uniformly 
throughout the country. Wood 
put his energies instead into 
his fi edgfing company malting 
magnets to the special require- 
ments of scientists. 

A quarter-century on, with 

tiie magnet laboratories Wood 
had designed for the Clarendon 
now inadequate to meet the 
scientific demand, his plans 
have been dusted off and up- 
dated by Harry Jones, the 
physicist who now manages the 
Clarendon's high field support 
group. But the latest scheme 
still centres on a remarkable 
facility that the Clarendon first 
acquired in 1947, round which 
Wood had laid his plans. This 
is an old Metrovick motor 
ge n er at or , a veritable “Rolls- 


Royce ” of its kind, which pro- 
vides 2 Mw of power for many 
of the magnet experiments. For 
Jones, as for Wood in the 1950s 
and 1980s, keeping this machine 
in peak condition is the premier 
task 

The Clarendon has presented 

the Science and Engineering 
Research Council with a new 
scheme for a national magnet 
laboratory in a new building 
adjoining its Milliard Cryu- 
jnagnetlcs Laboratory. Magnet 
design has progressed apace, 
for 25 years ago there were no 
superconducting magnets. To- 
day the researcher can choose 
from three sources of high 
magnetic field — conventional 
electromagnet; superconducting, 
and pulsed — ■ each having its 
own distinctive experimental 
characteristics. 

With new magnet designs, the 
rid Metrovick motor generator 
still provides the most stable 
and convenient source of high 
field — up to 13 tesla. The 
national magnet laboratory, as 
now envisaged, would still need 
the machin e as well as many oi 
the Clarendon's unique mag- 


nets, such as the large 
superconducting magnet wheels 
which can be shuttled between 
different laboratories. 

It would also need its hybrid 
magnet, combining the tech- 
nologies of the electromagnet 
and superconducting magnet; 
which Jones believes “ must be 


OUT OF THE 
BACKROOM 


byDevidRahlock 

the most heavily used big 
magnet in the world.” But the 
hybrid, now 15 years old, badly 
needs an expensive refurbish- 
ment, he says. 

The tradition of his magnet 
group has always been to pro- 
vide the researchers with a 
dependable service, not to estab- 
lish a monument to scien c e. 
“We never set out to break 
records in having the highest 
fleM.” 

His current scheme would 
cost tiie research council “a 
few xnillan pounds” — perhaps 
£2m a year for three or four 


years— to implement in full. 
Compared with some of the 
schemes for “big science ” it is 
fairiy modest, but nevertheless 
comes at a time when the 
nation's science budget is 
severely stretched, with many 
more worth-while proposals than 
it can hope to fund. One of 
the scheme's staunchest pro- 
ponents, Prof Bill HltcbeU, 
former director of the 
Clarendon hut saw chairman of 
the Science and Engineering 
Research Council, must above 
aB be seen to be fair in adjudi- 
cating on new investment 

There are also new pressures 
on British science to inter- 
nationalise its own major 
research investments and, if it 
wants other countries to jria to 
and help pay for British instru- 
ments, it must co-operate readily 
in new European schemes. 
Such a scheme is a new Euro- 
pean magnet laboratory pro- 
posed for Grenoble. 

The big change from when 
Wood was planning a national 
magnet laboratory in Oxford, to 
the 1960s, is that today ” there 
is a cast-tom demand far high 


fields.” He knows, 
baring built up a company 
supplying thi« demand, initially 
for laboratory r e s ea r ch and 
then, as commercial opportuni- 
ties such as nuclear nagutic 
resonance (NMR) and NMR 
medical Imaging opened, with 
lucrative production runs of 
high fldJ magnets. 

Britain cannot afford to opt 
out of haring its own “centre 
of excellence” in research 
needing such magnets, he says. 
He doesn't oppose plans for 
Grenoble but thinks that for a 
modest sum the Clarendon could 
continue to fulfil a strong need 
among British scientists. 

His own company— probably 
Britain’s most sac cerf ul 
example of a university spin-off 
—“does benefit from baring a 
very active science community 
just round tiie comer.” The 
Clarendon also still does the 
quality acceptance teste on the 
2J& tonnes of superconductor it 
winds into magnets each day- 

Oxford Instruments has its 
own science and engineering of 
magnets, reckoned to be absorb- 
ing over 10 per cent of ttaaover. 
It has successfully tested a new 


design of 600 megahertz NMR 
magnet with 20 per cent higher 
field strength than any other 
commercial NMR magnet. It 
also successfully tested last 
month a £lm magnet for 
Cornell University physicists. 

A rtMripw team leu by Martin 
Wilson, one of tiie world's fore- 
most magnet designers, wooed 
from academe, is engaged in 
several highly ambitious pro- 
jects based on superconducting 
magnets. They include a 
miniaturised synchrotron (atom- 
smasher) the company sees as 
the microchip-making machine 
tori of the future, when line 
widths are as fine as half a 
micron or less. Another is a 
miniaturised cyclotron for the 
manufacture of radio-isotopes, 
weighing perhaps 1 tonne where 
today’s technology is 20 times 
as heavy. 

Sir Martin Wood, who nowa- 
days has special responsibility 
tor Oxford Instruments* links 
with universities and research 
centres, says his company will 
help fund the national magnet 
laboratory provided it gets the 
backing of those who administer 
the science budget. 
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IN UNDER AN HOUR, HELL BE IN ONE 


OF THE HEALTHIEST ECONOMIES IN EUROPE 

Just 55 minutes from London Paddington is Swindon, one 

of Europe's healthiest business locations. 

Since 1980 over 30 major companies have made if their 

centre of European operations. 

They chose it for its pleasant, dean environment, good 
supply of commercial and industrial skills, overheads that are 
around one fifth of central London's, and excellent 
communications. 

Fast, modem and direct communications that make 
travelling times ro Heathrow shorter than from London itself 
Get the Fact File now.’ •* > ; ' 

Contact Douglas Smith, Industrial Adviser, Civic Offices, 

Swindoa Or call him on Freefone “Swindon Enterprise”. 


The local authority has a range of sites available. 
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FannieMae 


$900,000,000 
7.00% Debentures 

Dated September 10. 1988 Due September 10. 1991 
interest payable an March 10. 1967andsemannuaJIyther0aftet 

Series SM-1991-G Custp No. 313586 VX 4 
Non-Callable 

Price 100% 


The debentures aft the obtigationa of the Federal National I 
a corporation organized and agisting under the laws at the Unted States, and 
are issued under the arthority contained In Section 304(b) of the Federal 
Nattonal Mortgage Association Charter Act ( 12 U&CL 1716 at seq.). 

This ottering a made by the Federal National Mortgage Association 
through its Serl-wVks President-finance and Treasurer with the assistance 
ota nationwide Baling Group of recognized dealers in securities. 

Debentures wih be avattabla in Book-Entry farm only. 

There w* be no definitive securities offered. 

Gary L Portia 

SentorVkxPms k jent- nnaiKe andTieasumr 
3900 Wisconsin Avenue. N.W„ Washington. D£. 20016 

This announcement appears as a matter of record only 


v . a : : 


ygjy * ; 





“V. 





.t 



9 


. Fi n a n c ia l Times Friday September 5 1986 





i 


Worlds smallest, lightest camcorder with instant playback • Weighs 1.4kg • Compatible with every VHS machine in the UK • One button full-auto recording 
(automatic focus, automatic colour balance, automatic iris control) • Low light sensitivity down to 15 lux (candlelight) *6:1 power zoom lens with macro 
I preitirtn • Quick review button for instant playback of what has just been recorded • New HQ system for up to 20% better picture quality • One hour’s 
ACTUAL continuous recording in long play mode • Counter memory function • Adaptable for right/left eye use • Direct playback on TV • Shutde search • 60- 
minute battery pack • Electronic viewfinder • AC power adaptor/battery charger • Dubbing cable • RF unit • Aerial cable * Compact video -JVC 
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cassette • Grip pad • Shoulder strap • Carrying case £1299 die lot 
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TRADES UNION CONGRESS IN BRIGHTON 
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Strategy for next election 
wins delegates’ backing 


BY PHILIP BASSETT, LABOUR EDITOR 


LEADERS of the Trades Union 
Congress (TUC) will end their annu- 
al congress today in the main unit- 
ed, after a vote yesterday in favour 
of the TUCs proposals on nuclear 
power and a unifying demonstra- 
tion of anti-apartheid solidarity oh 
South Africa. 

The TUC will broadly have 
achieved its principal objective for 
this year’s session of trying as far 
as possible to draw together behind 
a series of proposals, either worked 
out with or supportive of the La- 
bour Party, in the hope that a unifi- 
ed trade union movement will in- 
crease the party's chances at the 
next general election. 

Yesterday's orderly proceedings 
at Brighton mean that over the 
week the TUC leadership has se- 
cured congress approval of key 
joint Labour-TUC policies on em- 
ployment law and the economy and 
has weathered the storm over nu- 
clear power. 

Onty on the Wapping printing dis- 


pute was there division - and in 
electoral terms, that is regarded by 
Labour and the TUC as much more 
ma rginal 

The relative success of the weds 
is also being seen by union leaders 
as both an achievement and en- 
dorsement of Mr Norman Willis, 
the TTJCs general secretary, whose 
ability to do the job was anony- 
mously questioned by some union 
leaders before the congress started. 

Yesterday's substantial backing 
by delegates for the TUC leader- 
ship's proposals for a freeze of and 
inquiry into nuclear power, and 
their rejection by the tight majority 
of 464m votes to 458m of a left- 
wing policy for the phasing out of 
nuclear power, gave the TUC gen- 
eral council an unexpected boost 

The debate on the issue was 
widely regarded as impressive, with 
many claiming it to be the best at a 
TUC congress for many years. 

Mr Arthur Scargill, president of 


the Nafionial Union of Minework* 
era, and one of the leading anti-nu- 
clear proponents, said that the 

tightness of the winning majority 
showed clearly how many unions 
bad come out against nuclear pow- 
er. But Mr John Lyons, general sec- 
retary of the Engineers’ and Man- 
agers' Association, said that, while 
the vote had been tight, the TUC 
had rejected the anti-nuclear op- 
tion, and the anti-nuclear tactic of 
leak in g the labour Party's plans in 
advance of the congress debate. 

Labour will publish at the week- 
end its plans for gradually phasing 
out existing nuclear plants. It much 
tougher proposals mean that the 
party and the TUC are not at pres- 
ent wholly in line on the issue 
though joint talks on it are likely 
following the Labour conference in 
just over three weeks, focusing es- 
pecially ou the issue of replacement 
employment for the jobs that would 
be lost in the decommissioning of 
plants. 


Nuclear power ban rejected 


CONGRESS yesterday voted by an 
extremely narrow margin against a 
ban on the UK’s nuclear power pro- 
gramme, including the phasing out 
of nuclear power plants, Philip Bas- 
sett writes. 

It supported instead the position, 
of the TUC general council in its 
document on the industry, calling 
for a freeze on all work white a tho- 
rough study is carri ed ou t Del- 
egates voted, with the TGWU trans- 
port workers and Tass manufactur- 
ing onion leading the opposition. In 
favour of this report by a substan- 
tial majority. 

Moving the anti-nuclear resolu- 


tion, Mr Ken Cameron, general sec- 
retary of the FBU, firemen's union, 
described it as "realistic.” Referring 
to the Soviet nuclear plant disaster, 
be said: "The writing has been on 
the wall for nuclear power for a 
long time, but it took Chernobyl for 
us all to see it 

“Some technologies are so. inher- 
ently catastrophic in their conse- 
quences that we simply cannot 
nhiHo by them.” 

He pointed out that the TUCs 
proposals did not go as far as those 
to be published formally by the La- 
bour Party this weekend. 

Mr John Lyons, general secretary 


of the EMA, which represents pow- 
er station engineers, said to audi- 
ence shouts of “rubbish" that it was 
"inconceivable” to those engineers 
that the Chernobyl accident could 
happen in the UK 

He stressed that unilateral aban- 
donment of the nuclear industry in 
the UK would not affect nor limit 
the impact of any accident at nu- 
clear power stations abroad - 200 of 
them , with 101 under construction. 

Mr Gavin Laird, general secre- 
tary of the AEU engineers, said that 
the British unclear industry was 
the safest of its kind in the world. 


Total South African boycott urged 


DELEGATES united in support of a 
call to strengthen the boycott of 
South African goods and to press 
for a complete embargo on all trade, 
commercial, financial . cultural and 
sporting activities with the apar- 
theid regime, David Biindle writes. 

In an emotional debate, speaker 
after speaker maintained that the 
labour movement would have to 
lead the anti-apartheid campaign in 
tiie UK because the Government 
had abdicated responsibility for do- 
ing so. 


Delegates, almost all of whom 
sported red carnations to signify 
support for reform in South Africa, 
voted measures including pressure 
on pension funds to withdraw in- 
vestments in companies with South 
African links and pressure on UK 
employers to stop use of South Afri- 
can food in works canteens. 

Mr Jimmy Knapp, general secre- 
tary of the National Union d Rail- 
waymen, said the unions had to ap- 
proach the campaign with the same 
fervour as Clydeside trade union- 


ists had once tackled s ocial injus- 
tice in Britain. This should include 
refusal by workers to handle South 
African products 
Mr Alan Tuffin, general secretary 
of the Union of Communication 
Workers, claimed the Government 
might be refusing to support san- 
tions against South Africa because 
of companies' business links. Last 
year, he said, 73 companies with 
South African links had contributed 
a total of £ 1 . 2 m to the Conservative 
Party. 


Unilever to 
have fund 
managed 

externally 

By CAnWotaM 

THE £L 6 bn of assets in the UK 
pension fund of Unilever, the An- 
glo-Dutch food and detergents 
group, are to be handed over to ex- 
ternal investment managers, the 
company announced yesterday. 

The large investment manage- 
ment contracts on offer are expect- 
ed to lead to tire second battle this 
year involving nearly all the largest 
City of London institutions, includ- 
ing banks, insurance companies, 
stockbrokers and independent in- 
vestment houses. 

Unilever will be only the second 
large UK pension fund to wind up 
its internal investment department 
and contract out the management 
A similar decision was taken earlier 
this year by the £45bn British Rail 
pension 

There is a high probability that 
part of the Unilever fund will be 
managed on a passive basis, requir- 
ing no investment decisions to be 
made, so that its returns match 
those of a UK stock market index. 
Mr Raphe t .Brigham, the Unilever 
pensions officer, arid yeste r d ay 
that the company would view such 
a proposal sympathetically as a re- 
sult of its experience in the US 
where one of its pension funds has 
assets managed on a passive, index- 
matching basis. 

Mr Tjm gham said that the deci- 
sion to disband the investment de- 
partment, which comprises six 
managers, was taken because of the 
diffiwiltuMs in building 19 sufficient 
expertise in all the investment mar- 
kets. External management houses 
had more muscle and greater deal- 
ing skills which might become more 
i m p o rta n t after the deregulation of 
the Stock Exchange in Oc- 

tober, he said. 

Over the last five years, the 
fond's performance in UK equities 
has been above the pension fimd 
average, hut that edge was eroded 
by the relatively low proportion of 
the fund's assets held in shares in a 
period of rising stock markets. At 
the fund’s year-end in March, 38 per 
cent of assets were held in UK equi- 
ties, 17 per cent in overseas equi- 
ties, 23 per cent in cash and fixed- 
interest stock and 9 per cent, an un- 
usually high proportion, in index- 
linked government securities. The 
remaining £ 200 m of assets in the 
fund, which are invested in real es- 
tate, will not be contracted out 


Poor results at Lloyd’s reflect 
PCW affair and liability losses 


ATTENTION on the activities of the 
Lloyd's mcnT-*nrp marke t hag 
tended to be concentrated on the 
problems of certain syndicates and 
the activities of certain of its work- 
ingmembers. 

The global accounts for 1983 issu- 
ed yesterday by the Corporation of 
Lloyd's not onty hi ghlig ht the finan- 
cial effect on the whole market of 
one of the major problem syndi- 
cates - the PCW Underwriting 
Agency. It also shows the Impact of 

one sector of the insurance market 
-the liability account- on the over- 
all results. 

Tin accounting practices of 
Lloyds syndicates, unlike those of 
tim insurance companies, is to keep 
an account far a particular year 

open for three years before dosing 
it and assessing the results. Thus 
Lloyd's is assessing the results of 
business done in 1883 -a year when 
insurance markets worldwide were 
Still very much in titeir downcyde. 

TMv is illustrated by the trend m 
combined premiums of aU the syn- 
dicates in 1983 which amounted to 
CL57bn - drop of £323m eh prem- 
iums for 1982 - after years when 
premiums had been rising steadily. 

All the major classes showed a 
drop in premiums, with the m arine 
account down £142m to £768m, the 
aircraft account down £53m to 
£18flm and property damage down 
G63m. to G570m. This reflects the 
very keen competition for business 
that took place in that year, leading 
to premium cuts and loss of bum- 


However, the underwriting losses 
for 1983, at £H469m, were some 


Oor Financial Staff looks 
at insurance market's 
accounts 

£73m lower than in 1982 *Hhnwgh 
investment income was also down 
£25m at £418.89m. But when it 
comes to assessing the bottom line, 
then the effects of the PCW affair 
comes very mnoh into the picture. 

The overall profit, including the 
PCW syndica t es, was just £35 . 8 m, 
compared with £57.0 Im in 1982. The 
1983 profit was the lowest global 
figure for two decades. 

These figures would indicate that 
profitability generally at Lloyd's 
was still in decline. However, if the 
PCW kisses axe excluded, then glo- 
bal profits in 1983 were £179.14 
compared with £130 .23m in 1982 
and £151.88m in 198L 

Of course even these figures pate 
beside the £2f&82m profit in 1980 
cm a premium income of £ 1 . 88 bn. 
But as Mr Peter Milter, Lloyd's 
chairman, points out, the trend is in 
the right direction, and be is cau- 
tiously optimistic that results for 
the next few years, excluding any 
further effects of PCW, will show 
profit improvements. 

A further analysis of the results 
shows that there are just two prob- 
lem amnimta in the Lloyd’s insur- 
ance mar ket, the major one 
its liability business, with the motor 
account also having problems. 

The majority of Lloyd’s liability 
business arises in the US. Insurers 
in that country have been having 
problems from inflated court 


awards on liability claims, to the ex- 
tent that in some classes of liability 
business, such as medical malprac- 
tice. it has become impossible to get 
cover at a reasonable cost. 

The underwriting losses of 
Lloyd’s liability account in 1983 
were £38444m - more than the 
premiums of £3 12.43m — a si tu a tio n 


ffi at was seen in the 1982 results 
with underwriting losses of £425.13 
on premiums of £346.1 5m. The bot- 
tom line kyy in 1983, including 
PCW, was £285 ,5m, against 
£31439m in 1982. Even excluding 
PCW, the results were very poor, 
with losses of £172.16m in 1983 and 

£228.87m in 1982. 

Mr Miller points out that the lia- 
bility account contributed 12 per 
cent of premiums and 100 per cent 
of losses. But he saw some tope for 
i m provement in this account, with 
signs of increasing realism in the 
US, not only from higher premiums 
and tighter policy wording, but 
moves to implement reform of tort 
law, under which liability litigation 
is initiated. 

Motor insurance is the problem 
sector for the UK insurance indus- 
try as a whole, and there was no 
way that the Lloyd’s syndicates 
overall, with almost all their busi- 
ness coming from the UK, could 
buck this trend. Although an under- 
writing profit of £346m was made 
in 1983, compared with a profit of 
fiM.ISm in 1982. the bottom line 
showed a profit of just £8.87 m 
agamiefc £22j25m in 1982 - PCW had 
no motor business. Indeed almost 
half the 41 motor indicates at 
Lloyd’s made bottom line losses. 


Vauxhall seeks 1,000 job losses 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


VAUXHALL, the General Motors 
UK car subsidiary, is to cut its 
workforce by 1,000 over the next six 
months by way of an early retire- 
ment 

The company wants 560 of its 
5.600 staff mid shopfloor employees 
to go from the plant at Luton, north 
of London, and 440, or 7.6 per cent, 
of the 5,800 at EDesmere Port in 
northwest England. 

Men over 55 and women over 50 
are eligible for the 

Vauxhall stressed yesterday that 
no employee would be forced to re- 
tire, but at the same time manage- 
ment would have the right to refuse 
an early retirement request from 
any employee it wanted to retain. 

The company is confident it mu 
reach the target “because of the 


ageing workforce.” For example, 
more than 40 per cent of male salar- 
ied employees are over 50 years old. 

GM recently instituted a similar 
early retirement and voluntary re- 
dundancy programme for its Bed- 
ford commercial vehicle operations, 
asking for 1,700 job cots from the 
workforce of 7,200. 

La 1979, GM employed 33,300 at 
Vauxhall, which then included the 
Bedford commercial vehicle opera- 
tions. Following tiie latest cute, to- 
tal employment by Vauxhall and 
Bedford wifi be reduced to about 
16,900. 

The latest job losses at Vauxhall 
are the first element in a pro- 
gramme designed to cut operating 
costs by at least 25 per cent over the 
next three years. 

VauxhalFs rfiafrman, Mr John 


Bagshaw, has warned the unions 
that although the company doubted 
its share of the UK car market to 
around 16 per cent in the past five 
years, net losses this, year are ex- 
pected to be greater than tiie record 
£47. 3m (S71m) for 1985. 

The company has been badly 
hurt by tiie rise in the value ol tiie 
D-Mark against sterling because it 
imports many built-up cars and 
components from West Germany. 

• Car sales in August when the 
“D” prefix was introduced to num- 
ber plates, readied a record for any 
month. The last-minute rush was so 
great that full details have been de- 
layed. However, it is dear that the 
rerord of 374 599 registrations 
achieved In August 1983 - the year 
of the "A” prefix -has been beaten. 


Guinness 
controversy 
revived 
by Risk 

SIR THOMAS RISK, the Governor 
of the Bank of Scotland, last nigh*, 
revived the controversy surround- 
ing his forced departure as non-ex- 
ecutive chairman d es i gna te of 
Guinness, the UK brewing and lei- 
sure group, Lionel Barber writes. 

Sir Thomas's public statement 
contains new details showing that 
Sir Thomas was not party to discus- 
sions with the full Guinness board 
about the decision to scrap his ap- 
pointment He makes il dear that 
this was presented to him os a fait 
accompli. 

Sir Thomas's intervention ap- 
pears calculated to influence next 
week’s extraordinary general meet- 
ing of shareholders, called to ap- 
prove a new Guinness board struc- 
ture to be chaired by Mr Ernest 
Saunders, currently chief executive. 

□ AN ESTIMATED 70,000 jobs ir. 
Britain have been created over the 
years by the buy-British policies o: 
Marks and Spencer, according to 
Lard Sieff, a former chairman of 
the group who retired from the 
board last October. 

Lord Sieff, in on interview with 
BiC Quarterly, the publication of 
Business in the Co mmuni ty, an or- 
ganisation which promotes greater 
involvement between industry anc 
the community, said Marks and 
Spencer did not buy British goods 
out of sentiment but out of a policy 
of enlightened self interest 

□ MR ROBERT MAXWELL, pub- 
lisher of Mirror Group Newspapers, 
is planning to print the Daily Mir- 
ror at Park Royal in west London. 
Stamford Street south London, ana 
possibly Watford, north of London, 
as part of the paper's move out of 
Holbom Circus, near Fleet Street 

Mr Maxwell has already an- 
nounced that printing of the Daily 
Mirror at MGY*s Holbom head- 
quarters will cease on July 1 1987. 
The company is buying 20 new co- 
lour presses at a cost of around 
£80m. 

□ THE TRAVEL trade was sharply 
criticised in the latest issue of Holi- 
day Which’ published by the Con- 
sumers' Association, for failing to 
give a fair deal to holidaymakers 
whose package holiday has ended 
op in disaster. 

Only half of a special survey of 
400 association members whose 
holiday had gone wrong were satis- 
fied with the outcome of their com- 
plaint 
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Fall in tourism 
earnings cuts 
trading surplus 


BY GEORGE GRAHAM 

BRITAIN'S tourism earning 
dropped in the second quarter of 
the yea r and cut the surplus on the 
current awwnrt of its Kaianfo of 
payments to less than £400m, the 
Central Statistical Office said ycs- 


Overseas visitors spent less in 
the UK while British residents 
spent more when they travelled 
abroad, leading to a worsening of 
the UK’s position in travel services. 

Earnings on the travel account of 
the balance of .payments Sell to 
£L27bn in the second quarter from 
£1.35bn in the first three months of 
the year, 7.5 per cent less than in 
the same period of 1985. Payments 
on the travel account, meanwhile, 
rose to £L52bn in the second quar- 
ter. 

This left a net deficit of £245m on 
the travel account during the quar- 
ter. In the first quarter the net defi- 
cit was only £50m while in the sec- 
ond quarter of 1985 the UK had a 
surplus of £235m on travel 

The fall left the overall surplus on 
invisible transactions, terfuding 
services, interest and profits from 
overseas and transfers such as pen- 
sions paid from abroad or govern- 


ment payments to the EEC, at 
dJObn in the second quarter. 

This was £M2m less than had 
been projected and reduced the 
overall current account surplus to 
£345m, down 42 per cent from the 
first quarter and 78 per cent from 
the second quarter of 1885. 

The balance of payments on 
transfers also deteriorated during 
fire quarter since the Government 
received only the regular monthly' 
value-added tax abatements from 
the EEC and sot the exceptional 
payment notched up in the first 
quarter. 

Overall the volume of exports of 
goods in the second quarter rose by 
2.8 per cent from the first quarter 
but stood only 0.25 p£r cent higher 
than in the same period of 1985. Ex- 
ports of services were over 1 per 
cent higher than in the first quarter 
but 3.4 per cent lower than in the 
same period of 1985. 

Imports of goods were up L6 per 
cent from the first quarter and 2.7 
per cent from the second quarter of 
1985. Imports of services were down 
1.3 per cent from the first quarter 
but up 5JI per cent from a year ear- 
lier. 


Royal Mint’s profits 
decline by a third 


BY ANDREW TAYLOR 

OPERATING PROFITS at the Roy- 
al Mint fell by a third in the year to 
March 31 1988, compared with the 
previous 12 months, and were near- 
ly BO per cent down on the 1981-82 
level according to the mint's latest 
annual accounts. 

This shows that operating profits 
after interest fell last year from 
£5.7m to £3<8m despite a 27 per cent 
increase in sales from £58.6m to 
Cl4. 4m. 

The mint which operates on sim- 
ilar Uses to a government-owned 
■ company, blames fierce competition 
In overseas markets for thefiedine 

in profits. 

Overseas sales last year account- 
ed for almost twb thirds of total 
turnover. The mint, which produces 
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coins and coinage blanks for over 70 
Countries, also manufactures spe- 
cial proof gold and silver coins, mili- 
tary »nd civilian. iwrf decor- 

ations and royal and official seals. 

Dr Jeremy Gerhard, deputy mas- 
ter and chief executive, said that 
Che trading pe rf or m ance was disap- 
pomting given near record sales. 
None the less the mint had still ma- 
naged to pay a £3.5m dividend into 
the consolidated fond. 

“We have now been operating as 
a commercial organisation financed 
fay means of a government trading 
fund for 1 1 years,” he said. “Durihg 
fids period £43 -6m has been paid in 
dividends which represents a sub- 
stantial return on the original pub- 
lic capital invested of ChaJ’ 

N-power 

project 

planned 

BY David Rahlocfc 

Science Edftor 

A NUCLEAR power research and 
development programme costing 
tenf of millions of pounds is being 
planned by the UK Atomic Energy 
Authority and British Nuclear 
Fuels (BNFL). 

The programme will study file 
commer cial potential of the laser 
process for enriching uranium, as a 
rival to the gas centrifuge technolo- 
gy, for the late 1990s. 

The plans were disclosed at the 
Uranium Institute's annual sympo- 
sium in London yesterday. 

Enrichment is a key step in the 
man uf ac t ur e of nuclear reactor 
fuel Since the early 1970s the At- 
omic Energy Research Establish- 
ment, Harwell, has been conducting 
laser enrichment research. 

The new p ro gr a m m e trill com- 
bine and expand Harwell's work 
with a newer programme begun by 
BNFL in 1982, on the engine e ring 
concepts of a ooramerdaLdze eat- 
richntent plant. 

TV p yrn gramnip would rite Until 

the mid-1990s said Mr Peter Ro- 
berts, director of BNFL's enrich- 
ment division. 

The programm would aim to de- 
monstrate a process module nit- 
able for a lttww enrichment factory 
by the mid-1990s. 

It would then be possible to com- 
pare processing costs with what Mr 
Roberts r-TwimnH was the world's 
lowest-cost enrichment process, run 
by Urenco, the An^o-Gwman- 
Dtxtch company which uses gksceo* 


Although Urenco has no joint la- 
ser enrichment research, pro- 
gramme, nationally the three part- 
ners ate spending about 00m. a 
year a laser enrichment 

This compares with over E30m a 
year befog spent by the US Govern- 
ment, which last year chose laser 
twrfohment as its prospective new 
commercial technology for the late 
1990s in preference to gas cento- 


ThrsLrh>ra‘c?fm has bri ghtened £a- 
xopean interest in the laser, as a for 
hue competitor for the uranium en- 
richment market, seen as as annual 
world market worth over £2.7bn a 
year by 1988. 

Mr John longenecker, in charge 
of enrichment at, the US Depart- 
ment of Energy, told the 


UlUfa Ml*. Ill Jl JL HIM * w* MW ww ana. 

ser demonstration module tills sum- 
mer hurl been six times better than 
expected and had already achieved 
the expected 1987 performance. 

The US enrichment operation Is 
being prepared for private invest- 
ment n nH eventually private owner- 
ship* 


UK NEWS 


British 
managers 
drop in 
pay league 

By Richard Evans 

UK BUSINESS managers have 
dropped from fifth to sixth ranking 
in the European Community pay 
league, according to the latest sur- 
vey by Inbucon, the International 
management cons ultants 
France remains in top position, 
but Italy has taken over second 
place from West Germany when net 
pay after tax is taken into account 
The survey covers 21 countries 
for pay and purchasing power and 
93 countries for personal taxation, 
and it also looks at comparative liv- 
ing costs in 125 major cities 
throughout the world. 

The European comparisons are 
based on a managing director of a 
£10m turnover company and 10 of 
his European equivalents. 

In addition to the UK, Belgium 
has also dropped a place in the last 
year, from sixth to seventh, and Ire- 
land has fallen from eighth to 
ninth. Spain (fourth), Greece (10th) 
and Portugal (11th) have main- 
tained their ranking. 

Denmark and the Netherlands 
have risen from ninth to eighth and 
from seventh to fifth, respectively. 

International Taxation and Liv- 
ing Coats. 1986. Inbucon Salary Re- 
search, Knightsbridge House, 197 
Knightsbridge, London, SW7 UW; 
£135. 


Thatcher likely to 
boost party machine 
in election run-up 

BY PETER RIDDELL, POLITICAL EDITOR 


MR JOHN COPE, the government 
deputy chief whip (parliamentary 
party manager), is in line to take up 
a key new post of overseeing the or* 
ganisation of the Conservative Par- 
ty in the nin-up to the general elec- 
tion. 

Mrs Thatcher is considering a 
recommendation from her closest 
advisers to appoint Mr Cope as 
joint deputy chairman of the party 
alongside Mr Jeffrey Archer, the 
novelist 

An announcement is expected 
early next week as part of the min- 
isterial reshuffle, mainly of junior 
and middle-level posts. 

Considerable criticism has been 
expressed recently by both Tory 
badt-benchers and ministers about 
the effectiveness of Conservative 
Central Office, particularly follow- 
ing recent poor by-election results. 

Mr Norman Tebbit, the Conserva- 
tive Party chairman, has been 
closely involved, and interested in, 
major policy issue in Whitehall as a 
member of the Cabinet. Ur Arch- 
er's main role has been in extensive 
tours of the country encouraging, 
and enthusing, local Conservative 
Party members. 


Consequently, there has been a 
growing view this summer 
senior Tories that an experienced 
politician should be appointed to 
take a firm grip of tin organisa- 
tional side, under Mr Tebbit, in the 
key pre-election period. This would 
involve co-ordinating the agency 

service, marketing and campaign- 
ing. 

Mr Cope has a high reputation at 
Westminster for his organisational 
ability. As deputy chief whip, more 
formally known as Treasurer of the 
Household, he is responsible for the 
day-to-day administration of the 
whips' office and of government 
business. He was a successful 
stand-in for Mr John Wakeham, the 
chief whip, during the latter's leng- 
thy absence after the Brighton 
bombing two years ago. 

Mr Cope is also popular among 
Tory UPs and would strengthen the 
links between back-benchers and 
Central Office. 

. The appointment of a joint depu- 
ty chairman alongside Mr Archer is 
not only a reflection of the prob- 
lems and criticisms faced by Con- 
servative Central Office over the 
past few months but also repre- 
sents a stepping-up of the prepara- 
tions for the next election. 


FARNBOROUGH INTERNATIONAL AIR SHOW 

Eurofighter radar bid 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


A NEW European group has been 
set up by UK, Italian and Spanish 
companies to bid for the Elbn radar 
system contract for the forthcoming 
Eurofighter aircraft 

Ferranti Defences Systems, of 
the UK, is being joined by Fiar of 
Italy and Iniael of Spain. A West 
German company is expected to 
join them later. 

Each member of this new group 
is experienced in fighter aircraft 
radar development, mid the group 
is well advanced on project defini- 
tion for its radar, called the Euro- 
pean Collaborative Radar for the 
1990s. ECR90. 

The UK Ministry of Defence is 
expected soon to invite the aero- 
space industries of the four coun- 


tries involved in the Eurofighter 
programme to tender for the radar 
system contract 

The Ferranti Group will face 
tough competition from another 
consortium comprising GEC Avion- 
ics, AEG of West Germany and 
Hughes of the US. A decision is 
likely early next year. 

The ECRB0 consortium said at 
the Fambo rough International Air 
Show yesterday that all the partici- 
pants would contribute to the joint 
development programme and each 
would acquire the ability to manu- 
facture and support the complete 
radar. They would also enjoy com- 
plete access to all the technologies 
involved. 

Another large European consor- 


tium has been set up to develop a 
light attack helicopter for the 1990s. 
The companies involved are West- 
land of the UK Agusta of Italy, 
Fokker of the Netherlands and Ca- 
sa of Spain. They will undertake a 
two-year feasibility study into the 
development of a helicopter called 
Tonal derived from the Italian 
A129 Mangusta aircraft 
Both Westland and Agusta will 
each have 38 per cent of the ven- 
ture, Fokker 19 per cent and Casa 
will have 5 per cent 
The projected helicopter is in- 
tended primarily for anti-tank du- 
ties but will also be used for scout- 
ing and other roles. It will incorpo- 
rate advanced technology, including 
composite materials, fly-by- wire 
and more efficient rotor blades. 


Shorts wins $70m aircraft orders 


SHORT BROTHERS, the aircraft 
manufacturer of Belfast, has won 
additional orders for 16 of its 38- 
seater type 360 airliners from three 
US customers worth in all more 
than S70m. Michael Donne writes. 

Two of the operators are repeat 
customers while the third is a new 
airline which is just starting up in 
Phoenix, Arizona. 

The largest order, for 11 aircraft, 
is for Simmons airlines of Mar- 
quette, Michigan, which already 
has 20 type 380s in sendee, making 


it the largest operator of this type of 
aircraft in the world. 

Another US airline CC Air of 
Charlotte, North Carolina, has 
bought two 360s to expand its exist- 
ing fleet of three aircraft which 
were delivered earlier this year. 
Completing the 16 firm new orders 
is an order for three aircraft from 
the new Phoenix-based regional air- 
line, States West. 

Announcing the order at Farnbo- 
rough. Sir Philip Foreman, chair- 
man and managing director of 


Shorts, said that they brought total 
orders and options for the 360 to 
more than 140 aircraft, with deliv- 
ery of the first 100 achieved in less 
than five years from the mai/tew 
flight. 

Another major order announced 
at Fam borough yesterday was by 
Saab of Sweden, which has sold two 
of its SF-340 twin turbo propeller 
aircraft to Bangkok Airways of 
Thailand, worth about S15m includ- 
ing spares, with an option on two 
more aircraft. 


This little piggy’s 

going to market 



Don’t be the one who stay sat home. 


The TSB was never, in fact, a piggy bank. 

But once upon a time it was a clergyman's three- 
lock strong-box. In Dumfriesshire in 1810. 

Since then, it’s grown into a major banking and 
financial services group with nearly 1600 branches all 
over Great Britain. (A little of the group’s anatomy is 
outlined above.) 

TSB shares are now being offered for sale to the 
public. The proceeds will help the TSB Group to 
strengthen and develop its services still further. 

We hope you’ll consider the offer most carefully 

Your minimum investment will be about £400 
(unless you’re a TSB bank customer who’s registered 
priority). Your investment will be payable in two 
instalments: about half now and the balance in about 
12 months’ time. 

Be sure to have your money ready, because ybuH 
only have 10 days to apply: from September 15th until 
i 2 of one second later Qian 10am on September 24th. 

Tb reserve a prospectus and application foim 


(without obligation, of course) send in the coupon as soon 
as you can. Or call at any TSB branch or phone 0272 300 300. 


/ Tb: TSB Group Share Information Office, 

PO Box 330, Bristol BS99 7TT \ 

Please send me, without obligation, 

■ information about the TSB Group Share Offer 1 

■ Name _ 

| Address ■ 

i 

^ Postcode....— 1 9 W 8 6 ^ 


l 


Nowife your turn to say yes. 


Issued by hazard Brothers & Co.. Limited, through the TSB Group Share Information Office, on behalf of the Hustee Savings Banks Central Board. 
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Vosper to make 
304 redundant 
after lost orders 

BY KEVH BROWN, SHIPPING CORRESPONDENT 


VOSPER Thornycroft, the priva- 
tised warship bu riding yard, yester- 
day announced plans to make 304 
employees redundant because of its 
failure to win two important orders. 

The redundancies follows the de- 
cision of the Ministry of Defence 
(MoD) to split a £345m order for 
three Type 23 frigates for the Royal 
Navy between the Swan Hunter 
yard, on the Tyne, North-East Eng- 
land, and Yarrow, on the Clyde, 
Scotland. 

Vosper has also abandoned hopes 
of winning a £3 00m order for three 
Type 21 frigates for the Pakistan 
navy despite an earlier letter of in- 
tent from the Pakistan Government 
to order at least one of the ships. 

The order fell through after Pa- 
kistan made dear that the detailed 
specifications for the ships would 
alter the design so much that it 
would bear little relation to the 
Type 21 vessels built by Vosper for 
the Royal Navy in the past 

The redundancies are the first 
big job losses since Vosper was 
bought from state-owned British 
Shipbuilders by a management con- 
sortium for £18 m in 1985. 

Most of the redundancies will fall 
on tiie Woolston yard, in Southamp- 


ton, which builds frigates, minehun- 
ters and fast patrol boats. About 40 
will go at the Portsmouth yard, 
which builds corvettes and fast 
strike craft, and seven at the hy- 
draulic power unit works in Cosh- 
am l Hampshire. 

Vosper said so further redu nd an- 
des were likely in the immediate 
future, but longer-term prospects 
depended on an order for four plas- 
tic-hulled zninehunters for the Roy- 
al Navy expected to be placed in the 
new year. 

The MoD said the Government 
was “well aware" of the importance 
of Vosper Thomeycroft as toe lead 
yard for the construction of this 
type of mine counter-measures ves- 
sel but stressed that all defence or- 
ders would be subject to competi- 
tion. 

It was thought unlikely that the 
MoD would want to see a further 
weakening in the position of Vosper 
because of its long experience in 
the construction of complex special- 
ised naval craft 

Vosper has orders for three mine 
counter-measures vessels and a 
single role minehunter for toe Roy- 
al Navy, as well as an export order 
for three fast patrol craft 


UK NEWS 

Bany Riley looks at a proposed international accountancy merger 

Global balance is the bottom line 


AT THE SECOND attempt, Feat 
Marwick International and Ktyn- 
veld Main Goerdeler have agreed to 
merge to form what will be by a 
large margin the world's biggest ac- 
countancy grouping, to be called 
Klynveld Peat Marwick Goerdeler 
(though national trading names 
may vary). 

Arthur Andersen has recently 
been at toe top of the global league 
table, with income of some Sl.Sbn, 
but KPMG would have income of 
around SUbn. 

In September 1985 talks between 
the two firms in Amsterdam ended 
in failure because of an inability to 
cope with the complexities of merg- 
ing groups with operations in many 
countries. Less than a year previ- 
ously, toe plan to merge by two oth- 
er accountancy giants, nice Water- 
house «Tiri Deloitte Haidrinw & Sells, 
had been spectacularly thrown out 
by partners voting in key countries 
such as the US and the UK. 

Over the past 12 months, how- 
ever, Peat Marwick and KMG ap- 
pear to have decided that the merg- 
er has become more attractive. Atti- 
tudes may have changed more deri- 
sively at KMG, which in June suf- 
fered the defection of its Canadian 
affiliate, Thorne ftirtHpH 

It is admitted by KMG that part- 
ners of Thorne Riddell were disap- 
pointed by the breakdown of the 
original Beat Marwick talks and 
were prompted to begin their own 


search for what they saw as a 
stronger parent organisation. 

An additional blow was the par- 
tial defection in March of the Japa- 
nese affiliate Sanwa, which has 
merged with Tohmatsu Awoku, 
part of Touche Ross International. 

KMG stresses that firms in Cana- 
da and other countries have been 
applying to join its international or- 
ganisation. But it has nevertheless 
appeared to come under pressure, 
prompting merger approaches by 
several other oi the international 
Big Eight. 

Mr Paul Boschma, Dutch chair- 
man of KMG, said on Wednesday 
th at there had been regular con- 
tacts with Arthur Andersen during 
the past four months. But he added: 
"There is so much of a cultural dif- 
ference between Arthur Andersen 
and ourselves that a merger could 
never have been possible.” 

Another persistent suitor has 
been Ernst & Whinney, the poacher 
of Thorne RiddelL E & W wrote a 
long letter to KMG and is thought 
to be upset that its proposals are 
not going to be formally put to 
KMGs partners. And within the 
past couple of days there have been 
last minute approaches from the 
chairman of Deloitte, Haskins & 
Sells. 

In a sense, the agreement by 
KMG to a merger with Peat Mar- 
wick represents a failure of the 
original ambition of KMG’s nina 


founding firms in 1979 to establish 
a gia nt international firm which 
was not dominated by its Anglo- 
Saxon constituents. 

AH the other major firms have 
UK or US origins, but the core of 
KMG was its continental European 
mem bershi p , including Kteinveld 
Kraayenhof in the Netherlands and 
Deutsche Treuhand in Germany. 

These are national leaders, 
whereas the group's US affiliate, 
Main Hindman, is *»n»u by the 
standards of the US Big Eight, and 
its UK fins, Thomson McLintock, 
ranks only at number 10 in the Brit- 
ish accountancy league table. 

Since 1979, KMG has developed 
successfully in many regards, pick- 
ing up a total of 57 national firms 
around the world, but the weakness 
in the US has become an increasing 
problem. 

As Mr Boschma put it "We have 
seen the needs of our clients becom- 
ing much more international and 
we realised that we needed acceler- 
ated development and more bal- 
ance in our worldwide coverage. 

In contrast, KMG has become an 
increasingly attractive target for 
the international Big Eight, which 
tend to be underrepresented in Eu- 
rope. 

The logic of the pr o posed merger 
is therefore that it will create the 
only international firm which is 
properly balanced between the US 
and Europe, at a time when many 
European corporate clients are con- 


tinuing to w»»ke e xtensive acquisi- 
tions in the US. 

Delicate negotiations have pro- 
duced an elaborate proposed struc- 
ture for the new giant firm, which 
win have 58,000 p a rt ner s and staff 
worldwide. 

The headquarters of KPMG will 
be in Amsterdam, KMG’s wasting 
base, and the firm will be governed 
fay representatives drawn equally 
from among former KMG and Feat 
Marwick partners. The first chair- 
man would be from KMG and the 
first executive partner, responsible 
for day-today management, from 
Peat Marwick. 

The combined organisation 
would audit 1,425 out of the world's 
6,000 largest companies, mare than 
any other firm. It would a udi t 218 
out of the largest 1,000 companies. 

Proposals will be considered fay 
national firms within the next few 
months though the date may vary 
from country to country. Substan- 
tial majorities in favour will be re- 
quired: in toe UK for instance, 75 
percent of Peat Marwick's partners 
will have to vote in favour, and 80 
per cent of KMG Thomson McLin- 
tock’s. 

The intention is that this approv- 
al process will be completed world- 
wide by the beginning of 1987. 
Implementation, involving such de- 
velopments as the adoption of com- 
mon trading names, would follow, 
probably within the first three 
months of the year. 


31st Issue National Savings Certificates 



The total you can now have invested in 
31st Issue National Savings Certificates has been 
doubled fiom £5,000 to £10,000. 

Every £100 you invest is guaranteed to 
grow to £145.92 in five years. This is equivalent 
to a compound annual interest rate of 7.85% 
over the mil term. 

"Vour returns are completely free of UK 
Income Tax at all levels, ana Capital Gains Tax. 
There is no need to enter them on your tax form. 

Buy 31st Issue Certificates fiom your bank 
or post office. 
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Nationwide society 
to create network 
of estate agencies 

BY DAVID LASCraiJFS, BAMOKa CORRESPONDENT 




THE NATIONWIDE building soci- 
ety is to develop, through acquisi- 
tion. a national estate agency net- 
work with up to 350 offices. The 
move would make it the second- 
largest UK estate agent and high- 
light the expansion of societies out- 
side their traditional business 
areas. 

The Nationwide - the UK’s third- 
largest building society - listed es- 
tate agency as one of several new 
services it intended to offer when 
the new Building Societies Act 
comes into force next year. The act 
will grant societies powers to en- 
gage in new activities and perform 
more banking-type services. The 

Nationwide is the first big society to 
detail its plans for the changes. 

Mr Tim Melville-Ross, toe chief 
general manager, said that other 
services would include cheque 
books and guarantee cards, direct 
debit and bill-paying through auto- 
matic teller TnnrhtnSfi, and unse- 
cured lending. Chi the investment 
side, the Nationwide will offer the 
new personal equity plans (Peps) 
proposed in the last budget, pension 
plans and unit trusts. It will also 
provide insurance services. 

The Nationwide will need the ap- 
proval of its members to use these 
powers, and this will be sought at a 
special meeting on October 17. But 


Mr Melville-Ross said that the soci- 
ety would not try to use them aD im- 
mediately. 

The Nationwide does not plan to 
become a public company with a 
stock exchange listing. Mr Melville- 
Ross said that the society's present 
mutual status was "beneficial to 
both the society as a whole and our 
members individually." The society 
would also not enter the conveyan- 
cing business so long as the Segal 
profession provided the service elG- 
dentiy 

The Nationwide has already 
reached provisional agreement to 
buy 20 estate agencies with 260 of- 
fices and expects to reach 350 early- 
next year. These in elude Donald 
Storrie & Co, Scotland's largest es- 
tate agents with 29 offices. Mr Do- 
nald Storrie, the firm's chairman, 
will head the Nationwide's estate 
agency business. 

Mr Melville-Ross declined to dis- 
close bow much the Nationwide 
would spend on its agency network . 
But the investment would not affect 
the society’s ability to make mort- 


Earlier this year, Hambro Country- 
wide became the UK's largest es- 
tate agents when Hambras, toe 
merchant banking group, merged 
with Bairstow Eves and Mann & Co 
to form a group with 389 offices. 


BA forced to reroute 
Hong Kong service 

BY UN HAMILTON FAZEY, NORTHERN CORRESPONDENT 


DESPITE extensive advertising in 
the north of v.ngtenrf, Bri tish Air- 
ways’ newest long-haul route from 
Manchester to Hong Kong, via Mu- 
nich, Dubai and Bangkok, has 
fafkvi to attract pnp n gh business 
travellers to be continued in its 
present form. 

Tourist and cargo bookings have 
been up to budget, but super dub 
and first-class passengers have not 
provided the profits BA needs to 
make toe twice-weekly route pay. 
TheLservice started last November. 

It is being discontinued from toe 
end of October and replaced with 
one starting in Manchester but con- 
tinuing through London, Bombay or 
Delhi ^andtoeaon toHongJKDng,. 

Going via London will be seen in 
the north of England as a blow to 
Manchester airports role as Brit- 
ain's northern hub although BA is 
stressing that, because through tra- 
vellers will not have to get off the 
aircraft, the stop will be no differ- 
ent from landing in Munich. It will 
also be using a Boeing 747 rather 
than a Tristar 200. 

The critical sates point for the 
new service is that with (me stop 
less, it will cut the present travell- 
ing time by 2 hours 15 minutes, eli- 


minating what BA believes has 
been the major drawback of the ex- 
isting route. 

However, tins will mean that nor- 
thern English and Bavarian travell- 
ers will lose their direct routes to 
the Middle East and Bangkok. Mu- 
nich- Bangkok had proved success- 
ful, a BA spokesman said, but more 
travel through to Hong Kong would 
have been needed to keep it an. 

The Manchester route was origi- 
nally justified in terms of demand 
and BA's assertions that London 
Heathrow was fulL Going via Lon- 
don does not square with this, and 
tiie BA spokesman was unable yes- 
terday to gg p1»m how the London 
muting was now posable. — . 

He stressed that timings - a 4pm 
start on Tuesdays and Saturdays to 
arrive in Hong Kong by 4.40pm lo- 
cal time the next day - would still 
provide a sensible connection with 
BA's scheduled Tristar service be- 
tween New York and Manchester. 

BA also thinks the new route will 
attract "ethnic" traffic from the 
north to India, though the more log- 
ical volume market here might 
rather be Mnnchester-Islamabad 
for the north's large Pakistani com- 
munity. 


AE car engine designed 
to cut exhaust fumes 


BY JOHN GRIFFITHS 

A NEW TYPE c< combustion system 
which may meet Europe's planned 
car exhaust emissions standards 
without toe need for catalysts is un- 
der joint development by AE, the 
UK component maker fighting 
takeover . approaches from Turner 
and Newah, and a US-based re- 
search company. 

AE acknowledged that the sys- 
tem, which involves a radical piston 
d es i gn and induction was 

Mill five years from commercial 
production, even if no snags were 
found in the course of farther devel- 
opment. 

But definitive tests to determine 
whether the standards can be met 
are already in progress, “dearly, if 
these tests prove successful, the 
potential market is enormous," said 
Sir John Collyear, AETs chan-mam . 

AE said that testin g rif a m prirffafl 
1.6 litre Ford Escort engine at toe 
Maryland laboratories of Sonex. Re- 
search, AKs US partner, had al- 
ready demonstrated redaction of 
hydrocarbons, carbon monoxide 
and nitrous oxides to below US fed- 
eral CVS3 and European ECE 1504 
limits. 

Similar testing is being carried 
out by AE at the UK's Motor Indus- 
try Research Association proving 
ground at Nuneaton, Warwickshire. 


Sanex, a company formed by a 
group of ex-naval scientists, has 
been exploring the concept for 
about 10 years. It uses acoustic 
principles in tandem with chemical 
combustion technology, it is 
claimed, to scavenge and clean ex- 
haust gases much more efficiently 
than in conventional engines. 

AE sees a key element of the sys- 
tem being the fact that it should 
provide a "generic” solution to 
cleaning up exhaust pollutants. 
"Lean-bum" engin4c are being. de- 
veloped throughout the motor in- 
dustry as complementary to expen- 
sive catalyst systems. The problem 
with them, however, is that each 
type of engine requires prolonged 
computer-based research to find a 
discrete "lean-bum" dgfogn that 
works. 

The AE/Sonex system should be 
applicable to all engines, at a likely 
cost, said a spokesman, of around 
£25' a unit 

The company said the dpcfefon to 
d isc l o se the system now had noth- 
ing to do with fortifying AETs image 
in the context of the hotly contested 
Turner and NewaU bid. 

"It really isn't relevant It oould 
equally strengthen toe other party's 
resolve to pursue us." 


Book piracy directive 


BY RAYMOND SNODOY 

THE BRITISH Government plans 
to issue a directive to its embassies 
around the world urging thom to 
give priority to protection of Brit- 
ain's information industries, such 
as publishing, from piracy. 

The directive will be issued by 
the Foreign and Commonwealth Of- 
fice but has been drawn up in con- 
junction with the Deparbnent of 
Trade and Industry. 

The document has already been 
drafted, and it is expected to be sent 
to ambassadors in the relevant 
areas, particularly the Far East "im- 

minentjy." 

The directive follows lobbying by 
organisations such as the Pub- 
lishers Association, which believes 
that British publishers could be los- 


ing as much as £100m a year from 
piracy, particularly of textbooks. 

The DTI has been locking seri- 
ously for some time at ways of pro- 
tecting all forms of ‘Intellectual 
property* from piracy. Some heat 
has been generated in the argu- 
ment following the visit of a delega- 
tion from the Publishers Associa- 
tion to Indonesia, where British 
te xtb o o ks are illegally pirated. 

The delegation formed the view 
that toe British embassy there did 
mt appear to be giving the issue 
the kind of priority the US gave it 

FoDowing the visit, the associa- 
tion wrote to the Foreign Office urg- 
tog a more vigorous approach. The 
Foreign Office said yesterday a let- 
ter had been received but refused to 
discuss the contents. 
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NOTICE OF REDEMPTION 

NOTICE OF REDEMPTION OF 14% NOTES 
(THE “NOTES”) DUE SEPTEMBER 15, 
1989 ISSUED BY'FLUOR FINANCE N.V. 

Notiwte Hereby ^ven that pursuant to Section 8(c)oftheTemis and 
CondrtKXis of the Notes and SBctton 7 of that certain Fiscal and Paying 
Agency Agreement dated as of September 15, 1982 among Fluor 
Fmanoa N.V Flour Corporation and Bankers Trust Company, as 
nscaiano payingagent, Fkior Finance NV herein gives irrevocable 

notice of its etecton to redeem aH outstanding Notes at 1 01 V%% of the 
pnnapal amount on September 15, 1 986 when interest on the Notes 
will «ase to accrue and the sole right of a holder of the Notes which 
_ have been redeemed Shan be to receive the redemption price, 
mpaymem of principal wfli be made upon presentation and surrender 
ot me Notes, with aB unmatured coupons attached, at the offices of 
any of me Pairing Agents mentioned below. 

Paying Agents ‘ 

Bankers Tmst Company 
Dashwood House 
09 Old Broad Street 
London EC2P2EE 


Banquelndosuez Luxembourg 
39 AHee Scheffer 
L 2520 Luxembourg 
Bankers Trust Company - 

12-14 Rond Point 
desChamps Elysees 
75386 Paris 

Banquedu Benelux 
rue des Colonies 40 
B 1000 Brussels 

15th August 1986 


Bankers Tmst Company 
Corporate Trust and Agency Group 
Four Albany Street 
NewYorfc 
New York 10015 

Bankers Trust GMBH 
Bockenheimer Landstrasse 39 
6000 Frankfurt am Main 1 
Bankers Trust AG 


DrelkonJgstrasse6 
CH 8022 Zurich 


Fluor Finance NV 


Bankers Trust 
Company, London 


Agent Bank 



RAROFORTEIR ESTATES GOLO HIIIRG COMPARY, 
WITWATERSRAHO, LIMITED 

ffneorporated-fn the Republic of South Africa) 
Registration No. 01/0(051/06 

Shareholders are aware that In the third quarter of the 1986 
financial year underground production was adversely affected as a 
result of labour disturbances. Consequently a greater tonnage of 
lower grade surface material was treated in that quarter and the 
recovered grade declined to 4.0 g/c. 

Higher underground production in the fourth quarter of the 
financial year together with a lower throughput of surface material 
resulted in an improvement in the recovered grade to 4.4 g/t. The 
quarterly report indicated that at 4 A g/t the recovered grade was 
stilt below expectations. 

Shareholders are advised that it is now expected that the recovered 
grade will be approximately 4.0 g/t for Uie current financial year. 
The decision to mine to a lower grade has been taken as a result 
of the recent significant increase in the gold price together with the 
p Fanned implementation of trackless mining techniques! both of 
which allow lower grade ore to be mined profitably. 

In the shorter term, while underground production recovers to the 
levels achieved prior to the labour disturbances and as trackless 
mining gradually replaces conventional mining in certain areas, a 
greater proportion of lower grade surface material will be treated. 
It b emceed, nonetheless, that during this period the grade will be 
maintained at approximately 4JJ g/t. 

Further details will be made available In the Chairman’s Review 
that will be published at the end of September. 

Johannesburg, 4th September f 98 6 


CREDIT LYONNAIS 

US$50, 000,000 

Floating Bate Notes 1981/1988 

Notice of eaiiy redemption 

Notice is hereby given to the holders of the above mentioned 
Notes that Credit Lyonnais will proceed to the early 
redemption of the total of the outstanding Floating Bate 
Notes at their principal amount, on the n ext interest payment 
date falling on October 17. 1986 

Interest accruing: on the outstanding Floating Rate Notes will 
cease as of that same dat& 

Banque Internationale h Luxembourg 
Sotidtd Anonyzne 
Fiscal Agent 

Luxembourg. September 5, 1986 


Which FT Diary 

w ill you choose 

for 1987? 



To match your taste- aod 
budget - there’s a choice offour ■ 
hnurkns bindings forymt FT 
Diary. From the to|K>f-the-ran£e 
Chairman’s Set, handmade from the 
' finest hides, to onr Black Lftatterctoth 
TCjsfam, yonH find an FT Diaiy that's right 
forma. 

But the finish is just the begneslnfr The FT 

ixy is the most practical (not to mention 

presti^ous) aid to business efficiency in the world. No 
other diaiy is so comprehenshc, so well researched, so 
jnetfcnloasjy npdated. 

Then there's the FT Pocket Duuy, Branded for 1887 to 
inelode more information than ever before. Available,* wane, 

hi the same flmshfis, to mah* your Desk Diaiy. 

And remember. FT D' rles make the perfect corporate #ft - 
- namuonwly gold-blodced with jour Chant's tnilials. w’yoiir own company 
in ff. waeflne^matea’SpedaiEdttlon’FTDiaiy intfaiiptoeiflhtpagtaq C 
yoar own brand in. Telephone Celia ParkM new, 
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SECURITIES MARKETS 


Philippines stocks come back to life 


BY SAMUEL SENOREN IN MANILA 


THE PHILIPPINES’ stock 
market has come hack to life 
after nearly six depressed years 
daring which a large number of 
brokers were driven out of 
business. The market is not 
as vibrant as it used to be but 
encouraging enough to keep the 
trading floors of the two stock 
exchanges busy for the three- 
hour dally session. 

The Manila exchange is the 
older and accounts for the bulk 
of trading. The smaller Makati 
exchange is in the suburban 
fina n cial district of Makati. 

The beginning of the bullish 
trend is generally traced back 
to the fall In February of 
President Ferdinand Marcos 
whom most businessmen 
perceived as the obstacle to a 
recovery by the Philippines' 
ailing economy — and the subse- 
quent rise to power of Mrs 
Corazon Aquino. But Marcos 
was not entirely to blame for 
the near demise of the stock 
market. Its performance had 
been depressed since 1980 
largely because of bad business 
conditions. The market outlook 
was made even bleaker when 
commodity prices started to 
slide. 

Share prices hit the bottom 
in 1983 with the assassination 
of former Senator Beni goo 
Aquino, the opposition leader 
and husband of Mrs Aquino. 
The killing precipitated a 
political crisis that culminated 
in Mr Harcoa being ousted. 

Several factors have fuelled 
the stock market’s upturn. 
First; Investment funds have 
been switched into the market 


following a drastic fall in in- 
terest rates on savings and time 
deposits. These rates had shot 
up in the preceding two years 
as the banks were forced to 
compete with high yields on 
government securities. 

The Government had offered 
securities with annual yields as 
high as 40 per cent in order to 
draw in money from circulation, 
to comply with liquidity condi- 
tions imposed by the Inter- 
national Monetary Fund. Banks 
were obliged to raise interest 
rates to prevent depositors from 
withdrawing funds— a move 
which hurt a number of banks. 

Second, the highly lucrative 
but illegal US dollar parallel 
market, where investors took 
refuge to cushion a fall in the 
value of the peso, has dried up. 
The peso has stabilised, in the 
process significantly reducing 
demand for dollars. 

Third, the casinos which used 
to be another haven for invest- 
ment funds, have been tempor- 
arily closed by the Government 
pending policy review towards 
legalised gambling. 

However, the bullish trend 
has been selective, applying 
generally only to commercial 
and industrial Blue Chips. The 
mining and oil sectors have 
been largely left out simply 
because world prices remain 
depressed. 

During the first half of this 
year total value of trading at 
the two exchanges jumped five- 
fold to 4.6bn pesos (S224m) 
involving 6J5bn shares. In 1984, 
total value of shares traded was 
only L4bn pesos but involved a 


A bullish trend has 
developed in the 
Philippines share 
market since the fall of 
President Marcos in 
February. The revival 
has been selective how- 
ever, applying mainly to 
commercial and indus- 
trial Blue Chips. The 
mining and oil sectors 
have been largely left 
out because world prices 
remain depressed. The 
upturn also lacks a major 
element— sizable foreign 
investment. 



larger unit volume of 13-8bn 
shares. 

The commercial and Indus- 
trials sector accounted for 91.3 
per cent of value of trading 
from January to June, with the 
balance spread thinly among 
the mining and oil issues. 

One lead performer has been 
Philippine Long Distance Tele- 
phone (PLDT), the market 
value of which has risen 400 
per cent from a January open- 
ing of 37 pesos per share to 
last week's close of 187 pesos. 


The company raised its attribut- 
able profit fourfold in the first 
half of 1986, to 8315m pesos 
from 2015m pesos. 

San Miguel, another Blue 
Chip, also showed a spectacular 
price rise from 13 pesos in 
January to 65 pesos by last 
week. 

1 PLDT and San Miguel, which 
are among about a dozen 
actively traded commerdal- 
Industrial issues, have one thing 
in common. Both have been 
seised by the Aquino Govern- 


ment on suspicion that they 
were either owned or controlled 
by Mr Marcos or bis close 
business associates. 

Since the Government take- 
over three months ago, both 
have reported hefty increases In 
revenues and income during the 
first quarter which tended to 
strengthen suspicions that the 
former managers might have 
siphoned funds from the com- 
pany to personal accounts 
abroad. 

About a dozen other active 
issues come from the mining 
and oil sectors. All told, there 
are less than 30 issues which are 
still traded out of the more than 
150 companies listed on the 
exchanges in 1984. 

The mining sector, which used 
to be the most actively traded 
stocks until metal prices 
plunged, has not shown signifi- 
cant movement mainly because 
its disastrous financial perform- 
ance during the past year. 

In 1985, three large mining 
bouses which used to be con- 
sistently profitable were among 
the top 10 lossmakers listed by 
the Philippine Securities and 
Exchange Commission. 

Atlas Consolidated lost I.5bn 
pesos on sales of 2.6bn pesos. 
North Davao Mining was in the 
red by lAbn pesos, and Mar- 
copper Mining showed a net 
loss of 188m pesos. 

The oil issues have also not 
moved: local oil exploration, 
active in the late 1970s, has 
ground to a halt, a victim of 
political instability during the 
latter pan of the Marcos years 
and of falling crude prices. 


The concentration of activity 
on a few issues, according to 
Mr Jaime Ongpin, the Finance 
Minister, has ceased to make 
the stock market as accurate 
barometer of the economy. 

Overall, the bullish trend 
lacks a major element — sizable 
foreign Investment. 

In theory, a Government plan 
to swap equity in selected 
Philippine companies for part 
of its foreign commercial debt 
— established at about SI4bn 
out of total external debt of 
S26bn — - should spark a boom 
in the stock market. 

But that cannot be expected 
until the Philippines offers a 
more liberal and attractive 
package to lure creditors and 
potential investors to take up 
such deals. 

Foreign investors also need 
to be convinced that Mrs 
Aquino’s Government will last 
long enough to restore political 
stability to the Philippines. 
Many foreign businessmen in 
Manila say they are still con- 
fused on what directions the 
Aquino Government is taking 
with regard to foreign capital. 

Pronounced policy on foreign 
capital has been ambivalent at 
best. The absence of a per- 
manent constitution which 
would spell policy on foreign 
investment is also seen as a 
major deterrent towards 
attracting capltaL 

Until the new constitution Is 
approved by the people, pos- 
sibly by the end of the year, 
no significant amount of foreign 
capital can be expected to find 
its way into the stock market. 



And not least because every 
computer system we make laces a 
different - and uncertain - future. 

Our clients' organisations expand: 
market forces dictate swift policy 
changes; and the economy frequently 
resembles a yo-yo. 

So since we don’t possess a crystal 
ball we only create a system if it can 
handle any eventuality. 

This is a key element of the Norsk 
Data Difference, a philosophy that has 
made us Europe!? top maker of 
supermini computer systems. 

Learning From The Past 

Since some of our earliest systems 
are still happily accommodating the 
many oqpmisational changes and DP 
advances that have occurred in the past 
decade, you'll realise that there’s 
nothing new about our forward 
planning. 

But how will our 1986 technology 
lace the future? 


In Future, 
Norsk Data Will 
Continue 
To Be Different 


Simple; We Pencil It In. 

ND-SAFE - Systems Architecture 
For Expansion - is the uniquely 
forward-looking philosophy behind all 
our systems, from the ultra-powerful 
ND-500/CX Series, right through to 
the ND-100 Satellite. 

Yet the basic principle - a design 
discipline we rigorously impose upon 
every new project - is remarkably 
simple. 

To take an obvious analogy, 

ND-SAFE is like pcncilling-in next 
year’s sales meetings - by which we 
mean that it leaves plenty of room for 
manoeuvre. 


And since this pencilling-in criterion 
is applied to every ND hard or software 
development, any system solution that 
could ever become obsolete has 
absolutely no future at all. 

It’s slightly harder for us. 

But a lot easier for the likes of British 
Telecom, Lloyds, Saab, the DH55, the 
Rutherford Appleton Laboratory and 
the US Government 

A Date For Your Diary. 

We are, it goes without saying, utterly 
committed to a long future in Britain. 

But the painstaking restoration of 
our Berkshire country-house 


headquarters is more than just a 
symbol of permanence. 

It is, on the one hand, a uniquely 
fertile working environment; and. on 
the other, an hospitable setting in 
which to discuss your future needs. 

A ’phone call will furnish 
information or, if you prefer, set up an 
initial meeting. 

(Your place, or ours.) 

How you enter it in your diary is up 
to you. 
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Norsk Data 


EXTRA EFFORT: 

THAT'S THE DIFFERENCE. 

Norsk Data Ud. Bcnham Valence. 
Newbury, Berks RGI6 8LU. TeIer:8498I9. 
Telephone: (0635) 35544 
Also at London. Manchester & Edinburgh 


r 





1 


Which FT Diary will you choose 


With over 100 pages of 

meticulously researched 
information - presented in a 
choice of 4 superb finishes - 
the Financial Times Diary 
must be your choice for 1987. 


An indispensable business tool. 


The contents that make it more 
than a diary. 
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FTIrnttces Graphs 
Graphs showing the FT Ordinary 
Share Index FT-Actuaries All- 
Share Index and the British 
Government All-Stocks Index. 


Country SmvegB 
Factual informatkm on 80 
countries saves yon tedious 
searches elsewhere and increases 
your effectiveness. Details include 
visa requirements, currency 
regulations, customs allowances, 
business hours, approximate daily 
living expenses and useM 
addresses. 


bound personal thumb-indexed 

address/telephone directory, 

finished in matt silver. It includes 
international dialling codes and 
space to gore personal 
information. 


Diary lPAx&A 
(265mmx216mm) 


International Travel Section 
Twenty-ax pages of helpful 
infomadon covering airports, 
transport, car hire, world hotels, 
world time, passenger aircraft 


(Sty Centre Haps 
Fifteen easy-to-read maps of the 
business districts of the wodffs 
financial centres. 


servicing the world. There are also 
details of month by month climatic 
conditions in 80 international 
cities and vocabulary section 
translating bumness terms from 
and into French and German. 


World Atlas 

Updated forty-eight page, full 
colour World Allas. 


PlflimtnganH Tnfe rauriiwi 

Four page monthly expenses 


chart Weekly cohimned analysis 
chart for scheduling and planning 
over one year Three pages of 


international clothing sizes and 
metric conversions. Four-page 
1988 engagement section. A two- 
page 1987 year planner. Calendars 
for 1986, 1987, 1988 and 1989. 
Two-page planner for main 
meetii^J. Double Century 
Calendar running from 1901 to the 
year 2 110. Graph charts and 
logarithmic scale. 


Diary Section 
Diary Section runs from 1st 
December 1986 to 31st January 
1988 and shows seven days at a 
glance, international public 
holidays, number of days passed 
and number of days left in the year; 
together with tax 
week numbers, 1987 calendar 
week numbers, 1987 calendar at 
the foot of each page. Public 
holidays for 119 countries. 


Invaluable every day of tire year. 
Each page has plenty of room for 
planning your day and keeping 
notes. There are also sections that 
you'll find useful when working out 
your expenses, monitoring 
company performance or showing 
staff holidays. 


Indexed Address/Tetaphone 
Directory 

Slotting neatly into the inside back 
cover is a separate stitched and 


There's no more efficient way to 
plan ahead -because there’s no 
more comprehensive diary than 
the Financial Times Desk Diaiy. 


The Diary of the Year - in the 
binding of your choice 


lb match individual tastes and budgets, there's a selection of 
cover binding for your FT Desk 
Diaiy. You can choose from Rich 
Black Leather, Burgundy Bonded 
Leather or Black Leathercloth. 

For those who want the •' •. 

ultimate in quality and 
craftsmanship there's the 

Chairman’s Set, handmade ^ 4^1 
from the finest hides, dyed 

to a rich brown. Produced 

as a limited edition, The 

Chairman’s Set includes a 

matching pock^ diary and comes in 

its own presentation box wifira numbered 

certificate. And, of course, all our diaries can be personalised in 

gold with your name or initials. 
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The FT Pocket Diary 


Aninstantandintiataablescnw^ 1987 


restaurants, theatres, conference centres and airport details for 
London and the UK. 


Apart from making day-to-day planning simpler 
and more efficient, the Financial Times Desk Diaiy 
is indispensable as a permanently ready reference 
source. In feet, it's like having an international 
business data base on hand whenever you need it 
As you would expect from a highly respected 
newspaper like the Financial Times, information has 
been meticulously researched with everything easy 
to find and clearly laid out. 

Whether you need key statistical data, business 
vocabulary in three languages or to know which 
airlines fly to a particular city, the diary will tell you. 
It can help you plan your trip to the smallest detail 
with useful information such as examples of daily 
living expenses and local holidays in over 75 
countries. 




In short - more information than ever before. 

All Financial Times Diaries can be personalised with gold 
blocking (names and/or initials). 


The FT Wallet 


It’s slim and elegant, yet 
with plenty of room for 
banlorates, papers and 
your FT Pocket Diaiy. This i 
wallet is superbly crafted a 
in black or burgundy a 
leather with silk lining a 
and gilt comers. And l 

there’s also a handy 
aide-memoire 
notepad. 
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NEW FOR 1987 


The Financial Times 

Pink Pocket Diary 

- unique, prestigious and practical 


Heavy gOt on all edges 

Nonfraying marker ribbon 

To: FT Business Information Ltd, Minster Bouse, Arthur Street, London EC4R 9 AX Tel: 01-623 1211 Ext 280/281 Teles 8814734 BUSPUBG 


ORDER FORM 

I Please send me the foDotfing item bom the prestigious Fhiancbl Times Diaiy Range 

I (complete quantity and value columns below). 

I underhand that ifl am nottotalfy satisfied withmypuichaSeCs),! may return it within | 

^ 28 dtys for afoO no questions asked retted (Ntfappjkabte on gold blocked Bams). I 
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READERS OF THE FT. 

. 1GC7VT Diaries 




An original and innovative page design that opens up 
much more space for your own notesand comments, a new 
size, plus pages the colour of the Financial Times - these are 
the things that make the new FT Pink Pocket Diary different 
from apy other And, of course, you can see the week at a 
glance on every page spread, with calendars for the current 
and following months. 

For a diary of its size it carries an incredible amount of 
information - including a fold-out map of London’s City and 
West End, a mileage chart for Britain and Europe, a World 
Holiday Chart, profiles of 26 International Bumness Centres 
plus a wealth of invaluable listings and information tables 
you will use every day. 

Bound in an entirely new material that looks and feels 
like high quality soft leather- and with its unmistakable FT 
pink pages -this promises to be the most distinctive and 
sought-after pocket diaiy of the yean 


The ideal personalised present . . . 



Receiving a diaiywilh your 
name on it always makes the right 
impression- and it costs very little 
extra. You can choose to have 
initials, or name and initials on the 
cover inhigh quality, long-lasting 
gold blocking. 

It’s this kind cf personal 
touch that makes the Financial 
Times Diary an even more 
acceptable gift. 


... and the perfect corporate gift 


the Financial Times Diaiy will 
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I Please Note The Chairman's Set consisfcs of two items therefore Nocking charge is double. 
Give details of Gold Blocking 

Blocking fix Pocket DiaiyWaflet wfli be on diaiy unfessyou state otherwise. 

I How to pay 


opportunity to think of your 
company- everyworting day of 
the year Because apart from 


: i! * W-W-V 


Payment should be drawn only on a Sterling/US Dollar account made payab le to IT Business Information 
Ltd 1 . Customers outskle the UK p^ing by Bank Transfer must ensure that the FTKaij Department 

receives FULL payment for the order by instructing tbeir bank to debit them with all relevant charges. 

Details of ourBanic Bfidbmd BanklAntted, SThreadneedle Street, London EC2B 8BD. 


blocked on the cover, we can also 
tactudeaspedal eight-page 
section to promote your company. 
Which mates the Diary a practical. 


Other Gifts from the Financial 


Tm City (Motion -a range of hinny leather goods 


san *t5d nn an ran ocn inn-HM. 


Card Number 


FTFoctmoster - A special^ developed portable 







discounte of op to 25&'Ib qualify you must order 25 or more items. 
Contact us now for more information. 


Cardholder^ tignatore . 


_ | -■» 

I Hie Financial Times Diary is also available at fityman and other selected stores ' — * Please tx± for brochure 

iBulk discounts of iqi to 26% are available. Please telephone (01) 623-1211 for details. 
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MANAGEMENT 


S KATA - METRO, Dm ^* p hlp 
department store of Hungaty*B 
largest and most adventurous 
retail chain, la definitely not 
Marfas and Spencer. The price* 
quality relationship is just too 
far out of balance. But for 
hundreds of toon«»wfa of 
tourists In Budapest from the 
rest of Eastern Europe it la as 
close as they will ever get to 
a Western -style depar tment 
store. 

The Easterners do most of 
their shopping with wistful 
gazes, however, because of the 
depressed exchange rate for 
their currencies to the Hun- 
garian forint East Germans 
get only Fts 6.10 for Hark L 
compared with the Fts 20 which 
DM 1 win obtain for West 
Germans, 

How, the East Germans 
wonder, can an average 
Hungarian possibly afford the 
goods sold by Skala-Hetro? 

The fact Is that most Hun- 
garians cannot afford the dis- 
plays of Benetton clothes and 
Western household appliances 
from the earnings of one job. 
That explains why so many of 
them hold down a second and 
even third job. HmigaiH an 
economics officials in tnrn mnam 
that this Is why productivity 
is barely rising. 

The department store's 
parent Skaia-Coop, began life 
11 years ago as the owner of 
one modest emporium in Buda- 
pest Today it has eclipsed the 
starchy state-run retail chain 
and has branched out into the 
import-export business (it has 
foreign trade rights along with 
some 200 other Hungarian com- 
panies), industrial production 
and most recently fruit and 
vegetables. 

This past winter, Skala-Coop’s 
management declared war on a 
shadowy group of illegal private 
wholesalers which had jacked 
up prices of hothouse tomatoes 
and paprikas to an astronomic 
Fts 400 a kilo in February. 
Under Hungary's economic re- 
forms prices of most goods are 
freely set and this has led to 
7 per cent inflation this year 
(unofficial estimates would put 
it nearer 14 per cent). 

Skala-Ooop, which last year 
purchased the bankrupt vege- 
table and fruit wholesale-retail 
chain of ZBldert. decided to im- 
port 1.500 tonnes of tomatoes 
from North Africa and to sell 
them in its newly-acquired pro- 
duce chain at Fts 89 a kilo. 

Dr Hihaly Mussbek, Skala- 
Coop’s economic manager, says 
management was convinced that 
only “real competition** and 
not a state crackdown would 
put the produce m afia on the 
defensive; It was rumoured in 
Budapest that several of the 
illegal wholesalers were 
ZBldert employees who bought 
up produce from private pro- 
ducer* and said it to other 



Sigh Metro, Badapnt, where stern Europeans shop w btfu ffy 

Hungarian chain 
transformed by 
Western links 

Leslie Colitt: explains Skala-Coop's growth 


middlemen at a hefty profit 
With Skaia-Coop undercutting 
their prices, the illegal private 
wholesalers lost a great deal of 
money but continued to do 
business on a smaller scale. 

The motive behind acquiring 
ZBldert was to be able to 
farfinnmep the market when 
there were shortages or ovezv 
snpply. 

“H there Is a shortage we 
must import very quickly,” 
Muszbek says, "and if there Is 
an ov er s u pply we have to 
export” 

Skaia-Coop wants to make 
long-term Import-export con- 
tracts with Western producers 
and buyers so that It can pro- 
vide large quantities of fresh 
produce to the home market in 
the winter while exporting 
Hun garian produce in the 
summer. Plans are afoot to 
complete a deal with Western 
partners utilising Hungary's 
numerous thermal springs to 
provide heat In order to reduce 
hothouse growing costs by 
about 25 per cent 

At the same time Skaia-Coop 
wants to convert the chain of 
500 uniformly austere ZBldert 
shops In Budapest Into three 
categories along typically Wes- 
tern lines. They would cany the 
same produce but at varied 
prices because the quality; pack- 
aging and design- of the shops 
varied. Previously the same 
product sold at exactly the same 


price throughout Hungary— 
which Is still true elsewhere in 
Eastern Europe. 

Skaia-Coop is owned by more 
than 200 cons um er co-opera- 
tives in which some 1.5m Hun- 
garian households own shares. 
Last year's turnover was 
Fts 25.6bn (8512m) including 
ZBldert* a Fts 4bn in sales. Earn- 
ings before taxes were Fts 829m 
of which the state siphoned off 
about two-thirds in taxes. This 
year the company Is aiming for 
a 15 per cent Increase in turn- 
over. 

Of the 68 department stores 
in the Skaia-Coop chain, six are 
wholly owned and the rest 
franchised. With 46 per cent 
of Hungary’s department store 
sales, Skaia-Coop was con- 
siderably more profitable than 
the state chafn of 50 depart- 
ment stores because of its more 
efficient and aggressive manage- 
ment. 

In tune with the c ountry 's 
economic reforms, each Skala 
department store is financially 
and manageriaBy independent 
while wages, technology and 
amortisation are still cen- 
tralised. 

Skala-Coop'a chief executive, 
Sandor Demjan, who heads the 
Budapest Communist Party 
Committee and who is one of 
the rare party officials to run a 
company in Hungary takes a 
backseat to no-one in his drive 
to promote efficiency and 
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profitability. He brought Skaia- 
Coop Into file booming Hungar- 
ian bond market in 1984, selling 
Fts 136m worth of bonds to 
individuals and other companies 
in three days. He has now set 
the company's sights well 
beyond department stores where 
it is content with its present 
market share. 

“We fought hard against 
monopolies in Hungary and 
don’t want to be one ourselves." 
says Muszbek. 

instead, Skaia-Coop wants to 
expand its industrial activities 
even farther, especially in 
joint ventures with Western 
partners. Skala World Trade, 
which It formed several years 
ago, is the vehicle for achieving 
this end. It had sales last year j 
of yts 5bn and has expanded ; 
by about 50 per cent annually. 

It concentrates mainly on , 
food, clothing, industrial con- . 
Sumer go ods and with 

imports making up 60 per cent < 
of sales. Istvan Hauck, foreign 
trade manager of Skaia-Coop, 
says that in competing with 
other foreign trade enterprises 
which are larger and more j 
specialised, Skaia-Coop tries to : 
concentrate on a narrow mar- , 
ket segment which is uuiuterest- 1 

lug to the big companies or has 
escaped their notice. Skaia-Coop 
last year was one of four com- 
panies to become a Magyarised 
version of a Western trading 
house and is now able to decide 
on its own which goods to buy 
and sen abroad. 

The company is preparing a 
joint venture with Standard 
Electrikk L oren s (SEL), a sub- 
sidiary of ITT, in West Ger- 
many. under which Skaia-Coop 
would assemble some 50,000 
colour TV sets a year and 
10,000 video recorder* initially. 
Half would go to the West with 
the rest remaining in the boom- 
ing domestic market for home 
electronics. 

In moving into the industrial 
sector, Muszbek explains, the 
company does not want to buy 
up Hungarian er mB but 

to establish new ones using the 
latest technologies. 

Negotiations are taking place 
wifi: another Western company 
to form a joint enterprise for 
fruit juice production and dis- 
tribution utilising ZBldert** pur- 
chasing network. 

Several of the joint ventures 
Skaia-Coop has formed are 
aimed at supplying the Hun- 
garian market with Western 
goods. Fotex. together with an 
American company, provides 
fast film development (earning 
Fta 50m on Fts 70m on sales 
law year) while BHir- gMi, 
with a Bavarian brewer, sup- 
plies beer. The largest joint 
venture, though, is with a Swiss 
company which holds a 9 per 
cent share and which distri- 
butes Western slot machines in 
Hungary. It earned Fts 120m 
on Fts 229m turnover. 


Accounting systems 


How old fashioned analyses can 
scupper modern manufacturing 


By NICK GARNETT 


MANY manufacturing com- 
panies fa Europe and the 
US' are ma king some pretty 
awful decisions on retooling 
and reorganisation because 
the conventional accounting 
methods they use are now 
grossly unsuitable. 

Accountants employed by 
r^a^mfnptTTT-ing' companies may 
be getting their sums right 
when analysing the impact of 
capital investment and techno- 
logical change. But an increas- 
ing number of European and 
North American managements 
believes that in terms of what 
Is good for their companies the 
sums are actually hopelessly 
wrong: 

Companies considering or 
implementing revolutionary 
changes in their manufacturing 
continue to measure and 
evaluate the performance of 
these operations using account- 
ing systems rooted In the 1910s. 
Then the mathematics of direct 
labour costs and the efficiency 
of materials and machinery 
were quite different from what 
they are— or should be — today. 

At its simplest, this aigumest 
says that many of the newer 
standards of measuring manu- 
facturing performance — inven- 
tory reduction, flexibility to 
meet changing customer re- 
quirements, quality, employee 
morale — form no part of an 
accountant's brief. 

The accountant just ignores 
them in his or her cost 
equations in what has become 
known as “accountancy lag” — 
the failure of accountancy pro- 
cedures to keep up with changes 
in the real life world of pro- 
duction that they are supposed 
to represent. 

As a result, companies need- 
lessly delay or cancel decisions 
on reinvestment, misunderstand 
the impact on themselves of re- 
tooling or altering production 
processes once the money has 
been spent and take unsound 
decisions about where equip- 
ment should be housed. 

A recent mwnnar on manu- 
facturing organised by _ the 
Financial Times pinpointed 
some accountancy pitfalls facing 
European (particularly British) 
and North American companies 
even without this added milt 
stone of accountancy lag. 


Little research has been con- 
ducted ou Japanese accountancy 
and costing practices but more 
than one speaker identified 
decisions taken by Japanese 
manufacturing companies which 
showed that they do not attempt 
to wrestle with the same cost 
equations as their non-Japanese 
competitors. The underlying 
basis for capital investment and 
reorganisation decisions in 
Japan appears to be the require- 
ments of volume production 
rather than “pay back" times. 

For example. In taking a 
decision on whether to build 
an automated dockside ware- 
house. a Japanese car company 
asks itself what market share 
it is targeting for its models, 
how many cars it will make and 
what is the best way of offload- 
ing that volume (usually very 
large) of cars into the holds of 
the transporter ships. 


Payback 


If the answer Is the automated 
warehouse it is only then that 
the company dives Into the 
detailed business of costing the 
project to see how it can be 
achieved at the lowest price. 
The concept of the payback time 
seems virtually to have a non- 
existent role. 

Volume-oriented production 
thinking and the way it has 
seeped into Japanese costing 
methods already puts many 
Western competitors at a dis- 
advantage. 

However, a paper by Robert 
Kaplan, Professor of Account- 
ancy at the Harvard Business 
School, points to accounting lag 
and toe “ obsolescence " of cost 
accounting systems as a general 
drag on proper decision-making 
oven without these other com- 
petitive headaches. 

44 ssri cting cost accounting and 
management control practices 
are unlikely to provide useful 
indicators for managing the 
Arm’S manufacturing opera- 
tions,” Kaplan says. “In par- 
ticular traditional cost measure- 
ment systems will imperfectly 
reflect, and with considerable 
lags at best, the dramatic 
increase In manufacturing 
efficiency and effectiveness that 
occurs when firms achieve total 
quality control, aero work-in- 
progress Inventory systems, and 


enhanced workforce capabilities. 

“No system of which I am 
aware captures the benefits 
from short product launch times 
or from toe flexibility afforded 
by computer-controlled pro- 
duction systems. Further, short 
term profitability indicators do 
not signal the decrease In too 
value oZ toe firm when films 
reduce their discretionary ex- 
penditures for developing new 
products, for improving produc- 
tion processes, for maintaining 
the skill, loyalty and morale of 
toe workforce, for expanding 
distribution networks and cus- 
tomer awareness, for develop- 
ing improved software for 
production and information 
systems, and for maintaining 
and Improving their physical 
capital resources. 

“On the contrary, existing 
financial accounting systems 
signal short-term increases in 
accounting profits when firms 
decrease their economic wealth 
by forgoing Investments In 
their long-term information 
and productive capital." 

Kaplan bases some of his 
arguments on a study of several 
US companies. One company 
which makes DIY tools had re- 
vamped its manufacturing 
following a study of Japanese 

S reduction mgthnita a form of 
ast In Time had been intro- 
duced. much faster tool changes 
and use °I small batch produc- 
tion. 

The company's accounting 
system, though, had not been 
modified. Variations In produc- 
tion were computed by aggre- 
gating production at each plant 
bo that the significant cost 
savings achieved on 
particular products as against 
others could not be extracted 
from toe data. 

Detailed standard times and 
costings were being maintained 
for a sequence of procedures 
carried out manually but none 
of these procedures existed any 
longer— they bad been com- 
bined Into a single machine 
process. 

Another company hi the 
study makes computers. Its 
direct labour represents less 
than 10 per cent of total costs. 
The company uses a traditional 
cost accounting system, accu- 
mulating all overhead expenses 
into large cost pools. 


These Include overhead and 
Indirect expenses for a range of 
functions including manufac- 
turing engineering, test and 
quality engineering, machinery 
depredation. manufacturing 
support and financial services. 
These cost pools were allocated 
to production departments on 
an arbitrary basis and then 
translated into direct labour 
cost per hoar. 

Applying overhead and in- 
direct costs on direct labour 
hours resulted in managers 
concentrating their attention on 
controlling and Improving 
direct labour utilisation, even 
though direct labour was such 
a small percentage of total 
manufacturing costs. 

Reasons for accounting lag 
indude the lack of adequate 
models to copy from, the preva- 
lence of computer-based 
accounting systems which are 
difficult to modify fundament- 
ally and the entrenched 
decades-old emphasis on finan- 
cial accounting even among 
management accountants. The 
ixiost important reason, *hmig h, 
says Kaplan, is that senior com- 
pany management “ has not 
emphasised the need to improve 
the relevance and responsive- 
ness of its management 
accounting systems.” 


Relevant 


The paper's conclusions are 
that Internal accounting proce- 
dures can and should be dif- 
ferent from those used to pre- 
pare financial and tax state- 
ments and that the accounting 
System should be continually 
scrutinised so that it remains 
relevant to manufacturing 
operation* during periods of 
technological and organisa- 
tional change. 

The one inescapable conclu- 
sion is that accountants should 
work much more closely with 
manufacturing managers and 
product and process engineers. 
• Accounting Lag: The Obso- 
lescence of Colt Accounting 
Systems. Robert S. Kaplan. 
Published sn The Uneasy 
Alliance — Managing the 
Productivity / Technology 
Dilemma, Harvard Business 
School Press. Available through 
Harper and Roto, Price 832.95 
(£22.95). 
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This year’s FT energy conference, focussing on the Pacific Basin, 
comes at a time of depressed but uncertain oil prices. The economies 
of the oil and gas programmes of the region have changed and 
producing countries, energy companies, banks and plant suppliers 
are having to work in a dramatically different environment. 

The speakers at this important conference indude:- 

Ir Wijarso Mr Paul Ravesies 

Dept, of Mines & Energy; TnAwwia Arco International Oil and Gas Company, USA 

Mr Dick van Hilten MrZou Ming 

JjlwJl Companies in Sm gjp n r w China National Offshore Oil Cozporation (GNOOC) 

Mr Peter Gaffney M. Pierre Vaillaud 

Gaffney, CKne & Associates Ltd Total Compagnie Franfaise des Petroles 

Mr James Adamson Mr Chote Sophonpanich 

phage Manhattan R ank NA Bangkok Bank Limited 

Mr Eugene McCarthy MrTktsa Katnbara 

The Worn Bank Japan National Oil Corporation 
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Official Carrier 


-Prices, Investment and the 
Business Outlook 

□ Flmae send me ftmln denis 


To: Financial Tiroes Conference Orgsoindon 
Minster Home, Arthur Street, Loudon EC4R 9AX 
Tel: 01-621 1355 Telex: 27347 FTCONF G. 


Company. 


Address. 


A FINANCIAL TIMES 

INTERNATIONAL 

CONFERENCE 

in association *iih 

PETROLEUM NEWS 
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THE PROPERTY MARKET BY WILLIAM COCHRANE 


RETAIL WAREHOUSING 


Land Securities leaves its footprint 


HK Land L & M to drop 


THE TROUBLE with being a 
giant is that yon make big, big 
footprints. For Land Securities, 
Britain’s blggeSt property com- 
pany with property assets of 
£2ibn, this creates a particular 
problem in keeping up with the 
times — and being seen to do so. 

Stockley's siege of Stock Con- 
version, and the latter's even- 
tual fall to a takeover bid from 
P & O. has taught the sector 
that no-one is safe. So the big 
companies have to perform, 
and move into fresh fields; big 
footprints mean big footholds 
In the new markets, and the 
disturbance to markets that 
they cause. 

It happens that this week. 
Lands' managing director Peter 
Hunt, can say that his Raven- 
side Investments subsidiary has 
secured a foothold of more than 
£100m In retail warehousing, 
in terms of investments either 
acquired or planned. 

That gives the company 
access to fast-growing tenants 
in convenience durable goods 
with the furniture and do-it- 
yourself trades represented by 
the like of 301, Harris Queens- 
way. B and Q or W. EL Smith 
Do-It-All; and. potentially, to 
Marks & Spencer, Habitat, 
Boots and other “comparison” 
retailers now on the way out 
of town. 

This investment is not big 
enough to make much Impact 
on Lands’ performance; some 
£100zn represents just 4 per 
cent of its property asset base. 
But it is big enough to affect 


the embryo retail warehouse 
market; the same £100m gives 
Ravenslde a portfolio twice the 
size of the retail warehouse 
element in Peel Holdings, the 
trend-setter in this new sector 
of the shopping market. 

Ravenside last detailed four 
out-of-town acquisitions in 
March. They were in Dundee, 
Wolverhampton, Dewsbury and 
Bristol, adding £7.7m to its 
portfolio. This week 3fr Hunt 
disclosed five more recent deals: 
in Coventry, Wrexham, Swan- 
sea, Christchurch and Stockton- 
on-Tees, totalling £ 13.4m. 

Agents Clive Lewis & 
Partners, well known in the 
hurly burly of the retail 
pro p e r t y market, acted for 
Ravenside throughout. 

It happens that Clive Lewis, 
in their midsummer retail 
report two months ago, picked 
out one or two problems in 
retail warehousing. 

They said that steadily 
reducing yields for retail ware- 
houses reflected the increased 
demand from “the Institutions" 
for this type of property invest- 
ment “ Indeed,” they said, 
“there is strong evidence to 
suggest that yields in the 
region of 7 per cent have been 
achieved in the South East 
area.” They wait on to 
question whether these low 
yields were always appropriate. 

Problems of scale 

Given Lands' problems of 
scale, and the market's apparent 
indigestion, somebody had to 


change the game; and that is 
what Mr Hunt has been doing. 
He says that the accent is com- 
ing off the purchase of built or 
planned developments, and on 
to inhouse development, fund- 
ing deals and the like. 

'Through Ravenside Invest- 
ments,” he says, “we set out to 
build a solid portfolio rapidly 
in anticipation of yields harden- 
ing, which is now happening. 
We shall still continue to 
acquire good out of-town shop- 
ping and retail schemes but we 
want to increase our stock of 
sites with retail potential and 
are stepping up our search for 
suitable opportunities." 

It happens, again, that retail 
warehousing is nowhere more 
clustered so far than in the 
plans for Pearson group and 
adjoining RTZ land at West 
Thurrock, Essex, north of the 
Dartford Tunnel and alongside 
the M25 motorway. Land Securi- 
ties, If nothing more* is 
conscious of the possibilities of 
the location. 

RTZ has planning permission 
for three proposals involving 
pre-lets to MFI /Allied Carpets. 
Courts, the furnishers, and 
B & Q, the Woolworth do-it- 
yourself subsidiary; but it has 
extra acreage which, it says, 
could take its total space up 
between 450,000 and 500,000 
sq ft. 

Pearson Lakeside, with a 

100.0000 sq ft Tesco already 
built on site, has another 

300.000 sq ft under way for com- 
panies including Texas Home- 


care, Habitat and W. 2L Smith 
Do-It-All; and dts managing 
director, Ray Pledger, this week 
acknowledged the Land Securi- 
ties interest in the project 

Funding alternatives 

Whether the Interest goes 
any further win be a matter 
for the Pearson board, he said, 
but it was generated by Pear- 
son's own exploration of the 
funding market — “ to look at 
the options,” as Mr Pledger 
puts it-— in the comparison of 
self-funding, outside funding 
and partnership alternatives. 

Meanwhile, there is the in- 
house development alternative, 
and Mr Hunt admits to bidding 
for a few of those. Ravenside 
was named only last week in a 
short list of nine developers for 
“The Meadows,” Camberley, a 
76.4 acre Ministry of Defence 
site on the borders of Berk- 
shire, Surrey and Hampshire 
and right, alongside the M3 
motorway. 

People are getting excited 
about these tender situations. 
They have a right to be. 
Neville Pearson, a partner in 
Healey & Baker which is advis- 
ing on the disposal of the land 
and on planning matters, said 
last week that 30 possible deve- 
lopers had registered interest 
in the site. 

The short list includes Asda/ 
HFL J Sainsbury and the Marks 
& Spencer/Tesco pairing which, 
Mr Hunt acknowledges, means 
tough opposition for Lands in 
the tender. “Historically,” he 


says, “with most tenders that I 
know of where food operators 
have been in on the act, it's 
been a difficult job to beat 
them.” 

The food trader, he notes, will 
pay opportunity cost rather 
than rental value. “ There 
are not that many good food 
superstore sites around,” he 
says. Mr Hunt also notes that 
a shed's value as a food super- 
market Is higher than that of 
durables or DIY, simply because 
food operators can afford higher 
rents. 

However, “The Meadows” Is 
not a standard retail warehouse 
site, as talk of a £35m price for 
the land suggests. Some £15m 
for a prime, south eastern 
motorway ate of 20 acres Is 
much more of a super- 
marketeer’s proposition. 

Healey & Baker envisage 
development of around 250,000 
sq f t of retailing, including two 
100,000 sq ft superstores linked 
by 50,000 of comparision retail- 
ing. They say that the chosen 
developer may eventually sell 
off some of its excess acreage 
for residential development 
This is beginning to sound more 
of a properly developers’ 
choice. 

However, Mr Hunt finishes 
on retailers* firepower. “Marks 
& Spencer and Tesco together 
are a formidable combination," 
he says. “It is not easy for 
them to find a site that big, 
with all the carpariring that it 
entails. They will obviously be 
prepared to pay for the privi- 
lege.” 


In demerger 
aftermath 

NIGEL RICH, chief operating 
officer of Hongkong Land, Hong 
Kong’s largest property invest- 
ment company, commented this 
week on prospects for the com- 
pany as the demerger proposals 
for its Dairy Farm subsidiary 
wait before shareholders. 

“Hongkong Land's debt will 
be reduced by some HK$L5bn 
(£L29m) as a result of the trans- 
fer while shareholders' funds 
will remain unchanged at $16bn 
(£U38bn),” he said. “In terms of 
shareholders’ funds Hongkong 
Land will remain Hong Kong's 
second largest company.” 

He said that the reaction of 
Hongkong Land's lenders to the 
demerger proposal has been 
most encouraging. Negotiations 
have just been concluded which 
improve further the overall 
pricing and significantly extend 
the terms of the total loan port- 
folio. 

Mr RiCh concluded that firm 
committed facilities covering 
the group’s projected borrowing 
requirements into the early 
1990s are now in place. The 
company, said chairman and 
manag in g director Simon Kes- 
wick, now looks forward to 
being judged mainly on its asset 
values. 

It is an ironic comment on 
the parochialism of the world's 
property markets that being 
judged mainly on asset values 
has been the death of one or 
two goo d property companies in 
the UK market. 


Oxford plan 


DEVELOPERS LONDON and 
Metropolitan Estates say, 
“with regret,” that the com- 
pany h walilg tO pTMCu 
with the proposed redevelop- 
ment of Gloucester Green, 
Oxford. 

The company says that this 
decision has been taken 
following the recent threat of 
legal action by the previously 
selected developers against 
London and Metropolitan over 
the ownership of copyright of 
the development plans and the 
use of Information alleged to 
be confidential to the previous 
developer. 

Any such ac ti on , it says, 
could lead to indefinite delays 
and would make the scheme 
financially “ unvlmble ” for 
London and Metropolitan. 
L and M is owned jointly by 
LET and Balfour Beatty, a 
subsidiary of BICG. 

• Hie long leasehold 
interests of the - Stewart 
Wrtghtson Group and Sunley 
Holdings in Fountain House, 
139 Fenehurch Street In the 
City of London have been 
acquired by Norwich Union 
for £27£m of which £UL3m Is 
payable to Stewart 
Wriglitson. Surveyors Edward 
Erdman advised the vendors 
throughout the negotiations. 

• Debesham Tewson and 
Chinnoeks' latest report on 
industrial rents and rates 
says that, since 1985, rents in 
the majority of the 24 loca- 
tions fa the DTC survey have 


rises. 

la a sector recentl y “un- 
accustomed to growth ” the 

past year has seen an improve- 
ment in the state of the tat- 
ting market in the South 
East and some of the larger 
centres in the Midlands, says 
the firm, with supply and 
demand moving into a closer 
balance than that ex- 
perienced for moot of the last 
five years. 

DTC says that if interest 
rates continue their drift 
down there will be further 
inducement for industrialists 
to resurrect investment plans 
forestalled by the recession. 

• Loudon & Cahzwst Proper- 
ties, joint venture company of 
London & Metropolitan and 
Cal trust, bas signed up C fc A 
as anchor tenant for Its £Zlm 
HXMXM-sq-ft, fashion - orien- 
tated Kyle Centre In High 
Street, Ayr. 

• Fluor Europe, ou its way 
to a Docklands headquarters, 
has disposed of Its 129,009 
sq ft of space In the Easton 
Square complex in central 
London to British Telecom. 
BT has taken an assignment 
of the lease which has some 
17 years to ran . and is cur- 
rently held on a passing rent 
of £13,70 per sq ft. 

Floor was represented by 
Richard Ellis, White Druce & 
Brown and Healey & Baker. 
Agents for British Telecom 
were Debenbam Tewson & 
Chinnoeks. 
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PRIVATE/ COMPANY.- 1 Rl'M 'Lh. AND ESTATE CLIENTS. 

ST. JOHN’S WOOD ESTATE 
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A portfolio of 26 freehold and 2 leasehold residential and 
commercial investment properties. Situated in prime locations 
and never previously offered in its entirety on the market. 

♦24 Houses & 8 Garages 

♦1 Block of 16 Flats & 8 Garages 

♦3 Retail /Commercial/Residenrial properties & 1 Garage 


FOR SALE BY TENDER 

UNLESS I’RHVIi ri.'M.V SOLO- 

IN FOUR INDIVIDUAL LOTS 

CLOSING DATE - 

12 NOON TUESDAY 30th SEPTEMBER 19S6 


HAROLD YRANIOR 

nOKKtYMVESIMDfT & MARKETING OONSUCDSNT 

11 Bruton Place. London W1X M) 

01-629 0113 


MONC KTON 

& COMEVNY 


01-4931006 


E5-56 St Jwimh's Street, London SWT A 1LCL 


LAND SECURITIES PLC 



25 EASTCHEAP EC3 

SELF CONTAINED 
AIR-CONDITIONED OFFICES 
approx. 8,600 sq ft 

TO LET 

Richard Sis 

Chartered Surveyors 
55 Old Bread Streep London EC2M1LP 
Telephone: 81-2S8 MU • 


COMMERCIAL AUCTION 
to fco held 

29tt/30th September 
163 LOTS 

THROUGHOUT THE UK 


barnard 

marcus 

Sou:.- Aud v> Sires’.. 

01-491 2220 



FINSBURY 

SQUARE 

LONDON EC2 

67,825 SQ.FT. 


Richard 

Chartered Surveyors 
55 Old Broad Street, London EC2M IIP 
Telephone: 01-256 6411 
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BLOOMSBURY 

NEWLY REFURBISHED 

8,500 SQ. FT. OF OFFICE SPACE 

in prestigious square on city border 

TOGETHER WITH TWO SELF-CONTAINED FLATS 
Underground parking: Available for late 1886 

Freehold available 

Write Box T6384, Financial Times 
10 Caraum Street, London EC4P 4BY 



PARKING PROBLEMS! Watering Bridge 
area, .Secure oara^e^nd jvirktng space 


available Mondav- 
01-028 1983. 


TeUsbene now 


ARGYLL yacht harbour art to marina 
potent Id for Ml*. Excellent Investment 
nr the active corni-retired twUmam 
(« _»n Idyllic environment. Odors at 
C15QK. Td: DBS 23 41 Z (24 Man 
answering}. 


Building Land 
& Sites 


FREEHOLD HID. LAND. Doaenhun, East 
of Central London. lOfe ecru. Some 
MUM. Tel: 0734 89148870932 222BS9. 


CRAWLEY 

FREEHOLD FACTORY WITH OFFICES 

APPROX. 24,785 sq. ft. 

ON 1.16 ACRES 

FOR SALE BY AUCTION 

2.30 p.n. 

WEDNESDAY 15th OCTOBER 1986 

AT THE 

GATWICK HILTON. GATWICK AIRPORT 


JOINT AUCTIONEERS: 



Stiles Horton Ledger 


BomoImI House, 109 Hfeti St, Lloyds Bank Buildings, 

Crawley, West Sussex RH10 1DD 53 King St, Manchester MZ 4LR 
(0293) 548331 0*1-832 8271 
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Modern air- 
conditioned 
offices:- 
1 3,785 sq.ft. 
21,875 sq.ft. 
35,660 sq.ft. 
TO LET 

BRAHAM GOOD 

- partners 


39 Wafcecfc Si London WM 7HF 

1-9351653 


Investments for Sale 


HIGH Y1BJMNG TOEHOLD 
INDUSTRIAL INVESTMENT 
Aberdeen — Went Tulin 
2 Prattioloua Units 
Income n 00,000 pa 
Otters around £900,000 Invited 
WEBSTER & CO 
CHARTERED SURVEYORS 
60 Union Street. Aberdrwi A HI IBB 
Tel: 0224-931711 



Shops and Offices 


Short/Long term 
furnished offices in 
W1 

available now 

01-734 6883 


BOURNEMOUTH. 1984 bunt ottce. prime 
position, let rRI leete. Tenant auuranc* 
company: Rent £46.000 pox. . Rent 

review 1989. Prior £875.000 freehold. 
Mel nor *. Co.. 01-349 494 B. 

NORTHAMPTON- Prime (Nice petition, 
1984 built Let NdMBgMy PLC. Review 


FOR SALE 

IMMACULATE 

FREEHOCJSE 

WITH 

EXCELLENT TKADE 

WORCESTERSHIRE 

AREA 

Offers In the region of 
CWUMM 

Serious enquiries only, please 

Write Box T6390 
Financial Times 
10 Cannon Street 
London EC4P 4BY 


AM Regal House 
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uumn SHSi\!Si ,amm 

H500*Jft 
Offices 
Lease for 
Sale 


Herts Borders 

FREEHOLD OFFICE 
INVESTMENT 

4 miles Bishops Stanford and 
Stunted. 3,000 sq ft let to one 
1st class tenant. New building 
and barn refurbishment. 

Price £300,060 regim 


&Bibbey 

ES»re/CEN1SAM3SlJINEW»S^ 

32Laryfcnifca4S*M*rtdgtvuortK 
Hanfcid ih tre.'fcl Bishop* 5tatfcid 7ZS8S1 


Factories and 
Warehouses 


PAUmrao storage at Ascot deep and 
d r y dose to M3lM4tM2S. Abba 
Warehouses Lid. 0344 SBS522. 

NEWLY COMPUTED promise* on 3 ioe 

Mr contained sit* prominently situated 

near Oxford. Over 60.000 so ft 
Factonrfw o re House s end offices. Let or 
sold. Tel Oxford 730011. TeMac 837604. 


International Property 


An Exciting Investment 
Opportunity In Tourism 
Malaysia & Singapore 


jot 

jr 
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THE PRINCE 

WAlAUMPVKttoUVSK 


THEFERRINGHI 

such hob. nwt; unjvsa. 


FEDERAL HOTEL 


SHCAPoec 


• New First Gass Hotel Chain 

• Established Referred Business 

• Profitable F&B and Disco 
Operations 

• Excellent growth potential 


The owners are seeking proposals 
ftom interested parties involving 
equity participation and possibly 
management rights. 


AN Erxpiiries-fo MR. Bill CROSS AT The Sole Agents.- 

COLUERS 

International Property Consult ants 

. , ■ . H 9 t P b and Leisure Division 

W®c 7172# TriqAcaiu. BB127I JSS fur. 02)25 1 32W 

■ or to ASSOCIATED COLLIERS OFFICES WORLDWIDE 

Hor * to « fcMtaU-raw Sngapoe London VSncnuvtr 

OMKSBII 102)535 9622 01)4599452 CM 6814111 


Beam 

(512)4212221 


5431261 


1989. 

£595,000 freehold. 
D1-349 4949. 
PLYMOUTH- 


30 oso. 
Melton- 


A Co.. 


New. alee quel Hr ie _ _ 

1 .250-2.500 sq. .ft- wftti ear rend no. 
Walker Son A Rodman. (0272) 730901. 
READING. Town Centre freehold oBieu 
development sit*. 17.000 so. ft. net. 
20 on-Ntt qg partdno arecee. Chancel- 
lors A Co. (0734} 898144. 


Offices To Let 


ALDWYCR Wa 8,114 re. ft 

fully Steed efface alia 5 mhts 

oESm^SmJIT teU,Hnfl - 1Wor 


CARDIFF 

PRIME OFFICE INVESTMENT 

Let mi 14880 AI tenant 
Rent £3fLS80 pax . Yield 8.77% 
Price emODO FREEHOLD 

ESHER 

HIGH STREET 
SHOP AND UPPER 

Ban position. Ln multiple national 
FRI Loose it £32,000 pax 
Review 1989 

Price £660.000 FREEHOLD 

MBJZER A COMPANY 
TEL: 01-349 4&« 


PRIME U.S. 
COMMERCIAL 
PROPERTIES 
AVAILABLE 

Tranter offers Commerce! Properties for Site at 
investment on the East Coast of the U5A. 
with special emphasis on Florida 
The following are currently available: 
dropping vtntrts 
A par tment Complexes 
Office BuRdlngt 

Many offer triple net leases: with major tenants 


T R A N S A R 

For prompt confidential information, please contact: 
SueOarfc 

TRANSAR REALTY LTD 
W-70 Mark Lane, London EC3R 7HS 
Td: (01) 401 4141 - Trier.- 947019 TAlB G 
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Fmandal Times Friday September 5 1986 

Lond PnSWfVTOHi 

^*834845* / 

WANTED ~~ 

High Yielding Freeho ld 

INDUSTRIAL INVESTMENTS 
£210,000 to £5n 

Southern England 

All replies in strictest confidence to H j Canniford. ARICS 


auction sale 

23rd September, 1986 
27 Holland Park, London, W8 

Freehold Mansion House 
Largely Vacant — for Invesoneht/Refurbishmene 
(Join* auctioneers Marsh and Parsons Tel: 603 1189} 

Camden Town, London, NW1 

Substantial Prime Town Centre Freehold Valuable 
Commercial and Residential Investment and 
Development Opportunity. 

For details phone: Simon Riggafl 

CONRAD RITBLAT & CO 

Tel: 01-935 4499 


LUTON HI (Junction 11): 1 mile — HIGH SPECIFICATION 
DISTRIBUTION/WHOLESALE WAREHOUSE 
Probability of retail warehouse consent. 45.000 sq Ft on 25 acre sice 
(additional 15,000 sq fc to be created if required) 


APPOINTMENTS 


CONTRACTS 


ALEXANDER & CO. 

£CMMf NCIAl t» ihCUSTlIAL 


48 High St South. 
Dunstable. Beds. 
LU6 3HD 
{0582} 696131 


Company Notices 


Gencor Group 

Gold Mining Companies 




DIVIDEND DECLARATIONS 

NOTICE IS HEREBY GIVEN that dividends have bom declared by the 
undermentioned companies, payable to members registered at the close 
of business on 19 September 1986. 

The registers _of members of the companies will be closed from 22 


The dividends ate declared In the currency of the Republic of South Africa. 
Payments from the United Kingdom office will be made In United Kingdom 
currency at the rate of exchange ruling on 2B October 1966. or the flm 
day thereafter on which • rate of exchange la Available. 

Dividend warrant* will be posted on 7 November 1968. 

In the case of non-resident shareholder!, taxation oT IS per cut will be 
deducted. 

The full eondMqira of payment may be foepocted at or obtained from the 
London office. 


Company number 53/01126/00 
Kinross Mines Limited 
Company number B3/0B22B/0B 
Leslie Geld Mines Limited 
Company number' S9/01W/0S 


Company number 72/10604/08 ' 
WlnheBxaak Mines Li mited' ' Ordinary 
Company number .55/03606/06 


Ordinary 

48 

60 

100 

Ordinary 

37 

190 

300 

Ordinary 

• 44 ’ ' 

30 .. 

.80 

Ordinary 

. 14- 

-100 ~v,-- 

■iWfc 

Ordinary 

63" 

250 

435' 


By Order el the Boards 
per pro: GENCOR <U.K.» LIMITED 
London Secretaries 
L J. Balnea 


London Secretaries: 
30 Ely Piece 
London EC1N 6UA 

4 September MBS 


UNILEVER N.V. 

7ftAK> 8ft PREFERENCE SUB4HARES 
ISSUED BY 

NLV. NBMRLANDSCN ADMIWSnWnG- 
ENTHUSTKANTOOR 

Dividends lor 1988 of 7ft (F1.044) Saris) No. 
W3 end Oft (H0.72) Serial No 04 isspm- 
tMtyvd be {MM on and attar 1 October 
1988. to eaten thsss Ov M s nte c a n M les tes 
must be toad on Bating toms oboanaUe 


Manag ing director for Heron Motor Cutting credit card operating costs 


Mr John Turner has been 
appointed managing director of 
BEROV MOTOR GROUP, com- 
prising Heron petrol service 
stations, motor retailing and 
Heronfreight. He succeeds Mr 
CoUn Robinson. who baa joined 
Hie Pergamon Group. Mr TYiroer 
has returned to this country 
from America where he was 
president of Media Home Enter- 
tainment Inc, Heron’s Los 
Angeles - based entertainment 
business. He was previously 
managing director of Heron's 
Lancia import business. He Tias 
been with Heron for 15 years 
and now rejoins the board of 
Heron Corporation. Mr Robinson 
becomes joint managing director 
of HOLLIS on October 1, with 
responsibility for the furniture 
and timber division. Before 
joining Heron be was group 
managing director of the clad- 
dings group of Cape Industries. 
★ 

Mr Brace E. G- Leggett has 
been appointed managing direc- 
tor of PANDROL UK, formerly 
Pandrol (Worksop). He was 
commercial director of Paxman 
Diesel, a member of GEC Group. 
★ 

Mr Nigel A Brassard will be 
joining KLEINWORT BENSON 
in October to bead the bank’s 
commercial paper unit, with par- 
ticular emphasis on the develop- 
ing sterling market. Mr Paget 
Langford-HoU will be joining at 
the same lime as a commercial 

S aper trader. Both are at 
amuel Montagu & Co. Mr Roger 
dements will be joining from 
Astiey ft Pearce to work on 

<«nn|in>p»lal paper «:l»: 

★ 

Hr Henry D_ Longer has been 
appointed to the holding com- 
pany board of the TRANS 
GLOBAL GROUP as group 
finance director. Replacing him 
as group company secretary Is 
Mr Barry Rude, who has also 


become a director of group com- 
panies — Knight ft Morris. 
Stephenson ft Ephgrave, and 
Comprehensive Shipping. Two 
other group executives have also 
been appointed directors of 
Knight ft Morris, Stephenson ft 
Ephgrave, and Comprehensive 
Shipping. They are Mr Stephen 
Knight, with responsibility for 
group marketing and sales 
development and Mr Derek Scott 
who. in addition to new respon- 
sibilities as director, remains in 
control of packaging within 
Stephenson ft Ephgrave. 

A director of Watney Mann 
and Truman Brewers has joined 
MICRO BUSINESS SYSTEMS as 
finance director. He is Mr David 
Downes, who was finance, 
systems, business manning and 
legal director of Watney’*. 

★ 

Mr Juan Puyoi has become 
general manager of BANCO 
EXTERIOR— UK. a Spanish bank 
in succession to Hr Ramon 
Art! gas who has been appointed 
general manager of the French 
associate bank Banco Exterior — 
France. 

★ 

Mr G. JT. Newman has been 
appointed managing director 
Of SHAN KS ft McEWAN 
(SOUTHERN). He was manag- 
ing director of BFI Wastecare. 

MULTI CONSTRUCTION (UK) 
has made senior management 
appointments among its sub- 
sidiary companies. In Stockport. 
Mr Mike Cheetham becomes 
general manager of Multi Con- 
struction and Dr Geoffrey Sides 
general manager of Multi Design 
Consultants. Both retain their 
directorships of these companies. 
In Wimbledon, Mr Chris Adam* 
is made general manager of 
A. Roberts, retaining his direc- 
torship, and Mr Robert Blgnold 
joins Maid Construction Develop* 
merits as managing director. 


BURLINGTON PUBLISHING 
has appointed Mr John Fletcher 
as editorial director. 

Mr Richard Stone, formerly 
senior partner of the West Mid- 
lands insolvency practice, is 
moving to London to head a new , 
corporate development division 
of COOPERS ft LYBRAND j 

RAM SOFTWARE, Bradford, 
baa appointed Mr Stephen 
Brahblns as managing director. 
He was marketing director. 

★ 

Mr Thomas Forsyth has joined 
DWEK GROUP as group finance 
director. He was previously a . 
corporate finance executive with 
City Merchants Bank. 

★ 

Mr Noel D. Campbell has 

become a partner at CURRANT . 
PIESSE. + | 

IBL has appointed Mr John T. 1 
Monasey as managing director of 
subsidary IBL (UK). He joined 
from Eeonocom. where he had 
been managing director since 
1084, 

★ 

The REDROW CROUP has ! 
made the following appointments : 
to its subsidiary boards: MLr John ' 
Williams as managing director 
of Redraw Developments 
(Southern), T. Headley (Coaimc - 1 
tors) and Hcadlev Builders. ! 
based In Ashford, Kent. For- ' 
merly construction director of 
Redraw Developments 
(Northern), Mr Williams is also 
on the group’s two main boards. 
Redraw Developments. and 
Redraw Construction. Mr Rod : 
Mitchell becomes managing : 
director of Redraw Developments 
(Midlands), a newly-formed sub- 
sidiary based in Leicester. He 
joins after experience as a 
managing director with the 
bousing subsidiaries of com- . 
panics such as Orme, Comben 
and Trafalgar House. I 


KODAK has won orders worth 
almost £2m to supply plain 
paper reader-printers and 
L-ompiiter-aided microfilm stor- 
age and retrieval systems to 
major credit card companies. 
Largest order, worth over 
£500.000. has been placed by 
Barclaycard which is installing 
over SO plain paper reader/ 
printers and terminals. Oother 
major customers include: The 
Joint Credit Card Company 
(Access). The Bank of Scotland 
(Visa Card), TSB (Trust Card), 
Co-op Bank (Visa Card), St 
Michael Financial Services 
(Credit Charge Card), and 
American Express. Plain paper 
reader-printers offer significant 
savings in operating costs com- 
pared with previous equipment, 
says Kodak. The Company quotes 
the ease of American Express 
where the installation of a 
Kodak Kar-4400 Information 
System has enabled the 55 days 
turn round in processing credit 
card applications to be cut to 
five days, operating costs to be 
cut by 35 per cent and produc- 
tivity to rise by 34 per cent. 

* 

.<WBBP|HBr|) ^p f SINTERED 
PRODUCTS, a subsidiary of the 
GKN powder metallurgy divi- 
sion. has won a contract worth 
81.25m (£845,000) for heavy 

duty graphitic friction material 
for Detroit Diesel Allison divi- 
sion of General Motors Corpora- 
tion, US. for use in Torqmatic 
transmissions. 

★ 

SPINNEYS AUSTRALIA (PTY). 
a wholly-owned subsidiary of 
Steel Brothers Holdings, has 
secured a contract with Ok Tedi 
Mining at its gold and copper 
mine in the Western Province 
of Papua New Guinea. It wilt 
be worth over £5m per year. 
The order Involves provision of 
catering and camp operating 
services to several locations, 
supplies for the township super- 


market and other shops, office 
cleaning, garbage collection and 
large-scale function catering. 

* 

British Coal is to build a flOra 
pilot plant on a North Wales 
site to produce petrol from coal. 
By the turn of the century more 
than 10 m tonnes of coal a year 
could be used in the UK for 
transport fuel production. 
ELRES20 of Harlow has been 
awarded the contract to produce 
the fluidised bed process beaters 
for this process. The £350,000 
contract will be completed by 
the beginning of 1887. 

*■ 

WALTER LAWRENCE & SON 
has started on a £2.3m refurbish- 
ment of the Downs Estate, 
Amhnrst Road, E8. on behalf of 
the London Borough of Hackney. 
Five blocks of flats on the estate 
will be refurbished over a 
79-week period. The work will 
consist of replacement of flat 
roofs with tiled pitched roofs 
and insulation; refuse chutes; lift 
tower extensions and lift instal- 
lations; entry phones and 
kitchens in some flats; replace- 
ment of windows; conversion of 
drying rooms to form dining 
rooms for some flats; together 
with repair to brickwork and 
redecoration of communal stair- 
cases and balconies. Private 
front gardens to some homes will 
also be provided. 

★ 

In N ovem ber HORTON CON- 
STRUCTION starts work on a 
£ 2 m project to restore the 
Norfolk Hotel in Bournemouth 
to the splendour of its Victorian 
heyday, bringing it to four-star 
standard by the spring. It is to 
be refurbished with new facili- 
ties that will include a covered 
swimming pool and mold-level 
ear park. The first phase will 
take 25 weeks it> complete. 
Horton is undertaking an 
SSOOJSOO project in Fareham 


where a four-storey office block 
with car park and access road 
Is to be built for Higgs and Hill 
Developments In 3S weeks. A 
more unusual project is the res- 
toration of Shankliu Pier on the 
Isle of Wight which Is to be 
restored in a series of fast- 
tracking sessions over the next 
two years. 

•k 

The British Rail contract 
covers groundworks for a new 
station concourse incorporating 
travel shop, catering and other 
passenger business facilities 
adjacen to Reading General 
Station. This comprises some 
demolition work, piling and con- 
struction of basement slab, 
ramp, retaining walls and ground 
slab together with associated 
service ducts and drainage. The 
basement will provide short-term 
car parking facilities for the new 
station. Work is due for com- 
pletion in January 1687. 

★ 

BALFOUR BEATY BUILDING 
has been awarded a contract by 
J. Sainsburr To build a super- 
market at Oldham. Lancs. This 
store is the fourth that Balfour 
Beatty has built for this client. 
Worth £4.Sm, work on the con- 
tract has started for completion 
by September 1987. 

* 

BELOIT WALMSLEY, Bolton, 
Lancs, has been awarded two 
contracts with a total value of 
over £4m. One order is for 
Australian Paper Manufacturers, 
Petrie Mill for the wet end re- 
build of a multiply machine. This 
will include converting two 
Inverfnrm units into Beloit 
Walmsley's Bel-Bond Units and 
installing secondary headboxes. 
The other order is from Reed 
Paper ft Board (CK) for the re- 
build of Its No 6 Machine at 
Aylcsford Paper Mills for the 
prodnetion of corrugated case 
materials. 


London Transfer OfKee : 
Hill Samuel RHlmr* Limited 
6 Greoncoat P1»oo 
London 8W1P 1PL 


BANQUE NATIONALS 
DE PARIS 

Floating rate note Issue of 
40* mUtto n 
September W3/8Z 
The rate of I n terest, applic- 
able for the period beginning 
September 4 198* and set 
by the reference agent is 
5{% annually. 
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ALPINE PINE ARTS. Mop L BC Radio. THACKERAY GALLERY. TS, THdMlf 
sJST'&h sSTl? «K?ik te Arti * V Untfl «“• sarnmalm. 


CLASSIFIED ADVERTISEMENT RATES 

From January 1 , 1 * 8 * 

Staple 

Per Kite eofaemnem 
fmta. 3 lines) (min. 3 ems ) 
£ £ 

Co mme rcial & Industrial Property 1L50 39.00 

Residential Property *■<» J0.J0 

Appointments _ _ 12.00 4L0O 

Business, Investment Opportunities 1L5Q 39.00 

Business for Sale/Wanted lLw 39.00 

Personal 3-00 80.00 

Motor Cara 9 00 30 -°® 

Holidays ft Travel 9 g JJgJ . 

Contracts ft Tenders 

Book Publishers - — net 22.00 

Premium positions available £8-00 per single column cm extra 
All prices exclude YAT 
For further details write to: 

Classified Advertisement Manager ■ 

Financial Times, 10 Cannon Street, London EC4P 4BY 


Imagine ordering a meal in a restaurant 
without seeing the prices. 

Never. Yet it happens with bank charges. 

And if you’re running a small business 
it's the sort of unknown expense you can well 
do without. 

So we’ve decided to publish a Standard 

Business Tariff that tells you exactly what each 
service costs. 

Thus you can estimate in advance what 
you'll be paying. 

And to make control of your cash flow 
easier still, we’re now charging monthly 
instead of quarterly. 

You may even be able to reduce your 


charges by using some of our other services. 

Direct debits, for example, are cheaper 
than standing orders, a Cashpoint card less 
expensive chan a cheque for withdrawals. 

And our new Telepay service can also 
save you money and reduce paperwork. 

We may, however, handle a large amount 
of cash or cheques for you. In which case we 
will tailor our charges accordingly. 

Your Lloyds Bank manager will be more 
than happy to discuss this with you. 

The Standard Business Tariff is just part 
of our range of services to business. 

If -you’d like further details call us, free, on 
0800 444140 or cut out the coupon. 


We’ll send you the information imme- 
diately. There’ll be no service charge of course. 

r _ Ten Lloyds Bank Pic, Standard Business Tariff, | 

j FREEPOST, Ncwburj-.BericshireRG 13 2DE. j 

1 Please send me details of your Standard Business Tariff I 
I and Services to Business. f 


HMNVf SAME AA p >« ESS 


NArinaOFBLWNlft 


| 1 un-'I am not z euxemer of Um-J* Kink. My bunch 'my ium | 

| c omentfnt branch ■■ "~ M ,| 



Lloyds 

Bank 


A THOROUGHBRED AMONGST BANKS. 


. Lloyds Bank Pic, 71 Lombard Street, London EC3P 3B& 
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THE ARTS 


I Week I 

I F | S ISulM (Tul W|Th I 
■ ^T] B 1 7 1 8 j 9 |10|1 1 I 

Opera and Ballet 

LONDON 

KngBah National Opera, Coliseum: 
The start of the season features two 
much-revived ENO productions - D 
Trovatore with Kenneth Collins, 
Jane Eagten, Ann Howard, Ned 
Howtett, and James Lockhart as 
conductor; and Jonathan Miller’s 
oddly unsatisf a ct o r y production of 
The Marriage of Figaro, with Valer- 
ie Masterson John Tomlinson 
re t urn ing to the roles of Countess 
and Figaro, and Mark Elder con- 
ducting. (838 3161). 

WEST GERMANY 

Berlin, Deutsche Open To mark the 
200th anniversary of Frederick the 
Cheat, Montezuma, for which be 
wrote the libretto, is offered to mu- 
sic by Cad Heinrich Graun, pro- 
duced by Herbert Wernicke, with 
Gradate Araya, Angela D enning . 
Gudrun Sieber and Walter 
GrSnroos. Don Giovanni features 

Music 

WASHINGTON 

National Symphony (Concert Hall): 
Mstislav Rostropovich conducting. 
Ives, Beethoven, Tchaikovsky (Fue); 
with Arleen Auger, soprano. Weber, 
Mozart, Mahler (Thur). Kennedy 
Center (254 3776). 


CHICAGO 

Bavinla Festival: Anthony Newman 
organ redtaL Wider, Franck. Vi 
eme, J.S. Bach (Wed); Charles Nei- 
dich clarinet recital with Elena Iva- 
nkin piano. Debussy, Schumann, 
Mm S b , Berg, Edison Denisov, 
Stockhausen, Luigi Basai (Wed); 
Dawn Upshaw soprano recital. Bo* 
vert Merfeld piano, Charles Reidich 
clarinet PureeQ, Debussy, Schubert, 
Scbwantner, Rachmaninov (ThurL 
Highland Park. (728 4642). 


Tokyo Metrop ol itan S ym phony Or- 
chestra epiMfwetod by Takashi Asa- 
him»- Brahms, Bruckner, To- 
kyo Bunka Kaikan (832 0727). 

SMomo Mints (violin) with Paul Os- 
trovsky, piano. Beethoven, Mendels- 
sohn, Brahms. Tokyo Bunka Kai- 
kan (Wed). (571 1689). 

LONDON 

Bavarian Bafio Symp hony Orc he s tr a 
conducted by Sir Cohn Davis. Stra- 


Cheryi Studer, Gondola Janowitz, 
Marie M, * T jngWiH and Jose van 
Siegfried has Catarina Li- 
mndgj*, Rene KbOo. Angela Den- 
ning and Gottfried Horaik. Falstaff 
is revived with Ingvar WixeH, Karen 
Armstrong and Kaja Barm. Zar 
nnH Zimmermann rounds off the 
week (34381). 

Hamburg, Staatsopen Hamburg 
MusikhaDe: Verdi Requiem, con- 
ducted by Gerd Albrecht with Awil- 
da Verdejo, Alicia Nafe, Lois lima 
and Kurt MoQ (35 11 51). 

Fhmkfort Opera: Premiering this 
week is ■ concert version of La Gio- 
conda. The cast is led by Galina Sa- 
vova, Enzo Grimaldo, Carlo Bergon- 
zi and Baraaba Matteo. Die 
Entfuhrung ans dem SeraO, con- 
ducted by Michael Gielen features 
Faye Robinson, Julie Kauftnann. 
Afejandro Ramirez _ and Gerolf 
Scheder. Aida, sung in Italian, has 
AwQda Verdejo in fee title role. Also 
Hans (Sender’s Ste phe n nwrunr fmrf 
Das Rhehagold. (2 58 21). 

NETHERLANDS 

Schevraringen. Circus Theatre. Neder- 
hmds Dans Theater with a new bal- 
let by Nacho Duato, and Jtri Kyi-, 
ten's Svadebka and Stamping 
Ground (Thor). (55 88 00). 

VIENNA 

Staatsoper Der RosenkavaEer con- 
ducted byKoutwsth Tomova-Smtov, 
Lilovn, Wahher. Wise, Rysanek: La 
Traviata conducted by Ptesson with 
COtrubas, Raffanti. Mhnes; Cavalle- 
ria Rostteana conducted by Fischer 
with Ldova, Troyanos, MerigM; I 
Pagliacd conducted by Fischer wife 
Ghazarian, Atlantcv, Pons; Ariadne 

vinsky and Beetboreo. Royal Albert 

; Hall (Mon). (589 8212). 

Bavarian Radio Symphony Or ch es tra 
conducted by Sir Cblin Davis. Hart- 
mann and Bruckner. Royal Albert 

. Hall (Tue). 

BBC Symphony Orchestra conducted 
by Raymond Leppard with Felicity 
Lott, soprano and Rodney Friend, 
violin. Berlioz, Dnparc and B rahms . 
Royal Albert Hall (Wed). 

Qty of Bfrnringham Symphony Or- 
chestra conducted by Simon Rattle 
wife Philip Fowke, piano. Ravel, De- 
bussy, Burfiitmnlnn u mwl SjtmHtK 
Royal Albert Hall (Thur). 

Vladimir Ashkenazy, piano *"l Lynn 
Harrell, cello. Beethoven. Royal 
Festival Hall (Thur). (928 3191). 


Ensemble Mosaiques, Q tr iataphe 
Coin, cello «n<i gi-irii Hobarth, viol- 
in: Haydn. Boccherini (Mon 7 pm). 
Auditorium des Hedies. 5 Porte 
Saint-Eustache. 

Helene Jeaxmey, pteno: One hour with 
Chapin (Tue (L30 pm). Auditorium 
des Hoiks. 

AD these concerts are part of the 
Paris Festival EstivaL Taped infer- . 

imtHwi in Rn gllnh round fee rinflr 
4764 9080. 


WEST GERMANY 

Frankfort, Alta Open London Philhar- 
monic Orchestra, BBC Sngers, Lon- 
don Voices and Welsh National Op- 
era Chorus, conducted by Sir Georg 


out Naxos conducted by Schneider 
wife Gruberova, Murray, Tomova- 
Statov; The Barber of Seville con- 
ducted by Weikert (51 444/28 55). 

Volksoper: Hello Dolly conducted by 
Bibb Das Land des LSchelns: Ma- 
dame Pompadour: Wiener Bint; Or- 
pheus in der Unterwelt 
(51444/2857). 

SPAM 

Bilbao, L’ Efirir cTAmore wife Alfredo 
Kraus and Andriana AnellL Qrques- 
ta Sinfonica de Knskadi conducted ; 
by Bruno Rigacri; Turandot wife i 
Eva Marten. Nicola Martinucd and 
Carlos del Bosco conducted by Bru- 
no RieaccL Teotro Coliseo Albte 
(415 54&M15 8855). 

NEW YORK 

New York City Open (NY State Thea- 
tre): The week features Sigmond 
Romberg’s The New Mom with 
Tgtgh Munro as Marianne, Richard 
White as Robert and Richard 
McKee as Besac in Robert Johan- 
sen's new production conducted by 
Jim Coleman. Other productions 
this week are Faust and Madama 
Butterfly. Lincoln Center (870 5800). 

Ont-of Towners Series (Dance Theater 
Workshop): The ninth annual invita- 
tional dance, mime and perfor- 
mance whirlwind features this week 
Los Trios Ringbarkus from Mel- 
bourne performing Rampant Stu- 


pidity (Wed, Thur). 19th St w. of 7th 
Av (924 0077). 

S huu i uw Stage (Central Paris): Free 
new dance series- Yvonne Meier, 
Jane Comfort (Wed); Douglas Dunn, 
Bill T. Jones (Thur). Bandahell at 
72nd St 6 (/dock (307 3156). 

SnHi Berlioz lei Damnation de 
Faust with Frederica von Stade, 
Keith Lewis, Dietrich Fischer- Dies- 

hoven's 9th wife He^^Doaath, Sa- 
rah Walker, Reiner Goldberg and 
Hans Sotin (Mon, Wed). 


BRUSSELS 

Relate des Beaux Arte Toronto Sym- 
phony Orchestra conducted by An- 
drew Davis wife Louis Lottie; piano. 
Louie, Beethoven, Prokofiev. (Tub); 
Pweti Philharmo nic Orchestra con- 
ducted by Vadav Neumann. Mahler, 
Dvor&k (Wed); liege P hilharmo nic 
Orchestra conducted by Plana Bar- 
tholoutee with Barbara Hendricx, 
mezzo sqprano: Berlioz (Thur). 
(5125045). 

NETHERLANDS 1 

Maastricht, various churches. 1980 Eu- 
ro-Festival of religious music. Fen- 
tacost vocal ensemble Gregorian 
chant (Toe); The Voice of fee Turtle, 
Sephardic wedding soojp from Bul- 
garia (Wed); Canticles (Thor). 
(213300). 

VENNA 

Vienna Hofburg Orchestra conducted 
by Gert Hafbauer. Waltzes 
light Opera. Konzerthaus (72 12 11). 
(Toe, Thnr). 

Rater Ptenyavofay, organ. Dondrieo. 
Boehm, Bach, Schmidt, Ptenyavsky. 
St Stephan’s Cath ed ral (Wed). 


! Theatre 

NETHERLANDS 

Amstedam, Stadsschonwburg. Gold- 
en Gate Actors Ensemble (2423 11), 

EbaibuTOi Schouwburg. Chris Harris 
in bis one-man shew Kemp's Jig, 
fee comic story of a musical down 
in r«r n p | wy who 

turns his back on the bard andtrins 
fame by Morris ri*wriwg from Lon- 
don to Norwich (Fri). (n 1122). 

WEST GERMANY 

Munich, Gasteig Kultnrzenbruxn, Carl 
Orff Saab Royal Shakespeare Cun- 


em have now joined Simon Cades in 
fete enjoyable Coward revivaL 


devised last year by Toby Robert- 
son. (089) 41 81-614. 


LONDON 

The Normal Heart (AIbery):Tom “Am- 
adeus” Hulce is playing fee crusad- 
ing hero of Larry Kramer's hysteri- 
cal melodrama for a ♦V *i i 
season, as public concern over fee 
Aids epidemic increases. (8383878 
credit cards (CC) 379 6565). 

La Cage Anx Folks (Palladium): 
George He&ra a welcome star along- 
side Denis Qoilley in fee transves- 
tite show for all fee family. Weak 
second act, less than vintage Jerzy 
Herman score. The show has not 
travelled well from Broadway. 
(437 7373 (CC) 734 8961). 

Bfittte Spirit (Vaudeville): Susan 
Hampshire and Joanna van Gysegb- 


Exhibitions 


LONDON 

Hayward Gallery: Dreams of a Som- 
mer Night — an exhibition of pain- 
ting at the tarn of the century in fee 
five Nordic countries, organised by 
the Arts Council and fee Nordic 
Council of Ministers. It proves to be 
an important and intngmng exer- 
cise in gritted reassessment, for 
though many of the painters enjoy- 
ed a certain contemporary feme 
abroad, they were wife one great ex- 
ception all bat forgotten in fee years 
after the First World War. Munch 
was exception, fee 
value of prhibiHnn _ which 
throws a fresh light on his work, is 
the demonstration that he was no 
arbitrary phenomenon but the not- 
able product of a distinctive notional 
and regional character. Oct 5, 
then DOsseidorf and Paris. 


Wind Is Modern Sculpture?: Rather 
arbitrarily, the American art critic 
Margii Bowen answers by exclud- 
ing Rodin and Maillol from the 
1900-1970 period. Her gritefan is a 
break wife tradition, and tin, welded 
wire, plywood and string are next to 
sculptures in bronze and marble. 
There are some splendid works by 
Picasso Matisse, Brancusi «nd 
Giacometti. The exhibition contin- 
ues from the 5th floor to the forum 
in the basement wife Beuys and 
Arte Povera and is unspeakably de- 


Nebes Off (Savoy): The funniest pby 
for years in London, now wife an 
improved third act Blake- 

more's brilliant direction of hack- 

pressing. Centre Georges Pompidou, 
Closed Tire (42771112) Ends Oct 13. 

Mediaeval art in Paris: The abbots of 
Chnty built their magnificent late 
gothic town house in the heart of 
fee Latin Quarter on three black- 
ened nuns of Roman baths. Now a 
it houses mediaeval works 
of art goldsmith’s work, carved at- 
tar pieces, ivories, fabrics, with two 
Tinpkh royal standards embroid- 
ered in gold -on red velvet In a ro- 
tunda ofits own is a set of fee Lady 

and the Unicom nriOe /few* tapes- 
tries -an allegory of fee five senses, 
one of the masterpieces of mediae- 
val art Mate de Chnty. 6 Place 
Paul-Pamlewfe, M£tro Odtoo. 

WEST GERMANY 

DSssddarL W i i mimn umw Ehrenhof 
foOtto Pti^k(18BMm6). The Pas- 
sion; 80 huge charcoal drawings by 
the German expressionist covering 
1933-34. Ends Oct 

Essen: Villa Huge!: The chairman of 
Krupp, Dr Barthold Beitz, who is al- 
so head of the private Rohr cultural 
institute, was fee moving force be- 
hind thi« erhibifion, helped by Mr 
Erich Hnwif , the East German 
leader. The Villa HngeL 114 years 
old. has been redecormed for the ex- 
hibition. This is the first show orga- 
nised by the institute, founded three 
years ago an tire initiative of tire 
Krupp Foundation. The treas ur es 
from tire period 1694-1788 of gnat 
Electors are on loan from Dresden’s 
state cahnral collections. Tbe eight 
royal colle ct ions are pr e s e nte d sep- 
arately wife characteristic master 


stage s he n a nig an s on tour wife a 
tiunhste Eerce is a key factor. 


TroQus and Cresskto (Barbican): Pro- 
vocative BSC production set vague- 
ly la toe Crimean War wife JaEet 
Stevenson refusing to play Cresrida 
fotoe but riveting just the same. The 
bumptious 1050s Merry Wives con- 
tinues in repertoire. (6238795). 

P wTR anc e (Lyttelton): Tom Stoppard’s 
new version of Schmtzlei's LtebeW 
is a crushing only 

partly redeemed by Brenda Bletbyn 
as tire ruined working girl. A theab- 
ricafised travesty of the work adds 
to fee confusion of middle-aged ac- 
tors playing boyish dragoons in Pe- 
ter Wood’s nnmhingiy respectable 
producti on. (9382252). 

lend Mg A Tenor (Globe): Fresh sad 

inventive operatic farce by new 
A meric an author Ken Ludwig set in 
Cleveland, Ohio in 1934. Dennis 
Lawson and Jan Francis lead an en- 
ergetic company in mistaken iden- 
tity romp, while Verdi's OteDo car- 
ries on reg a rdl e ss. (437 1592) 

When We Are Married (Whitehall): 
Matchless comic playing from an all 
star cast in Priestley’s comic war- 
horse about silver wedding anni- 
versaries undermined by on incon- 
venient revelation. Bin Fraser is a 
drunken Falstaffian ph o t o grapher 
and tire couples are led by Timothy 
West and Prunella Scales. The 1830 
theatre has been beauftifolly reno- 
vated. (930 7765). 


Express (ApoDo Victoria); 
Andrew Lfayd Webber's roOersbat- 
xog foDy has 10 mfontes of Spldbesg 
movie magic, an exciting first half 
and a dwindling retianoe on 
indiscriminate rushing around. Dis- 
neyland, Star Wan and Cate are all 
in fl u en c e s . Pastiche score nods to- 

Nb child is ktumato haveashe?for 
his money back. (834 6184). 

42nd Street (Drury Lane): No British 
equivalent has been fotnxl for New 
York’s Jerry Orbach, bet David Mer- 
rick’s tap-dancing extravaganza has 
been rapturously received. 
(8388108). 

Lemon (Astoria): A not too critical 
celebration of tire life ***d rmndc of 
John Lennon that is enjoyable espe- 
cially for the resourceful- 

ness of the cast and Mark McGann’s 
Lennon took-asd-soond- alike. 
(7344287). 

Are You Lonesome Tonight? (Phoe- 
nix): More hagiamuphy 

wife Alan Bleasdalels Elvis Presley 
show using flashback excellent 
live recreations of the rock and roll 
hits to explain how Martin Show’s 
magnificently wrecked and flabby 
King in crushed velvet jumpsuit has 
ream ed this pretty pass, fcxptoita- 
tive, but not strictiy for tourists. 
(8382294).. 

NEW YORK 

Cats (Winter Garden): SfiD a sellout, 
Trevor Norm's production of TS. El- 

works. There is also ooc of the old- 
est and most complete coin collec- 
tions in the world and a huge coDec- 
tion of hitih *mH copper engravings 
by Boucher, Chardin, Hranesti and 
Tiepolo. Thepictnra gallery indudes 
works by Titian, Poussin, Velas- 
quez, Rubens, Rembrandt and Cra- 
nach. Ends Nov 2. 

Nuremberg, Germonteches National- 
amsemn, Kommarkt 1: Nuremberg, 

- from 1300 to 1550. Gothic and Ren- 
aissance Art About 300 main works 
of Nuremberg's grandest age. Ends 


Mnn irli J TjwWMuwm^ T ait — » w ri M y 

33: Hommagc d Beuys: 69 painte r s 
exhibit some 100 phium wife 150 
late works by Joseph Beuys 
(1921-1988). Ends Sept 28. 

■RUSSOS 

Ghent: Chambres JAnns, 51 interna- 
tional artists showing in 51 private 
houses. Tickets, map etc from Mod- 
em Art Museum. Ghent 
(091/21 1703). Olds Sept 2L 
When the pos te r s w en t to war: Ameri- 
can posters through fee Ism worid 
wars. Bfrtste Royale cTArt et His- 
tmre. Ends Oct 


Lugano: Villa Favorita: Goya In Pri- 
vate Spanish Collections: 50 pain- 
tings by Goya, normally impostihJe 
to see and winch have never tra- 
velled befora 23m exhibition is orga- 
nised by Baron Tbyssen and the 
Spanish sflntew of Arte. Among 
them is the p ortrait of fee Contessa 


list's children's poetry set to trendy 
musk is visually startling and 
cboreographically feline, bat classic 
only In tbe sense of a rather staid 
and overblown ides of theatricality. 


42ud Street (Majestic): An immodest 
celebration tf the heyday of Broad- 
way in the < 30s incorporates gems 
from the original film Skc Shuffle 
Off To Buffalo wife the appropri- 
ately brash and leggy hoofing by a 
large chorus fine- (9779020). 

A Chorus (Sbubert): The longest- 
running musical ever in America 
has not only s upp ort e d Joseph 
Popp’s Public Theater for eight 
years but also updated the musical 
genre wife its backstage story to 
which tiie songs are used as audi- 
tions rather than emotions. 
(239 0200). 

La Cage anx FoScs (Palace): Wife 
some tuneful Jerry Herman songs, 
Harvey Fiecrteln's adaptation of the 
Fteoch film HmTmff ft* , barely, to cap- 
ture tbe feel of the sweet and hilar- 
tons original between high-kicking 
u mi gaudy numbers. 

(7572028). 

Pm Not Rappoport (Booth): Tbe 
Tony’s best play of 1988 won on the 
strength of its woid-of-mouth popu- 
larity for the two oldsters on Gentral 
Park benches who bicker uproar- 
iously about life past, present and 
future, wife a fanny plot to match. 
(239 0200). 

Big River (O’Neill); Roger Milters mu- 
sic rescues this sedentary version of 
Hack Finn’s adventures down the 
Mississippi, which walked off with 

di Ouncbon, considered tbe best of 
Goya's paintings of women. Ends 
Oct 19. 

Venice: Palazzo G raf**' and 

Futurisms: Flat opens its art centre 
on the Grand Canal wife tbe largest 
exhibition to be devoted to the Fu- 
turist Movement, a movement born 
in Italy, and the first to exalt tech- 
nology, and to try to c onv e y speed 
mi canvas. More than 300 works 
have been lent Tbe paintings are 
mainly from 1909-18, but there are 
also sections devoted to literature^ 

mwfci | wf hil w lii i ^ fMhfan 

and fimitaze, showing fu t uris m's 
”rf»™>nr« up to 1930. Ends Oct 12. 
Rooks Maseo Nazkmale delle Arti e 
TMdUonl Popolari (Piazza Marconi 
8, curb “Precious Ornaments.'' A 
large colle ctio n of Folk JeweOecy 
from all over Italy, dating from the 
turn of the century, flhxsfrated with 
charming photographs of hesv&y 
bejewelled countrywomen. Until 
Nov 30. 

ICTHERLANDS 

Eindhoven, Von Abbe Museum. Cur- 
rently drawing a record number of 
visitors to fee 50th anniversary “Eye 
leveT exhibition of its entire collec- 
tion. The L500 works reed like a 
raiD-call of modem art, from Cha- 
gall, Kandinsky, Braque and Picas- 
so to Klein. LeWitt, and 

Kiefer. Ends Nov 9. 

Amste r da m, Tropenmnseum. Tbe Ha- ' 
man Story charts evolution from the 
origin of the universe, through tbe 
age of die dmosanrs arid the appear- 
ance of the first primates, up to the 


many Z985 Tony awards almost by ' 
default (24603201- 

The Mystery of Edwin Dreed (taper,- 
alp Rupert Holme's Tony- winning 
resurrection of the cnfrrusfagd Dick- 
ens rb*j frig is on ingenious musical 
with music- had tunes where tbe an- 
diem* picks an ending. (239 S2W). 


CHICAGO 

Ftonp Boys and Dinettes (ApoUo Cen- 
ter): Facetious look at country muss; 
and down-home country life wrih a 
good beat and same memcrabic 
songs, especially one played on kit- 
chen vtwiiok has prov ed to be a du- 
rable C h kwEP hiL (935 6100). 


TOKYO 

Bunraku Poppet Theatre: Japan's tra- 
ditional popular theatre wife its bfe- 
sjze puppets. Sister theatre to Kobu- 
kx, they share a common repertoire. 
This month's performances feature 
one of the most popular plays for 
Bunraku. Imoseyama Onna Trikin 
by Japan's b^t-kaown 18th century 
playwright Cbikomateu. Matinee at 
noon, evening perfor m ance, 4pm. 
National Theatre near Akasafcaznit- 
suke and major hotels. English pro- 
gramme and excellent earphone 
commentary available. (285 7411). 

Rococo and Juliet (in Japanese), an 
important new production directed 
by i n te rnatio nally known Kabulri fe- 
male impersonator, Tamasaburo 
Banda, starring Hiroyuki Sana d a 
and others. Sunshine Theatre, Ikcb- 
nkuro (987 5281). 

present day. Video programmes, 
life-size reconstructions of early 
hominids (including Leakey's fa- 
mous 'Lucy') and touch -screen dis- 
plays flhisttnte this detailed stixy of 
wianfcinrf previously seen at tbe 
Commonwealth Institute. With an 
introductory section on the theory 
that a meteorite impact 64 million 
years ago led to tbe extinction of the 
dinosaurs and cleared fee way for 
the birds and mammals. Ends Oct 
19. 

Leiden Rfjksmnseum van Oudheden. 
Treasures from Turkey gathers to- 
gether more than 400 exhibits from 
22 museums to provide an overview 
of the dviUsations that left their 
mark on Anatolia in tbe course of 
1,000 centimes. The first section 
covers the Stone and Bronze ages, 
wife p o t tery , delicate figurines and 
gold ornaments. Tbe second part is 
devoted to the classical period, from 
the first contacts with Greece up to 
the end of the Byzantine Empire, 
and superb Henwn,<tti<- sta- 

tues, a Roman portrait gallery and 
the treasury erf Constantinople. The 
refined cultures of the Seljuks and 
Ottomans are explored in tbe final 
section, furnished mainly from tbe 
Topkapi Museum, with illustrated 
bows, tap estr ies and embroidered 
g arm e n ts. Ends Sep 22. 


Madrid, Prado Museum. French, 
Spanish and Italian paintinge of fee 
18th century. This exhibition from 
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There is a case 
against sanctions 


The coal mining industry in South Africa employs 
it 100 000 people of whom, 86 000 are black, ana 


about 100 000 people of whom, 86 

5 reduces 170 million tons of coal p 
5 million tons are exported. Some 
producing coal for export. 

Both as to its technical 
skills and in regard to its social 
policies, this industry has done 
much to improve productivity 
and living standards in 
southern Africa. 

It has participated actively 


86 000 are black, and 
1 per year of which 
ne 30 000 people are 


in persuading Loovemment to 
scrap legal barriers to the 
advancement of black people. 

It has raised the real wages 
of unskilled workers by over 


The imposition of sanctions against this 
industry would certainly 

• cause some 30 000 people, most of them 
black, to lose their jobs, with all that that 
implies 

• deprive the industry of the resources it 
needs to pursue higher skills and better 
standards 

• heighten political tension and aggravate 
racial polarisation in South Africa. 

WHOSE INTERESTS CAN THIS 
POSSIBLY SERVE? 


345 per cent between 1970 and 1985. 

It has provided accommodation and other amenities 
which more than meet international mining standards. 

It helped to secure full trade union rights for its 

black workers. With many 

difficulties but also with 
considerable success, it has 
developed workable 
industrial relations. 


More recently, the coal 
mining industry has joined in 
the ongoing initiatives by the 
private business sector which 
have achieved important 
successes in securing social 
and economic improvements 
in South African society. 


Sponsored by the South African coal producers 
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Cinema/Ann Totterdell 

Emotional confrontation in the underworld 


Orion over Fame/Albert Hall, Radio 3 


Andrew Clements 


-t. 

j. 


" In a world, grown tougher and 

more cynical while he has been 

££ Sp~d aireSd * And** 

facts of Ms life. 

When he discusses the detec- 
■ tlve stories be enjoys George 

SSi- SEEK S 2££S 

ssrusrsr&>£ , s&: 

whores — the amateurs, the hro- endi ng. 

ken down, the addicts and the ihPSSf)* emn 
Adolescents at thA nfhrtni j_ tflG toIc of Gcorfic was written 
Georce CRnYt wJSS.rt especially for Hoskins by dlrec- 

SSSdf^miSS^SLo^ tor Neil Jordan (wlS made 

&«2«£ 

asTtfssaffsrSE 

Ktogs Cross, Loo don s meat tton that is never allowed to 

_ become pathetic — George 

W?y 3,1 expensive booker always retains the dignity of a 
«> wend her off-duty boxer staggering up at the 
hours surveying down market count of nine. Not only is the 
colleagues 15 an enigma which part designed to stretch his 
82P“r?f*«* ®« tb«. , he sense of comedy as well as his 
?*?—, J 300 ^ nspeetf. of life in- emotional reserves but the other 
triguing or disturbing now; his players give him a run for his 
old gang seem to have moved money. 

£°new areas, ones he dislikes; Cathy Tyson gives a con- 
fFSSS&r 00 Videos - Pimping; tained but multi-layered per- 
bhictanajL formance as the unfathomable 

When Simone finally confides Simone, using scraps of con- 
that she is looking for a fidences -like bits of bait to 
vanished friend, imprisoned in win George's help. Bobbie 
prostitution by heroin addiction, Coltrane as his best friend 
George’s romantic and chival- Thomas wfcws an easy-going 
rous instincts are ready for buffer for George’s scratchy 
arousal. He takes the search into misgivings and disapprovals, 
the places Simone can't go, “ Channel Four, is it? " he asks 
the Soho clubs and brothels, cheerfully when the appalled 
and inevitably uncovers a George, watching one of the 
threatening rat’s nest of con- porn videos be is employed to 
sections and corruptions. deliver, discovers Simone is 

It makes an enjoyable gang- the star, 
land thriller, but it isn’t the And in an imaginative and 
mysteries or the chases that surprising piece of casting, 
make Mona Lisa the impressive Michael Caine, proving that 
film it is. Its small canvas is though you are big in status 
enlarged and given weight by y° n can be big in professional 
the emotions it confronts, generosity too, makes a rela- 



John Casken was one of the evokes: the Orion of the title is given room to expand and tan- 
before he decided to annow featured composers at the most the constellation In the night talisiag fragments scud by, 

SSSg Owgow M in °AmmK k the ^the NorthumlriM cmS^Bu? second mowraent^iteeif betfns 

SSSSb&t -vn “TS-S b 

tte festival was his Onon orer myth of Orion, from the call of other age. complete with a pro- 
RlSnrL Fame, written for the Scot&h his hunting horn in the opening mising cor anglais solo, but the 

National Orchestra, and it was hare to his death and journey material within that frame is 
JS&^TSSC aSS^S »pp~priately given its first into the heavens at the close, diffuse and lacks any dear sense 

Dreamer, Miracles teams him London performance by them, e . ymtemni?:* form* 01 it m u«i» h; c 

rnAwi gqimi on m iiimjih iwim4notnd l_. 1 movement syiopiioiuc form, it Yet the fsst music wnicxi dis* 

Aimrtii couDie who aSS luogl^conducted by Matthias j* something of an achievement perses the mood of conterapla* 

Bamert, as the beginning of to have preserved all these lion is immensely purposeful, 
Wednesday night's Prom. layers of musical and extra- densely scored without ever be- 

Sr* t”*** , ““"PP™ it proved to be one of the musical inspiration more or less coming congested and the final 

most’ striking and co“™oi iniMl. without blowing the music of Scent it delicately 
lunatic 'adventure*; h argued of Casken’s recent argument to get bogged down layered, predominantlv written 

mSSTin a «««»■ ^ sorting point because of them. for strings but with deftly 

Thrown intataiL test atm' aPP**** to have been both The final two sections of applied touches of other Instni- 

wd washed un te a literary and topographical; a Orion are very finely realised, mental colours. Repeated hear- 

H QOU “* pQtpjjt quotation from Basil the first two rather less certain ings do not make the opening 


American forest 


Ev«»oi«s theMinriHpnwis Bunting's autobiographical in their direction. The opening any more appealing, but they do 

Mi Smi rtiniS P° em of Ilfe *» the English music seems hardly to have got increase a respect for the pac- 

Lm an tedious- thp ehlr*rt«^? North East “BriggSats’’ heads property into Its stride before in** and perceptiveness of the 

StonTrffWii ■nd e ra^^.»7S' the score - one of the com- the brakes are being applied in later music, which displays the 
writeuiriSS inth » “in poser’s Impulses must have been readiness for the transition to kind of surefootedness that 

whiten^ .ml to try to capture something of the slow second part; the Casken previously revealed In 

fenmsifing^ttat^the^coupl^ 5pirit °* place tbe poem ‘‘be® 31 *® elements are hardly his 1982 string quartet 
though irretrievably tiresome, 

might have acquired a little 

more charm if the stars had 
been replaced by Jack Lemmon 

and Walter Matthau- *t » • « « i* r ■* 

★ Woman m Mind/Vauaeville 

There is more frenetic and - ■ - 

pointless racing around in Jobe _ _ 

Speed , a comedy adventure MlCIMI©! COVCtltCy 

which makes the sadly not fatal _ . 

mistake of parodying what were Reports from Scarborough 

parodies to start with— Indiana * aat , year * including -Martin 
Jones and Romancing the Stone. Hoyle's on this page, suggested 
This temple of doom has hero lI ? at Alan Ayckbourn’s latest 

Jake IWavne CrawfordT and was no water-treading 

hlT sidelddk Def /DenS makeweight. So it proves in a 

ttristSL) iu-itag ‘“5™ STtlTwIn eS- ‘S* hSS? 

tures in order to write them up jj w ® e En ?' d a 

as bestselling paperbacks, then' r ^| 11 n, S !^l, - 

^.viciT ..:n account of a married womans 

dissatisfactions and hallueln- 
in^ d T>r^n»hfv tSiw ated fami, > r counterparts after 

i“^„ e „ notlK K she has knocked herself out 
o° garden rake. 


Michael Coveney 


lisher and public, the plot here 
Involves a white slave kid- 


Tbe play opens and closes 


especially for George. 


lively brief appearance 


His. narrow outlook and George’s smoothly manlpula- 
zlghteous but superficial indig- five and unprincipled puller 


Cathy Tyson In a scene from Mona lisa 


napping which leads to Africa, fast re-woundgibberish, 

with the victim's sister (Karen M Susans nightmare is a 
Kdpins) along to provide glam- ®“P t0 “ 
our and a sexy cover picture, biliiy. Attended by a doctor 


ngnieous out supemaai inaig- uve ana uupnuupiea puuer - - ** J ! w ho has admim! her secretlv 

BSlUUS k |iSSE more than . touch ^ life and the coldly away behind shabby street fiS 2HL2& UtKTSS! f 


^.^d^^eTSS SSSg 1 * 6 “ rrUPti0nS “ d °rthe film doesn’t have the te - >i « JSSri^S^A bST- 

conservative George to fall red light districts, heroes who co ^ ea f s - slow, mostly consisting of fiS'd^Sfer ilthTerSs coSt 

under tbe speU of the “tall, are outsiders, prowling the .Persistently and tmrecog- f*"** *£*?}**"* explosions and flying bodies, JS?tte r ^S mof thxm oarae 

thin black tart" he chauffeurs, streets from the seclusion of msably shown in the past as a Nya Jbrdaa^^an only briefly enlivened by a S,I.wouIdafl^>e f ! osfvSSout 

and be as excited as a small cars, revolted by the corruption cosy haven for chirpy barrow ^Used performance by John JJ® jSear&SlfET ofSS 

boy in a new school uniform they see, especially that of girls boys and tarts with hearts, or M “ 01 & vlUain °* tbe JJriteJ , t diSonSrtiii? 

by the Seville Row suit she barely more than children, as some melodramatic no man's ®> d BChooL ITwact * ctinitaa SSS 

. u s. inmii Ik ius dis covered the layers of n,., w iU _ iac > * tunning uevi«? 



by the Saville Row suit she barely more than children, as some melodramatic no man’s oId BChooL is in fact a cunning devire Martin Jan 

buys to make him more present- Though it is unlikely that land where ordinary people t £®JS® r ? t £ f Wayne Crawford who plays through which the alternative , . . . , , , 

able • in the smart hotels she Jordan gave Martin Scorsese’s don’t venture, Jordan has Jake Speed and also wrote the j_ viewed as notentially suffo- lend the baleful 

- works? film more than a passing captured the look and essence J™ 1 , J?f ians script^akes an agreeably StSS m thJ SKST venation* an incong 

Outwardly transformed from thought when he wrote the of the Soho I lived In for nine of provoking them. attractive and fallible hero, but T~u, vrf a nH w»n lb sen tie quality which aj 

eauchelv floundering mmnv serint ' it in the non rest a years — safe for outsiders. * more nlnt naee and hirnimir mcxkenzie, a proven the same punctuated with 


Aittuir Mutt 

Martin Jarvis and Julia McKenzie 


film more than 


passing 


Outwardly transformed from thought when he wrote the of the Soho I lived In for nine ms Q 01 po °^ in«n. attractive and fallible he 

gauchely floundering puppy script it is the nearest a years — safe for outriders, * more plot pace and l 

Into the inconspicuous cover British fli™ has come to a scruffy and prosaic, the un- It is a pity that Tom Conti would be needed to trn 

Simone needs, he is still adrift convincing account of urban comfortable aspects all hidden couldn't have seen Mona Lisa into real entertainment 


silence lend the baleful con- tempo, a wedding party 
versations an incongruous becomes a day at the races and 
Ibsentie quality which are all the two worlds merge in a vivid 


vc more nlnt. nace and humour . ai i*t a - proven the same punctuated with some social 

It is a pity that Tom Conti would be needed to turn this eomeS bic J£ rly S™ 117 exch *? s “- u *» bleau - 

>*• “»» li “ te “ entertainment. JSlSf’S? wtt'SlIB 

success as Sown, her perform- 0 * a ritual of the dusty Mar- 


ecclesiastical 


There has always been 


Sr~ onset egainst u»e wan reamy nrdt-r on Avckbaum's 
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die Prado collection includes works 
not seen for 15-20 years as well as 
recent acquisitions. Tiepolo. Baytm, 
Manila, Pant, Joan Bautista, 
Manga. Palado de vniahermma. 
Plaza de las Cortes 6. Ends Sept 30. 


NEW YORK 


indudliig 700 paintings, designs and - . _ . . , „ . _ . _ , I nwnces.- 

Chicago Historical Sodety: loots Sul- tome the weakest of Millers 


objects, covers silverware, jewell- 
ery, furniture and ceramics, with 
the S m wwiiwii<fai tiV«» Klimt- and 

his Golden Style, as well as Ko- 
koschka and Schiele In a compre- 
hensive exhibit **»at iUominates tbe 
birth of modernism. Oct 21. 

Cooper Hewitt Mr Hollywood. 
Legend and Reality celebrates the 
history of America's greatest popu- 
lar < i »"i |, » in all its aryj in- 




MI>T wiy« li *n Hn - i. nn ^ Art, an iw. lar culture in all its excesses and in- 
pressionist and early modem pain- timaries through the varioos crafts 
tings from the Hermitage in Lenin- like production, di recti on, editing 
grad arid the Pushkin Mh «wib in and special effects. Ends Oct 23. 
Moscow include works by Picasso, 

Matisse and Chagall, rarely seen in 

the West Ends Oct 5. WASHNOTON 

Museum of the Ofy of New York: Ar- 

bit Blatas's pomtinga, drawings and National Gallery: Viennese Remdsa- 


semterf figurein American ENO stagings; the one on which J«*k Streuch. an English 
S2‘ wminnktB Klimt and architecture, is celebrated in an ex- hi, characteristic trademark of baritone who has had to gain 

his Gohfen Stvle. as well as Kb- Mbit in the dty he made architectu- intelligence, originality, and bis opera experience abroad. 

Sate rally famous with newly made mod- insight failed to b£ stamped; but makes a delayed ENO debut, 

henshie exhibit that els rf his bcdldings along with drew- qq this occasion it came, at long It jf. “ 

isgs, mri building frag- 

ments pmphjwi^i ng bis use of oma- 
merit. Ends Dec 31. 


ters should seem so consis- 
There was a distinct feeling tently sharper and quicker than 
of a household in which battle the male; but Mr Strauch's 

. r^_- .»«*.« i lines were being drawn, tensions Count, half swollen Rowland- 

SiSStittoughtiTS^fS^ Turner (1775-1851): Over 100 oil pain- 1 screwed up, wounds expwed son atyr, half scheming 
10« vJSS dkection. «Uting ^^^^omsinoneof the and SSSSEl. SSSLJSL S 
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sculptures of Three Fenny Opera 
covering 12 scenes and 11 charac- 
ters, woe inspired by the historic 
Theatre de Lys production in 1954 
starring Lotte Lenya. Ends Oct 15. 


ance s c u l p t ur e from tbe K nnsthteto- 
risebes Museum includes work by 
Bertoldo di Giovanni, Andrea Brew- 
ed, and Alessandro Vtttoria. Ends 

Nov 30. 



most important Turner exhibitions up; the passages of repose, of error more effectively than his 

held overseas. Loans (20 from Loo- a single character on stage predecessors, and siugs well. 

don’s Tate Gallery) include Rain, seated in a chair, last their though the voice sounded more 

Steam and Speed from the National former air of inertia. Several backwardly projected than one 

Gallery, and Lifeboat and Manby minor blemishes hove also been remembered. John Tomlinson, 

Apparatus, courtesy of the Victoria removed (though the most Miller's original Figaro, booms 

and Albert Museum. Tokyo Mu- notable of them, the presenta- less thunderously than before 

scum of Western Art. Ueno Park, tion of the Countess’s children —if still too much— bat the 

Sponsored by Nihon Keizai Shim- during the Torsi amor” Intro- mercurial quality continues to 

bun and British Council. Ends Oct 5. duction, unfortunately remains), elude him, and the games Of 

Closed Mondays. Tt is not the most energetic wits suffer. 

Figaro we have seen— that only _ . „ . ..... 

happens when the leading ^ a J£L rky 

characters are equally matched. CherubUio from Ethna Hob in- 

But as a company presentation f° n - a delight to watch, rather 

i it has much to offer. less so to hear (a good voice 

it nas muen xo one jhon Qn ^ tjjnal 

The cast contains an interest- wieldiness). Some might feel 
ing mixture of old hands and that other parts — such as 
newcomers. Valerie Masterson's Donald Adams' Bartolo or 
Countess, warmly remembered Stuart Kale's Basilio — are 
from 1978, still manifests a more overdone, yet the whole per- 
certain sense of Mozartian style formance is firm enough in 
—which includes physical as outline to contain them. For 
well as vocal demeanour— than this Mark Elder in the pit 
anyone else on stage; for the must take some share of 
arias the voice is no longer praise. Inside the opera (as h» 
ideally fresh of tone (though was not in the Miller produc- 
tive second was exquisitely tion of .Don Giovanni), he 
phrased), but the distinction builds up the pace from scene 
remains. She is the same height to scene, and oversees playing 
as Catherine Pope’s Susanna, a clear and well-sprung of 
strong point in the last act; Miss rhythm. The performance was 
Pope, loo, is a practised Figaro decently prepared, unlike the 
artist, though she needs to <tis- company's Trowttore last 
play more flashing tempera- month; did the ENO music 
meat, more vividness with the director grab the lion's share of 
words (the taunt of “Your age!” rehearsal time? 
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Industry’s 
besetting sin 


THE OFFICIAL theme of the 
Chancellor's address to the Scot- 
tish Confederation of British 
Industry last night was the re- 
vival of an enterprise culture in 
the UK. Government and indus- 
try, claimed Ur Lawson, had 
together succeeded in turning 
the economic tide: at last a 
framework had been created in 
which business could flourish. 
Lurking beneath this surface 
optimism, however, was what ap- 
peared to be a quite profound 
disenchantment with industry’s 
response to government policy. 
The telling part of the Chancel- 
lor's speech was the section 
dealing with industry’s “weak- 
nesses.” 

Many — perhaps most — post- 
war British governments have 
ended up believing that indus- 
try in some sense “ failed " 
them. Labour governments 
under Mr Harold Wilson and 
Mr James Callaghan constantly 
criticised business for falling to 
invest sufficiently. The Con- 
servative government of Mr 
Edward Heath in the early 
1970s quickly became exas- 
perated with industry’s lack of 
response to its initiatives. It is 
not surprising, therefore, that 
Mrs Margaret Thatcher's 
administration is succumbing to 
the temptation to lecture indus- 
try on its shortcomings. 

There Is no denying that 
politicians have a point. British 
industry has scrapped old plant 
and greatly reduced its payroll, 
but still seems incapable of 
expanding from its new, lower- 
cost base. The CBI expects 
manufacturing output to fall by 
about i per cent this year and 
grow only very sluggishly in 
1987. This is disappointing given 
the scale of rationalisation that 
has occurred and the weakness 
of the recovery since 198L 

Highly successful 

The CBI also pointed out 
earlier this week that UK 
exports ate growing at only 
about half the rate of increase 
of world trade. This means that, 
in spite of a recent devaluation 
of sterling of about 20 per cent 
against the D-mark, the UK is 
continuing to experience a rapid 
contraction of its share of world 
markets. This relative failure 
will become more noticeable os 
the revenue from North Sea oil 
starts to tail off sharply. 

Some British co mpanies, of 
course, are highly successful; 
there are pockets of brilliance 
even within manufacturing. 
The problem Is that govern- 


ment policies have not yet 
sparked off the across-the- 
board industrial renaissance 
which is so badly needed. 
Industry has not made the 

transition from rationalisation 
to expansion, manufacturing 
investment is still lower in 
real terms than In the late 
1970s. Many com p anies are 
awarding much bigger pay 
increases — both to directors 
and ordinary workers — than 
their competitors overseas, and 
yet at the same time doing 
much less to secure their long 
term share of markets. 
Excessive awards 

The dilemma for a non 
interventionist government is 
how to react to such develop- 
ments. Ministers in the past 
have argued that market par- 
ticipants know best that 
politicians are in no position 
to lecture businessmen. Mr 
Lawson seems to be moving 
cautiosuly away from this posi- 
tion; last night he found fault 
with industry's decisions on 
research and development, 
training and pay. 

The criticism is not without 
foundation. Civil R and D 
spending, as a proportion of 
GDP, is only about half the 
level of competitor countries. 
West German industry, with a 
similar-sized workforce, spends 
three times as much as British 
business on training. Unit 
labour costs in the UK are 
rising at an animal rate of 
about 7$ per cent compared 
with under 2 per cent in the 
US, France and West Germany. 

Industry’s “ besetting sin,” 
according to Mr Lawson, is its 
tendency to take a short-term, 
view. This, he thinks, explains 
the Inadequate investment in 

R and D and tr aining , and the 
excessive wage awards. Exhor- 
tations to take a longer- term 
view, however, are in them- 
selves pretty futile. The Chan- 
cellor needs to explain why 
industry, freed of many of the 
constraints imposed by previous 
governments and subject to 
evaluation by the capital 
markets, should he so myopic. 
He also needs to explain more 
fully the criteria by which he 
diagnoses the myopia— it is not, 
surely, merely on the b asis of 
international comparisons, Mr 
Lawson would then be in a 
position not merely to lecture 
industry hut to recommend 
some practical steps which 
might be taken to encouarge 
longer-term horizons in busi- 
ness. 


Nonsense of a 
minimum wage 


WITH DEPRESSING regu- 
larity by British trades union 
movement and the Labour Party 
adopt proposals which under- 
mine the attempts of both to 
throw their policies forward to 
match the economic and social 
conditions facing the country 
fore the foreseeable future. 

The agreement at the Trades 
Union Congress in Brighton 
this week that a future Labour 
government should introduce a 
statutory minimum wage of at 
least £80 a week brings the 
unions Into line with official 
Labour policy adopted at last 
year’s party conference. This 
puts the labour movement 
firmly on the wrong foot If 
the body politic of the Labour 
Party and the union movement 
still cannot differentiate be- 
tween minimum wages and 
minimum incomes it raises 
serious doubts about its ability 
to offer any viable solutions to 
the vexed issue of poverty. 

The fallacy of chasing a 
policy of a national mini mum 
wage was encapsulated by one 
of its main proponents at the 
TUC conference. Mr Rodney 
Blckerstaffe, general secretary 
of the National Union of Public 
Employees, said during his 
impassioned plea for its adop- 
tion: " If it’s OK for the Tories 
to bring in laws making the 
rich richer, it’s OK for us to 
bring in laws to stop the poor 
getting poorer.’’ In reality, a 
national minimum wage has hr 
definition no direct impact on 
non-wage earners. No benefit 
would be derived by the 
m inio ns of old age pensioners 
whose income is below £80 a 
week. Nor would it help the 
lengthening queue of the short 
and long-term unemployed. 

Social justice 

Indeed, not only does inter- 
national evidence suggest that 

national minimum wage legis- 
lation is often unenforceable — 
because significant numbers of 
people are willing to work for 
lower wages In preference to 
no wage — but it also suggests 
that youth unemployment may 
be made worse by the Imposi- 
tion of a statutory minimum. 

Of Brhahi’s EEC partners, 
France has the most significant 
national minimum wage legis- 
lation. The salaire minimum 
interprofessional de croissance 
has existed since 1950 and 
guarantees an hourly minimum 
to all full-time workers aged 
18 and over. After President 
Mitterrand's Socialist govern- 


ment was elected the minimum 
wage increased sharply, rela- 
tive to both average earnings 
and the price of goods produced 
by Industry. 

An analysis by the Organisa- 
tion for Economic Co-operation 
and Development suggested 
that in spite of the aims of 
social justice which motivated 
the rise, it was counter- 
productive because it encour- 
aged employers to hire older 
workers or install new macb- 
chinery rather than pay high 
wages to young people, thus 
worsening teenage employ- 
ment prospects. 

It is hard enough for school 
leavers in Britain to find work 
of any description, a problem 
exacerbated by a labour 
market which remains fairly 
rigid in spite of the Govern- 
ment’s efforts to make it more 
flexible. A national minimum 
would represent the very worst 
kind of intervention, reducing 
rather than enhancing the 
chances of a first job for 
teenagers; no hairdressing salon 
is going to employ anyone from 
the abundant pool of eager 
trainees at £80 a week. 

Poor people 

The real problem in Britain 
is not low wages but low 
incomes. There are too many 
poor people in Britain relative 
to the living standards of those 
on average earnings. Those with 
incomes which are too low 
include the unemployed, 
pensioners, low-paid workers, 
many single parents and many 
disabled people. 

The urgent need is for a 
system of raising minimum 
incomes through a new system 
of redistribution which makes 
the taxation and benefits 
systems work with, rather than 
against each other. Much work 
is being done on this subject 
ranging from internal political 
party analysis to cross-pa rtv 
research by organisations such 
as the Basic Income Research 
Groan. So far it has not been 
possible to construct an 
eouation _ which substantially 
raises minimum incomes with- 
out placing an intolerable 
burden on middle range income 
tax payers. But that is no reason 
to stop the work or tn retreat 
unhelpfully into the dogma of 
the past Raising low pay will 
probably not reduce poverty In 
working families and will 
certainly not reduce poverty 
elsewhere: raising minimum 
incomes wilL 


A path to cheaper flight 


By Michael Donne, Aerospace Correspondent in Farnborough 


**r | THIS is the future. Believe 
I it ... it works." The 

. A words come from General 
Electric of the US, describing 
1 he progress of its revolution- 
ary new concept of aircraft pro- 
pulsion, the prop-fan. 

But they could just as easily 
be applied to all of the strange 
new shapes appearing on the 
stands of the major airframe 
and aero-engine companies in 
the big exhibition halls domin- 
ating the airfield at this year’s 
Farnborough international air 
show. 

Much has happened over the 
last two years since the pre- 
vious Farnborough show in 
1984, when General Electric's 
announcement that it was em- 
barking on the development of 
the new prop-fan engine was 
greeted with scepticism. Since 
then the prop-fan bandwagon 
has begun to roll with increas- 
ing speed and virtually every 
major airframe and engine 
manufacturer in the world is 
now climbing on board. 

What caution remains is 
focused on the timing of the 
emergence of the prop-fan, 
rather than on the technology. 

First explored under a joint 
General Electric/National Aero- 
nautics and Space Administra- 
tion study contract for only a 
few million dollars in 1984, 
overall US investment in the 
prop-fan engine development 
has since risen to well over 
$lbn a year, and continues to 
grow while spending elsewhere 
is also increasing rapidly. 

It is a concept which could 
revolutionise the economics of 
civil aviation. The prop-fan 
engine offers the promise of 
savings of up to 40 per cent 
in fuel consumption over 
today’s generation of turbo-fan 
(jet) engines, or 25 per cent 
compared with the new- 
generation jet engines already 
under development for service 
In the early 1990s. Even with 
the recent reductions in fuel 
prices such savings are eagerly 
sought by tiie airlines which 
face constantly rising costs in 
other areas. 

When such savings are 
matched with the prospects of 
smoother, quieter flight — which 
tiie prop-fans also promise — 
along with speeds matching 
those of jet airliners (some- 
thing that the existing turbo- 
propeller engines cannot offer) 
the lure of the prop-fan 
becomes even greater. 

What precisely is this concept 
of propulsion? Fundamentally, 
it is an extension of the already 
well understood principle of 
turbo-prop power, in which a 
propeller is harnessed to a gas- 
turbine engine. The difference 
with the prop-fan lies both in 
tiie propellers themselves, 
which are shaped like ships' 
screws rather than conventional 
propellers, and in the refined 
design of the gas-turbine 
engine which gives more power 
output for a specific volume of 
fuel consumed. When married 
together, the result is the prop- 
fan. 

What has become apparent at 
this year’s Farnborough show is 
that there are now many differ- 
ent versions of the prop-fan 


Right problem 
for M’Bow 

A SHAKE-UP has just taken 
place in the French delegation 
at UNESCO which could be 
significant for the future of the 
trouble United Nations agency 
for education, science, and 
culture. 

Jacques Chirac, the French 
conservative prime minister, has 
decided • to replace Gisele 
H a l i m i, the French permanent 
delegate at UNESCO, appointed 
by the former socialist govern- 
ment with a woman from his 
own fold. 

The new French delegate is 
Mari e-Claude Cabana, the wife 
of the current minister for 
major administrative reforms, | 
Camille Cabas9» 

He was in charge until i 
recently of the government’s | 
privatisation programme before , 
being appointed to the admini- 
strative reform portfolio. 

Like her husband, Marie- 
Claude Cabana, aged 42, has 
been a close aide of Chirac. 

The departure of Gisele 
Halimi, a major figure on the 
French feminist scene, is not 
surprising. As a diplomat she 
proved prickly and difficult. 
Apart from founding and lead- 


concept, with many, different 
names. But all employ this 
fundamental principle. 

For example, some manufac- 
turers (General Electric among 
them, which has a clear lead in 
developing the engine and is 
the only company yet to have 
tested it in flight) argue 
strongly that prop-fan engines 
do not need gearboxes. GE*s 
current “ Unducted Fan” ver- 
sion of the prop-fan, which 
made its maiden flight recently 
at Mojave in the California 
desert, mounted on a Boeing- 
727 flying teat-bed, does sot 
have a gearbox. Others, such 
as Rolls-Royce, believe that a 
gearbox is essential for some 
types of prop-fan engine 
(although not necessary for 
others). 

What has emerged at Fam- 
borough, and what is so signi- 
ficant for the future of the air 
transport industry, is that the 
prop-fan concept has blossomed 
into a veritable forest of dif- 
ferent types from the seeds 
sown by General Electric two 
years ago. The claims being 
made for the prop-fan concept 
still have to be proved in prac- 
tical flight General Electric’s 
own flight test programme in 
conjunction with Boeing is 
claimed to be producing results 
matching if not exceeding the 
original predictions, but it is 
still in its earliest stages. Yet 
the foot that a prop-fan engine 
has actually been built ana is 
flying appears to have convinced 
most of the sceptics that they 
can no longer ignore the deve- 
lopment. The announcements 
of new prop-fan ventures this 
week have thus been flowing 
vigorously. 

Boeing, the world’s biggest 
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GE*s Unducted Fan Engine 


RoBs-Boyce’s RB509 (Preplan) 


GE started the bandwagon rolling with its new prop-fan engine, and now virtually every Mg 

manufacturer is riimMwg on board. 


The economics of 
civil aviation 
could be 
revolutionised 


manufacturer of jet airliners, 
which has made no secret of 
its programme to develop a 
150-seater twin-engined prop-fan 
airliner, the 7J7, for service in 
1992, revealed that It was also 
considering the possibility of a 
complete “ family" of prop-fan 
powered airliners. 

These will include a new, 
smaller prop-fan airliner, seat- 
ing between 100 and 110, that 
would rival the smaller MD-91X 
100-sea ter prop-fan, now under 
development by McDonnell 
Douglas, and intended for ser- 
vice in 1991. Beyond that, 
Boeing is considering a prop- 
fen version of its big 747 Jumbo 
jet, the 747-500, for service in 
the mid-1990s, and is also talk- 
ing of putting prop-fans on to a 
new version of the 767 wide- 
bodied twin-engined mediom-to- 
long-range airliner, called the 
767-500. 

British Aerospace has recog- 
nised that the emergence of 
100-seater prop-fan airliners 


coaid damage the market pros- 
pects of its own four-engined 
jet-powered Type 146 airliner, 
and it has begun detailed 
studies on installing two prop- 
fans on that aircraft some time 
in the 1990s, in place of the 
four jets now used. Similarly, 
Fokker of the Netherlands, 
which is building its twin-jet 
airliner, the F-100 for service 
later this decade, is also looking 
at the possibility of converting 
to prop-fans some time In the 
1990s. 

Even Airbus Industrie, which 
Is building the A-320 twin- 
engined advanced technology 
airliner for service later this 
decade, as a 150-seater, has 
bowed to the inevitable, and 
now admits that it would be 
ready to instil prop-fans on its 
airliners “ when they have been 
developed and ensure sufficient 
maturity and economic gains 
for efficient airline operations 
to justify their application.” 

Among the engine manufac- 
turers, Pratt & Whitney of the 
US, together with the Allison 
Division of Ge neral Motors, is 
developing the 57SDX prop-fan 
that will be test-flown next year 
on a McDonnell Douglas MD-80 
airliner. McDonnell Douglas 
will also test-fly a second ver- 
sion of the General Electric 
engine, which will differ in 
design from the engine now 
flying. This will still have two 


Men and Matters 




“We don’t accept just lip 
service to a National Mini* 
mum Wage in here you 
know.” 


ing a number of feminist, move- i 
meats she made the headlines . 
as the passionate defence law- 
yer of the Algerian independ- 
ence movement 

The Change in the French 
delegation is important because 
it conns at a crucial moment 
in the chequered history of 
UNESCO. 

France is likely to play a big 
role in coming months in tiie 
manoeuvres for election of a 
new UNESCO director-gene ral. 

Amadou M’Bow, the contro- 
versial present DG from Sene- 
gal, is campaigning for a third 
term when his current mandate 
runs out in October next year. 

But his management of 
UNESCO was one of the 
reasons for the withdrawal of 
the United States and Britain 
from the agency — plunging 
UNESCO Into a financial crisis. 

Most western nations would 
like M’Bow to be replaced next 
year. But the resolute director- 
general can count on the 
support of most developing and 
non-aligned countries. 

France is perhaps tiie only 
country which could swing tiie 
decision one way or the other. 

Naturally France likes a 
flourishing UN agency in Paris. 
And Chirac is said to flqd 
M’Bow an agreeable man. 

Uhrig’s rise 

The appointment yesterday of 

John tJhrig as chairman of the 
RTZ - controlled Australian 
mining bouse, CRA, will not 
create ripples in the investment 
community, as did Sir Roderick 
Carnegie’s decision to quit the 
job at the end of the year. 

Carnegie is best known as the 
maverick who agitated openly 
to have RTZ reduce its holding 
i in CRA to the point where tiie 
| Australian public had control. 


That is yet to happen but, 
given that RTZ is hoveling just 
above the 50 per cent marie, 
Carnegie was satisfied with his 
achievement to this point, and 
apparently convinced, that the 
“Australiasisatioa” of CRA 
would come eventually. 

That achieved — and having 
apparently been rebuffed by Sir 
Alistair Frame, when he wanted 
to rescue BHP from Holmes fr 
Court earlier this year — 
Carnegie decided to move on. - 

He baa already snapped up 
the position as head of the 
Business Council of Australia, . 
has b een mooted as a possible 
BHP chairman if his protege, 
John Elliott, gets control, and 
has even been mentioned as a , 
prospective opponent of his 
former Oxford University 
friend. Bob Hawke, in the 1 
political arena. ; 

' Uhrig joined the CRA hoard ! 
as a non-executive director in I 
1983, while still managing 1 
director of the white goods 
group Simpson Holdings. He 
stepped down as chief executive 
at Simpson a year ago. 

Like Carnegie, Uhrig has his 
contacts in Canberra. He was 
chairman of an inquiry Into the 
Industries Assistance Commis- 1 
sion in 1983, and a foundation i 
member of the National Com- 1 
panles and Securities Commis- 
sion, the government body 
which administers, takeovers. 


Paper money 

Amid the howls of pain from 
the energy industry it is 
heartening to hear that some 
people can still make a killing 
In it. 

Three journalists— Patrick 
Coyne, Jacquie Maskell, and 
John Murray — have just sold 
the lively energy magazine 


counter-rotating hubs (the basic 
configuration of any prop-fan 
engine), but instead of having 
eight blades on each hub, it will 
have 10 blades on one hub and 
eight on the other. This, say 
McDonnell Douglas and General 
Electric, will result in a much 
quieter engine even than that 
now flying— and that, according 
to observers of tiie maiden 
flight of the first prop-fan 
engine, was exceptionally quiet. 

Rolls-Royce has made a big 

S lash in the prop-fan pond at 
is year’s Farnborough. It is 
showing models of three pos- 
sible prop-fan ftnjpruns on its 
stand, including a massive 
“Contra-fan” engine of a type 
that would be’ suitable -for 
Jumbo jets, a smaller “Super- 
fan” for use on medium- to 
long-range airliners and 
another “prop-fan" for use on 
short- to medium-range air- 
liners. 

Rolls-Royce believes strongly 
that the biggest market, by 
value, for the propfon concept 
lies with the big engines on 
the long-range airliners of the 
future, and much of its 
work is now concentrated in 
this field. 

Rolls-Royce points out that 
to get the best share of tiie 
market, It is necessary to build 
prop-fan engines that can be 
mounted underneath the wings 
of existing types of airliners. 


Energy Manager for £330,000 
to the Madaren division of 
East Midlands Allied Press. 

X understand that they them- 
selves paid less than £10,000 
for it five years ago, when IPC 
(which had launched it less 
than two years earlier) saw no 
future for it, and decided to sell 
it to the staff. 

Led by Coyne, a nuclear 
physics graduate, they built it 
Into the leading journal on 
energy-using equipment. The 
staff of six also runs a thriving 
exhibitions business. 

They are selling, says Coyne, 
because they received such an 
attractive offer. But with the 
oD price fall, and reducing in- 
terest in energy conservation, 
he and his partners presumably 
feel it has less potential than 
in the past. 

The trio is also seeking a 
buyer for Its company’s remain- 
ing assets — ..two technical 
papers. 


Low tech answer? 

It looks as If humans win be 
replacing robots for some 
straightforward work In 
modern factories. 

A psychologist told this 
cautionary tale yesterday at the 
British Association’s conference ! 
in Bristol. 

Dr Toby Wall of Sheffield 
university said engineers had 
been asked to design a new fac- 
tory to make bicycle pedals, 
using an wisting shopfloor 
with two parallel conveyor 
tracks. 

The engineers lined one con- 1 
veyor with the latest computer- 
controlled machine tools mak- 
ing the parts, and the other 
with computer - controlled 
assembly . machines for the 
pedals. At the end they posi- 
tioned a robot to pick up 
finished parts and place them 
on the track.' 

The system worked. But 
eventually the engineers 
removed the robot at the end of 
the line and put a human 
operator in its place. 

The reason, they explained, 
was because the task “made 
such little use of the robot’s 
potential and capabilities.” 


This would make it possible for 
airframe manu fa c t urer s to 
avoid redesigning these aircraft 
at vast cost. Accordingly, 
Rolls-Royce is also working 
actively to develop shrouds, 
ducts or nacelles for its 
prospective engines, making 
those engines safe to instal 
under wings. 

At present, the prop-fan 
engine flying with General 
Electric and Boeing , and 
several of the other engines in 
prospect are what are called 
“open rotors”— that is. their 
blades axe unshronded. There 
are some who believe this is 
not desirable, especially while 
aircraft are. on th$. ground, and 
that it increases tile risks of 
blade damage in flight. 

These are issues which the 
vast prop-fan programmes now 
under way on both rides of the 
Atlantic still have to resolve, 
along with such battles as 
“blade containment " — prevent- 
ing blades from shearing off in 

fli ght. 

What do tiie airlines feel 
about all this activity? Those 
visiting Farnborough have ex- 
pressed polite interest, but are 
reserving judgment until they 
see performance figures from 
tiie flight-test programmes, and 
more significantly, are told by 
the engine and airframe manu- 
facturers what the new devices 
will cost. 


No one so far is ready Co give 
answers to those questions. 
Boeing merely says its new 7J7, 
which it will start to canvass 
round the wrid's airlines next 
spring and early summer, will 
be offered at “an affordable 
price,” hot it is difficult to see 
how it could be less than. say. 

. 325m in aircraft. If current in- 
vestment is to be recouped. Such 
a price would appear to be com- 
petitive with other aircraft of 
the some size. In view of current 
airline financial difficulties, sell- 
ing the prop-fan engine concept 
to the airlines may prove the 
hardest part of the manu- 
facturers' task in getting the 
new propulsion system off the 
ground. There is already an 
investment of many billions of 
dollars in existing airline Jet- 
powered fleets, apart from mas- 
sive outstanding order hooks for 
jet aircraft yet to be delivered. 

The airlines— and their financ- 
ing institutions — will not want 
to see any part of those invest- 
ment s jeopardised by the 
emergence of the prop-fans. In 
the event, however, the promise 
of those massive fuel savings 
may swing the balance. Never 
theless. both Boeing and Mc- 
Donnell Douglas, the leaders in 
the prop-fan airliner stakes, do 
not appear daunted. 

Mr Jim Worsham, president 
of the Douglas Aircraft Division 
of McDonnell Douglas; says: 
“We can make it happen, or 
we can watch it happen: but it 
will happen. We intend to make 
it happen, before anyone else.” 

General Electric echoes the 
sentiment It argues that the 
transition from current turbo- 
jet and turbo-fan engines to the 
prop-fan concept will be similar 
in magnitude to that from 


‘No technological 
obstacles 
remain , 7 says 
General Electric 


piston engines to jets in the 
late 1940s and early 1950s. 
General Electric believes that 
the prop-fan era is already 
here. “No technological 
obstacles remain,” claims its 
latest brochure on its prop-fan 
programme^ It adds that by the 
year 2000, prop-fan-powered 
aircraft will reduce the total 
fuel consumption of the airline 
industry by 13 per cent, with 
savings of up to 50 per cent in 
that part of the market using 
its own (GE-built) engines. 

Making those claims come 
true is the task that General 
Electric, and all the other air- 
frame and aero-engine manufac- 
turers face over the next few 
years. But if the increasing pace 
of investment and activity in 
this area of aerospace tech- 
nology over the past two years 
is continued, there is every 
reason to believe that “the 
prop-fan era H realty could 
emerge in the 1990s. 


Observer 
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Try telling him that He’s probably never heard of a 
pension fund manager; but he knows that someone looks 
after his monthly contributions. If he had to suffer because 
his interests hadrft been fully protected he 
just mightfind it hard to understand. 

Geoffrey Morley are independent not 
for independence sake, and not because ISSf 
we wish to adopt a higher moral 
tone than our competitors. We are ^ I f ■ 
independent because we believe $$. 

fallows us to make better invest- &j 

merit decisions, and thereby 
achieve higher performance. 

It keeps us free to buy or sell - ' 

whenever we consider it right It lets 
us seek out whatever information 
we want and from wherever it is to MBBBgal p»i 
be found, ft means we underwrite 
only when we genuinely wantto 
back a company We are indepen- 
dentiy owned and dedicated solely 
to manag'ng pension funds, so 
you may also find it reassuring to 
knowthatthefeesweeamareour 
only income 

For further information contact HB 
Brian Shearing on 01-242 144L 
Remember us next time you hear HB HUl 

someone explainingthe role of their 
compliance officer; itcould be in flH fBi 
your best interests JHp 

Geoffrey Moriey 
tLRartners Limited 
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IT OCCURRED to m fi to yftfl 
a letter about what is happening, 
to London at the beginning of 
September. The short response 
is that nothing much has 
thonged. lie tourists came bade 
in August There is rather a 
good revival of “Rookery Nook** 
at the Shaftesbury Theatre of 
Comedy; there was a fascinat in g 
premiere of electronic muse by 
Jonathan Harvey at the Proms, 
though the audience was *♦»'» 
One novelty is that W imbled on 
Football dub is top of the first 
division. The weather has been 
none too pleasant 

The interesting question, 
however, is why evertfhing is 
so quiet; almost eerily so. 

If you have bees abroad for 
part of the summer— in France 
or West Germany, for instance 
— you can hardly have to 
notice the contrast on your 
return. Britain, or at least 
London, still seems to be 
relatively pleased with itself. 
Yet the standard of living in 
other European co untri es 
steadily rises above ouzo. It is 
as if the statistics showing 
superior gross domestic product 
per head can now be read in 
people’s faces, in their clothes, 
to the streets and shops of 
continental Europe. And yes, 
though it is impossible to back 
it up other than anecdotally. It 
looks as though the French and 
the Germans have become 
happier, certainly more self- 
confident, titan we aim 

I went briefly to Cologne, a 
city that I know reasonably weH 
and which has been rebuilt 
several times since the war. 
The revelation was the gaiety 
of the place. Young people 
walked through the streets and 
stopped to watch Jugglers. 
Young and old people walked 
happily along tbe banks of the 
Rhine. It was a different world 
from an English city. It used 
to be said that the Germans 
tried to relax out of duty. 
Nowadays they do it for 
pleasure. 

Foreign visitors to. and ad- 
mirers of, Britain are too kind 
to us. What they see as stability 
might be better described as 
complacency. 

Two typically British stories 
struck me when- 1 came back. 
The first was about the intro- 
duction of visas tor people 
from some African and Asian 
countries wishing to visit 
Britain. You may have seen 
the scenes at London Airport’s 
Terminal Three: . crowds of 
blacks held up for questioning 
while you walk through more 
or less unchallenged. No doubt 
some of them are potential Ille- 
gal immigrants. Yet there must 
be some better way of dealing 
with the problem than obliging 
them first to seek visas in 

Pakistan.. fariia,. Hnn g >fnrft>gh r 

Nigeria or Ghana; improving 
the facilities and increasing the 
staff at Heathrow, for example. 
Once visas have been' intro- 
duced, they are going to he 


Politics Today 


It could be 
the calm 
before 
a storm 


By Malcolm Rutherford 



Mr Neil Khmscfc (right) receives a standing ovation, led by Mr Fred Jarvis, general secretary 
of the National Union of Teachers, at the TUC Congress, Brighton. 


very difficult to get rid of. It 
looks enormously like discrimi- 
nation, and one cannot say with 
confidence that the British 
Government minds that impres- 
sion. 

The other was about the suc- 
cessor to Ur Stuart Young, who 
died last week, as chairman of 
the BBC. There is a lot of 
humbug about this. Everyone 
knows that tbe chairman has 
very limited powers over broad- 
casting; yet there is more than, 
a suspicion that part of the 
C on ser v ative Party— Mr Norman 
Tebbtt, for instance— would like 
to put to someone to dean up 
the corporation: to act, in feet, 
as a kind of censor. 

The Prime Minister is lean- 
ing heavily towards Lord King 
of British Airways. Perhaps be 
would torn out to be an admir- 
ably independent figure, if 
appointed. Yet if she really 
wants a successful businessman 
to make the BBC more efficient. 
It might be better to go for 
(say) Sir John Barvey-Jones. 
the chairman of ICL At least 
it would look less of a political 
appointment Sir John’s sym- 
pathies, formerly with Labour, 
are now with tbe Social Demo- 
cratic Party. The fact is that 
reform of the BBC has been 
ducked. Tbe Government will 
not take its hands off it and 
set it free. The Tories’ long 
march through the institutions 
goes an. 

If this sounds like the plea of 
an old-fashioned -liberal, it is 
worth noting that the Anianee is 
also to some disarray. Dr David 
Owen and Ur David Steel have 


gone off to France to try to 
sort out some sort of nuriear 
defence policy compatible with 
the wishes of our allies. Nothing 
wrong with Paris; of course; 
France Is the only other 
European nuclear power. Yet it 
is extremely odd. to say the 
least, that they have not gone 
to Bonn as welL The French 
-have their own line. It is what 
the Germans thinir about 
defence that we want to know 

Again, there has been the 
confusion about the Social 
Democrats’ proposals tor the re- 
form of tax and benefits, 
published two weeks ago and 
now apparently shelved. 
Simplification of the tax awl 
benefits system used to be one 
of the best planks in the plat- 
form. They messed up the 
tt g n r es »wi im not sufficiently 
consult their liberal partners. 
It has became harder to see 
the Alliance as what Mrs Shirley 
Williams once described as 
Britain'S “last best hope.” 

On the civil nuclear side 
there is confusion all round. To 
be fair, after Chernobyl it is not 
confined to Britain, nor to any 
particular party. But there Is 
one point worth making: to re- 
ject nuclear power will be a 
decision of momentns implica- 
tions. It will mean deliberately 
turning our backs on a tech- 
nology. Perhaps we feel rich 
and warm enough to do so, bat 
one could wish far some attempt 
at all-party agreement before 
surrendering to the anti-nuclear 
lobby. It has begun to look as if 
no party i n Br itain feel strong 
enough to stand up to it 


For my part, I have never 
seen why it is impossible to be 
both g reen and pro-nndear- 
energy. conserving the best of 
the old while pressing ahead 
with the best of the new. It is 
a *»«ir that may be eluding the 
Conservative Party. 

But, you will say, it will all 
depend on the economy. Politics 
always does. Hero there Is not 
much enlightenment since the 
early summer. The oil price 
top™ to have stabilised closer 
to the $15 a barrel which was 
the basis of the assumptions to 
Mr Lawson’s Budget, so there 
may be some comfort there. The 
pause in economic growth that 
the Chancellor acknowledged to 
June has still not come to an 
end. though it Is still too early 
to say that it will turn into a 
full-scale recession. Mr Lawson 
is no doubt looking forward to 
tiie forthcoming m eetings at 
irnii around the International 
Monetary Fund to the hope that 
tiie O pinwHi «n»i Japanese ” n 
be persuaded further to stimu- 
late their economies. There 
might then be a fall in British 
interest rates, vUdi is the best 
he bag to pggp fn tKo mr 
future. 

Unemployment hag continued 
to rise, thougi so far without 
the expected political eruption. 
Perhaps that will come at the 
party conferences with the 
realisation that we may be 
going into another winter with 
the figure still ddny. 

A sort of preview of the party 
conferences took place at the 
Trades Union Congress in 
Brighton this week. Two facts 


stood out about it One was 
the relatively subdued 
behaviour of the unions. They 
so desperately want the Labour 
Party to win the next general 
e l ection that they have ceased 
to ask for the moon. Instead 
they seem prepared to give a 
Labour Government the benefit 
of the doubt; at least In its 
early stages. Indeed, the 
of trade union political asser- 
tiveness may turn out to be one 
of tbe lasting results of Mrs 
Thatcher's administration. 

The' other fact was the per- 
formance of Mr Neil Klnnock. 
the Labour Party leader. Last 
year he took on the e x tre m e 
left at tiie Labour conference 
to Bournemouth and more or 
leas won. This time he made it 
perfectly dear that he wants 
a rather more arm’s length 
relationship between a Labour 
Government and the 
than has been the case in tbe 
past 

Though sceptics may dinmign 
♦frig, there was sometidng else 
about Mr Klnnock that 
im pre ss e d . It was his realisa- 
tion of tiie scale of tbe task 
facing any British Government 
that wants to turn Britain 
round and catch up with the 
French and the Germans, or at 
least stop foiling b ehind. 

Mrs Thatcher knew in 1979. 
She has every reason to know 
it still, though after seven years 
her achievements look limited. 
Dr Owen knows It, and rarely 
ce as es to emphasise the extent 
of the country’s relative decline. 
Coming from Mr Ktonod^ it 
was new. 


Can he make it? The odds 
must be against h|m Under his 
leadership, Labour’s support in 
the opinion polls has never 
risen significantly above 40 per 
cent The party has often done 
rather less well than that in 
^elections. There Is also still 
a tendency to overlook the 
Alliance, which he never 
mentioned to his speech. The 
Liberals and the Social Demo- 
crate may be having their 
quarrels, but together they still 
pick up votes. There may be 
an anti-Thatcher majority in 
tiie country, but her Govern- 
ment is still helped by the 
of two oppositions. 

Besides, tor all the 
skins of recent years, Tory 
support in the polls has never 
slipped much below SO per cent. 

Yet there is Just one other 
way of looking at it. All the 
economic logic dictates post- 
poning the election until 1988 
when unemplo y me nt may at last 
have begun to fall and there 
could have been two more 
rounds of tax cuts. But the 
political consequences for the 
Tories could be pretty devastat- 
ing if the election is postponed 
and tbe economic rec o very still 
does not take place. Mr Kin- 
node might benefit most from 
tiie delay. He has shown at 
least that he is learning all tiie 

trm» 

Either way. however, do not 
expect miracles. The most 
astonishing fact Is that Britain 
seems to have accepted its 
decline with each quiescence. 
Or is it tiie calm before a 
storm? 


Lombard 


Securitisation is 
a five-letter word 


By Anthony Harris 


THIS WEEK tbe British 
Government almost casually 
raised $4bn with an issue of 
floating-rate notes in tbe 
Euromarket, on the finest 
possible terms— which is cot, 
of course, the first time the 
reserves have been replenished 
from this source. However, 
things do change. A few years 
ago, such a loan would have 
been arranged through a 
syndicated credit, probBbly 
accompanied by a good deal of 
chest- thumping; and at that 
time the finest terms, however 
fine, would still have left some 
■art of margin for tbe lending 
bank. Now the Government can 
raise money more cheaply than 
the banka can — and so can a 
number of very large com- 
panies. 

A pendantic footnote? That 
may be what the banks would 
like you to think; but as Tim 
Congdoa of Messels illustrates 
in a circular this week, this 
growing tendency to raise 
money direct from investors — 
securitisation is the current 
Americanism for it— is not Just 
a matter of fashion. It expresses 
something nasty that is happen- 
ing to the banks; the plain 
for it is “decay.” 

Credit flows, both in the Euro- 
markets and in the American 
domestic market, for that mat- 
ter. are by-passing the banks 
because the banks are increas- 
ingly unable to compete. Banks 
can still save trouble tor inves- 
tors and borrowers, offering 
each precisely tailored terms 
and quantities; but that was 
never really the edge that en- 
abled them to borrow much 
cheaper than they lent. 

What they really offer, as 
Cosgdon is perhaps too kind- 
hearted to point out, is reputa- 
tion. A bank deposit or a bank 
guarantee or acceptance used to 
be worth something to hard 
cash — as it stSL is in London, 
to the international and US 
markets, though, many reputa- 
tions are in shreds; solid com- 
mercial borrowers can get bet- 
ter terms on their own name 
than the banks they used to 
borrow from. 

It was the debt crisis rather 
than the expansionist ambitions 
of Mer rill Lynch or Salomon 
Brothers which caused the 


change. Because of bad debt 
worries, the banks have been 
required to find more capital to 
back any given volume of busi- 
ness, and for the same reason 
their market rating has 
suffered. This has ma d e It more 
expensive for them to do 
business. 

At the same time the fierce 
competition tor any decently 
high-quality business has 
reduced the spread between the 
cost of funds and tbe return on 
loans, so that tbe gross return 
has gone down as the cost has 
gone up. Small wonder that US 
banks are no longer going for 
growth, and are lobbying 
furiously to be freed of the 
restraints of the Glass-Steagall 
Act, so that they can get into 
the issuing side of the bus i ness. 

The change has certainly been 
dramatic. In tiie US there has 
been virtually no growth in 
commercial bank lending for 
well over two years. When all 
the dud loans to commercial 
real estate, farming and oil 
have been given up for lost, 
there will no doubt be a sharp 
shrinkage. In tbe Eurocredit 
market growth has dropped to 
about 8 per cent annually — and 
most of this Is unpaid interest 
Paper rules. 

Not to the British credit 
market, though. The UK banks 
are entitled to feel a little com- 
placent about the fact that 
despite all the traumas of recent 
years, their standing is still such 
that most borrowers still prefer 
to raise funds through a bank, 
and sterling investors (by no 
means all British) are still 
happy to take up seemingly 
limitless bank paper. 

How long will it last, though? 
Barclays Bank has already 
voluntarily gone ex-growth, and 
as the banks learn new market- 
maktog »niin they may find 
that issuing paper yields fee 
income, ties up less capital, 
and means less exposure. The 
pursuit of growth leads hanks 
into murky areas. UK bank 
growth does say something 
favourable about the banks con- 
cerned; but a voluntary with- 
drawal from some areas, long 
before debt worries force a 
withdrawal, might be more 
creditable still. Frightfully 
British, too. 
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Employees and 
takeovers 

From Mr 3. McMullen 
Sir,— -You rightly identify the 
lu ck of rights of British 
employees when their busi- 
nesses are taken over (editorial 
September 2) an d be m oan the 
absence of statutory rights to 
consultation such as exist to 
Holland and Sweden. But the 
mechanism does exist in the 
UK to provide realistic security 
given, as you say, that acquisi- 
tive companies serve their own 
interest by obtaining the views, 
consent or even enthusiasm of 
prospective employees. 

The-UK Government was slow 
to Implement (by the Transfer 
of Undertakings Regulations 
1981) the 1977 EEC Directive 
on safeguarding employees’ 
rights. Consultation — but not 
Its more sanguine relation* 
negotiation — is required with 
unions recognised for collective 
bargaining over the transf er of 
a business as a . going concern. 
Under the directive (but hot 
the regulations) the aim is to 
secure agreement cm measures 
affecting employees as a result 
of the deal. . 

. The deficiencies to the 
present law are that It does not 
apply in tbe paradigm, and 
currently topical case of take- 
overs and mergers by means of 
share acquisition, or of a 
t ransf er of mere assets (includ- 
ing employees!) or, probably, 
tbe privatisation of a public 
service. Even where the regu- 
lations do apply to the transfer 
of a. going concern, the Court 
of Appeal held in May 1988 that 
job security of existing 
employees can be disposed of 
very simply by the transfer 
deeds. - 

Amendment to tiie regula- 
tions, enforcement of 

directors' duties, now. to section 
309 of the: Companies Act 1985, 
to consider the interests of 
employees, - -could, overcome 
some of the Inhumanity caused 
by the lack of employees’ rights 
is the current climate. 

Jeremy McMullen. 

IS Old Square, 

Lincoln's Inn, WG2. 

Light rail 
systems 

From the Director . . 

Railway Industry Association 
Sir,-— The London dockla nds 
redevelopment .Is one of the 
most exciting and encouraging 
projeds being undertaken in 
Britain today. Its imaginative 
approach to the blight of urban 
decay is surely an example 
which other cities throughout 
the UK can follow. 

Mr Cliff Boxmett (August 21) 
attributes some of the success 
of the docklands redevelopment 
to the new light railway system 
which forms an integral pari 
of the project. He goes so tor 
as to say that the railway is 
succeeding beyond all expecta- 
tions in stimulating the 
regeneration or the docklands. 
Ever since the first commer- 




Letters to the Editor 


rial railway services opened in 
England In the 1820s. tiie rail- 
ways have been a vehicle for 
social and industrial advance. 
Therefore It Is no surprise to 
those of us who work to the 
railway industry that modem 
railway technology is having 
the same effect to London dock- 
lands as the first railways had 
in England in the early years 
of the industrial revolution. 

‘What is surprising is that we 
to Brl***" are lagging, behind 
our industrial competitors to 
Europe, Japan and. tiie USA to 
Investing to light railway 
systems as an rid to industrial 
regeneration to the toner cities. 

In Britain today light rail 
systems are being mooted to 
Birmingham, Manchester, Shef- 
field and several 1 other major 
cities. The success of docklands 
coupled . with the - evidence 
available from the Continent of 
Europe points the way to a 
major programme of Investment 
to light railways in Britain to 
the next - decade. It Is long 
overdue, 

D. K. Gfflan. 

9 Catherine Place, SW1 

Forestry investment 

consultation 

From the 

Director, Economic Forestrg 
Group 

Sir, — There has been com- 
ment in the Press recently 
following the publication by the 
Rambfers’ Association and the 
Royal Society forriha Protection 
of Birds report. The Theft of 
the Bills: afforestation to Scot- 
land, In which separate refer- 
ences have been made to the 
Economic Forestry Group and 
to tree planting m Scotland. 

Emphasis has been placed on 
tiie attrac tive ness of forestry 
Investment for people who pay 
Income -tan at. tiie highest rate 
being supported by government 
planting grants. In the UK alone 
tiie cost of producing and sett- 
ing surplus grains would pay 
fpr these forestry grants at cur- 
rent levels for the next KM 
years. 

To qualify for the grants 
available all planting, by private 
landowners is subject to a con- 
sultation procedure supervised 
by tiie Forestry Commission 
during which tiie Agricultural 
Department, local authorities 
and certain conservation and 
amenity interests are consulted 
for their views. Economic 
Forestry Group firmly supports 
this principle of consultation 
and in every Case with which 
it has been involved has 
accepted the ultimate derision. 

The Government recently con- 
firmed a target for new planting 
of about 30,000 hectares per 
ntimnn with the major contri- 
butions to be made by the pri- 
vate sector, and al th oug h the 


total area planted by private 
investors and the Forestry 
Commission has increased over 
tiie last few years the level of 
new planting is. still signifi- 
cantly short of this objective. 

A relaxing of the constraints 
on planting wo uldn ot only 
help reduce tbe UK’s huge 
timber import biB, currently 
exceeding £4.6bu per annum, 
but also help towards the crea- 
tion of emplo ymen t as well as 
a more stable rural eco nom y. 
Andrew J enntn gSL. 

Forestry House; 

Great Baseleg. 

Oxford. 

Contingency fee 
injustice 

From MrS. Croestck 

Sir,— Dr Hermann in Us 
article of August 28 states that 
the UK needs a contingency fee 
system. He does not, however, 
say who would pay the losing 
party's costs. So long as un- 
successful litigants are required 
to pay the costs of successful 
ones, any contingent fee sys- 
tem, to be effective, must make 
provision for this. The aboli- 
tion of such a rule would lead 
to injustice and vexatious liti- 
gation and create more mis- 
chtefis than Dr Hermann’s sug- 
gestion seeks to remedy. 
.Stanley Crossick. 

113-128 Avenue de Cortenbergh , 
1040 Brussels. 

Valuable role of 
local enterprise 

From the Managing Director, 

West Yorkshire Enterprise 
Board. 

' Sir,— I read with Interest the 
article by Chris Moore and 
Booth (August 27) on 
the merits and demerits of set- 
ting up equivalents to the Scot- 
tish Development Agency to 
the TBngiiah regions. 

The article mentioned the 
Enterprise Board exp erie nc e 
but suggested that they are 
** ideologically unsound, dis- 
place market forces and repre 
sent a loss of control by tiie 
centre." 

While tbe We st York shire 
Enterprise Board (WYEB) and 
its sister Enterprise Boards 
may or may not he ideologic- 
ally unsound, they are cer- 
tainty not di splacing market 
forces. WYEB’s record as an 
investment institution shows 
quite clearly that more conven- 
tional financial institutions do 
not provide for the investment 
needs of the smaller company. 
In closing the funding gap 
Enterprise Boards can play a 
valuable complementary 

role to that of City institutions. 

The “ loss of control by tiie 
centre” argument does not 
hold water either. The region- 
wide role played by Enterprise 


Boards — ■ WYEB is active 
throughout the Yorkshire and 
Humberside region -does not 
involve taking over powers and 
responsibilities from centr al 
gova mnant dopes tneets. 

H tiie experience here to 
Leeds is anything to go by. chril 
servants and their political 
masters welcome local initia- 
tives that offer both an 
innovative approach end 
partnership in protecting 
existing, and creating new, job 
opportunities. 

A. M. S. Pickering 
Elisabeth House, 

9-17 Queen Street, Leeds. 

Bloodhounds an 
tbe wrong scent 

Front Mr J. Griffiths. 

Sir, — Mr Matthews (August 
30) is right: no Government to 
tiie foreseeable future is likely 
to have the nerve to tackle tbe 
black economy, which will con- 
tinue to flourish like the pro- 
verbial hay tree. Bad enough, 
but even more infuriating is the 
unacceptable face of our fiscal 
system whereby certain gentry 
(If that is tiie proper name to 
call them by) enjoy, if I am 
rightly informed, as "VAT in- 
spectors” extensive powers of 
entry, search and seizure of 
documents which would be the 
envy of many totalitarian states. 
These powers they use, it ap- 
pears, to make life miserable for 
the self-employed and other 
hard workers whose only offence 
to most cases, if not all, is to 
have str iven to uphold tbe fabric 
of our tottering economy. 

A Government with tiie 
strength of purpose to give 
convincing proof of intention to 
call off these bloodhounds from 
their present defenceless quarry 
and direct their not in consider- 
able skill and experience in 
using the powers with which 
they have been invested to ex- 
cising the social cancer of the 
bl a c k economy would deserve a 
resounding electoral victory. 
Whether this occurs or not is an- 
other matter the votes of Mr 
Matthews and myself can hardly 
bring about an avalanche at the 
polls, more’s the pity. 

John G. Griffiths, 

Jesus College, 

Oxford. 

SDP tax 
reforms 

From Dr F, Valentin, 

Sir,— To add to the points 
raised by Hr M. B. Daniels 
(August 30) concerning the 
effect of tbe SDFs proposals on 
occupational pensioners there 
would be the same 31 per cent 
increase to tax on those over 
65/80 (and hence paying no 
NX contributions) who for one 
reason or another, perhaps 
necessity, continue working. 
Not exactly the best way to win 
votes, I should have thought 
(Dr) F. H_ H. Valentin. 

Elm Tree House, 

Letchworth Lane, 

Letehsoorth, Berts, 


Continued growth from a 
British manufacturing company 

w J7>aresutisJartftelt^'3^rareanewma3Ki continuing thepmgress 
wNcb tbe Gitxipbas achieved in recent yens." 

Ian Batio; chairman 

Year 1985 


Reported profit before tax 


Year 1984 


Year 1983 


Year 1982 
£11.5m 





£5 2.3m 
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£67.6m 
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INTERIM RESUITS 30th JUNE 1986 

Tkimorar 

Half War 
1988 
£4583m 

Half Year 

1985 

£451-2m 

Year 

1985 

£867m 

Operating prefo botes interest 

£53- 4m 

£4&flm 

£88m 

Profit before ter 

£43Dm 

£36.6m 

£68m 

altar tax MrtmfrinfMHS 

£2&7m 

£22.7m 

£45m 

Earnings alter tax per acBnaiy share 

19.4p 

l&8p 

3&3p 

Dtodaxb per onfiuaiy share 

2.75p 

24p 

7.75p 
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Manufacturer of specialist industrial materials 


Cookson Group pic, 14 Gresham Street, London EC2V 7AT 
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Lloyd’s 
profit 
hit by 
syndicate 
losses 

By Our financial Stiff 

LOSSES at the troubled FCW syn- 
dicates cut 1983 profits at the 
Lloyd’s insurance market from 
£179m ($2 68m) to £36 m, it was re- 
vealed yesterday. The latest impact 
of the PCW syndicates on the insur- 
ance market emerged when Mr Pe- 
ter Miller, the Lloyd's chairman, 
presented results for the 1983 trad- 
ing year. 

In 1982, Lloyd's profits of El 30m 
were cut to £57m by PCW losses. 
Mr Miller gave no indication of the 
PC W syndicates' effect on the 1984 
accounts, but confirmed that the 
practice of identifying them would 
continue next year if necessary. 

Lloyd's, unlike the insurance 
companies, operates a three-year 
accounting system. Business in a 
particular year is kept open for 
three years before assessing the 
profitability. 

Excluding PCW syndicates, 
Lloyd's results are improving, as 
forecast in July by the Association 
of Lloyd's Members. 

Mr Miller said eight of the nine 
major classes of business at Lloyd's 
showed an overall profit on the ac- 
counts, ranging from modest to sat- 
isfactory. 

All the trading losses at Lloyd's 
arose on the general liability ac- 
count which generated about 12 per 
cent of premium income in 1983, 
Its underwriting losses of £385m 
were more than three times the 
combined loss of £115m on the glo- 
bal figure. Even without PCW, the 
account's bottom line was £172m in 
the red. 

This was an improvement on the 
1982 position for liability business. 
Without it, Mr Milter doubted if any 
underwriter could have continued 
to do liability business. 

He saw signs that the liability 
market was improving in the US 
with moves to reform the law. The 
high level of court awards on liabili- 
ty pIaithc have been a major 
of liability losses. 

Mr Richard Outhwaite, riwirwuin 
of Lloyd's Underwriters' Associa- 
tion, said tfaft despite considerable 
competition and a depressed ship- 
ping industry, the 1983 marine ac- 
count returned a profit erf £63m, 
with only the cargo sector having 
poor results. 

Mr David Peachey, chairman of 
Lloyd’s Aviation Underwriters' As- 
sociation, reported a E24m profit in 
the aviation market, but warned 
that 1985 had been the worst year 
for aircraft accidents. 

Mr Peter StilweO, chairman of 
Lloyd's Motor Underwriters’ Asso- 
ciation, confirmed the continued de- 
cline in motor insurance business 
with an overall profit of just C7m. 

Losses of £23 lm on the nnn .mii- 
rine account, reported by Mr Robin 
Jackson, chairman of Lloyd’s Nan- 
Marine Association, reflected the 
problems of liability business. 

Overall, Mr Miller cimiruvj that 
Lloyd's was well placed to profit 
from the generally improved under- 
writing climate. Capacity was in- 
ceasing by some £L5m with over 
3,000 new members for 1987 and ex- 
isting members - nearly 29,000 in 
1986 — raising their finarani com-' 
mxtment 

Olivetti plans 
to raise $537m 

Continued from Page 1 
controlled by his master Cofide ve- 
hicle. 

Although Mr De Benedetti is 
making acquisitions in a variety of 
sectors and different countries, ana- 
lysts point out that it is bard to im- 
agine him spending as much as he 
hopes to raise this year - a total of 
$2.6bn - in the short term. 

But the Italian financier and in- 
dustrialist has the solid support of 
Cofide shareholders such as Brit- 
ain's S. G. Warburg, Nomura Secu- 
rities of Japan, Shearson Lehman 
American Express and Dreyfus 
Corporation of New York, B&nque 
Indosuez of France and the Olayan 
Group of Saudi Arabia. 


France’s Lebanon role in Goh read y 
doubt after bomb deaths 

BY DAVID HOUSEGO IN PARIS ^111091)0^ 
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BY DAVID HOUSEGO IN PARIS 

FURTHER doubts were cast on 
France's long-term participation in 
the United Nations peacekeeping 
force in Lebanon yesterday when 
three French, soldiers were kill ed 
by a terrorist bomb apparently 
planted by Islamic teiHia. 

The attack coincided with a dec- 
laration from the extremist Islamic 
Jihad movement condemning 
French policy in the Middle East for 
being too closely tied to that of the 
US, and with fresh threats against 
six French hostages held in Leba- 
non. 

At the -mm* fimp j an Arab- 
backed movement responsible for 
terrorist bombings in Paris last 
winter threatened to step up its ac- 
tivities in France if three terrorists 
held in prison are not released. 

These developments coincided 
with die return to Puis of Gen Ver- 
non Walters, President Ronald Rea- 
gan's special emissary to Paris to 
sound out the French Government 
on co-ordinated anti-terrorist mea- 
sures. Having seen President Fran- 
cois Mitterrand earlier in the week. 


he saw Mr Jacques Chirac, the 
Prime Minister, last night 
In official circles yesterday, there 
was uncertainty over how much the 
different events are linked. One 
common thread seemed to be impa- 
tience among M«nHi» extremists 
with the French presence in Leba- 
non and renewed efforts by Iran to 
extract concessions from France. 
Iran has had an intermediary role 
in the hostage negotiations. 

The French Government immedi- 
ately condemned the killings of its 
soldiers as "a cowardly” act and re- 
peated its demands for the UN to 
redefine the miswirm of Unifil in a 
way that would guarantee Its safe- 
ty. In practice the French want oth- 
er countries to increase their parti- 
cipation and to relieve French 
troops of some of the dangers to 
which they are currently exposed. 

President Mitterrand said yester- 
day that France wanted a “ stronger 
and better organised” Unifil force 
reaffirmed France's commit- 
ment to Lebanon. 

But he also added that the condi- 
tions in which the force was operat- 


ing had to be closely examined. 
With 1,500 men in the Lebanon, 
France provides about a quarter of 
the UN contingent The unspoken 
assumption is tha t nnipjM French 
conditions can be met, France 
would review Its co n trib u tion to the 
force - thus effectively bringing it 
to an end. 

The denunciation of French poli- 
cies in the Middle East came in a 
statement from the Islamic Jihad 
movement that accompanied a 
video cassette showing Mr Jean- 
paul Kauffmann, one of the French- 
hostages in Lebanon. He described 
himself in total despair and said 
that urgent action was needed if his 
kidnappers were not “to lose pa- 
tience." 

Reflecting the prio ri ty that Mr 
Chirac has given to securing the 
hostages’ release, he immediately 
saw the wife of Mr Kauffmann. 

Negotiations with Iran over the 
hostages seem in part to have run 
into difficulties over a financial set- 
tlement for Iran’s share in Eorodif, 
the uranium enrichment consor- 
tium. 
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Bunzl’s bundle 
of equity 


Campeau of Canada in surprise 
$2.5bn bid for US retail group 


BY BERNARD SIMON IN TORONTO 


CAMPEAU, the Canadian proper ty 
development group, launched a sur- 
prise US$2 ^bn bid yesterday for Al- 
lied Stores, the big US retail group 
whose interests include the Bonwit 
Teller, Brooks Brothers and Jordan 
Marsh chains. 

The bid comes on the heels of 
several others involving US retail- 
ers and appears to be prompted by 
ftp Canadian company’s eagerness 
to lay its hands on Allied's valuable 
property holdings. 

Campeau has offered US$58 for 
each of Allied's S42Am shares. It 
plans to pay 80 per cent of the pur- 
chase price in cash with the rest 
made up of pre f erred stock conver- 
tible into Campeau shares or war- 
rants. In early trading yesterday. 
Allied's shares were trading at 
$60%, tq> $11% from Wednesdy’s 
close. 

In a letter to Mr Thomas Ma- 
doce, chairman of Allied Stores, 
Campeau proposed offering Allied’s 
present management a 15 per cent 


interest in the surviving company 
for a period of at least six years. 
Campeau said it was confident of 
obtaining the necessary fanning far 
the purchase and that “there will 
not be any impediment to a rapid 
consumation of our proposed trans- 
action.” 

Allied made no immediate reac- 
tion to tiie bid. Campeau has asked 
for a reply by the evening of Sep- 
tember 1L 

Campeau is controlled by the 
family of Mr Robert Campon a 
French Canadian who began his 
working life as a machinist employ* 
ed by a nickel mining company. It 
t piung to prominence outride 
property industry in 1980 when it 
marie a daring bid to acquire Royal 
Trust, a leading non-bank finanriai 
institution based in Toronto. 

Royal Trust was able to rebuff 
Campeau’s bid after gaining sup- 
port from several pillars of the Ang- 
lo-Canadian establishment 

Campeau, with assets of CS2.4bn 


(USS1.74bn), has concentrated its 
property interests on office budd- 
ings, shopping centres and business 
parks. Its main strength is in the 
Ottawa area, but the company also 
has extensive interests in other, 
parts of Canada, Texas and Califor- 
nia. Current projects include a 68- 
storey head office budding for Wank 
of Nova Scotia in Toronto. 

Mr Ross Cowan, analyst at bro- 
ker Levesque Beanbien, said yes- 
terday that if the bid for Allied is 
successful, Campeau may sell Alli- 
ed’s joint ownership in US shopping 
centres but seek to redevelop many 
prime sites currently occupied by 
its department stores. 

Allied has 685 retail outlets in 46 
US States and Japan Warnings 
wereUSSlShhin tiie year to Febru- 
ary 28 from sales of US$4dbrL The 
company said yesterday that its 
sales rose to US$2 2bn in tiie 30 
weeks to August 30, up 4 per cent 
f rom a year earlier on a comparable 
basis. 


Bankers admit insider trading 


By Robert Mau t hn w and Cotifta 
MacDougall In London 

MR Goh Chok Tong, Singapore’s 
Deputy Prime Minister and De- 
fence Minis ter, yesterday gave the 
clearest indication yet that he ex- 
pects to take over from Mr Lee Ku- 
an Yew, the Prime Minister, when 
he retires. 

Mr Goh said in London yesterday 
that Singapore believed in "orderly 
arrangement" he would there- 
fore "play a more active role” when 
Mr Lee stepped down. 

Mr Goh is in Britain as part of a 
European tour partly aimed at driv- 
ing home the message that Singa- 
pore’s ailing economy is on the 
mend and at generating new invest- 
ment for the city state. He met se- 
nior politicians and businessmen. 

Prime Minister Lee, now 63, has 
said he will retire at 65. Mr Goh dis- 
missed speculation that Mr Lee 
would stay beyond that age as a 
misunderstanding. This spoliation 
has been fuelled by the view that 
Mr Lee, as Singapore’s founding fa- 
ther, would want to continue han- 
dling a newly critical public and a 
slowing economy. But Mr Goh said: 
“Singapore must survive, without 
Lee.” 

Mr Lee’s son, the 33-yearold Bri- 
gadier-General Lee Hrien Loong, 
widely tipped as a possible succes- 
sor to his fattier, appears unlikely, 
in Mr Gob’s reckoning, to jump to 
the top post immediately. "He has a 
great future," Mr Goh said, "but he, 
too, believes in orderly arrange- 
ment” 

The Singapore leadership is con- 
sidering creating the post of Presi- 
dent, to which Mr Lee would possi- 
bly move to aid a smooth transfer of 
power. However, the President's 
po w e rs are likely to be limited to 
control over the budget to prevent 
erosion of Singapore’s reserves. 

Mr Goh, on a four-country Euro- 
pean tour to introduce himself to 
foreign leaders, had talked to Mrs 
Margaret Thatcher, the British 
Prime Minister, and other leaders.. 
He has also met represent ativ e s of 
Plessey, United Technologies, Brit- 
ish Aerospace and other nigh-tech 
companies. 

Mr Goh is accompanied by a 
group from the Singapore Econom- 
ic Development Board which has fo- 
cused specifically on investment 
discussi o ns. Talks have begun on 
joint ventures in. the aircraft indus- 
try. 


BY WILLIAM HALL IN NEW YORK 

TWO FORMER investment bank- t 
ers at major New York brokerage t 
firms yesterday pleaded guilty to 
criminal charges involved in the i 
biggest insider trading scandal in I 
recent Wall Street history. They i 
agreed to co-operate with the an- e 
thorities in tracking down other of- t 
fenders in a bid to avoid a five year c 
jail sentence. - s 

I 

Mr Ira B. Sokolow, a 32-year-old ■ 1 
former vice president of Shearson 
Tehman Brothers, and Mr David c 
Brown, aged 31, who used to work 1 
at Goldman Sadis, have waived in- p 
dictments and entered guilty pleas, a 
as part of a deal with US prosecu- I 


tors who are investigating illicit 
trading activity on Wall Street 

The two men, who are friends, ad- 
mitted fmmefllng information to Mr 
David Levine, aged 33, the former 
investment banker, who has 
emerged as the mastermind behind 
the insider trading scandal which 
contin u es to cause shock waves in- 
side many of Wall Streets most 
prestigious investment banks and 
law firms. 

In early July Mr Sokolow was 
charged with, selling information to 
Mr Levine about more than a dozen 
pending deals which he learned 
about through his job in Shearson. 
Lehman's mergers and acquisitions ~ 


department Mr Levine is alleged to 
have earned SUSm from his insid - 
er trading and is co-operating with 
the authorities. 

Mr Sokolow pleaded guilty to one 
count each of securities fraud and 
income tax evasion and Mr Brown 
pleaded guilty to one count each of I 
securities fraud and mail fraud. | 
Each count carries a possible five- 
year prison sentence and a $250,000 
fine. The two men will be sen tenced 
on October 24. ■ 

Hr Sokolow did not trade in tiie 
stocks directly but he profited from 
the scheme through direct cash 
payments from Mr Levine. 


UK shows 
signs of 
growth 


No US aid for falling dollar 


BY ANATOLE KALETSKY IN NEW YORK 


THE US authorities have not inter- 
vened in foreign exchange markets 
to support the dollar at any time 
since last September, despite the ef- 
forts of other countries to put a 
brake on tiie US currency's foil by 
buying dollars. This was disclosed 
yesterday by the Federal Reserve 
Bank of New York in its quarterly 
report on foreign exchange opera- 
tions. 

The New York Fed said there was 
no intervention by US authorities 
during the second quarter of this 
year “but there were sizeable dollar 
purchases by some other central 
banks." 

Mr Sam Cross, tiie New York 


Fed's executive vice-president in 
charge of foreign operations, also 
confirmed that there bad been no 
US intervention in the first quarter. 
In the last lour months of 1985 the 
US had intervened substantially in 
the markets, but only by selling the 
dollar in order to maintain its 
downward trend, be said. 

The Fed’s report as well as am- 
firming that the US hag not co-op- 
erated with other central banks’ ef- 
forts to slow the dollar's decline, 
showed further signs erf US impa- 
tience with its main trading part- 
ners for refusing to stimulate their 
economies. It hints that a continu- 
ing foil in the dniiar might be used 


to put pressure on other countries 
to cut their interest rates. 

The report notes that earlier this 
year tiie markets had perceived the 
US policy as being based on "hope 
that a high level of economic activi- 
ty and rising imports abroad would 
set the stage for a sizeable narrow- 
ing of the US trade deficit, given 
that the dollar had declined sub- 
stantially.” But in the absence of 
progress on the trade deficit, “mar- 
ket participants started to consider 
the possibility that US authorities 
might welcome a re n ewed decline 
in the (foliar on the grounds 
central banks abroad mi ght cut 
their interest rates more quickly in . 
such an environment” 


Continued from Page 1 

previous peak in 1979 - an average 
annual growth rate of L2 per cent 

The Chancellor said the Govern- 
ment had played its part by sticking 
to a wwfani tPH^ finanr -rai strategy 
to defeat inflation and create the 
right dimate for the ec on o my to en- 
joy steady growth, and by abolish- 
ing a panoply of state controls. 

British industry had responded 
far more positively and effectively 
than its many detractors had ever 
thought possible, he said, but was 
still taking too short-term a view 
over investment; research, training 
and pay. 

Greatly improved levels of profi- 
tabOitygave industry the opportu- 
nity of finance vital long-term in- 
vestments, but for too little was be- 
ing done. 

Research, and development 
spending as a share of gross domes- 
tic product was running about 50 
per cent higher in, tiie US, West 
Germany, Japan than m Brit- 
ain, and industry should not look to 
the government to do all tiie re- 
search. 

Industry should also {day its part 
in training, Mr Lawson said. Ger- 
man industry spends about three 
times as wmrih on training as Brit- 
ish industry for a similar sized 
workforce. 


World Weather 


Japanese rebuff for Pik Botha 
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Continued from Page 1 

| ness to go along with tiie Hague 
package. 

A Government official in Bonn 
said that “everything pointed in the 
direction” of an EEC decision in fa- 
vour of further economic measures 
against South Africa. 

While US officials have made it' 
dear that it is unlikely that the 
EEC, Japan and the US will adopt 
exactly the same measures against 
South Africa, there is clearly a de- 
sire on tire part of an the countries 
concerned to co-ordinate the timing, 
of their polities. 

Japan's most important imports 
from South Africa are coal, iron ore 
and precious metals. Japan’s steel- 


makers buy about 10 per cent of 
their coking coal from South Africa. 
Though Mr Botha is due to meet 
several prominent businessmen 
and poKtirians during his visit, 
leading steel producers Nippon 
Steel and Kawasaki Steel said yes- 
terday that they had not planned 
any meetings with him. 

However, in Taipei, which Mr 
Botha will visit next week after his 
talks in Japan, agreement was an- 
nounced for Taiwan to increase its 
imports of m a i z e , wool and citrus 
products from South Africa. 

Officials said the level of in- 
creased imports were yet to to be 
negotiated but that Hr D. J. de ViDK 


ers, tiie South African Trade and 
Industry Minister, had proofed in 
his four days of talks that maize 
purchases be increased from 
400,800' tonnes this year to 600,000 
tonnes next year. 

They said that South Africa had 
also offered to provide additional 
expertise to help Taiwan in its coal 
mining , ener gy conservation and bi- 
otechnology projects. 

, South Africa is one of 23 coun- 
tries that maintain diplomatic links 
with the Nationalist Chinese Goy- 
emment in Taipei and benefits 
from Taiwan’s refraining from criti- 
cism of its apartbeid policies. 


There seems no end to tiie 
amount of paper that Bunzl can dis- 
tribute round the world or issue in 
London. Yesterday’s one-far- three 
to raise ElOOm, comes just 18 
months and a couple of dozen acqui- 
sitions after a one-for-four to raise 
£55m. If the market no diffi- 
culty digesting Bunzl equity, with 
the share price closing (at 223p) just 
2p below the theoretical ex-rights 
price, it is because it has been so 
spectacularly nourishing. In five 
years. Band's market capitalisation' 
has risen from under CSQm to over 
£908m after ibis equity issue. Nice 
business, cigarette filters. 

BunzTs redeployment of its re- 
sources from a declining market for 
cigarette filters to the distribution 
of paper plastic , primarily in 
the US, and more recently trans- 
port has been a success w or th y of 
textbooks. Yet yesterday's interim 
figures, showing a typically stylish 
pre-tax Improvement of 43 per cent 
to £27m, also show Bunzl is fighting 
a successful rearguard action in its 
old business. Distribution profits 
were actually down in sterling 
terms at period-end translation 
rates, and were not aided in dollars 
by weak demand from tiie US air- 
Enes; but profits at fRbona were op 
30 per cent Non-smokers may not 
like the idea, text there seems a lot 
of business to be done in the Third 
World or in trading up whole mar- 
kets to fancier filters. 

Given that all but one of its divi- 
sions are decent generators of cash, 
Bunzl xnight have foregone the cap- 
ital-raising exercise even as its net 
debt dimbs over 50 per cent of equi- 
ty. However, the multiple of 19 
times this year's wnninp — assum- 
ing pre-tax profits of up to £65m- is 
scarcely to be sustained by sitting 
stffi. 

Unilever 

Whatever Unilever's ipHicnlar 
reasons are for packing up its in- 
house pension fund num^mant 
operation and tnnlrfng for new man- 
agers, the move seems part of a 
trend. Time was when a fund worth 
ELBbn (excluding prop e rly ) could 
justify the cost of a frill complement 
of analysts, managers dealers. 
But these days City-type salaries 
look high amid railway workers or 
food manufacturers and staff turn- 
over most tend to rise. Added to 
that the diversification of funds into 
foreign equities, small companies 
and the like requires even more of 


Shmorioa 
ta Bfcvto 
FT- Actuaries 

AMham factor 


The CSty will watch Unilever’s 
beauty contest with interest to see 
if the fashion for splitting funds be- 
tween spetiaBst managers is taking 
hold in the UK as it has in the US. 
That stifi needs someone at the top 
directing the cashflow to the right 
markets, which after all is the deci- 
sion tlwt TTtakgc pyre* HH Tw wtwp £o 
a fluid’s pe rf or man ce. 

Cadbury Schweppes 

It is a bit late to unwind a merger 
of 17 years standing but most bro- 
kers would probably like to buy 
shares in Schweppes and sell Cad- 
bury shares. The difficulties of the 
confectionery business in the US 
are not necessarily over aid those 
in Canada have worsened. But the 
company's expansion of tiie soft 
drinks ride is well concaved, partic- 
ularly in the growing US markeL 

On the face of it Cadbury's recov- 
ery from its trading disaster in the 
US is well under way, with interim 
pre-tax profits op 27 JS per at 
£43.1m. But at the trading level the 
increase was less than 10 per cent 
Th*» most in'wM* benefits are In 
the form of redactions in the inter- 
est MIL In part this is a reflection of 
Cadbury’s pofiqr of w**tyhfag the 
currency of its borrowings to the 
c ur re n cy of its assets. So what Ate- 
tralia and the US lose at the trading 
level on translation into an appre- 
ciated pound, they have gained by 
way of lower b o rrowing s in sterling 
terms. 

But there has been a genuine im- 
provement in tiie finanriiit position, 
and not just through disposals. Cap- 
ital expenditure is running at about 
60 per cent of last year’s levels, and 
while cash has suffered the outflow 
typicalof a Cadbury first half, mon- 


ey in, excluding disposals, was 
about £20m higher. 

If the company’s strategy of re in- 
troducing management to custom- 
ers in the US pays off in the cruaal 
second half, then Cadbury is cap- 
able of malting £225m pre-tax this 
year. That puts the shares, up 4p at 
i82p, on a multiple of about 14. 
which looks cheap only in compari- 
son to US rivals. 


Babcock Int’I 

like a nervous motorcyclist 
about to jump over a row of barrels, 
Babcock has been poised to take off 
for so long that spectators have lost 
hope cf seeing the trick performed 
and wandered off. Every time Bab- 
cock seems about to make its ran, 
something goes wrong. Perhaps the 
recently-arrived tourists from New 
Zealand - Rainbow Corporation - 
will be the only watchers belt when 
the leap finally ha ppgna 

At least in the first half of this 
year no unexpected disasters ap- 
peared, which may be a sign that 
management is getting a grip at 
last There were the usual range of 
difficulties: & sudden plunge into 
losses at American Chain; an activi- 
ty slow to respond to treatment, 
mining equipment; redundancy 
costs, another QJan: and a cash 
outflow causing a trebling of inter- 
est charges. So some other parts 
must be going well for profits to 
have increased from £15m to Cl 6 m. 
Babcock seems confident of at least 
making up for the absence of last 
year’s £8m pension holiday in the 
full year figures. Next year perhaps 
the redundancy programme will be 
complete, margins will improve, 
and the newer businesses will see 
growing markets. Sooner or later 
the Central Electricity Generating 
Board will get around to ordering a 
new power station and give the re- 
structured Renfrew plant enough 
work to fill it 

Meanwhile Babcock must do 
something about its deteriorating 
balance sheet The immediate plan 
is the - sale of some non-performing 
assets which might fetich £60m. 
both cutting borrowings and adding 
to equity by showing a book profit, 
while doing no harm to earnings. 
The company’s longer-term hope is 
a share rerating which will allow a 
rights issue and some acquisitions 
for paper. But the only solidity in- 
vestors can rely on is the yield of 6.4 
per cent with the shares down 4p to 


AN 

UNBEATABLE 

FINANCIAL 

PACKAGE 



Our package can indude cheap loans, cash grants, 
rent concessions, factories from only £1.50 per sq ft, 
training assistance, WDA finance a Technology 
Park and the DeJyn Enterprise Zone. 

For further information contact 
The Clwyd Industry Team, 

Clwyd County Council, 

Shire Hall, 

SSSST A bettvt*****^ 

Tel. 0352-2121 THE COUNTY OF a 


^ better business 

Clwyd 





1 


.1 







bcr;£ * fen 


/ 


WOISELEY 


DIVERSE 

DECISIVE 

DYNAMIC 


SECTION U - COMPANIES AND MARKETS 

FINANCIAL TIMES 


Friday September 5 1986 


HENRY 

BUTCHER 


VALUATIONS & SALES 
PROPERTY & PLANT 

LONDON • BIRMINGHAM • 
BRISTOL • LEEDS 


Chrysler lifts annual 
payout for second time 


BY WILLIAM HALL IN NEW YORK 


CHRYSLER, the third biggest US 
car manufa cturer, yesterday under- 
Used its rapidly recovering finan- 
cial fortunes by increasing its com- 
mon stock dividend by 40 per cent 
to an annual rate of SI. 40 a share. 

The 40 per cent dividend increase 
comes on top of a 50 per cent in- 
crease earlier *>»« year when a 25 
cents a share quarterly dividend 
was paid following the three-for- 
two stock split The group will now 
pay a 35 cents a share quarterly div- 


idend on October 15 to shareholders 
of record on September 15. Chryater 
shares rose Sn to S39tt in early 
trading yesterday. 

Mr Lee Iacocca, Chryslez's chair- 
man, says that the increase reflects 
“the confidence we have in our on- 
going profitability, and our contin- 
ned optimism about the future of 
the businesses we're in." 

He said Chrysler, which was on 
the brink of bankruptcy when he 


took over is November 1978, was 
strong enough to increase the divi- 
dend and still continue its “ambi- 
tious capital spending prog rammes 
which are designed to keep us the 
high-tech leader in the automotive 
and corporate aircraft businesses." 

Chrysler has a five-year SliSbn 
capital-spending plan in place. - 

ChryBler’s dividend increase 
comes despite a 23.5 per cent fall in 
the group's first-half net earnings to 
$845Jm, or $5.54 a share. 


IBM sparks computer battle 


BY LOUISE KEHOE M SAN FRANCISCO 


US PERSONAL computer makers 
have acted to fixe back at IBM with 
a flurry of new product announce- 
ments that match or better IBM's 
new XT Model 288, introduced on 
Tuesday. 

Compaq Computer, Sperry and 
Digital Equipment (DEC) all an- 
nounced new systems to c om pete 
with the new IBM personal compu- 
ter signalling a new round of in- 
tense competition in the US person- 
al computer market. 

Compaq Computer, the 
US IBM compatible personal com- 
puter maker, introduced a new ver- 
sion of its Deskpro 288 with tear 
tures that mirror those of the IBM 
XT Model 288: a 20 megabyte hard 


disk drive, a L2 megabyte floppy 
drive and 640 kilobytes of main 
memory. Tain* the IBM XT 286, the 
new fomp”! is powered 

by the Intel 288 microprocessor and 
matches IBM’s S4J100 price tag. 

pff j pP H aim imnimiMw! that ft 

has reduced the price of its Deskpro 
288 model 1. which has only 256k in- 
ternal momm- y and DO hard disk 
drive, to S2JH9 from S3 ,999. 

Sperry's MicroIT also uses Intel’s 
286 microprocessor aa its “brain" 
but runs the micro at a faster speed 
to achieve highar performance. 
Sperry is expected to sell its person- 
al c omp u t e rs chiefly through its di- 
rect sales force while Compaq sells 


through retail dealers. IBM does 
both. 

The Sperry MicroIT will sell for 
$3,590 ter a version with 512k mem- 
ory and a 20 megabyte hard drive. 
A floppy disk drive is not included 
as in the IBM and Compaq systems, 
so prices are comparable. 

Digital Equipments latest effort 
to penetrate the personal computer 
market comes in the form of a simi- 
lar $44)45 IBM compatible machine 
which it a«n« VAXmate. DEC is 
aiming its personal computer at its 
existing minicomputer customers. 
The VAXmate incorporates commu- 
nications capabilities that easily 
link it to DEC computers and to lo- 
cal area networks. 


Trump buys stake in Holiday Corp 


BY OUR FINANCIAL STAFF 

MR DONALD TRUMP, the New 
York property developer best 
known for creating architecturally 
innovative buildings named after 
•himsrif has acquired a stake of be- 
tween 2 and 5 per cent in Holiday 
Corporation, the world's largest ho- 
tel network known formerly as Hol- 
iday Inns. 


Holiday arid yesterday it had 
bean , advised that the shares had 
been bought for investment pur- 
poses. 

At Wednesday's Airing mar- 
ket price erf $83%, a 5 per cent stake 
would have cost Mr Tramp about 
S74j6ul By lunchtime yesterday the 
shares had risen SIMi to $64%. 


However, there is conside r able 
divergence of opinion over Mr 
Trump's Intentions. Same analysts 
believe Mr Trump may wish to turn 
Holiday from a moderately priced 
to a premium cHafa, while others 
noted Mr Trump has previously 

♦niton ghara s fa public "impwnips 
as an investment 


CGM plan 
for merger 
blocked 
by Paris 

By Paul Bette In Parts 

THE FRENCH Government yester- 
day blocked the proposed merger 
between Compagnie Generate Mar- 
itime (CGM), the state shipping 
group, and Ghargeurs Reunis, the 
loss-making cargo and container 
subsidiary of Chargeurs, the private 
transport and co nunu nica twins con- 
cern. 

The Government said the merge: 
involved too many risks for CGM at 
a time when the state shipping 
group was in the middle of a major 
restructuring programme. 

CGM agreed to take over Char- 
geurs Reunis last August for a sym- 
bolic frenc. The merger was de- 
signed to rationalise and strength- 
en France's position in the fiercely 
competitive' shi p pin g business by 
giving CGM, which concentrates on 
the north Atlantic and the Pacific, 
the chance to cover the world. 

While «*ln«wilrigmg flw pftBrihlp 
merits of the merger, the Govern- 
ment, which recently injected FFr 
700m (SlOSm) in capital grants to 
CGM, felt that the state group was 
not in a position to take on the addi- 
tional risks of absorbing the trou- 
bled Chargeurs Reunis shipping 
business. 


Dutch insurer 
in US move 

NATIONALE NEDERLANDEN, 
the Dutch insurance group, said its 
US subsidiary, Georgia US, had 
reached initial agreement to buy 
nearly all the issued share capital 
of Associated Doctors Health and 
Life Insurance, Renter reports. 

Associated Doctors made net 
profits of $4.4m, with a premium in- 
come of $29m, and assets of $40m. 

Shareholders of Associated Doc- 
tors approved the bid, a Nationale 
Nederianden spokesman said. 
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Royal Bank of Canada 
hit by energy sector 


BY ROBERT G1BBENS IN MONTREAL 


THE ROYAL Bank of re- 

ports sharply lower third-quarter 
earnings due to continuing prob- 
lems in the energy sector and ad- 
verse results from underwriting 
and securities trading. These were 
only partly offset by strong domes- 
tic retail business and higher non- 
interest income. 

However, for the first nine 
mouths of fiscal 1986, Canada’s 
largest chartered bank's net profit 
was still .up 6 per cent from a year 
earlier. 

Net income for the third quarter 
g nriiwg July 31 was C$1 12m 
(US£80Xm), down 14 per cent from 
a year earlier and equal to 89 cents 
a share against C$1.14. 

Average shares outstanding were 
102.6m against 98.1m. Return on av- 
erage assets was 0.45 per cent, 
down from 0J5 per cent a year ear- 
lier. 

For the first nine months net 
profit was C$377m or C$3.16 a 
share, against C$356m, or C$3.12 a 
share, a year earlier. The return on 


average assets was unchanged at 

0.52 per cent 

In the third quarter return on as- 
sets from international operations 
tell to 022 per cent from 0.54 per 
cent a year earlier. 

Total assets at July 31 were 
C$38 2m, op from C$91. 7m a year 
earlier due to strong growth in per- 
sonal leading and mortgages. 

Non-accrual loans, less loss provi- 
sions, totalled GE2.7m at July 31, up 
C$800m during the third quarter be- 
cause of energy sector problems. 

The bank said it was holding re- 
structuring talks with several bor- 
rowers. It estimates fiscal 1986 loan 
loss experience at C$950m, up al- 
most 40 per cent from fiscal 1985. 

The bank wains that further loan 
losses could occur because of pre- 
vailing low oil prices. 

Capital position at July 31 was 
C$6.6bn, up C$350m during the 
third quarter. 

Canadian Imperial Bank of Com- 
merce reports lower earnings in the 
third quarter and first nine months 


Exxon applies for 
Tokyo share listing 


of fiscal 1S86, though its assets con- 
tinued to grow. 

The bank has increased provision 
for Joan losses and actual loss expe- 
rience was sharply up. 

Third-quarter earnings were 
CS82.7m (US$59.9m). or 54 cents a 
share, against CSSKL&m, or 31 cents, 
a year earlier. Nine-month earnings 
were GS244m or CS1J8 a share 
against C$260m or CS2.12 a year 
earlier. 

Average shares outstanding in 
the third quarter were 1212m 
against 98m and in the nine m on th s 
112m against 89J9m. The per-share 
figures reflect last January’s two- 
for-one stock split 

Assets at July 31 were CS78.57bn 
against C$732bn a year earlier. 

Loan-loss provisions in the third 
quarter were CS157m against 
C$121m, and in the nine months 
CS466m against CS360m. Actual loss 
experience was CS179m in the third 
quarter against C$125m, in the 

nirii» mnnthc (!}ji21m BgEUlSt 

CS375m. 


Sekisui House 


BY OUR NEW YORK STAFF 

EXXON, the world’s biggest oQ 
company, has applied to list its 
shares on the Tokyo stock ex- 
change and expects the listing to 
take place before the end of the 
year. It will be the first foreign oil 
company to have its shares listed 
ion the Tokyo stock exchange. 

Exxon's decision to list its shares 
in Japan comes three months after 
tire giant oil company listed its 
shares an the London Stock Ex- 
change. Yesterday’s news helped 
boost the shares to a new peak of 
$70% in earfy trading. 

Listing on. the Tokyo exchange 
will, the company believes, broaden 
the market for its shares and facili- 


tate access to the rapidly expanding 
Japanese capital market, which is 
the second largest in the world. Ex- 
son's management plans to make 
presentations to the Tokyo invest- 
ment community in mid-October. 

Nikko Securities is sponsoring 
Exxon's application. Rw«n ( which 
is valued at S51bn on Wall Street, is 
the second most heavily capitalised 
US stock after IBM, which is capita- 
lised at $84bn. General Motors, an- 
other traditional pillar of the US 
business community, is capitalised 
at$22bn. 

Exxon's shares are already hated 
on a dozen European stock ex- 
changes. 


earnings 
rise 13.6% 

By Yoko Shlbata in Tokyo 

SEKISUI HOUSE, Japan's largest 
housing contractor, baa announced 
a 13.6 per cent gain in pre-tax prof- 
its in the half year to July to 
YlOJbn ($66 Jm). The increase was . 
attributed to the strong improve- 
ment in the hnianre j financial . 
items. This more than offset a 42 
per cent fall in operating profits re- 
sulting from lower sales of de- 
tached single-family houses and 
other property. 

Half-year-turnover moved ahead : 
by 6 per cent to Y2462bn, thanks to 
brisk Homnnri for rrunrinmintiims 
and commercial buildings. The in- 
terim dividend was unchanged at 
Y7.5 a share. 


Du Pont 
income 
boosts 
Seagram 

By Our Montreal Correspondent 

SEAGRAM, the Canadian drinks 
group, has reported higher overall 
profits for the second quarter and 
first ball of fiscal 1987, due mainly 
to dividend income and higher un- 
remitted earnings from Du Pont of 
the US. 

Though Seagram's spirits and 
wine sates were higher in both peri- 
ods, operating income declined be- 
cause of slack US ripwmnrf for Liquor 
products and heavy investment in 
cooler products. These factors were 
only partially offset by an improved 
international performance. 

First-half sales were USSlAbn 
against US512bn a year earlier. 
But operating income was 
US$87 2m against US$88 m. After- 
tax income from wines and spirits 
was US535.7m against USS412m. 

Seagram reported overall half- 
year net income of US$210.7m or 
USS227 a share against USS 129.6m, 
or US$1.41 a year earlier. This in- 
cluded US$7 5m in dividends team. 
Du Pont, unchanged from a year 
earlier, and the group's USSlOfim 
share of Du Poofs unremitted earn- 
ings against U5S216.7m a year ear- 
lier. 

Second-quarter liquor sales were 
US$786 m, against USS685m, and 
operating income totalled US$472m 
against USS49.4m. Final net in co m e 
including the Du Pont contributions 
was US$118.7m, or USS123 a share, 
against US$85Jm, or 93 cents a 
year earlier. 


Genstar 

AN ARTICLE in yesterday's Finan- 
cial Times on Societe Generate de 
Belgique referred to the successful 
sate of Genstar to CBR, the Belgian 
cement manufacturer. This re- 
ferred simply to Genstar Cement 
Industries, the parent company, 
Genstar, having been bought earli- 
er in the year by Imasco. 


AU of these Securities haoe been sold. This announcement appears as a matter of record only. 


U.S. $125,000,000 
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(A corporation constituted under the State Bank Act 1958 
of the State of Victoria, Australia) 
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MORGAN STANLEY INTERNATIONAL 


MERRILL LYNCH CAPITAL MARKETS 
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INTERNATIONAL COMPANIES and FINANCE 

Superfos 


Tbamnounasnertamwfes with the requirements of the Count 
Itdoanotcomtkutean offer of, or Invitation to the public to subscribe} 




Christiania Bank og Kreditkasse 

(Incorporated in the Kingdom of Norway with Umhed lability) 

U.S. $100,000,000 
Floating Rate Notes Due 1989 

Issue Price 100 V 4 per cent 

The following have agreed to subscribe or procure subscribers for the Notes: 

Mitsubishi Trust International limited Dama Europe limited 
Prudential-Badie Securities International 

Dai-Idn Europe limited New Japan Securities Europe limited 

Sumitomo Trust International limited 

Application has been made for the Notes, in bearer form in the denominations of 
ILS. $10,000 and US. $100,000 each, constituting the above issue to be admitted to the 
Official List by the Council of The StodcExdiange, subject only to the issue of the te mp or ar y 
global Note. Interest wQl be payable semi-annually in arrears in March and in September, the 
first payment being made in March, 1987. 

listing particulars relating to the Notes and the Issuer are available in the statistical services 
of Extd Statistical Services Limited and copies may be obtained during usual business hours 
up to and including 9th September, 1986 from the Company Announcements Office afTbe 
Stock Exchange and up to and mduding 19th September, 1986 from the following: 

Cazenove & Co-, 

12 Tofeenhnnse Yard, ' 

London EC2R 7 AN 

5th September, 1986 


AO buys 
Tennessee 
flat glass 
company 

By Robert Kennedy ifi Sydney 

Ad INTERNnONAL, the 
building products and glssa 
and packaging company, plans 
further expansion in the US 
with the purchase of Bins- 
waager Glass, of Tennessee, 

for around US$1 00m. 

The purchase would make 
AC1 one of the major flat 
glass distributors In America. 
Binswanger has sales of about 
9135m and employs some 
2,060 people. 

Ad became the largest flat 
glass distributors in the 
western states of America 
last year following a number 
of expansion mores which 
doubled the stm of its US 
glass distribution business. 

It has encouraged growth 
outside Australia, partly 
because of doubts about the 
Australian economy and Ugh 
local tax rates. 

Last year Ad paid tax at 
the rate of 46 per cent and 
Ad has Indicated that the 
group could Incur tax In the 
51 to 52 per cent range this 
year. 

ACTs glass division in the 
US achieved considerable 
growth in sales and profits in 
198548. The doubling of its 
glass distribution business in 
the year fired its acquisition 
of the Northern Californian 
Glass, Havlin and Within, and 
Belknap operations. 


Chairman for 
CRA named 

By Our Sytfany Correspondent 

CRA, Australia's second, 
biggest listed company, yes- 
terday announced that Mr 
John Uhrlg had been 
appointed as mm-exeentive 
chair man following the 
recent surprise announce- 
ment tint Sir Roderick 
Carnegie, GRA’s existing 
executive Aiifimw and 
executive, would be stepping 
down st the end of the year. 

Mr John Ralph, Cemaleo 
chairman and current CRA 
director, has already been 
appointed as chief executive. 

Mr Uhrlg was 
director of Simpson 'Holdings, 
the white goods company, 
now part of until he 

retired in July last year. Ha 
has been on the CRA board 
since IMS. __ 

-• See Men and Matas . 


NEW ISSUE 


This announcement appears as a matter cf record only. 


Sep t ember , 1986 



IZUMI 

IZUMI CO., LTD. 

(Kabush/Ju Kasha IzumQ 

U.S. $25,000,000 

2 7 / 8 per cent Guaranteed Bonds 1991 

unconditionally and irrevocably guaranteed as to. 
payment of principal and interest by 

The Long-Term Credit Bank of Japan, limited' 

with 

Warrants 

to subscribe &r shares of common stock of Izumi Co., Ltd. 


Credit Lyonnais pre-tax 
earnings up 25% midway 

subsidiary 


i# 1 


BY PAUL AETT5 IN PAMS 

CREDIT LYONNAIS, the second 
biggest state-owned French 
bulk, has Increased first-half 

profits before tax and provisions 

by almost a quarter and is 
stepping up its dividend by 
10 per cent. 

The bank, which Is earmarked 
for an early move back into 
the private sector under the 
government's privatisation pro- 
gramme, recently raised funds 
through an Issue of nonvoting 
shares on the Farts bourse. 


Mr Jean - WlTl, " l> Leveque, FF 


health" and that doubts about 
its economic situation were un- 
founded. 

The increased dividend in- 
volves a one-for-10 scrip issue 
both for the non-voting shares 
and the government held voting 
shares. 

Patent company earnings 
before taxes, provisions and 
depredation totalled FFr4.17bn 
($627m) in the first half com- 
pared with FFr 3J35tm for the 
same period last year. After 
provisions amounting to 
FFr 3-Zbn compared with 


consolidated net profits for the 
full year rise to L6bn or 
more compared with FFr l_2bn 
in 1885. 

The chairman claimed Credit 
Lyonnais* situation was satis- 
factory. However, with the pros- 
pect of privatisation, the bank 
needed to change its low profile 
image, he suggested. 

He added that his first 
priority was to inspire Investor 
confidence on the bourse in the 
bank. 

Mr Leveque also made a point 


July, said that the first-half 
parent company results showed 
that the bank was in “good 


snrj? 7ion - " p — * jSTjgssj** oss 

Credit Lyonnais expects to see Lyonnais managers. 


Elf Aquitaine ahead of forecast 


BY OUR PARIS STAFF 

EU AQUITAINE, the French 
state-controlled oil group, has 
reported higher than expected 
first half net profits of 
FFr S.flm (9522m) compared 
with FFr 2Jtm for the first six 
months last year. 

Ur Michel Fecqueur, chair- 
man. said that first-half earn- 
ings had exceeded earlier ex- 
pectations of a FFr Shu profit 
Elf. which is France's largest 
enterprise, reported earnings of 
FFr 5.Sbn last year. ‘ 

Total Compagnle Francahe 
des Petroles, the other large 
French oil group. Indicated 
yesterday that it expect* net 


operatin g earnings to total 
nearly FFr 51m In the first half. 
However, a net loss of about 
FFr 1.5bn Is also expected be- 
cause of the lower value of ou 
stocks, which will Involve about 
FFr 6.5b n. First-half earnings 
last year were FFr LSbn. with 
the negative impact from the 
value of oil stocks li m ite d to 
FFr 200m. 

Totals cash flow Is expected 
to rise to FFr 7J5bn in the first 
half compared with cash flow 
of FFr 4.7bn in the first six 
months last year. 

The oil group expects parent 
' company earnings of FFr 850m 


Mitsubishi Chemical net 
profits down 25% so far 


BY YOKO SHtBATA IN TOKYO 

MITSUBISHI Chemical Indus- 
tries, Japan's largest integrated 
chemicals producer, has 
reported a 25 per cent drop In 
parent company net profits for 
the six months ended July 31 to 
Y3.76bn ($24J3m) from Y5.04bn 
in the same period last year. 
Net profits per share fell to 
Y3.10 from Y4.33. Once again 
there will be no interim 
dividend payment. 

At tiie pre-tax level, profits 
were down 10.7 per cent to 
YlLSHxn from Y12£2bn. while 
sales declined 17.7 per cent to 
Y337.7bn from Y410^bn. 

The company said the fall in 
net profit resulted in part from 
writing off lossesat subsidiaries. 


Sales of some products, such 
as those supplied to the elec- 
tronics industry, showed 
sound growth, but petrochemi- 
cals were hit by falling prices 
while coke and other products 
supplied to the steel industry 
suffered a fall in demand re- 
sulting from the recession in 
the steel market. 

Mitsubishi Chemical is pre- 
dicting a difficult business 
en v iron ment during the second 
half year. Full-year results are 
now expected to show a 16 per 
cent drop in pre-tax profits to 
Y20bn and a 18 per cent fall in 
sales to Y660bn, while an un- 
changed full year dividend of 
Y5 a if axe will be paid; 


Sales of merged Odes 
Myer top A$10bn mark 

BY OUR SYDNEY CORRESPONDENT 


COLES MYER, Australia's 
biggest retailer, yesterday 
passed the A$10bn sales mark 
for the first time on the way 
to a record profit of A$18L9m 
for the year ended July, 1988. 

The plrofit is 44 per cent 
better than the A$126^m 
reported for 198485 but 
included for the first time a full 
contribution of the old G. J. 
Coles latest major acquisition, 
Myer Emporium the depart- 
ment and discount store 
retailer. 

The sales total of A$10.4bn is, 
70 per cent beter than the pre- 
vious term, suggesting that on 
average every Australian spent 
A9700 In a Coles or Myer outlet 
in the year. 


The enlarged combine is 
having some problems as Mr 
Bevan Bradbury, Coles Myer 
chairman, conceded yesterday. 
He said profits for the merged 
operation had declined, com- 
pared with the profits recorded 
by the separate Coles and Myer 
operations in 1984-85. 

"This reflected continuing 
difficulties with the Myer 
department stores, higher 
interest rates, and the effect of 
the decline in the Australian 
dollar,” he said. 

However, while Myers opera- 
tions contributed only about 
A$L3bn of sales to the group 
total, or 12£ per cent, they con- 
tributed about A$35m of net 
profits, or 19 per cent 


Santos cuts Interim payout 


BY OUR SYDNEY CORRESPONDENT 


SANTOS, is the latest Austra- 
lian resources company to be 
hit by the collapse of world oil 
prices. It yesterday announced 
a cut in dividend after incur- 
ring a 36 per cent fall in net 
operating profit to A$41.5m in 
the half-year to June 30. The 
company earned A$64£m in 
the same period last year. 

The company decided to 
reduce the interim dividend 
from 9 cents to 7 cents a share 
"due to the lower operating 
profit and the need to conserve 


liquidity tfqing the period of 
lower oil prices." 

Australian oil prices fell from 
more than A*44 a barrel In 
January and February to less 
than A$20 a barrel at July L 
Prices of condensate and 
liquefied petroleum gas also fell 
in tandem. 

“This fall was signifi ca ntly 
greater than anticipated by the 
industry and had a material 
adverse impact cm Santo's 
revenues in the period." the 
company said. 
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in the first half compared with 
FFr lbn in the same period last 
year and FFr 1.63m for 1985. 

Total's French refinery sub- 
sidiary bad operating profits of 
FFr 1.69 bn in the first half 
compared with a loss of 
FFr 954m in the same period a 
year ago. 

However, after the account- 
ing impact of lower oil stock 
values, the refinery subsidiary 
showed a net accounting loss 
of FFr 2Abn in the first half 
compared, with a net deficit of 
FFr lbn in the first six months 
of last year. 


DEB set to 
buy Hong 
Kong bank 

By Our Tokyo Staff 

DAIICHI KANGYO BANK 
(DKB), Japan's largest bank is 
set te raise its stake from 33 
per cent to 95 per cent in 
Chekiang First Bank, a medium- 
sized commercial bank in Hong 
Kong for about YlObn (964.6m). 

The deal will represent the 
first purchase of an Asian bank 
by a Japanese bank. It will give 
DKB access to the Chinese fin- 
ancial market 

Chekiang First Bank, which 
was established in Hong Kong 
in 1950 by the Shanghai-based 
Chekiang financial conglome- 
rate, is capitalised at HKgLOOm 
(USS 12£m). It was renamed 
Chekiang First Bank -in 1963 


By HOvy Brnts to Copwd^m 

SUPERFOS, the Danish ferti- 
lisers, packaging and indus- 
trial group which hu 
Soughed into the red far the 

. first half of 1886, is preparing 
to write-off ita Investme n t in 
Royster, its troubled US fer- 
tilise rsusbidiaiy. 

In a statement yesterday the 
group said it has repaid «H 
Roysters’ outstanding bank 
loans tad will replace them 
with new equity and loans 
preparatory either to sefUug 
tins company or closing ft 
down. 

Superfa s made a DKr 217m 
(98.96m) los in the first half 
compared with a profit ot 
DKr 8.4m last year, and ex- 
pects to make an operating 
loss of about DKr 200m for 
the full year. 

This figure does not include 
extraordinary costs which 
may arise in connection with 
Royster, the company says. In 
view of this the board will 
propose passing the dividend 
for 1986. 

For 1985 Superfos shareholders 
received a maintained 12 per 
cent dividend. Pretax profits 
for tiie year were sharply 
lower at DKr 40m. 

The extent of Superfos' losses 
from Royster are not known 
but probably amount to at 
least DKr 300m. 

The first-half loss arose entirely 
in the fertiliser division, 
which produced as unsatis- 
factory result in Denmark as 
well as the US. Danish sales 
were hit by competition from 
East European fertilisers. 

Group sales were down by 17 
per cent to DKr 5.48bn partly 
reflecting falling dollar sales 
by Royster and partly the 
depreciation of the dollar 
against the Krone. 

Net financial costs also rose, 
including both realised and 
unrealised exchange rate 
losses and lower investment 
income. But Uqidity - re- 
mained satisfactory, said the 
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Undated Floating Rate 
Primary Capital Notes 

In accordance with the provisions of the Notes, notice is hereby 
given thai for the three month Interest Period from September 5, 
1986 to December 5, 1986 the Notes win carry an Interest Rate of 
6% p.a. The interest payable on the relevant interest payment 
date, December 5, 1988 will be 5151.87 per SI 0.000 principal 
amount 

By: The Chase Manhattan Bank, N A, 

London, Agent Bank. 

Septembers, 1988 


DnC International Finance B.V. 

US$40,000,000.00 Guaranteed Floating Rate Notes 
1991 
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International finance B.V. (formerly Nordic International Finance 
B.V.) for ttw year ended 31st December 1985 may be obtained from 

TheSecretary, or The Secretary. 
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The Hongkong and Shanghai 
Banking Corporation 
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INTERNATIONAL APPOINTMENTS 


GE shuffle brings change 
at financial services top 


BT OUR FINANCIAL STAFF 

GENERAL ELECTRIC Com- 
pany. the diversified Connecti- 
cut high technology concern, 
baa taken forward its reshuffling 
of executives, by appointing 
Ur Gary C. Wendt president 
and chief operating officer of 
its GE Financial Services 

Ur Wendt succeeds as presi- 
dent Mr Robert C. Wright, who 
was last week elected president 
and chief execut i ve of GE'a 
National Broadcasting; Company 
subsidiary. 

Mr Wendt moves from being 
executive vice president of 
General Electric Credit Corpor- 
ation. He was also president and 
chief executive of GE Credit, 
t*»e m»in subsidiary of GE Fin- 
ancial, the holding company 
that includes 80 per cent of 
XQdder, . Peabody and Co, the 
Wall Street investment bouse, 
and Employers Reinsurance 
Corporation, of Kansas. 

Mr Wendt does not, even so, 
succeed Ur Wright as chief 
executive of GE Financial. Hr 
Lawrence A. Boasidy, a GE 
vice chairman, has been 


appointed chairman and chief 
executive of this offshoot, taking 
over the top responsibility for 
financial services from Ur John 
F. Welch Jr, the GE chairman. 

Hr Welch remains a director 
of GE Financial, but has turned 
his concentration to NBC of 
which he has become chairman. 

Ur Wendt reports AP-DJ, has 
been thought of as a possible 
successor to Ur Wright. 

Mr Michael A. Carpenter, 39, 
has, at the nme time, been 
appointed an executive vice 
president of GE Credit: In 
charge of corporate finance, 
commercial asset . flna"Hng, 
commercial, real estate and 
mortgage insurance. 

GE appointed Mr 

James H. Ozanne, currently a 
senior vice president of GE 
Credit, to be executive vice 
president of GE Credit in 
charge of distribution sales fin- 
ancing and transportation and 
industrial finrqcirlg. 

• KIDDER, PEABODY & CO, 
the subsidiary of GE, has 
elected Mr Dennis J. Friedman, 


a 42-year-old lawyer, a vice 
president in the mergers and 
acquisition department, from 
October 1. 

Mr Friedman is the fifth new 
vice president in the department 
this year and the third since 
GE acquired 80 per cent of the 
concern in June. There are now 
12 senior partners, or vice 
presidents, in the 85 strong 
department. 

Ur Friedman leaves a 17- 
year career at Shearman and 
Sterling, the New York law 
firm, at which he had been a 
partner since 1977. 

At Shearman and Sterling, 
Hr Friedman was involved in 
three major takeovers this year. 
In one he represented Frnehauf : 
Corporation, the truck trailer , 
and vehicle parts company of 
Mic h igan, in a five-month I 
defence against a hostile take- 
over effort Frnehauf in the end 
accepted a leveraged buyout 
bid from Fruehauf management 
and Merrill Lynch and Co, the 
biggest Wall Street investment 
honse. 


Top men leave Hiram Walker 


BT BERNARD SIMON M TORONTO 


TWO TOP officials of Hiram 
Walker Resources, who led the 
Canadian energy 

company’s unsuccessful resist- 
ance agmnst a takeover by Gulf 
Canada earlier this year are to 
resign at the end of the month. 

The departure of Mr Alfred 
Downing and Hr Archibald 
McCallum, Hiram’s chief execu- 
tive and chief financial officers 
respectively, will consolidate 
the hold of Golf and its con- 
trolling shareholders, Toronto's 
Reichmann family, over Hiram 
Fourteen Hiram directors were 
replaced by ten Gulf nominees 
shortly after Gulf gained 
control of Hiram in.April after 
a fierce month-long takeover 
battle. 

Mr Downing, aged 63, and Mr 
McCallum, 56, were deeply in- 
volved in planning Hiram’s 
resistance to the Reichmann 
bid, which included a contro- 
versial decision to sell Hiram's . 
liquor business to the British 
food and beverage group Allied- 
Lyons for C$2.6bn (US8L9bn). 

With the deputnn -at Ur., 


Downing and Mr McCallum, thei * Mr Downing and Mr 
management of Hiram Walker' 'McCulIum have not been avail- 
will be firmly In the hands of able for comment on their 
two of the Reichmarms’ closest resignations. Like other mem- 
lieutenants, Mr Marshall bers of Hiram’s previous man- 

(Mickey) Cohen and Mir Gilbert agement, they have kept a low 
Newman. profile since the Retefamanns 

- ■ „ • ■ ■ started their takeover bid last 

Mr Cohen, 51, who will I 

shortly become chairman and 
chief executive of Gulf Canada, 


chief executive of Gulf Canada, Shortly after the takeover 
was earlier appointed president battle began, Hiram’s board 
of Hiram Walker. Hr Newman, approved “ golden parachutes” 
64, executive vice-president of for eight senior officers of the 
Olympia and York Develop- company, including three years’ 
ments, the Reichmanns* real salary and other benefits. Mr 
estate arm, holds the same Downing’s mh renumeration 


position at Hiram. 


■totalled' C$524,000 last year. 


ConraO international sales post 


CONSOLIDATED RAIL Corpor- 
ation of Philadelphia has ap- 
pointed Mr Donald E. Larson 
managing director for inter- 
national sales, with responsi- 
bility for busmes development 
in Europe. 

Hr Larson is to meet regularly 
to l-kuopfe .,witb . ex^cqtives , of 


ports, industries, shipping com- 
panies and other concerns with 
a view to establishing what 
transport services Conrail cum 
best provide for them in the US. 

Mr Larson was previously vice 
president and general manager, 
export sales for Consolidation 
Coal Cjampepy.. .... ... ] 


Donaldson 
Lufkin 
elects 
new head 

DONALDSON LUFKIN and 
Jeanette, the Wall Street 
brokerage house, 1ms 
appointed Mr John S. Ondsty 
as president and chief execu- 
tive, is succession to Mr John 
K. Castle. 

Mr Chalsty comes from the 
dttlraumship of Donaldson 
Lufkin’s capital markets 
group. 

Hr Castle has resigned to 
establish a firm offering 
specialised private equity 
investments. 

Donaldson, Lufkin Is a sub- 
sidiary or the Equitable Life 
Assurance Society of the US 
with total asses of some 

8121 m. 

Hr Chalsty* 58, Joined 
Donaldson Lufkin In SMS as 
an oil analyst. In 1932 he was 
appointed director of Re- 
search and la 1979 he be- 
came head of Donaldson 
Lufkin's Investment hanking 
division. He took op the post 
of chairman of the capital 
markets group In 1984. 

Hr Castle, who had been 
with Donaldson TjifMn for 
21 years, headed the com- 
pany’s venture capital and 
Investment-hanking areas be- 
fore tefcing the positions of 
president and chief operating 
officer In 1979. He was elected 
ehlef executive in January 
1985. 

Jim Walter 
senior move 

HR KENNETH E. HYATT 
has been elected chief amend- 
ing officer of Jim Walter 
Corporation, the Florida-based 
iwbr of building wtoTf»h, 
with Interests la homebuild- 
Ing and financing, natural 
resources an d mamdiactnrinic. 

Hr Hyatt, 46, has been with 
Jim Walter since 1966, most 
recently with responsibility 
for divisions, tnelwdlng coal 
mining, coke, chemica ls stone 
products, aluminium, pre- 
cision tooling and east Iron 
operations. 

President for 
Lauritzen 

By Our Rnandal Staff 
J. LAURITZEN, the Copen- 
hagen shipping concern, has 
appointed Hr Peter Welt- 
never, aged 39, as president. 

Mr Weitmeyer had been 
with A. P. Moeller, the lead- 
ing Danish shipping group 
.since .1968, 


The Fourth 
Professional 
Personal 
Computer 
Conference 

London 

30 & 31 October 1986 

The 1966 meeting wff explore tfw 
rapid changes taking place in tfis 
market far professional personal 
computers; the partition <rf the 
merits! .into two significant 
(segments- tow-coat, stand-alone 
machines and more sophisticated 
systems ftidng together multi- 
user computers by highspeed 
networks. 

The auihorttatfve panel of industry 
leaders vrifl consider the new 
cha l lenge s and opportunities 
these changes present lor 
manufacturers and system 
bukfere. 

Spootare taking part indudK 

MrNHkeSwavefy 
COMRM3 Computer OocporaBon 

MT rtOOWl I I OHM 

Emaprtsa Woo na Mon u y a l nma In c . 

Mr Robert Therrien 

n*Li J 1 InUinf Bi ui 

nBIIQnOCOBrni 

Mr Etaerino M PM 

kigCOtveU&CSpA 

Mrs Brigitte Moral 

MaHgartBactmnica Europe 

Mr Roger Foatar 

Aprioot Computes pis 

MrSamWtogand 

GHD Systems OapontioiT 

Mr Jon Shirley 
McrosoftCoponion 

Mr Paul Bailey 
DfgM Reaeereh mo 

MrtanDuiral 

Storing SoBwaro Memotiorad Inc 

Mr Raymond Nootida 

Noml Incorporated 

MrPaul Hebninger 
Computoriand Europe SO! 




LEGON 


Insurance Group 


NOTICE OF INTERIM DMDBID 



WM 
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The Executive Board announces 
that with the approval of the 
Supervisory Board, an interim 
dividend of Dfls. 1.30 per DflS. 5.00 
ordinary share will be paid for the 
financial year 198 6. 

For holders of ordinaiy shares, 
coupon number 12 of their securities 
will be payable at the payment offices 
of the banks mentioned below with 
effect from 24th September 1986: 

Amsterdam-Rotterdam BankN.V. 
i Algemene Bank Nederland N.V., 
a Cooperatieve Centrale 
§ Raiffeisen-BoerenleenbankBA. 
^ Nederlandsche 
^ MiddenstandsbankN.V, 

Pierson, Heldring & Pierson N.V, 
Bank Mees& Hope N.V. 


^ AEGON nv 
&5S&. The Executive Board 
28th August 1986 


Foreach Dfls. 5.00 ordinary share 
the interim dividend of Dfls. 1.30 
will be payable on the above- 
mentioned coupon, less 25% 
dividend tax. 

Copies of the report for the first 
six months of 1986, published on 
28th August 1986, are available at 
the offices of the banks mentioned 
below and the undersigned. 

Kredietbank N.V., Brussels, 
KredietbankrSA. Luxembourgeoise, 
Luxemburg, Schweizerischer 
Bankverein, Zflrich and Geneva. 
Deutsche Bank Aktiengesellsc haft 
Dusseldorf. Morgan Guaranty Trust 
Company of New York Ltd., London, 
J. Henry Schroder Wagg & Co.. Ltd.. 
London and AMRO International Ltd., 
London. 

PO Box 202 
50 Maria hoeveplein 
2507 CEThe Hague 


AEGON Insurance Group * International growth from Dutch roots 
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FINANCIAL TIMES 
CONFERENCES 


The Fourth Professional 
Personal Computer 
Co nfe rence 

□ nmiwlMMwWulAa 
Jpc nmncMTlmoo 
Oantaroneo Orowl— Won 
RHnotar Homo, Arthur StzMt, 
London EC4R SAX 1M: 01-8211355 
TriMC London 27387 F7CONFQ ' 
Ftac 8238814 


Typo of Businas* 


Brasflvest S -A. 
Net asset value as of 
1st September, 1986 
per Cr$ Share: 36,704 
per Depositary Share: 

U.S.S2448529 

per Depositary Share: 
(Second Series) 

U.S432J93A9 

per Depositary Share: 
(Third Series) 
U-S419.567.4S 

per Depositary Share: 
(Fourth Series) 
PA8UU80.18 


CONTACT 
THE MARKET 
IN SECONDS 

01-353 4861 

./kMoneyCenter 

72/78 Reet Street London EC4Y 1HY 
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ARISTON 


Merloni 

Elettrodomestici 


Merloni 

Igienico Sanitari 


ARISTON 


ECU 45,000,000 

MULTICURRENCY MEDIUM TERM FLOATING RATE FACILITY 


Merloni 

Elettrodomestici ** 


Merloni 

Igienico Sanitari 


Arranged by 

PRIVATbanken Limited 

Lead Managed by 

BANCO DINAPOU 
CASSA Dl RISPARMIO Dl ROMA 
THE GULF BANK KSC 
PRIVATbanken Limited 

2ENTRALSRARKASSE UND KOMMERZIALBANK, Wien 


ECU 45 , 00 a 000 

Multicurrency 
Exchange Rate Guarantee 
Agreement 


Funds provided by 

BANCO DINAPOU Frankfurt Branch 


t eC3:SS^ 


r,^ 



In association with 
PRIVATbanken Limited 
CASSA Di RISFARMIO Dl FtOMA 
THE GULF BANK KSC 

2ENTRALSRARKASSE UND KOMMERZIALBANK Wien 
ISTTTUTO BANCARIO SAN FftOLO Dl TORINO, London Branch 
BANCA D* AMERICA E DTTAUA (LUXEMBOURG) SA 
BANCA NAZIONALE DELL’AGRICOLTURA 
.BANCODI SICILIA, London Branch 
CASSA Dl RISfWtMlO Dl FADOMA E ROVIGO 
CASSA Dl RISPARMIO Dl TRENTO E ROVERETO 
CASSA Dl RISPARMIO Dl VERONA, VICENZA E BELLUNO 
MONTEDEI FWSCHIDI SIENA, New^ Vbrk Branch 
BANCA TOSCANA 
. PRIWKREDiTBANK 


Adviser to Borrowers 

GEA Milan 


Arranged by 

Morgan Grenfell & Co. limited 


Adviser to the Companies 
GEA Milan 


. » i *• •-< . 

■ ' •; 1 .i 1 





AGENT 


PRIVATbaiikeQ Limited 


May 1986 


July 1986 
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INTERNATIONAL COMPANIES and FINANCE 


David Lascelles on the Japanese firm’s international ambitions 


Nomura banks on taking the lead 


IT COULD hardly look less like 
a bank at the moment: bare 
flooring, a few wires sticking 
out of sockets, and a strong 
smell of paint But the fifth 
floor of Nanmra’s offices beside 
the Monument in the City of 
London will house one of the 
more challenging entrants Into 
international banking. 

Japan’s largest securities 
house finally obtained its bank' 
ing licence from the Bank of 
England on Tuesday after some 
lengthy horse-trading between 
the UK and Japan which also 
yielded licences for British 
banks to deal in securities in 
Tokyo. This is a major break- 
through for Nomura which can- 
not, under Japanese law, 
operate as a bank In its own 
country. 

But what does Nomura intend 
to do with its licence? Why, 
indeed, does it even want one 
when other banks are complain- 
ing about the regulatory handi- 
caps, and are doing their best 
to escape into the securities 
business? 

Mr Andreas Prindle. the 
American banker who wall run 
it. gives two reasons. One is 
simply that Nomura expects to 
make money at banking by 
exploiting its huge size and 
capital strength, as well as the 
spin-off from the securities side. 
Starting from scratch, un- 
burdened by bad Third World 
loans and high overheads, will 

help business. 

The second reason is that 
Nomura sees Itself in com- 
petition in the global market- 
place not just with other 
securities houses, but also banks, 
and is determined to belong to 
that select category of super- 
large all-round financial Institu- 


tions which are expected to 
dominate in the years ahead. 

The new bank, which Is called 
Nomura International Finance 
(M1F), will start up on Novem- 
ber 3 with paid in capital of 
£50m (£lO0m authorised) and 
a staff of just over 30. only 
three of whom will be Japanese- 
But though it must, as a condi- 
tion for the licence, operate at 
arm's length from its parent it 
will be backed by the world’s 
largest securities operation 
with shareholders* funds of 
90 bn, and a market capitali- 
sation of more than SS5bn. It 
is also certain to share its 
parent's aggressive instincts. 

With its starting capital, 
which it will be allowed to gear 
up 15 times, NIP will aim for a 
balance sheet totalling £75Gm, 
and be able to make loans up 
to £5m to a single customer. 

A key part of the operation — 
in the early years at least — will 
be the Treasury. The banking 
licence will enable Nomura to 
finance itself directly in the 
inter-bank markets, and it will 
be Interesting to see whether it 
can command the same fine 
terms as top international 
banks. In Japan, Nomura’s 
credit is rated triple A, and in 
the US AA plus. Nomura will 
also, for the first time, be able 
to trade as a principal in the 
foreign exchange markets. 
Apart from the chance to make 
trading profits, this will permit 
the Nomura group to arrange 
currency swaps directly and 
broaden its product range in 
that area. 

Mr Graham Simister, who has 
been hired from the Midland 
Bank to ran the treasury side, 
said of the foreign exchange 
operation: “ We intend to grow 
in a controlled way. But there 



bankers, and they fear Nomura 
will be even worse. Not sur- 
prisingly, Mr Prrncfl denies that 
NZF win undercut prices to boy 
market shares. 

“We are much more interes- 


Andreas Prindl: expecting to 
dominate the business 


is no reason why, with Nomura’s 
capital, we shouldn't be as big 
in the long run as the major 
banks.” 

Mr PrincH says that NIF will 
do a limited amount of lending. 
It will make loans related to its 
existing securities business, that 
is, in support of securities 
transactions or to existing 
clients, particularly government 
agencies. NIF may also buy part 
of Boating rate note issues 
arranged by Nomura Securities, 
but again, on an arm’s length 
basis. “We have to be able to 
say no to deals,” he said. 

If the arrival of NIF on the 
scene has sent a slight tremor 
through the international bank- 
ing establishment, it is because 
the Europeans and the Ameri- 
cans are already upset over 
what they consider to be the 
predatory practices of Japanese 


Dow Chemical sells 
9.4% stake in Rorer 


Amgold earnings benefit 
from weakness in the rand 


BY WILLIAM HALL IN NEW YORK 


BY JIM JONES IN JOHANNESBURG 


DOW CHEMICAL, the US chemical 
major, has sold its 9.4 per cent 
stake hi Rorer, the Pennsylvania- 
based pharmaceutical group, to an 
unidentified investor, the move has 
spurred speculation that the dispo- 
sal could make Rona- vulnerable to 
a takeover attempt 
Dow said it had sold 2m shares of 
Borer for S80m in a private transac- 
tion. As a condition of the sale, said 
Dow, the purchaser had agreed to 
pay Dow an additional amount 
should Rom - merge with, or be 


acquired try, another company with- 
in the next 12 months under terms 
in which the value of Rorer shares 
exceeded Stt a share. 

Dow said the condition presumed 
that the purchaser at that time 
owned the shares sold by Dow or 
sold them in conjunction with the 
Rorer transaction. 

Dow first disclosed that it had 
bought a stake in Rorer in April 
1984. 

Rorer recently bought Revlon’s 
ethical pharmaceutical business 


AMGOLD, the gold investment 
arm of Anglo American Cor- 
poration, increased its interim 
after-tax profit to R168flm 
($7 1.7m) in the six months to 
the end of August; 1986, from 
R1 46.9m for the financial year 
to February, 1986. 

Investment income was 
R1 75.4m against R149-2m in 
the first half of last year and 
R340.1m for the whole year. 

First-half earnings Increased 
•to 768 cents a share from 669 
cents and the interim dividend 
has been raised to 70 0 cents 
from 625 cents. Earnings 


totalled 1.533 cents in the last 
financial year 

The directors attribute the 
increase to the 22 per cent 
Increase in the Rand-denomin- 
ated gold price fbr the first half 
of this year, against the first 
half of 1985. Though the first 
half dollar gold price was 8343 
an ounce against 8310 the 
Rand’s contmud weakness 
meant that gold rose to 8758 an 
ounce from R622. They add 
that second half earnings will 
depend largely on the gold ' 
price which is currently in the 
region of R950 an ounce. 


This announcement appears as a matter of record only. 



The Chase Manhattan Corporation 

(Incorporated in the State of Delaware) 


U.S. $250 

Floating Rate Notes Due 1991 


Chase Investment Bank 


Credit Suisse First Boston Limited 


BankAmerica Capital Markets Group ' 
Banque indosuez 

Banque Paribas Capital Markets Limited 


Credrtanstalt-Bankverein 


Daiwa Europe Limited 
Goldman Sachs International Corp. 


IBJ International Limited 


Banque BruxeSes Lambert S A 
Banque Nationals de Paris 
County NatWest Capital Markets Limited 
Daiwa Bank (Capital Management) Limited 
First Interstate Capital Markets Limited 
E F Hutton & Company (London) Limited 
Kidder, Peabody Internationa) Limited 


LXCB Internationa! Limited 


Merrill Lynch Capital Markets 


Mitsubishi Finance International Limited 


Morgan Stanley International 


Nomura International Limited 


Samuel Montagu & Co. Limited 
Nippon Credit Internationa) Limited 
Orion Royal Bank Limited 


Prudential-Bache Securities International 


Salomon Brothers International Limited 


Soctete Generate 


Union Bank of Switzerland (Securities) Limited 


Swiss Bank Corporation International Limited 
Westdautsche Landesbank Girozentraie 


August, 1986 



GMACto 
offer bonds 
backed by 
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By Our Euromarket! Staff 


ted in profitability than in racing 
up the banking leagues.” he said. 
In one sense NIF is different 
from the other Japanese banks 
in London: It is a UK bask 
rather than the branch of a 
foreign bank, which means it 
has to abide by UK capital 
ratios rather than the more re- 
laxed Japanese ones. Mr Prindl 
also says that NIF will be aim- 
ing to achieve “western-style” 
returns on its assets and equity. 

To stress NIFs banking col- 1 
ture, Nomura has appointed as 
its chairman not the group’s 
president, which would be usual, 
but Ur Bideo Suzuki, a former 
senior official of the Japanese 
Ministry of Finance who was 
for a time Japan’s executive 
director at the International 
Monetary Fond. Mr Suzuki is 
now with Nomura, but retains 
his close contacts with the cen- 
tral banking world. 

Although the establishment of 
NIF is significant for the Lon- 
don banking market, it has also 
had a big impact in ToVyo be- 
cause it marks a further breach 
in the regulatory wall that sep- 
rates the Japanese banking and 
securities businesses. NIF has 
not been welcomed by the 
Japanese commercial banks 
which resent the encroachment 
of securities houses on their 
territory. However the recent 
acquisition by Sumitomo Bank 
of a partnership stake in Gold- 
man Sachs, the Wall Street 
securities houses, shows that 
tbero is movement in both direc- 
tions. 


ante Corporation (GKAC), 
the financing am of General 
Mottos, is to launch next 
week the first Eurobond issue 
backed by car leans, Salomon 
Brothers International win 
lead the 8273m deal. 

The bond capitalises on 
the growing trend t owards 
tiie securitisation of loans 
which has already seen 
mortgages repackaged and 
sold as bonds to investors. 

Issues of bonds backed by 
car loons have exploded in 
the US, and more than 34bn 
worth has been, arranged 
already this year. Salomon 
said yesterday that these US 
bonds have increasingly been 
bought by Far Eastern and 

European investors. 

The deal will relieve 
GMACj balance sheet of 
some of its ear lending busi- 
ness, and release more capital 
for lending purposes. 

GM, in common with other 
US motor manufactu re rs. Is 
embarking on a programme 
of subsidised consumer fin- 
ancing to dear a backlog of 
unsold! vehicles. GHAGs 
Eurobond will not, however, 
be based on loans at “ incen- 
tive " rates, since the aver- 
age interest payment on the 
loans Is 9.75 per cent. 

The Issue will be backed by 
a pool of about 29JOOO new 
loans, administered and 
originated by GKAC, and 
interest and principal from 
tite loans wfQ be passed on to 
certificate holders on . a 
monthly basts. 

GKAC will also provide a 
limited guarantee of receiv- 
ables for np to 5 per cent of 
the remaining outstandings 1 b 
the pooL Exact terms and 
conditions will be fixed next 
week. 

The Issue is expected to be 
rated by at least one of the 
US rating agencies. Standard 
& FOors is c u rre ntly consider- 
ing downgrading median and 
long-term debt of General 
Motors and GKACL ‘ At 
present, its senior debt is 
rated AA4- by SAP and sub- 
ordinated debt carries an AA 
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By Jobn'Vnds Id Zurich 


CREDIT SUISSE, the lead 
manager for three Swiss 
franc issues by Dome Petro- 
leum. is considering whether 
to advise investors to accept 
the hard-pressed Canadian 
company's request for a 
waiver of interest payments 
and capital redemption until 
the end of next February. 

The Zurich bank led the 
underwriting of a SFr 100m 
issue ef six-year notes, due 
to mature at tbe end of next 
month, and of two bond issues 
of SFr 106m each maturing 
in 1990 and 1991. 

Credit Suisse said yester- 
day it would have to study 
concrete details of Dome's 
proposals. However, the 
bank is likely to react posi- 
tively and to recommend In- 
vestors to grant tbe waiver, 
rather than have Dome go 
bankrupt. 


In respect of possible pros- 
pectus liability, the Bank 


appears confident that this 
would have applied only in the 
ease of “gross negligence” in 
the prospectus at tbe time of 
Issue. 

In recent months the bends 
have become highly specula- 
tive, with 1986 highs of 98.75 
for the 5} per cent bends and 
105.75 per cent for the fj per 
cent issues and respective 
lows of 52 and 595. Between 
Monday and Wednesday of 
this week, they dropped from 
62 to 55 and from 86 to 735 
respectively. 

Some opposition to eeept- 
ance of Dome’s proposals al- 
ready seems to be forming 
hi Zurich investor circles. 
One independent portfolio 
manager. Dr David Fedet, 
yesterday called the move 
unprecedented and strongly 
recommended bondholders 
not to accept tbe proposal, 
which be claimed worsened 
the position of the e"*4»*ors. 

“The banks can’t afford to 
have Dome go banknznpt,” be 


CHIC plans 
first investment 
bank in China 


THE STATE-OWNED China 
International Trust ami 
Inves tment Corporation. 
CTIIC, plans to upgrade Its 
banking department into 
China's first investment bank, 
Reuter reports. 

M Jlng Shaping, executive 
director, is reported as saying 
tbe bank will accept funds 
from companies but not 
individuals end take deposits 
In and trade foreign exchange 
after ft receives approval 
from tbe State Administration 
of Exchange ControL 

Registration date and 
capitalisation ef the bank, to 
be called OTIC Xing Ye 
Bank, have not been fixed tow 
it Jus started recruiting staff. 
Mr Aug said. 
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Anglia Building Society 


launches £150m floater 


I 


BY CLARE PEARSON 


ANGLIA BUILDING SOCIETY 
borewed £l50m in the floating- 
rate-note market yesterday. The 
deal came in the wake of a crop 
of issues for other UK boldllng 
societies. Nevertheless. Anglia’s 
issue. Which provides an attrac- 
tively high yield for the first 
three months and is partly-paid, 
met an enthusiastic response. 

Warburg Securities, which 
led the 10 -year deal, fixed the 
first coupon payment at 10 $ per 
cent, about i per cent above 
three-month London interbank 
offered rate (Libor), although 
later payments will be at 8 
basis points over Libor. Mean- 
while, during the first three 
months the investor will pay 
for only 50 per cent of bis par- 
priced bond. This is tbe first 
time a partly-paid structure has 
appeared in the sterling floating 
rate note market. 

Bankers said the bond was 
being viewed as a three-month 
trading instrument. This 
enabled fees to he pared to 16 
basis points. The issue was 
quoted well within this level at 
£9.90 on the bid side. 

Credit Suisse First Boston 
also ventured into the FRN new 
issues market yesterday with a 
8200m 10 -year collateralised 
bond for Santa Barbara Savings 
and Loan Association, priced at 
par and callable after three 
years. Collateralised deals for 
S and Ls have been at ■voting 
investors recently because of 
their relatively high return over 
Labor and strong credit back- 
ing. 

Yesterday’s deal was the first 
tranche of an eventual 8400m 
deaL Coupon payments wUl be 
at a rate of A point over three- 


month Libor and fees total 
basis points. 

Fixed-rate Eurobond markets 
traded nervously after prices 
bad been marked down sub- 
stantially on ednesday. Equity 
warrants issues looked more 
healthy, and Nomura Securities 
borrowed 8200m of funds' in 
tins' sector. 

The five-year, par-priced deal 
has a coupon Indicated at 3X 
per cent, tbe level at which 
most equity warrants deals have 
been pitched since the market 
became congested. The Euro- 
pean tranche will be for 8135m 
and 885m will be issued is Asia, 
by Nomura’s Singapore arm. 

The deal met an enthusiastic 
response and traded as high as 
116 . 

Nomura International also 
launched a 860m equity war- 
rants bond for Sonoike Manu- 
facturing, the heavy machinery 
company. Nikko Securities 
launched a 870m equity war- 
rants bond for Koyo Seiko, a 
ball-bearing manufacturer. Both 
five-year bonds have indicated 
coupons of 3 Xper cent and 
price of par. 

Hunbros Bank reopened tite 
Australian dollar Eurobond 
market — closed to new issues 
since a 10 per cent withholding 
tax was temporarily imposed on 
bond issues and since the 
Australian dollar’s sharp 
decline over the last two 
months. 

Yesterday's A830m deal was 
for Landesbank Stuttgart The 
five-year 14 per cent bond was 
priced at 10L It traded com- 
fortably within 2 per cent com- 
missions. 

Late in the day Mceod Young 


Weir issued a CjlOOm SJ-year ■ 
9} per cent bond for Canada T 
Trustee Mortgage. The bond , 
was priced at 10 L 

Two high-yielding deals were a 
branched. These appeal mostly 
to Japanese investors, although 5 
some dealers say they also • 
attract some European demand. * - 
Tolcai International led. and 
Banque Paribas Capital Markets 
co-Jed. a YSOfcn six-year 8J per 
cent bond for Denmark, priced 
at 1172- LTCB International # 
issued a 8150m seven-year 91 _ 
per cent (semi-annual) bond for Y 
WestLS Finance, a vehicle ol ^ 
Westdeutsche Landesbank. The 
bond was priced ar 1142. 

D-mark bonds were marked 
down ii l early trading, but later 
bargain-hunting left bonds un- 
changed on the day. 

Commerzbank issued a f 
DU 300m seven-year 5} per i 
cent deal for itself. Priced at 
par, it met an indifferent 
response, and was quoted at 
discounts around the level of 
its 22 per cent fees. 

In the Swiss franc bond 
market; prices moved slightly 
lower in medium volume. Union 
Bank of Switzerland priced a 
SFr 150m 15-year bond for 
Cbubu Electric Power- The 
yield was cut from 52 to 52. 

Swiss Bank Corporation 
delayed tbe pricing of a 
SFr 200m deal for Seagram till 
Monday, but explained that this 
was because of technical 
r eason s 

late in the day Kredietbank 
International launched an 
Ecu 50m five-year 8 per cent 
bond for Finance for Danish In- 
dustry. The deal was priced at 
102 {. 


Exxon seeks listing on Tokyo exchange 


EXXON, tbe world’s biggest oil 
company, has applied to list its 
shares on tbe Tokyo Stock 
Exchange and expects this to 
take place befoce the end of 
the year. It will be tbe first 
foreign oil company to have its 
shares listed in Tokyo. 

Exxon's decision comes three 
months after the company listed 


its shares on tire London Stock 
Exchange. 

Yesterday's news helped 
boost its shares to a peak of 
8702 in early trading. 

lasting in Tokyo will, tbe 
company believes, broaden the 
market for its shares and facili- 
tate access to ihe rapidly ex- 
panding Japanese capital mar- 


ket. which is the second largest 
in the worid. Exxon's manage- 
ment plans to make presenta- 
tions to the Tokyo investment 
community in mid-October. 

Nikko Securities is sponsor 
ing Exxon's application. 

Exxon's shares are already 
listed on a dozen European 
stock exchanges. 


Credit Suisse 
ponders what to 
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Hubei’s importance in the national economy 
% is being increasingly recognised but its 
£^T development depends heavily on better 
_ V-l communications and joint foreign ventures 


A fortunate province 



WUHAN, the capital of Hubei 
province, and one of the most 
important cities in central 
China, is often talked of as 
a city that has been fortunate 
In unfortunate times. As current 
provincial leaders strive to 
modernise one of the country’s 
most powerful agricultural and 
industrial machines, so they 
appear confident they can 
demonstrate that times change. 

The Jianghan plain, whirii 
straddles the Yangtze river in 
the heart of the province, is 
among the most fertile in 
China. Its prolific red soil 
grows 20 per cent of the 
country's cotton, and provides 
the foundation for a substantial 
textile industry centred around 
the dty of Shashi. Hubei is 
also the fifth most Important 
supplier of grain nationwide. 

The lakes strewn across the 
south of the province— some of 
them more like inland seas — 
sustain about 200,000 -fish 
farmers, and make Hubei 
China’s third most important, 
source of aquatic products — 
even supplying Hong Kong on 
a significant scale. 

The big Gezhouba dam in 
the far west of the province, 
which straddles the Yangtze 
river as it rushes down through 
the famous Three Gorges from 
Sichuan, makes Hubei one of 
China’s most important sources 
of hydro-electric power, supply- 
ing surrounding provinces, ami 
even Shanghai 1,600 km away. 

Gezbouba, which will have 
tn- installed capacity ofeoucr. 


2,700 MW when complete, 
is likely to pale into Insigni- 
ficance if the Sansda — or “Three 
Gorges 1 *— dam is ever built 
40 km further upriver. This 

S reject, controversial because 
: would displace over half a 
tniuinn farmers «mi signifi- 
cantly disrupt the ecology over 
hundreds of miles of the upper 
Yangtze, would have a capacity 
of over 18,000 MW. Linked with 
it are plans for a farther 12 
ri»wiq which together with 


By David Dodwell 


Sanxfii would have about 40,000 
MW of generating power. 

Also underpinning Hubei's 
importance in the national 
economy — with its population 
of 498m making it the ninth 
most populous in China — are 
one of China’s largest motor 
industry bases, centred on the 
No 2 motor vehicle plant at 
Shlyan, and the Wuhan iron 
and steel works, which pro- 
duces - about one-tenth of 
Carina's steeL The Daye steel 
plant in Huangshi to one of 
China’s leading producers of 
special steels. 

Hubei was recognised as Im- 
portant for its agricultural and 
mineral wealth by the imperial 
p o wer s over a century ago. In 
1861, after China was defeated 
in Urn second opium- war, 
LWafaanj was. among thorn chips 
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to be opened up to foreign 
trade as a treaty port 

Its importance was also 
realised by the Japanese 
imperial army, which fought 
hard — but in vain— to tap rich 
supplies of copper and other 
rare ebrategte metals around 
Huangshi on the hacks of the 
Yangtze in the east of the 
province. 

Today, only Chinese vessels 
are allowed up the Yangtze as 
far as Wuhra, but the province 
is beginning to emerge once 
again as an important exporter 
after 30 years of being refused 
access to international markets. 
Since being given the right hi 
1080 to export directly, over- 
seas sales last year amounted 
to US$530m, and appear Hkely 
to come dose to f700sn this 
year. 

Wuhan has achieved pro- 
minence many times in recent 
years-— always temporarily, and 
often at a cost to itself— hence 
its rep uta t i on for being fortu- 
nate in ««wfrw* i i M to Hmwl Late 
in the 19th century, Chang 
Chitnng, the province's reform- 
ing governor, made Wuhan a 
prominent centr e - for the “ setf- 
strength erring movement" that 
was aimed at moderatotng the 
faltering Qing dynasty. 

Under iris aegis. In 1801, 
China’s first steel plant was 
built in Hanyang, one of the 
three ■ dries that make up 
Wuhan. The plant wee des- 
troyed in Hie StnoJapsnese war. 

Most important of . nQ was 
Whhanfs half-occidental role as 




the catalyst of the 1911 revolu- 
tion that overthrew the Qing 
dynasty. At a time when Sun 
Yat Sen, accredited inside 
fihim today as the inspiration 
of the revolution, was in the 
US. a gr ^ -'p of army 

officers in Wuhan was pre- 
maturely discovered plotting an 
insurrection when a home-made 
bomb accidentally exploded. 

The next day — October 20 
1911— four battalions mutinied 
In. the city. The governor fled, 
toe republic was declared, and 
within ' weeks toe whole of 
central China was to republican 
bands. 

Sim Yat Sen later made light 
of the role of these dissldeht 
officers in toe establishment of 
China’s republic, but he 
acknowledged the strategic 
importance of Wuhan when he 
wrote that the capture of the 
city “gave us the keys to the 
whole of central China.” 

For the next 20 years, this 
imi-hariimiatii* industrial city 
' was ' an important centre for 
. China’s embryonic communist 
movement In 1927, when 
1 faring Kaishek was focusing 
his mdtaxy gov e r nm ent an 
Nanjing, his sooutobe-betrayed 
communist allies, centred 
around Borodin, toe Soviet 
adviser, and Soong ChiwgiFng, 
widow at Sun Yat Sen, based 
themselves .in Wuhan. The 
young n*" Tseixmg *wngiif for 
a Hma in Wuhan’s famous 
peasant movement institute. 

With the ascent of Ctriang 
. Kaishek. .so Wuhan’s -import- 


HUBEI WOLLASTONITE 

Hubei wofastorate, mMcy-whita and glassy in lustre with fibre and radial forms, is an ideal raw materials for ceramics, 
lacquer, rubber! and plastics industries. 
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Igloss: 


48% min. 
abt 42% 


1% max. 


abt 2.5% 


WoUastonite lumps: size 5 — 25 cm 


Woflastcxiite powder: 

60 — 300 mesh 90% passing through. 


Packing: Wollaston ite lumps — in bulk or gunny- 
bags of 50 kg. net each. 

Wollastooite powder — in plastic bags with outer 
woven bags of 50 kg. net each. 
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China National Metals & Minerals l/E Corp^ Hubei Branch 

Address: 99, ShengB Street, Hankoo, China 

Tel: 25169 Cable: "MIN METALS" Wuhan : Telex: 40116 HBMIE CN 



ante dwindled — only to re- 
emerge as China’s capital for 
four and a half months in 1938 
as C hla n g retreated from Nan- 
jing before the invading 
Japanese army. By the time 
the Japanese swept into the 
dty, very little remained 
intact. 

People to Hubei today appear 
reluctant to talk about the 
period o£ Japanese occupation, 
but it is perhaps 1 "jutable that 
Japan ranks unusu ally low as 
a trading partner and investor. 

Even since liberation to 1949, 
Wuhan’s political nrie has been 
important but ill-starred. On 
July IB 1966, Mao Tsetuog made 
hi® famous swim across the 
Yangtze at Wuhan, accompanied 
by 5.000 zealots. ,At the age of 
73, he was warning Us oppo- 
nents toat he was not a spent 
force politically. 

Within a year, toe cultural 
revolution had been launched, 
opponents had been dislodged 
and toe country was being 
plunged into a period of anarchy 
that lasted for the better part 
of a decade. In Wuhan, the 
anti-Mao “ million heroes" fac- 
tion took up cudgels with toe 
“ Wuhan winkers’ general head- 
quarters " faction, and by the 
time they had been crushed, 
200,000 people were dead, in- 
jured or crippled. Wuhan 
people talk tittle today of that 
unhappy period — or of the dty*a 
rale in triggering It 

Today, Governor Guo 
Zheriqion is striving to carve a 
reputation for the province as 


an economic and industrial in- 
novator. As a graduate of the 
trade department of toe People’s 
University in Peking, and a for- 
mer director of toe People’s 
Constr u cti on Bank, he is well- 
placed to oversee such develop- 
ment. 

Hubei has been set apart as a 
testbed for reforms intended to 
strengthen links b etween urban 
centres and their rural hinter- 
lands, and between the 
vertically - integrated state 
organisations that In so many 
Chinese cities set up formidable 
bureaucratic waHs against co- 
operation between departments. 

Despite this policy commit- 
ment, evidence of barriers to 
co-operation remains strong in 
the province. Grand sounding 
entitles like the General 
Yangtze River Through Trans- 
port Corporation, set up last 
year as a “ trans-provincial, 
interdepartmental alliance com- 
bining water, railways, high- 
way and road transport," appear 
more impressive in concept 
than in what they have so far 
achieved. 

Provincial import-export cor- 
porations appear more than 
usually active and enterprising, 
but manufacturers throughout 
the province remain ignorant 
of the foreign markets in which 
their products are Judged. 
Despite an unequivocal commit- 
ment from the Hubei Govern- 
ment to boost foreign trade, one 
wonders how a factory director 
in the province can ever become 
adequately aware of toe quality 


and cost-competitive forces at 
play In foreign markets while 
toe only officials to have direct 
contact with them are those 
operating the monopolies of 
import-export corporations. 

Unlike tn some provinces, 
where a number of larger enter- 
prises have been allowed to set 
op direct trade links with 
foreign buyers, this is conspicu- 
ously absent in Hubei. Govern- 
ment officials are unquestion- 
ably committed to buying 
foreign equipment, seeking 
foreign investment, and tapping 
zorelgn expertise. 

A large number of foreign 
experts — many of them German 
or from Hong Kong— are work- 
ing as advisers or line managers 
in factories in the province. Mr 
Werner Gerich, who heads 
Wuhan's diesel engine plant, 
has been made a national hero 
as a reward for his efforts to 
raise standards of efficiency. 

The rewards of this commit- 
ment are as yet hard to see, how- 
ever. Hubei has attracted com- 
paratively few foreign joint 
ventures— a total of 58. with a 
total investment value of 
USJIIOm— and a number of 
those agreed have subsequently 
floundered. Outsiders’ aware- 
ness of these shortcomings is 
nevertheless probably more a 
result of gre at er-than -usual 
frankness on the part of local 
officials than of a hlgher-than- 
average failure to seal joint 
venture deals. 

Hubefs slow start In securing 
joint venture interest may be 
linked with problems inevltablv 
associated with being so far in 
China's Interior. Provincial offi- 
cials TP»ke much of Wuhan’s 
excellent co mmunicatio ns— 
based on the Yangtze, and on 
the main North-South railway 
between Peking and Canton — 
but perhaps perceive only dimly 
how awful China's internal 
communications are in com- 
parison with other countries to 
the world. 

The province’s undoubted 
strengths as a base for agricul- 
ture and mineral extraction, 
and for Industries based on 


Siteveys on China 

THIS SURVEY is the second 
In a new series of surveys of 
selected regions and indus- 
trial sectors of China, to be 
published during the rest of 


Our survey on Tianjin, the 
trade gateway to Northern 
appeared an Wednes- 
day August 20. A combined 
reprint of all these surveys, 
together with the FT’S smnud 
national survey on China, will 

be available in December. 

For copies, please send your 
order to Michael Robinson, 
Publicity Dept, Financial 
Times, 10, (bunion Street. 
London EC4P 4BY, together 
with a remittance of £5 per 
copy ordered. 


these such as textiles, steel and 
chemicals, will probably in due 
course attract foreign interest 
—hut this is likely to take time, 
and may be linked with the 
completion of projects to im- 
prove ports along the Yangtze, 
speed rail communication, and 
widen roads throughout the 
province. The creation of new 
shipping companies like Datong 
and Qing ch nan are also likely 
to be moves in the right direc- 
tion. 

While foreign Investments re- 
mains limited, foreign trade has 
begun to grow strongly — with, 
a strong stimulus from the Hbnr£ 
Kong market, which absorb 
large quantities of Hube i's 
farm products, and the lta'i's 
share of its cotton, ramie, a ,nri 
textile products. 

With China hopefully no’ ,-ing 
Into more fortunate times, t' nere 
is a real chance that Hubei, will 
in the near future have, the 
opportunity to demonstrat e that 
its own good fortune ne/*d not 
be linked with turfaulen ce and 
upheaval in the couri .try at 
large. 

This will certainly be a 
major aim of Governor Guo and 
the team of officials appointed 
around him, and mi my both 
inside China and out: share a 
keen Interest in Us success. 
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Abundant natural 
fibre materials enable 
us to produce top- 
quality garments 


As one of the garments important 1 export branches in China, 
Hubei Garments Branch has over 20 years' experience in 
export Our export commodities mainly go to countries and 
regions like USA., European Economic Community, 
Canada, Japan, Australia, New Zealand, Middle East, African 
Countries, Hong Kong and Macao, etc . 


We mainly handle the following business: export of shuttle- 
woven garments, processing to supplied samples and 
supplied materials processing for export and compensation 
trade . Our garments are characterised by complete variety, 
fashionable design and top-quality. We can also guarantee 
prompt delivery of goods. Our way of doing business is 
flexible and our services are meticulous. Our business has 
been growing substantially during the comprehensive reform 
of the economic structure. The export volume of our 
corporation in 1 984 doubled that of 7 983 and die volume of 
1985 has also been increased by 10 million U.S. dollars. 


Hubei Province is among the major natural fibre 
producers in China. The output of ramie and cotton ranks 
second among all provinces of China. The export of ramie 
cotton garments accounts for one-fourth of the whole 
country. These garments are better than all chemical fibre 
wear in the sense that they are comfortable to wear, elegant in 
look, complete in specifications and fashionable in design 
and they have enjoyed high reputation in the export market. 


Pursuing the principle of " reputation first, customers 
first', we sincerely wish to establish relations and develop 
business cooperation with people from trade circles all 
over the world on the basis of equality and mutual 
benefit 


China National Textiles l/E Corp., Hubei Garments Branch 
Address : 220 Shengli Street, Wuhan, China 
Tel: 26692, 28625 
Tlx: 40126 HBGMD CN 
Cable: GARMENTS Wuhan 
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Wuhan 


A test case for reforms 


"NOW WUHAN, bund Wuhan*" 
urges a banner strung across 
a. street in this central Chinese 
city. In the here and now* 
Wuhan needs rel building, having 
been treated with the same 
neglect Out has left so man; 
Chinese cities without lustre 
and with a chronic collection of 
infrastructure problems. 

The city, however, has a 
colourful past that lingers In 
its streets, A foreign conces- 
sion, now rundown but 
scheduled for renovation* 
stands an the left bank of the 
Yangtze which last spilled into 
Wuhan in 1954. Residents still 
talk of the “big flood ” of iflSL 
Seven years after the 41 big 
flood” Japanese troops poured 
into the city, which had a short 
life as a war-time capital after 
Nanjing fell. Before the Japa- 
nese arrived, factories, libraries 
and the government apparatus 
were moved upriver to Chong- 
qing in a Dunkirk-like opera- 
tion. 

After the city fell on October 
25, 1988, about 30,000 people 
and. 90,000 tonnes oS material 
were awaiting transport The 
Winwhang Shipping Company 
ignored the squabbling of 
Chinese officials, and trans- 
ported the lot up river. Mln- 
sheng was sunk after Commu- 
nist role began in 1941, but has 
since been refloated under the 
economic reform policy, and its 
second coming — with bases in 
Chongqing, Wuhan and Hong 
Konig— is cited as a symbol of 
Chum's commercial rebirth. 

The city — spread over &216 
sq km in a triptych-like con- 
figuration of the smaller cities, 
HankoU. Hanyang and Wuchang 
—■also has an ambiguous revo- 
lutionary past. It was, acci- 
dentally, the starting point for 
foe 1911 revolution that over- 
threw t&e Qing dynasty when 
an arsenal collected by Chinese 
revolutionaries exploded and 
they were forced to rebel ahead 
of schedule. 

A more recent act of rebel- 
lion was tue mutiny by Midlers 
in the Wuhan garrison during | 








Central Wuhan, capital of Hubei where 


of foe transport is by bkyde 


Free market in Wuhan 


by the legacy of the cultural 
revolution. He said the “poi- 
sonous weeds” have been "basic- 
ally but not completely” re- 
moved: “The Physical damage 
was easy to correct, but the 
injury to the morale of the 


people has not been so easy 
to correct” 


such as bankruptcy and foe Issu- 
ing of commercial paper. 

The city seems to be feeling 
its way with the new-found 
power, and one gets the Im- 
pression that there is competi- 
tion between provincial and 
municipal departments, particu- 
larly those involved in foreign 
trade. Several officials, keen 
to make light of foe issue, said 
that “ competition " is not the 
right word. It Ss more a matter 
of “choice," they said. 

A good example of that 
"choice" was provided fay foe 


factory to keep 13L5 per cent, 
municipal trade officiate indi- 
cated that they are considering 
an increase. 

Wuhan was given economic 
autonomy in mid-1984, after a 
significant visit to the city a 
year earlier fay foe Communist 
Party general-secretary Hu 
Yaobang; who urged local 


the cultural revolution (1966- Wuhan printing and dyeing fac- 


tory, which is under the muni- 


bloodied by violent faction fight- cipality’s Jurisdiction. Prorat- 
ing and the excesses of Mao's cial trade authorities this year 


teenage “Bed Guards." 


increased the amount of hard 


Now, Wuhan is in foe midst currency from exports the fac- 
et an economic revolution of tory could keep from- DL5 per 


sorts, having been given the 
power of a province to decide 
on economic policy and engage 
In foreign trade. It has been 


cent to 25 per cent 

The move has lured foe fac- 
tory's business away from the 
municipal foreign trade depart- 


a test case for sensitive reforms ment. which only allows the 


authorities to "make Hubei 
advance is the front rank in 
socialist modernisation." 

The city was listed as a “port 
for external trade." the muni- 
cipal administration was sup- 
posed . to be streamlined, and 
a “comprehensive communica- 
tions network" was to be 
established to facilitate develop- 
ment Wuhan officials were 
asked to set separate targets 
for “economic, scientific, tech- 
nological and social develop- 
ment plana." 

But foe city has yet to foOffl 
those goals. Foreign investment 
has been modest — modest 
enough for foe city to be less 


affected fay the recent toughen- 
ing of central control over 
foreign exchange. About 20 
Joint venture contracts have 
been signed, with foreign In- 
vestment of just over USfiSOm. 
About half are manufacturing 
projects and most of foe 
remainder are service ventures. 

Foreign trade has improved, 
with exports at US$62m in the 
first seven months of this year, 
compared with USf52m in 1985. 
While foe dly has the transport 
advantage of being situated on 
the twain Peking-Canton rail 
line, its plans for a new airport 
are yet to get off the around. 

A vice mayor, Lin Zeqmg, said 
that airport designs are still 
to be finalised. “We are hoping 
for foreign help," he says. The 
aim Is for construction to be 
underway fay 1990, but no speci- 
fic fond allocation has been 
made for foe seventh five-year 
plan (1986-00). 

Mr Liu admitted that develop- 
ment generally is still hindered 


The dly has moved to 
improve its inadequate tele- 
phone links with a digital 
communications system from 
American Telephone and Tele- 
gram, which will add 11,000 
subscriber lines to Wuhan’s net- 
work, and provide up to 90,000 
trunk lines. The US$4m system 
was due to go into operation 
in September, but a Chinese 
official said that “problems” 
have arisen and it is not likely 
to come on line for several 
months. 


goods and earn more income 
for the province.” 

Mr Tiw Hwf COD- 

Diets c ztt over foe testing vt 
new economic tools In Wuhan. 
The most controv er sial cf those 
experiments has been foe bank- 
ruptcy provisions. While no 
company is yet to go under, two 
have officially been put on 
notice — tbs Wuhan measuring 
and cutting tools factory and 
the Wuhan experimental doth 

Twin 


Chinese commodities market 


A ai -raAM fo weather- 
beaten peasant with unkempt 
hair and grubby clothes was 
w eighed down fay large sacks 
straag ever each end at a 
wooden poke. This was one of 
Ids twice monthly visits to 
the Haafoeng Street small 


Xbe street's adm mstra ttaa 
office earned over 800,906 
yuan (U5X21A215) in taxes 
and fees last yeas; and foe 
total volume of business was 
estimated at SOQm yuan. 

2r 


Liu Zeqfng mid the muni- 
cipal government's vision is to 
“ open the doom more widely " 
and tom Wuhan, with its urban 
population of 3.98m and total 
population of 6.8m, into a 
bustling commercial centre in 
the heart of the middle king- 
dom. 


He, too. says there are no 


problems in foe relationship 
between Wuhan and foe pro- 
vince. “Fundamentally, we do 
not have any conflict; and we 
do not have any conflict In 
the trade- field. The only com- 
petition WQ1 be to export moro 


The vice mayor said that 
there is an “argument” over 
whether ban kr u pt cy laws aboald 
be formally httrodsced. but 
hopes that “the argument will 
make things clearer." The city 
is buttoning ’ new managers at 
the threatened facto rie s, and 
will know to the next few 
months If they are to be 
declared bankrupt. 

Wuhan is one of three cities 
experimenting vftfo bank' 
mptcy laws, and has, along 
with Shenyang in foe north, 
issued ABMW Mriri w«m hi 

recent months to ease a credit 
squeeze that had threatened to 
bring down several en t erprises. 

Vice mayor Liu said that the 
city with, the amhlgnaus revo- 


Wuhan- 

foe fanaertorned-treder 
explained that his dealing in 
buttons, combs, ribbon, belts 
-n«J M-fcn mm Jifirt «tmmf 

206 yuan (US* 54.7) a month, 
about five times what be made 
as i man « the land. IBs 
▼Sage MM km away canaet 
get enough of Us wares, M 
be is «9d>nr retired and 
does net want to push himself 
toe hard. 

Hunkng Street wu origin- 
ally foe lent of a squatter 
distri ct that dev el oped late a 
e dnunerem cadre. After Core- 
rede began in 194a, 
foe Street lost Its nwoHtlfl 
character red retimed tofts 


IteedkctlM appears to be 
on arfattnuty business, at 
least according to the descrip- 
tion fay tim market's adminis- 
tration director Lei Jlqtog* 
who said that traders are 
required to estimate their 
sates, then neighbouring 
traders will be asked to verify 
the figures If they appear to 
be understated. 


lutionaxy past “still has the 
flavour of rev o luti on: TUs 
revolution can be seen in the 
co nstruc t io n ef Wuhan and the 
economic reforms," he Bays, 


Robert Thomson 


Li 1979, with the coming of 
DencXtaMptag** brand of eco- 
nomic teHrMnl 

traders wore sBawed to 
retres, and there are now 
1*519 stoHo nesting ev er y- 
thing from fore bees to 
raeusm flasks and JCexfes 2C 
repo.-' 


"We don't -consider them as 
etpKaBste," he said of foe 
traders, who are allowed to 
“inv ite" two or three people 
to work as assistants, "it's 
quite different. Tbe thing 
about capitalists fa that they 
exploit others." 

A trader in buttons and 
“lucky" brand fans said his 
business Is “serving the 
people.” He finds that -battens 
sell well in winter because 
that is when rural people 
make more clothes, while the 
fans are his best summer One: 
“Seme months I make a good 
profit, same months 1 make no 
profit and same mo nth* x 
make* toss.” * 



wm 





Left: swimmers In fee Easflake Wuchang, one of fee 
three cities feat make up Wuhan 


Trade and Investment 


China National Light Industrial Products 
l/E Corp., Hubei Branch 
99 Sheng U Street, Wuhan, China 
Cable; INDUSTRY” Wuhan Telex: 40119 HBUC CN 


WHILE HAN? Chinese pro- 
vinces claim to have suffered 
badly under the strict central 
control of foreign exchange 1m- 


a report to the People’s Bank 
(the central bank)." 


posed to the past year. Hubei 
officials are souk enough to 
admit that they have suffered 
less than most because their 
region has yet to attract large 
scale foreign investment. 

Similarly, foe province’s 
foreign trade has risen steadily 
and nnremarhably, showing 
that while foe Yangtze River 
has been a useful asset, Hubei 
Is still well behind foe trade 
levels of the more prosperous 
coastal areas. 

. On export volume, Hubei 
ranks 10th among China's 23 
provinces and regions, but that 
is at least a rise of two places 
from its position to I960. In 
nominal terms, exports rose 
from UStiSOm to 1980 to 
US*450m in 1984 and US*540m 
last year. 

However, some provincial 
officials are certain that foe 
region would improve its 
foreign Investment levels given 
more power by central authori- 
ties or at least given foe restor- 


CHINA NATIONAL ARTS & CRAFTS I/E CORP. f 
HUBEI BRANCH OPENS ITS DOORS TO 
TRADERS ALL OVER THE WORLD. 


Arts and Crafts for export 
are Chinese paintings, 
shell pictures, wood carv- 
ings, freshwater pearls, 
jewelery and ornaments, 
turquoise carving, fur- 
nishings of both Chinese 
and western styles, drawn- 
works. shoes and hats, ar- 
tificial flowers, plastic pot- 
ted landscapes and gifts, 

Chinese ilex chopsticks, 
art ware in packs, um- 
brellas, pottery and 
porcelain products, piaster 
toys, woven articles made 
of straw, wicker, bamboo, cane, etc. 

Detailed catalogs and samples will be mailed upon 
reguest. 






The import development 
department handles negot- 
iations with domestic and 
foreign businessmen on 
enterprise investment. 
This department also acts 
as agent of domestic enter- 
prises to import various 
raw materials and aux- 
iliaries, technology and 
equipment; runs enter- 
prises at home with joint or 
single venture and/or for 
coproduction, opens up 
channels of cooperation 
between domestic and 
foreign enterprises, processes based on the samples 
and materials supplied by customers, does assembly, 
and runs Industry-trade joint ventures at home* 


ation of power allowed to 1985. 
Among them is foe vice-presl- 



China National Arts 9 Crafts l/E Corp., Hubei Branch 
Address; 347, Building 63. JWong Rd, Wuhan. China 

Tel: 331 127 Cable: 2055 Wuhan (Heme) “HPCRAFTS" WUHAN (Abroad) Teles; 40162 HEART CM 


dent of the Hubei Provincial 
International Trust and Invest- 
ment Corporation. Zhao Jnhin, 

whose organisation occupies 

what was the Bank of Tokyo 
building before communist rule 
began in 1949. 

Mr Zhao said that before 1986 
the Investment Corporation 
11 performed very efficiently” 
but “in 1986 this kind of cor- 
poration is controlled very 
tightly”! “from 1983 to 1983. 
we could borrow foreign money 
very freely. Now, if we want to 
borrow money we have to make 


The investment corporation 
believes that it has invested 
prudently, baring taken a stake 
in Joint ventures for a textile 
mltl, and a bed sheet 
bofo of which are exporting 
’about 90 per cent of their out- 
put, and raised loans for numer- 
ous other projects. 

“It is my feeling that perhaps 
the central government tbtoka 
too much has been borrowed 
In China and that perhaps we 
will have a problem of repay- 
ment" said Mr Zhao, who was 
of foie osdnlon that foe central 
authorities are overcautious. 

Hie investment trust which 
is supposed to raise funds for 
joint ventures, has a curious re- 
lationship with foe Bank of 
China, which bandies foreign 
exchange dealings and also 
arises ' finance for Joint venr 
tores. 

Mr Zhao said that no com- 
petition exists between the two 
organisations, though each has 
its own “trade secrets,” while 
Dong Weimin, deputy manager 
of the international department 
of foe Bank of China's Bankou 

branch, said that both organis- 
ations are unlikely to assist the 
same venture and that Chinese 
organisations have a choice. 

The concept of “ choice " also 
applies to which foreign trade 
corporation is used by factories 
in the provincial capital of 
Wuhan, since 1984, Wuhan has 
bad the power to export 
directly, and has set up foe 
necessary trade corporations to 
conduct that work. 

However, the director of tbe 
Wuhan printing and dyeing fac- 
tory, Mr Jiang Yapping, ex- 


plained that the provincial 
trade corporations are allowing 
factories to keep 25 per cent of 
export earnings after quotas 
have been filled, while foe muni- 
cipal trade corporation is allow- 
tog only lfifl per cent to be re- 
tained. Naturally, Hr Jiang's 
factory fa using foe provincial 


The president of foe Wuhan 
a dmi n i strative commissi on on 
foreign <econoniic relations and 
trade. Mr Wang Guisheng. 
maintained that the munici- 
pality haft fared we£L since win- 
ning its trade independence. In 
foe first seven months of 1986, 
exports totalled GS$82m. com- 
pared to US952to tor 1985. 


Mr Wang said that the dty 
had established 26 joint ven- 
tures with foreign investment 


tores with foreign investment 
of Just aver US$30m. The pro- 
vince, apart from those set up 
in Wuhan, has established 39 
joint ventures, with foreign in- 
vestment totalling only USglSm. 
Of those projects, 35 involve 
companies from Hong Kong and 
Macao, while four are with US 
companies. 


The deputy director of the 
foreign investment division of 
the Hubei foreign economic re- 
lations and trade bureau, Mr 
Zhou Zhixfan, conceded that 
seven of foe ventures have vir- 
tually collapsed. 

“Hubei has foe same prob- 
lems as other places. We see 
the responsibilities falling half 
on foe Chinese partner and half 
on foe foreign partner. For 
example, some of foe foreign 
partners have not invested in 
accordance with their contract." 
Mr Zhoq said. 

“ S ome of foe partners also 
provide substandard equipment 


On foe C hin ese side, the sup- 
ply of raw materials can he un- 
certain. Sometimes the Chinese 
partner does not invest foe 
equity on time and other prob- 
lems are caused because they 
are not familiar with con- 
tracts. 

Hong Kong companies have 
contributed most of foe foreign 
investment, yet there has been 
no investment from Japan. 
China’s largest trading partner. 
Mi Zhou Zhntian said Japanese 
inves tors “see mare difficulties" 
with projects in and are 
a “hit conservative." 

The vice-director of foe 
Hubei foreign economic rela- 
tions and trade department, Mr 
Fan Kaishi, said that the pro- 
vince had established wBres in 
Guangzhou and foe Shenzhen 
special economic rone to an 
attempt to lift its trade per- 
formance. 

During tbe seventh five-year 
plan (1986-1990}, the province 
aims to increase its position 
freon tenth to ninth on the 
Chinese trading ladder, and 
hopes to diversify both its ex- 
port markets and products, 
which are headed by textiles, 
agricultural produce, chemicals, 
machinery and light industrial 
goods. 

There has been a decrease in 
the proportion of primary pro- 
duct exports, while manufac- 
tured goods, which made up 57 J5 
per cent of an exports last year, 
are continuing to rise. Also, 
while Hong Kong remains by 
far foe largest market— In 1975 
about 50 per cent of goods ex- 
ported were sold to foe terri- 
tory — its share is Calling, and 
last year the figure was 40 per 
cent. 


Robert Thomson 
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HUBEI 3 

Industry 


Hubei 


Making of a national hero NATIVE 


INDUSTRIALLY SPEAKING, 
Wtfhan baa been the focus of 
national attention because of 
the man ag em ent exploits of a 
retired West German engineer, 
werser Gerich, who took con- 
trol of a diesel engine factory 

in late 1984, 

The enterprise bad the prob- 
lems afflte tSng many factories 
in Hubei: outdated equipment 
that was installed In the 1950s, 
and a management system that 
stifled initiative- Mr Gerich 
fired the plant's engineer w i i 
the chief quality controller. 
tidie d up the parts supply 
system, and strictly monitored 
working boors. As a result, he 
became a national hero. 

While most of Mr Gerfdh’s 
alterations were basic, similar 
changes need to be made in 
many factories. The province 
and Wuhan, in particular, are 
paying the price for an indus- 
trial evolution disrupted by. the 
Second World War. and then 
hampered by policies that 
seemed content with 1950 levels 
of advancement. 

Before Wuhan fell to the 
Japanese in October 1938 — at 
the time it was the Chinese 
ca pital — the heart of its in- 
dustry was transplanted up the 
Yangtze River to Chongqing 
(Chungking). A few years after 
the war finished, Peking 
decide d to get industry off the 
ground again by moving 
factories from Shang hai to 
Wuhan.. 

One of those plants is the 
Wuhan printing and dyeing fac- 
tory an Wuchang. Its director, 
Jfang Tanping, said the 
Shanghai shift was intended to 
“ plant tiie seed ” rtf Shanghai's 
industry in what was tiven a 

struggling oMy. 



Fluorescent light tub ^factory in Shashi. 


drought The measures were 


company Domestic demand for a iso- 


Mr Jiang's factory has also announced in April, and some bought a steel painting tin* tory bidding system is more 

tapped the retired foreigner factories were in stru c ted to cut from Davy McKee of me UK uncertain. About 35 Wuhan 

market. They had a retired their use by at least one-third, for USguttm, and bas been enterprises were experimenting 

British engineer working for Since then the ".in. have negotiating with Japanese and with the system at the end of 
three months until June tins come, and the pro blem has West German companies for 1984, but industry officials 

year, and are ^hing for another eased. However, the situation otber major purchases. About made clear that bidding is still 


British technician for next year, hf ghughtga 


a third, of its iron ore 


Wuhan,. which is the largest between adequate and inade- imported from Australia, with 


in very limited use. 

It has been tested by the 


industrial in central quite power, a line that has 016 remainder of the 8m tonnes Wuhan heavy duty machine 

China, plans to increase what been crossed many times at the annually coming from Chinese tool works, the largest in 

it calls “intelligence imports” Wuhan Iron and Steel Com- China. There has been little or 

by having 80 foreign experts pany, the second largest of its '”P? I L ,1 2 toe P° 

working each year in the city kind in the country. posh of Brazil Into tire iron ore by the worts, which last year 

S3. r! .JrJrZZi' , v* market, having received several «amed 3Jhn yuan OJS81f>5m>. 


Last year, there wen 55 such In i OT 4 the company bought 

laMciaHsts advMne on imiw. ™,nLi ».«n_ ttcSSKL, delegations mis year trying to The factory vice-director, Zner 

spraanstt atmsins on memo- rolling mills worth US$600m ennvfm* *r m <4in. *£*^ 11 *. WeL bora, for more cower 


trial reform. 


from. Japan and West Germany, 


convince it to rfimp the alle- Wef, hopes for more power 
glance from Australian to next year,. but the issue is sen- 


(Mr Jiamr ranrerim that a w f ZTT ,„,+n tJ iT.., &umce uwn Australian to uoit me w mru- 

m JSL S** li “ Brazilian ore: “The Brazilians, sitive as inefficient suppliers 

major dUBcrilty f or Chinese pro- teat the equipment's potential , very c<mld bankruptcy, another 

2™**® Is guesang towmte of was fully realised bemuse of ^ transports tronis a problem, c o n troversial issue, if they lose 

energy shortages. We have not bought any ore longtime customers, 

c ent tn the printin g fac torya Th e steel plant is another of from them yet” The ability to hire and fire 

output as sold in South East .the three-decade-old factories in Thja year the plant will pro- has been much t alk e d about by 

"“v™* 80 “ -** need of renovation. (Therfac- duce about 4m tomes of steel, Peking but like bidding; its use 

domesacaiiy. in re^onse, he tory was officially opened on »«m although nfflpiai^ rinim that is extremely limited. Despite 


The factory, like most others staff refer to the September 13 general manager of the Ghina Peking's imprimatur on the 
fin Wuhan, suffered because of anniversary, they have to make Metallurgical Import and Ex- policy fast month, Mr Zher said, 
power shortages earlier this dear they are talking about port Corporation, Shen Wenxtu and as yet no workers have 
year after the provincial gov- Mao's visit and not the down- admitted that special steels are been sacked nor are any sack- 
eminent ruled that energy for fall of Mao's former offsider, not and would not be its mgs imminent, 
industry should be diverted to Lin Biao, on September IS speciality, despite growing Robert Th omso n 
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With a history of more than 30 years, Hubei Native 
Produce Branch of China National Native Produce and. 
Animal By-Products I/E Corp.. has been a special cor- 
poration handling the imports and exports <?f native 
produce in Hubei. At present, we have established 
business relations with more than 40 countries and 
regions around the world. 

Our main products include: industrial raw materials, 
feedstufb, dried faults and vegetables, canned goods, 
bee hooey and its products, cotton, ramie, plastic fibre 
and its products, bamboo goods and daily-use moun- 
tain products and sundry goods, of which Raw Lacquer, 
Swallow Brand Black Fungus and Jingshan Mushroom 
have enjoyed high reputation and are widely welcomed in 
world market. 

The principles of our corporation arc: “services the best 
and reputation the first.” Wc wish to cooperate sincere- 
ly with various customers at home and abroad on 
the basis of equality, mutual benefit and exchanging 
what one has for what one needs. 

Interested in Hubei Native Produce? If. so, please note 
the following address: 




China National Native Produce & Animal By-Products 
l/K Corp., Hubei Native Produce Branch 
5, Tianjin Road, Hankou, China 
Tel : 27391 Telex : 401 13 HBNPC CN 
Cable: “PROWUHAN” Hankou 




China National Textiles l/E 
Corp., Hubei Branch 
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Copper mining to Huangshi, a dty rich in mineral 

Motors 


to the east of Hubei. 


Little Detroit of the province 


THE LOCALS call Shlyan, in 
the north west of Hubei pro- 
vince, “motor city” but 17 
years ago, before work began 
on the number two motor fac- 
tory, there were no more titan 
100 families In the area. Now, 
the city of 380,000 1s a diminu- 
tive Detroit. 

In fact, the parts factories, 
and support industries are so 
n umer ous that the hilly region, 
chosen as the factory site partly 
oat of fear of the Soviet threat 
during the late ’sixties Is unable 
to much more develop- 
ment. 

So the number. two factory, 
with its 95,000 workers has had 
to spread the load to xlan g fan , 
about 150 kxns to the east, where 
a new truck factory, specialising 
in heavy-duty eight to l«on 
dipflpif - tg under construction. 

The "Shiyan auto worksites 
been lauded by Peking author^ 
ties as a model of self-reliance 
and efficiency, but the factory 
has borrowed much from Japa- 
nese management techniques 
and has beat increasingly im- 
porting equipment — mostly 
Japanese, West German and 
British— to Improve the pro* 
-duct - ■ • - 


In the assembly plant workers 
wear colour-coded caps, with 
blue signifying that the person 
is a labourer, while red. is for 
quality controllers, and green is 
for engineers and technicians. 
(The factory has got around a 
bonus tax that has severely 
limited the ability of most 
Chinese enterprises this year to 
-give material incentives ■: to 
workers ... it automatically 
includes bonuses hr a wage 
package and does not feel 
obliged to pay the tax.) 

- The expansion of the plants 
productf-'n— up by an average 
of 54 per cent in each of the 
past six years— has left holes in 
the production chain. Thao are 
sot enough test drivers, and 
equipment in some of the sup- 
port factories are Dickensian hi 
age. A- military theme lingers, 
with 2.5- and &&tonne cross- 
country vehicles built funda- 
mentally. for. military use.. But 
with China's present policy of 
commandeering military re- 
sources for' civilian use,' the 
em plmriB is OH wwnmftrriiil 

vehicles. 

■■•Similarly,, -the-- auto, worts 

reflects the Government’s ex- 


port ambitions, and Its strategy 
to decentralise authority to do 
so. -In January last year, the 
plant began handling exports 
itself for the first time, after 
having previously exported 
under the auspices of the 

'Wuhan4>ased Hubei branch of 
the China National Machinery 
Import and Export Corporation. 

‘ Domestic demand is still 
stronger than supply, and ex- 
ports comprised only S per cent 
of the 91,000 vehicles produced 
last year. Hard currency earn- 
ings were around USf2m, about 
tile same’ as In 1984. 

_ "We don’t feel tint this 
amount is in keeping, with our 
development,” said Gao Ming . 
xiang . the vicepresident' of the 
automobile works, who is feel- 
ing toe Peking push to export. 
The carrot far the complex Is 
that it can keep 40 per cent of 
foreign exchange earned, while 
50 per cent goes to the central 
government and 10 per cent to 
.provincial authorities. 

The auto works has . chosen 
the awkward M Aeolus,” the 
Greek god -of winds, as its 
foreign trade name — its dome- 
stic brand is “ Dongfeng “ (east 


wind). The quality and style of I 
Qie trucks Is such that they j 
could not compete on major i 
markets and most exports have 1 
been to the Philippines, Came- , 
non, Sudan and Mali. , 

The plants engine block 
plant is on the verge of com- 
pleting an agreement to supply 
the shanghai Volkswagen 
Santana joint venture as part 
of that project's drive to local- 
ise production. The vice-mayor 
of Shiyan city, Xiang Maohao. 
explained that the number two 
trade works is the engine tor 
the development of the aty, 
which has given priority to 
making the remote are a more 
congenial so as to attract work- 
ers from other provinces, 

Mr xiang said that in draw- 
ing up the city strategy the 
auto Works naturally plays a 
large ride in advising govern- 
ment what direction pohey 
should take. Now, he and the 
other city leaders have decided 
to put “motor city" on the 
map by printing _ glossy 
brochures to show tourists that 
Shiyan is more than just a 
truck factory. 

Robert Thomson 


RAW COTTON 

COTTON (POLYESTER) 

Cotton Yarn 
Ramie/Cotton Yam 
Pure Ramie Yarn 
Acrylic Yarn 
Vinylon/Cotton Yarn 
Polyester/Cotton Yarn . 
Pure Polyester Yam 
Noll Polyester Yarn 
Cotton Grey Fabrics 
Grey Lawn 
Grey Poplin 
Grey Drill 
Grey Corduroy 
Grey Bed Sheets 


YARN & FABRICS 

Grey Shirting 
Grey Acrylic Cloth 
Grey Flannelette 
Grey Vinyton Grey Cloth 
Trueran White Lawn 
Tfueran Dyed Fabrics 
Trueran Dyed Yam 
Trueran Printed Fabrics 
Cotton Dyed Fabrics 
Cotton Printed Fabrics 
Cotton Printed Flannelette 
Dyed Corduroy 
Dyed Poplin 

Cotton Dyed Checked Flannelette 


COTTON MANUFACTURED GOODS 

Cotton Face Towels 
Cotton Bath Towels 
Cotton Face Cloths 
Pillow Covers 
Cotton Tea Towels 
Cotton Towel Fabrics 
Cotton Towelling Blankets ' 

Bed Sheets 
Cotton Quilt-covers 
Table Cloths 

Bed Sheet & Pillow Case Sets 
Pillow Cases 
Bed Sheets By Set 

TRUERAN MANUFACTURED GOODS 

T/C Bed Sheets by Set • 

TIC Bed Sheets 

KNITWEAR 

Cotton Knitwear : 

Acrylic Knitwear 

AcrylidCotton Mixed Knitwear 

65% Polyester/35% Cotton Knitwear 

T-Shirts 

Singlets- 

Vests 


Cotton Blankets 
Cotton Thread Blankets 
Cotton Handkerchieves 
Hand Bags 
Cotton Thread Cones 
Cotton Zipper Tapes 
Cotton Thread on Cards 
Babies' Napkins 
Cotton Mops 
Cotton Ropes 
Plain Woven Tea Towels 
Cotton Momiee Cloths 


T/C Bed Sheets with Pillow cases 
T/C Pillow Cases 


Briefs 

Pyjamas 

Children Printed T-Shirts/Sets 
Pique Polo Shirts 
Sweaters 
Sports Sets 
Working Gloves 


China National Textiles VE Corp. Hubei Branch 

- 36 U Huangpi Road. Wuhan. China 
Tel: 22042. 27109 Cable: "TEXTILE" Wuhan Telex: 40106 HBNTC CN 
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■THE tiny Balhufiban port, 
ImOt during the past three 
yean by the China National 
Foreign Trade Corporation as 
the main channel for Hubei’s 
growing export business, Is 
the improbable home port for 
the Qlngdmaa Shipping Com- 
pany, a six-vessel oceangoing 
fleet controlled by Hubei's 

foreign trade department. 




The taming of 



V&" ■' 1 * ^ 


Boflt about 40 km. east of 

Wuchang; Baflmshan wfll 
eventually have six Boating 
berths, storage space for 
30,000 tomes of «•****«£ " 
dedicated rail link to Chinas 
main mhrtB-ooath railway. At 
present, its two berths handle 
about 200,000 tames of (urge ' 
a year. 




Propaganda fflxns of the chiding use of the SSSbe and 
building of Gezhortft dam are As 15,000 fan afnavigable 








Zhang Guanpin, chief 
engineer of Q in griinm Ship- 
pug; says the company baa 
been operating from Bat- 
hnaluu since customs fadin' 
ties were completed tnj£x& 
Its modem S/mKKEa 
vessels now ply direct 
between Hubei and Japan, 
Hong Kong and Singapore, 
saving the provincial import- 
export corporations Invalu- 
able waiting time at the con- 
gested Shanghai port. 


™§y§gi6ING red waters of tral, and better navigation Wttfc the 
JaB pg BgOtt river — better along a waterway that gives policies, so aaifadT itwJt 
ftjSBf'to most Chinese as the 3,000 tonne weasels access to and municipal leader* w* 
have for centuries cities more than 2,000 km into begun to recmotiwcTcsiina^ 
*®SgKJsed a powerful indsiUe China’s interior; creaking . hrfTHln^ ge r— in- 

fcirce os the minds of genera- Prop ag anda films of the use of tha^rat ■«#[ 

timia of Chinese people. building of Geriuxrba dam are As 15,000 fan dT sfai&fale 

The rich aiuvial sous that redolent with symbolism tinkled tributaries*, 
were swept down by the with man’s conq u est of nature. Port facilities are being 
Yan gtze from Chirms far West just a heroic jrevointionaty modernised despite the iech- 
into the plains at the heart of feats enabled workers to remove nical difficulties that arise on a 
the country have created mountains, so the breaching of river tost is 20 metres dteper 
"vwone of foe the Yangtze at . Geshodbm. in flood than it la vhei water is 
most fertile regions on earth, tavolved the tami n g of Whs* tow. Linkages between ran, 
At “t Moe time, its .floods had previously been regarded road and water transport are 
havetaken their tolltf millions u untamable^ .JIta threat of being established despite strong 
2* flood has now receded, and fret- bureaucratic obstacles to such 

f^^noc j floods gallon along the Yangtze’s inter-departmental co-ordina- 

liE? loon hanks is extensive, brmgtag Eton, new shipping groups are 


Port facflttics are being 


Qingchuan, which has six 
modem 5,000-trame bulk car* 
riers, shipped 540.000 tonnes 
of export cargo last yea r, mo ot 
of It from a newly-built foreign 
trade port at Baihashan, TbU 
new port about an hoar east 
of Wtiban, expects to be linked 
up co tbe national railway. 
sy stem by 1988. 

Of the nine main ports fn 
Hubei, only two hare the 
customs facilities enabling them 
to co ndu ct foreign trade— 
at Wuhan, and the 




port at Hnanjghl. . a 
Officials in -Wuhan estimate 


today talk of the “great floods ” 
in 1031, 1935 and 1954. 

When Mao Tsetung in 1966 
began to daw power back from 
Liu Shaoqi, eventually unleash- 
ing the cultural revolution on 
the country, he gave warning 
of his re-emergence by swim- 
ming across the Yangtze at 
Wuhan. At the age of 73, he 
used the river’s power to em- 


ttaat about 35 per cent of the 
cargo leaving the city is carried 
by ship. They concede that the 
present administered pricing 
s yste m for freight transport 
remains skewed in favour of 
rail, but have no immediate 
plans to adjust freight charges 
to w»if^ shipping more attrac- 
tive. 

Economists at the World 
Bank gauge that the true cost 
of river transport: — particularly 
for bulk cargoes tike coal, sand, 
timber, cement, bricks and 
mineral ores — is less than ®» 
per cent of transport by rail. 
Even more significant in a 
country where energy is to 
extremely short supply is the 
fact that energy costs for every 
tonne-kilometre carried by ship 
are about 30 per cent of the 
costs of nil transport. 

With such cost comparisons— 
and the fact that China's rail- 
way system is chronically over- 
burdened — the need to boost 
river transport appears urgent 
The appearance of organisa- 
tions tike the General Chang- 
jiang river Through-Transport 
Corporation— intended .to co- 
ordinate road, rail and water 
transport between Chongqing in 
Sichuan to Nanjing in Jiangsu 
— is thus a move jn the right 
direction. Evidence of their 
putting thoughts into practice 
would be even more encourag- 
ing, but this has yet to material- 
ise. 

23m Bingxian, head of the 
foreign economic relations and 
trade couumssion at Yichang in 
Hubei's far West, is In no 
doubt that his city's growth 
would be greatly enhanced by 
more effective use of the 
Yangtze: H I think we use about 
20 per cent of the capacity of 
the Yangtze at present” he 
said. “If it were fully used, it 
would be worth 40 railways.” 

Bow long it will take to reach 
tixis point — and what Yichang, 
Wuhan or Huasgshi will look 
like then — is anyone’s guess. 


WWm 


phasise that Mao was anything 

but a spent force. — . " — 

aether immense benefits to China’s being established. Meet impor- 

agriculture. tant, ports tike Wuhan have 

n^th^ Gezhouba was ambitious even been given the right to trade 

EL? JJ? ^ todays standards, but it directly with the outride world. 

dwindles into insignificance Of the 321m tonnes of cargo 


China’s greatest river and its 15,000 km of. 
navigable tributaries, for long under-used as 
a means of transport are being harnessed 
for hydroelectric power 


The bulk carriers are the 
biggest the shipper can. safely 
navigate up to Wuhan, 
became of height restrictions 
on tiie rail and road bridge 
that c remes the Yangtze at 
Nanjing: “We need t© buy 
vessels shaped rather' like 
me,” he Jokes: “They have 
to be rather short and rather 
wide.” 


mm 


mm 


mpM T fn—anrf wfl, uwihomm UUQ M iMgi i mc iuivc w I«un» Ui koi&v 

sweep lum men pIam tor the Three carried <m China’s inland water- 

like Deng Xiaoping-from Gorges — or “ Sanxia " — dam ways last year — about one 


- , n +n ja_j_ 40 km further upstream. M fifth of China’s domestic freight 

fh* built, this project — improving — about 230m tonnes was car- 

lo dozensof cities om Itebanfo! navigation, flood control and ried alon g the Yangtze and its 


be Wand, rorawlina would have a generating capa- tonnes (the limit imposed by 

cmiSSiona ™ imtoririal ^ ^ moTe tbm 13j000 Mw . the road and rail bridge cross- 


This is particularly wo In but wouW displace almost a tog the Yangtze at Nanjing) 
[liheL wfipre f5h»«w toQUon people, and result in take rimut two days to emrry 


Garden city transformation 


Hubei, where Yicbanfc StoashL ““U*® people, and result in take about two nays to carry 
WnaTienhi tad, most promt! major environmental changes in freight as far as Sha n g h ai. Two 


nentiy, Wuhan have grown to ^ rescues or me 

play important soles not Just Ya ? 8tze - . , 

in the development of the pro- „ A? ew «re-35 ar rev * tm °f ™ 
vince, but in the economy at ^anxia project was receul^ 
large. “The Yangtze is. unlike ordere<i > and even If ft then gets 


the upper reaches of the days in the opposite direction 
Yangtze. would taka vessels of up to 


A new two-year review of the 3,000 tonnes to Chongulg in 
Sanxia project was recently Sichuan. 


Profile of Shashi, 
the textile city and 
the epicentre of 
cotton-growing country 


LIU ZONGMEI, deputy Mayor 
of Shashi in the West of Hubei, 
is in many ways a symbol of 
tbe young textile city that sits 
at the centre of the Jinzhou 
area, tbe very epicentre of 
China's cotton-growing country. 
She is young herself — though 
ton discreet to reveal how young 
—and a graduate from Shang- 
hai’s National Textile Univer- 
sity. 

Before being appointed a de- 
puty mayor early this year, she 
had spent most of her career 
working in the textile industry. 
In a city where a quarter of 


the 217,000 population is dir- 
ectly employed in the textile 
and garment industry, she could 
not be better placed to feel 
the beat— and to orchestrate 
the development— of - a city 
where textiles account for 50 
per cent of total industrial out- 
put value, and 70 per cent of 
exports (which amounted to 
RMB 144m yuan (£28.47m) in 
1985. The Jinzhou area — a total 
of 12 counties close to the 
Yangtze river in thq centre of 
the fertile Jianghan plain— pro- 
duced half of Hubei's cotton 
last year. That amounted to 10 
per cent of the total produc- 
tion in China. 

Despite the lab y ri n th of tex- 
tile and garment factories, it 
has won the title of a “ garden 
city ” because of its leadership's 
rare attention to pollution prob- 


lems, and urban planning. 

Sanitation is among the best 
In China, along with the stan- 
dard of hospital services, ac- 
cording to reports in the Peking- 
based New China News Agency. 
Trees, parks and lakes produce 
a striking contrast to tbe drab, 
gyey sprawl of most modern 
Chinese cities. 

Shashi has also been set apart 
as an experimental base for 
China's economic transforma- 
tion. After the two decades up 
to 1980 when the country’s 
cities and rural areas had been 
encouraged to be self-sufficient, 
Shashi la among a group of 
dries ashe d to develop as 
rapidly as possible economic and 
commercial links between the 
city and Mb rural hinterland. 

The leadership has also been 
encouraged to establish direct 


links with research centres 
across China as an aid to its 
modernisation. As a result, the 
textile industry in Shashi draws 
directly on the research ending * 
of Mrs Liu’s own university, the 
National Textile University in 
Shanghai. 

Shashi's light industrial manu- 
facturers have built up Hnks 
with the technical and scientific 
institute In Wuhan, while local 
chemical manufacturers ~ are 
applying the research of 
academics at Peking's Qinghua 
University. And if that is not 
enough to set the dty apart k 
toasts CMna’s largest manu- 
facturer of vacuum flasks, which 
in 1965 made a quarter of the 
country's output of 16m BaA* 
used to cany boiled water. 


oruereo, ana even u it tnen gem »n, e Changjiang Shipping 

the Rhine or the Mississippi,’’ ? ^f* 11 Agency, the state-controlled 

says Lu Guowei, who heads the ™ operation Before me turn shipper *ha» until recently had 

recentiy-tfonned Datung Ship. °f the century. a monopoly of transport on the 

ping and Trading Group based H is a measure of the untap- Yangtze, operates 2,000 vessels 

in Wuhan. “For a start, most * toe Yangtre ^th a capacity of 1.7m dwt 

of China’s industry is based on toat the Gezhouba and Sa nxi a Alongside this agency, however, 

the railways, not on rivers." projects are but two of 14 proliferate more than 800 ship- 

As a result, tbe Yangtze is hydropower stations proposed ping companies that operate 
greatly underused as a means of ^°r the upper reaches of the about 230,000 vessels 

transport— but is perhaps at Yangtze which would have a along the Yangtze’s tributaries, 

the same time Sen polluted total Installed capacity of Mere recent creations are the 
than it would, be if factories 40,000 Mw. Qingehuan Shipping Company, 


lined its banks. It Is also under- As an artery for domestic and founded in 1981 by toe minify 


nsed as a source of hydroelectric foreign transport tbe Yangtze of foreign economic relations 
power, despite (he near-com- has also been barely tapped — and trade, which dominates 
pletlon of the 2,715 MW partly because so many fao- Hubei’s foreign trade, and 
Gezhouba dam on the western tories are based on rafhways, Datong Industries, a collective 
outskirts of Yichang. partly because many railways operated by the family that ran 

It is noteworthy that plans travel parallel to the Yangtze, mniheng Shipping before 1949. 
for Gezhouba dam were first and partly because the "self- which today operates tugs and 
laid in 1958, in Ae aftermath sufficiency” drives of toe barges along the Yangtze, trans- 
of the 1954 flood. As Impor- cultural revolution reduced the -shipping at Nanjing or 
tant then as the supply of elec- need of many major centres to gtnwigW to ocean-going vessels 


n 9v i|] IWwiiTI was the -prospect of trade with other parts of the controlled by its Hong Kon* 

U&Yia JJOaWeil improved irrigation, flood con- country. registered 


David DodweO 


China National 


Machinery l/E Corp., 
Hubei Branch 


Struggle 

for 

greater 



i-nry.xX^aa ■ 


power 



Our main products: 

Machinery for cereals, oils and foodstuffs processing and light industries, plastics 
machinery, mining machinery, petroleum machinery, etc. 

A variety of hand tools, wheel barrows, cargo pilots, agricultural implements, garden 
tools, instruments arid meters, eta 
Processing to supplied drawings or samples are welcome. 


The Gezhouba dam: 
an effort to tap the 
immense force of the 
Yangtze 




Jiang Han North Road, 

Foreign Trade Bldg^ Wuhan, China 

Tel: 26568, 27453 

Cable: “MACHMPEX" Wuhan 

Telex: 40154 MIECHCN 
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AS GEZHOUBA DAM, 2.600 
metres long and 47 metres Egh, 
neais completion, so ft fa diffi- 
cult to Imagine the mammoth 
effort of hum an wiU' involved 
to its construction. 

When work was at As peak, 
120,000 workers swarmed across 
the site. The efty of Yichang, 
which even today only has a 
population of 400,000, must 
have reeled under tbe impact 
of such a project an its door- 
step. Store than 100 workers 
died breaching a river that had 
never before been tamed. 

The first initiative for a dam 
at Gezhouba came in 1958, 
shortly after major floods failed 
thousands along the banks of 
tbe Yangtze and swept away 
numerous villages and homes. 
Floods — like the tyranny of the 
landlord classes — had through, 
out history seemed to be a 
cross that China’s peasants 
would always have to bear. 

With liberation in 1949, and 
the overthrow of toe landlord 
classes, suddenly the impossible 
seemed possible. The Com- 
munist Party leadership, in- 
spired by the recent victory 
over the landlords, realised 
that the taming of the Yangtze 
was also symbolically within its 
grasp. 

It took until 1970 for work 
to begin, and even then the 
turbulence of the cultural 
revolution brought work to a 
halt between 1972-74. It took 
until January 1981 for the main 
channel of the Yangtze to be 
dosed. The first seven of the 
dam’s 21 turbines began gene- 
rating electricity seven months 
later. 

By the end of this year 11 
turbines will be In operation, 
with an installed capacity of 
1,465 Mw. All 21 turbines are 
expected to be ru nnin g by the 
end of 1988, providing China 
with 2,715 Mw of generating 
power. The total prelect will 
have cost BMB A8bn Yuan 
(£882m), according to local 
officials. 

It is sobering to realise that 
China, with installed capacity 
nationwide of 76,600 Mw in 
1983, needs to build the equiva- 
lent of two Gezhoobas every 
year to meet the country’s 


growing energy needs. Bnbei 
province has dearly benefited ! 
from the construction' -of such < 
a major power plant inside its 
boundaries . — . power shortages 
are uncommon, in Sharp con- 
trast with many parts of the 
country — but the project la 
designed to supply electricity 
to provinces right along the 
Yangtze, with power lines 
stretching 1,600 km to Shanghai. 

Even before it is complete, 
China’s insatiable appetite for 
power has shifted attention to 
bigger projects tapping . ine 
Immense force of the Yangtze. 
The c on trov ersi al Sanxia, or 
Three Gorges, dam 40 km up- 
river from Yichang would pro- 
vide more than 13,000 MW of 
generating power. 

Outline plans exist for a 
further 12 hydropower plants 
on the Yangtze and its tribu- 
taries that could together pro- 
vide 40,000 MW of power. Con- 
cern over tiie environmental 
impact of Sanzia— not least the 
fact that about one million 
people settled on fertile fum- 
ing land would have to be re- 
settled— has persuaded Peking 
to spend a further two years 
Studying the project. 

Since the plant would have a 
15-year gestation period ahead 
of commissioning, wnHiing wm 
now materialise until well after 
the end of the century. 

In the meanwhile, more 
modest projects like Gezhouba 
will have to suffice. In most 
countries, tbe likes of Gezhouba 
could be expected to satisfy 
energy needs for years to come. 

Xu China, it is part of a race 
against time. 


ADVERTISEMENTS FROM 


HUBEI 

CHINA 


A number of advertisements from Hubei have 
been placed within the pages of this survey. Should 
you require further information Aram these 
companies, please indicate in the boxes provided 
bejow Your requests wfll then be forwarded to the 
lnamaual organisations concerned. 


To: SJfw* Tha mte, Fi nancial lives. Bracken House 
19 Caa non street; London EC4P 4BY 


D Qfina National Native Produce & Animal By-Preduets 
I/E Coup. Hubei Native Produce Branc h 

□ Chma SHk Corporation, Hubei Brandi 

O China National Machinery I/E Corp. Hubei Brandi 

Q China National Metals A Minerals I/E Corp. 

Hubei Branch 

□ China National Textiles 3/E Carp, Hubei Brandi 

o China National Arts A Crafts I/E Corp. Hubei Branch 

D HteSSSS* 1 Li * fat 3CndaWrial Produets I/E Corp. 


SSSaS 4 oa * ‘ *“*>»>■«* VS Cnp, 


fc Etulpmut ^ VS Corp. 


□ China National Textiles I/B Coro Hubei 
Garments Branch 


Name 


Company ................. 


Address 


D.D. 


Position.................. 
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iCTHIe factory in Shashi, a textile city in HnbcL 


Textiles 


Ramie proves a big dollar earner 


TRAVELLING WEST from 
Wuhan to Shashi through the 
heart of the Jianghan the 
cotton Adds are in full flower 
in August — vivid evidence of 
the flourishing textile and 
garment businesses that make 
a critically important contribu- 
tion to Hubei’s manufacturing 
sector. 

* Nearly 440 textile mails, and 
as many more garment factories, 
are based across the province 
— with a large proportion at 
them around sh»«w in the 
Jianghan plain (see separate 
article on Shashi). Ihey used 
about 10 per cent of the 
province’s 480,000 tonnes of raw 
cotton crop in 1985. 

Between them, these mills 
produced 300.000 tonnes of 
cotton yarn, aid about L13m 
metres of cotton cloth In 1965, 
improving output by virtually 
20 per cent over 1984. A. bare 
6 per cent of yam was ex- 
ported, and 9 per cent of doth, 
hut these two products between 
them earned USfl72m— about 


one-third of Hubei’s total export 
earnings last year. 

The province has also become 
the centre in China for produc- 
tion of ramie — a fibre crop 
rather lilm jute Chat until 
recently was grown in anail 
quantities for the production of 
sacks and gunny bags. 

New processing and flwfafafag 
methods have transformed 
ramie into a valuable ingredient 
for textiles and garments, and 
have quota - bound 

manufacturers in places like 
Hong Kong to boost exports 
without falling foul of increas- 
ingly vigilant officcre 

hr UA and European ports. 

- Production of ramie in 1985 
was a modest 40,000 tonnes — a 
fraction of what could be pro- 
duced. This still enabled the 
garments branch of the Hubei 
Import Export Corporation to 
export lm dozen ramie-mixed 
garments is 1985 — about one 
third of China’s total, warning 
HSfflm. 

About 9,000 tonnes of ramie- 


mixed yam was exported — 
mainly to Hong Kong. Along 
with ramie piece doth, this 
earned a further US$31m. 

Well aware of moves in the 
US and Europe to bring ramie 
goods under quota restraint. Lin 
Vanping— known as “the king 
of ramie " in the Import Export 
Corporation— is pressing hard to 
boost foreign sales: “ Now is toe 
rush time,” he said, “ We have 
to boost exports rapidly, before 
the US tries to impose limits 
at the beginning of 1988.” 

With garment producers in 
Hong Kong, Korea and Taiwan 
recently coming under quota 
restraint — and therefore un- 
likely to be able to boost pur- 
chases of ramie cloth and yam 
on any significant y-tl t* T .irt 
plans to divert the rising out- 
put into local garment factories. 

Export p r o sp ect s appear good. 
One US garment importer alone 
this year accounted for about 
two thirds of the province's 
ramie garment exports. Efforts 
to boost exports will also no 


doubt be the greater for a 
recently - introduced bonus 
system for the import-export 
Corporation’s salesmen which 
can double their monthly 
salaries. 

While a large number of the 
province’s textile mills date 
back 30 years, serious efforts are 
bring made to improve techno- 
logy: “We are not just trying 
to modernise to meet overseas 
demand and standards, ” said 
Wen Xtawang, manager of the 
garments branch, “ We are try- 
ing to modernise the whole, in- 
dustry — whether it is producing 
fbr the domestic market or 
exporting. We have to lay the 
right foundation.” 

Advanced equipment worth 
UkSSlOm was imported last year 
and in 1984 for use in 23 fac- 
tories, and a further USflOm 
is dated to be spent this year. 
Managers from Hong Kong are 
also on contract to a number of 
factories in the province. 

A total of nine joint v e n t ur e 


Agriculture 


Strong base for aquaculture 


YOU CANNOT be long in Hubei 
before someone tells you it is 
“a province of fish end rice." 
The description may sound hko 
a cliche, but there ia no-doubt- . 
jng its accuracy. 

• Fed by the Yangtxe river. It* 
rich red allovrat eoll la among, 
the most fertile in China. The 
Jianghan pl » liv around 
is not only one of CMna’s mam 
rice-growing areas, but a cotton- 
growing region of considerable 
importance to the economy. 

An abundance of lakes (the 
Chinese win also eagerly tell 
you Hubei is “a province of a 
thousand lakes ”) in the south 
of the province — some, like 
Hong Hu. more like inland seas 
rather than lakes — also make 
the province an important base 
for aquaculture. 

The lakes also eeve *w- • 
chilling reminder of the floods 
that have through history 
wrought such damage along the 
banks of the Yangtze. Officials 
now that the threat of 

flood has receded, with huge 
dam« like Gezlouba controlling 
flood-water flows as well as 

provi ding much needed hydro- 
electric power. ■ 

threat of 


usual harvests of middle and 
late season rice. Cotton output 
may also he slightly down, but 
insist this will be 
maigiiud.. ~ : — 

• Grain output in 1985— most 
id- It rice— -amounted to 2 2 . 15m 
tonnes, about 2 per cent lower 
Than the 1984 total. This made' 
Hubei the sixth most important 
grain producer in C hina. 
accounting for about 6 per cent 
of national output. 

Officials make Hght of the 
apparently confusing signals 
from Peking late last year about 
boosting grain output. They 
concede that the threat of 
s tar v a t i on no longer exists, and 
that storehouses are full to 
bursting after three good years 
of harvests— both' factors which 
would suggest a cutback in pro- 
duction was called for — but at 
the same time argue that per 
capita consumption of grain in 
(Wn)i is Ktm low by inter- 
national standards, and that the 
correct policy would be to 
improve storage facilities rather 
than cut back production. 

The commitment 'in Hubei 
appears to be to increase out- 
put— the target is 25m tonnes 
by. 1990— by increasing pro- 


Ingthe volume of output. 

The output of cash crops 
surged in 1985 os fanners re- 
sponded to these more flexible 
policies. Tbe outpot of jute and 
similar fibre, crops more than 
doubled, while the ramie crop 
— which was negligible in 1982 
— rose to 20,000 tonnes. This 
makes Hubei tiie moot important 
base in the world for production 
of ibis increasingly important 
ingredient in textiles and gar- 
ments. 

. Hubei is China's third most 
important source of aquatic pro- 
ducts. These range from the 
fanmiw Wuchang end mandarin 
fish, to eels and freshwater 
crabs. Output last year amounted 
to 375,000-tonnes, about 30 per 
cent up on the 1984 totaL Rapid 
increases In output can be ex- 
pected to future, since intensive 
fl«h farming is only an an 
-embryonic stage. 

A number of experimental 
“ enclosed lakes” set up 
recently have managed to pro- 
duce 750 kilos per hectare — 
about six times the output of 
normal fishpounds. 

World Bank and United 
Nations funds are being used to 
improve fish breeding 
techniques, and to set up plants 
making fish foods. Officials say 


, ... j , the . _ 

drought was more urgent early ductivity while at the same 

this year, despite extensive m a king more farm land avail- _ . , 

irrigation schemes in large parts able for production of important they need 2bn nrt> yuan 
oltheprovim*. After a period cash crops like Jute, ramie, and (£361m) over the next fi ve y ears 
erf heavy diversion of electricity vegetable oils. tomeet output target s, bu tcon- 

from industry and from urban Cotton output has dipped te sa that t h ey may have to be 
areas between 'March and June, back for similar reasons. Last satisfied with Jess, 
disaster appears to have been year’s crops amounted to 492.000 The province is important for 

averted. _ _ tonne®, almost 19 per 

Early rice 
smaller than 


cent an imal husbandry, with 13Jhn 


try making down products, while 
chicken rearing makes it a 
major export base for fresh 
eggs— mainly to Hong Kong. 

In fact, Hong Kong is a sub- 
stantial ■ export market for 
Hubei's farm products, 'account- 
ing for 60 per cent -of last 
year’s US$7 Om in export earn- 
ings from farm products. Over 
320,000 live pigs were exported 
by train to Hong Kong last 
year — a total bettered only by 
Guangdong — along with about 
180m fresh eggs (20 per cent of 
the eggs beaten in Hong Kong), 
and 2,500 tonnes of fish. . 

It is little known that the 
famous Shanghai hairy crab — a 
delicacy in many Hong Kong 
restaurants through the autumn 
months— in fact comes from 
Hubei. About 120 tonnes are 
air freighted to Hong Kong via 
Canton every year. 

As officials learn more about 
the advantages of manufactur- 
ing processed farm products, so 
efforts have begun to be focused 
on setting up moat processing 
factories, canning and drinks 
plants and other food industries. 
Chip processing equipment has 
been bought by one provincial 
corporation, for example, while 
discussions are in progress on a 
possible joint venture with the 
FIG .-Improvement company of 
the US. ... . 

. . In years to come. It is unlikely 
that Chinese people will forget 
Hubei’s heritage as a “province 
of fish and rice”— but as its 
wide 


, _ farmers di v er sify into _ „ 

crops win be below 1984. but stffl accounting pigs slaughtered in 1985, and a range of more profitable cash 
uamdT but after for over 11 per cent of n ati o na l number of industries estab- crops, so the cliche is likely to 


enodrebmewcly in July, officials production. The emphasis Is lished to process meat products, 
rfaim that most lost ground will now on improving the quality Ducks reared on the lakes are 
tornado up by better of local cotton rattier than rate- the basis of a significant indus- 


become less and less accurate. 

David Dodwell 



Hubei Cereals, Oils & 

Foodstuffs 


Hubei Branch of China National Cereals, Oils & Foodstuffs I/E Coip. is 
a specialized corporation handling the foreign trade of cereals, oils and 
foodstuffs in Hubei. We have developed our foreign trade business for 
more than 30 years and have now established trade relations, with over 50 
countries and regions in the world. 


We can offer the following quality export commodities: rice, beans, oil 
products, grease, fruits* dried fruits, vegetables, live poultry and livestock, 
fresh eggs and egg products* aquatic products, various kinds of canned 
goods, confection, biscuits, wines and spirits and condiment, etc. 

We welcome business talks with traders from all over the world. 


China National Cereals, OHs & Foodstuffs 1/E Corp., Hubei Branch 
319 Zhao .Ha Tiao, Hankou, Hubti. China 
Cable: “CEROILFOOD” Wuhan 
Phone: 213S3 - 

Telex: 40II8HBCOFCN 



textile or garment factories 
have been set up — all but one of 
them with Hong Kong partners. 
The moat prominent. Sky 
Dragon Knitters in Puqi, has 
installed US$5m of modem 
knitting machinery, and ia sup- 


Kong dyeing «n<* finishing ttiIHk 
which have the techniques 
needed to transform ramie into 
an acceptable fashion material. 
After paying a processing fee, 
Hubei’s garments branch must 
then reimport the cloth tt needs 


plying the Hong ’Kong based for manufacture of its own 


Esquel group— which has 19 
garment factories worldwide. 

The industry still has striking 
weaknesses. Almost all cotton 
cloth Is produced from the 
shorter fibres (around 27 mm) 
that can be grown in Hubei. 
Long fibre cotton ia in very 
short supply, and at present is 
grown only In "Xinjiang pro- 
vince. Manufacturers wanting 
cloth or yam made from long 
fibre cotton have to request it 
specially, will have to pay a 
substantial premium, and ft, 
expect production delays. 

It is also striking that Hubei's 
ramie garments cannot be made 
from doth brought straight from 
nhtnfmA mills. All of Hubei’s 
ramie doth is exported to Hong 


ramie garments. 

Investments in the modernisa- 
tion of Hubei's textile industry 
may appear modest by interna- 
tional standards, and the equip- 
ment In use in most factories 
is too often antiquated, but with 
such an immense- domestic 
market made up of increas- 
ingly fashion and quality- 
oonsdons buyers — it can only 
be a matter of time before 
provinces like Hubei emerge as 
major forces In the world’s 
textile and garment sectors. 

It is sobering to discover that 
there ore eight provinces in 
ra»tn« that produce more tex- 
tiles than HubeL 

David Dodwell 



Business Guide 


Ramie, the Chinese nettle plant fibre, bring processed at ■ 
textile factory in Huangshl 


WUHAN IS actually three 
cities which straddle the con- 
fluence of the Han and Yangtze 
Rivers about 1,000 km upnver 
from Shanghai. Wuchang, which 
means “prosperous military” 
sits on the east bank of the 
Yangtze, and is today Wuhan's 
cultural and academic heart. 

It is the base for most of the 
city’s universities and colleges, 
and at the same time is home 
for Hubei’s provincial govern- 
ment — which perhaps sensibly 
tries not to step on the toes of 
Wuhan municipal government 
officials, based in Hankou. 

Hanyang, on the south bank 
bank of the Han River (its name 
literally means “ the sunny side 
of the Han”), is linked to 
Wuchang by the road and rail 
bridge that makes Wuhan a 
critically important communica- 
tions centre between North and 
South China. Hanyang is the 
least important of Wuhan’s 
three cities, but will often be 
creased on journeys between 
Wuchang and Hankou. 

Hankou. which means “ mouth 
of the Han,” is on the north 
bank of the Han River. After 
the second opium war, Peking 
was forced to open Hankou up 
to the imperial powers as a 
treaty port Today, Yen zhang 
Street is still called Hankou’s 
“Bund.” Hankou is the most 
modern part of the eity. where 
you will find most of Wuhan's 
hotels, businesses, shopping 
districts and restaurants. 

GETTING TO WUHAN 

By air. CAAC operates daily 
flights from Peking and Canton, 
with regular air links with 
Shanghai and other provincial 
cities in Central China. Efforts 
are being made to open up 
direct flights between Hong 
Kong and Wuhan, but nothing 
seems likely to materialise 
before 1887. 

If you have a more leisurely 
itinerary, it is possible to travel 
from Hong Kong to Wuhan by 
train — a journey of about a day. 
The rail link to Peking takes 
about the same time. 

Regular ferries ply the 
Yangtse River, west through the 
scenic three gorges to Chong- 
qing and east to Nanjing and 
■ Shanghai. Many of these ferries 
are overnight, and quite com- 
fortable, so they can provide 
an interesting and efficient alter 
native to inter-city travel by air. 
This is all the more the case 
if badness takes you from 
W uhan to major Yangtze cities 
in Hubei like Yichang. Shashi 

Or 9n«i>phi. 

WHERE TO STAY IN WUHAN 

More often than not. a spon- 
soring organisation will make 
hotel arrangements for you. 
There are no hotels . .built tc 
western standards ' in Wuhan, 
but if this is taken for granted 
then they are comfortable and 
dean by Chinese' -standards.' 
Power failures are rare, sheets 
are (hanged daily, hot tap water 
appears reliable and inter- 
national telephone calls can be 
arranged comparatively swiftly. 
One should not assume that tap 
water is drinkable in Wuhan — 
drink the boiled water supplied 
in every room instead. 

Among the main hotels are: 

Qtagrinan Hotel: Modern, 
with a wonderful view of the 
city. Poorly placed for meetings 
in Hankou. Serves mediocre 
food, excellent coffee and ice- 
cream. Tel: 444381. 

ShengU Hotel: Built by the 
British in the 1930s. Much more 
centrally placed. Amenities 
simple, but service good. Rooms 
spacious. Restaurant serves 
quite good Chinese food, and a 
large proportion of staff speak 
En glish. Tel: 22531. 

Other hotels open to 


foreigners: Jianghan Hotel on 
Shengli Street. Xuangong Hotel 
on Jianghan Road. 

EATING OUT IN WUHAN 

Laotongcun: Wuhan's most 
famous restaurant (Chairman 
Mao ate there) specialities 
include “ doupi,” a Chinese 
version of a Spanish omelette, 
chicken soup (“Jitang”). and 
meat dumplings (“Xiaolong- 
bao”). Excellent banqueting 
facilities on the third floor. 
Stylish waitresses, many speak- 
ing English. On Zhongsbun 
Street. 

Wnfangzhaf: Simpler, often 
sitting out on the pavement. 
Specialities include dumplings 
in soup (“Tangbao”). Also on 
Zhongshan Street. 

Xiaotaoyuan: Walking distance 
from WufangzhaL Specialises in 
roast meats and chicken soup 
(“ Jitang ’’). 

TRANSPORT IN WUHAN 
Don’t expect fleets of taxis 
waiting at the hotel door. Recep- 
tionists will hook taxis. There 
are some taxis that cruise the 
streets, and there are a number 
of tnvi stations around Hankou. 
but if you don't speak Chinese 
it may be simpler to accept the 
cost of keeping a taxi with you 
between meetings. Traffic 
congestion can be heavy, so onr» 
should assume it will take 30 
minutes to get from Hankou 
over the bridge into Wuchang. 

OFFICE HOURS 
Most companies will be at 
work by 8 am, but may have 
begun lunch by 11.30. and will 
almost certainly not be function- 
ing after lunch until 2.30. 
Meetings can be difficult to fix 
beyond 6 pm. since most hotel 
dining rooms finish serving 
evening meals by 7.30. 

CLIMATE 

Wuhan is known as one of 
China's three “furnaces.” 
During July and August, tem- 

S eratures can hover around 40 
egrees Celsius (104 deg F). 
with high humidity making the 
air quite suffocating. Occasional 
storms can bring the tempera- 
ture down to a more comfort- 
able 30 degrees Celsius. Rut 
even this means that tight 
cotton clothing is the most sen- 
sible. In winter, temperatures 
occasionally drop dose to 
freezing, so you can safely wear 
whatever you would normally 
wear at the office at home. 

OTHER CITIES IN HUBEI: 
Shashi: A modern textile city 
five or six hours by road west of 
Wuhan. Best hotels: Zhanghua 
on Zhongshan Road and Jiang- 
jin on Gongyuan Road. 
Yichang: A substantial indus- 
trial centre three hours further 
west from Shashi, with Gez- 
houba — dan- -in its western 
suburbs: Has a wide range of 
textile, che mical and light in- 
dustries. Set in the “throat” of 
tile famous three gorges, it is 
also becoming an important 
stopover for tourists. Best 
hotels: Samoa (Three Gorges) 
Hotel (Tel: 2343S). Nanhu Hotel 
(Tel: 24033). Also Yiling and 
Taohualing Hotels. 

Huangshl: The centre of Hubei's 
mining industries, three hours 
east of Wuhan by road. Import- 
ant for iron and steel, copper 
and a wide range of mineral 
extraction and textile indus- 
tries. Uncharismatlc city with 
no- good hotel. Get sponsoring 
organisation to arrange. 

Shlyan: In Hubei's far north 
west, the dty is dominated by 
the number two motor vebide 
plant; one of the largest in 
China. Nearby, Xiangfan city is 
growing rapidly as the motor 
vehide plant continues to ex- 
pand. 

David Dodwell 


China National Machinery & 
Equipment l/E Corp., Hubei Branch 
(Business Introduction) 


General Manager Guan Yong KU 
Deputy General Manager: Zhou U U 
Deputy General Manager: ttale CNh TMi 



TMl nun, B75262, 675*63, 876661, 074*00 
cei. -HBCOUinX*- Taka 461X1 NKMI CM 


China National Machmery and Eqripmam MS Corp.. hU» Branch (CMEC). a 
complex o» industry and commerce, has trade ratoons wdh more man too 
countries and regions nvoMng over 200 dents. 

CMEC ttJbel Branch deals In products protected by 420 factories and plants. At 
the same Mme. CMEC HUni Branch handtos importing technology and 
equipmera and otters aennee tor totfincal reformation in ftasetaaonee. 

Our business Bnee Include: 

Export Business: 

1, Metflr-eutBngmscNne toots, forging and pressing equipment casting 
maowtery, carpenter tools measuring and cutting tools, abrasives, grmong 
tools., bench onang machines, grinders and attachments to machine tows. 

2. Mining equipment, metallurgical equipment, steal ro»ng eqwpmera. forging 
and pressing equipmem, horsing equipment, transportation equipment, 
cement eqixpmem, construction equoxnent, heavy excavation eoixpmein, 
coking equipment containers, vanous tagngs and castings, water 

coneervaney control equpmeni, etc. 

3- Various motors tadudlng 3 phase AC electro motors. DC dearie motors, 
fractional norae-power motors, generators, etc) electro locomotives for 
mnes transformers, power capaotors, rectifiers, lightning arrester, tsgh and 
low voltage fuse, ftgh and tow voltage tercetan msUators. Ime tongs, h-gn 
end low rattaga switches, smlchgear box. smge tatienes. caotes aid wires. 
Mectric wafting macfines. welding electrodes, instituting materials, electoral 
rioy, ratten protects, special equipment tor manutactumg electrical 
products, power toots, fans, domestic etearcS appfemees, tteers. electne 
furnaces, and other electoral products, etc. 

A Electrical maaajring instruments and meters, automaton instnsneffls, optical 
irtStrunento. analytical instruments, ememawgraphe machinery, camera and 
suttees, mor a tory instruments and apparatus, material testing machines, 
oce a nography and meiemiograi inarumema. dynamic batocmg maenmes. 
non-destructive flaw detector, tostrursre components and materials, 
waunour meter, water meter, vanous microscopes, and other speoai 
instruments, etc. 

5. Retogarseng machinery, vantois vatoee end Ranges, various pumps, vacuum 
equpment, tafowera. pnntng mectxneiy. -paoung msenmery. ptasnes 
machinery, gas compressors, M iietd equipment, pepochemcai machinery 
and ecutewm. compressed ar and liQuid steel cylinders, environment 
protection equpment. energy saving equipment ano otn» general-purpose 


maciunery, etc. 

6. Various types of rotmg bearings and component Darts, balls, hydrantc 
components. Hues couplings, springs, pneumauc camponeris. seal 
components, screw tasieners, power meraiturgiual ponoer proa nets, 
industral Chains, etc. 

7. Various types of aircraft-bearings, conductors, carton products, finings and 
accessories lor ships, etc. 

8. Export of various complete eaufomem and plants m the fields of efeeirical 
power generating station, etecncai nansmssion fines, and subsMiens cun’s 
tor maxing sugar, aod, aUO>, Chemical lerwcer ana wrier- Deftochemital 
products, land and offshore oil dulling fartiues. aii-eondnoning sysrem. an 
hmas of cold Storages, stations oi oxygen, hycrogen ana nitrogen wmem 
null, complete sets of mnng and heavy equipment nor conimuous earning 
a eel roHmg. spiral welded pipe, etc), vanous kinds of plan is lor 
rnanufaciunng Of machinery and electrical devices and snec^-Dumaso 
maefwvng. lines h can oHe* a w*ie range oi sennees toi an i>aes and 
caMcmes of eompteie equipment according to tne req-jiiemoms of me 
useis. irom surveying, oetugrxpg. emn cansiiuctun as wen a*, manuiactunrg. 
delivery, installation, testing ano comimssiomng of tne equipmem id the lum- 
key piOjOCtS. 


Import BuSina te: 

1. Technology trade business such as acqueiton of technology, technical 
export, technical consultation and technical service. 

2. Import of vanous hinds 0 ) mechanical, electrical and msirumenai products 
and complete sets ol machinery and equipment. 

3. Co-produaon. 

4. Equity joint venture, contract joint venture. 

5. Vbnous kinds of COmpfinsaiiafl trade and barter. 

6. Processing wim aipphod drawings, samples and materials, asaemuiy wm 
Supphefl parts and components. 

7. Jon design, jom tender. 

8. imefieautf and labour service. 
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UK COMPANY NEWS 


Cadbury Schweppes rises to £43m 


Cadbury Schweppes, the con- 
fectionery and soft drinks 
group which recently added 
Canada Dry and Dr Pepper to 
its brand names, yesterday an- 
nounced that its profits for the 
24 weeks to June 14 had risen 
to £43.1m pre-tax; an improve- 
ment of 28 per cent over last 
times £33 An. 

Market analysts had been 
looking for profits In the region 
of £40m. 

The directors, headed hy Sir 
Adrian Cadbury, the chairman 
said satisfactory trading results 
around the world and gCgwiflaant 
strategic developments had 
been the highlights of the 
group’s progress this year. 

They added that following 
the acquisition of Canada Dry 
and the investment in Dr 
Pepper, Cadbury Schweppes 
bad achieved one of its key 
objectives — international 
leadership in die non-cola car- 
bonated soft drinks market. 

In a statement following the 
interim results Sir Adrian said: 
“We are looking at a very 
different company than the one 
which produced the last set of 
half way figures.” 

Mr Dominic Cadbury, Chief 
executive, said the group bad 
*' expanded in areas of strength 
and divested itself of businesses 
which strategically held no 
advantage.” 

The directors were confident 
that the progress made in the 
first six months would be con- 
tinued throughout the year. 

Group sales for the opening 
24 weeks declined from £847 An 
to £787 An. Trading profits 





Comparisons with 1985 were 
affected by acquisitions, dis- 
posals and exchange move- 
ments, the sum of which 
reduced pre-tax profits by some 
£2m. 


Sir Adrian Cadbwy, the chair- 
«f Cadbury Schweppes; 


improved by £4An to £48-7ta 
and trading margins rose from 
5.2 per cent to 6.2 per cent 
Interest payable less invest- 
ment income was reduced from 
£14J>m to £8.7m. 

After tax of £15.5m (£13.4m) 
and minorities, profits worked 
through at £24An. compared 
with a previous £17 Am. 

There were extraordinary 
credits this time of £28m, made 
up as to £25m profit from 
business disposals less ration- 
alisation costs of £2m. 

Earnings improved to 4.68p 
(3A9p) on a net basis and the 
interim dividend is being lifted 
from L6p to 1.8p net per 25p 
share. 


The results excluded the 
health and hygiene division, 
now sold, but included the UK 
beverages and foods figures up 
to May when that division was 
disposed of. 

Trading profits earned in the 
UK were np from £23.7m to 
£25m and both Cadbury -Ltd and 
Schweppes Ltd raised their 
trading margins; Trading profits 
in the rest of Europe were 31 
per cent ahead of last year, 
with notably good results from 
Schweppes in Spain. 

The North American busi- 
nesses responded well to the 
changes introduced over the 
past year. Interim profits were 
In line with plan. Sir Adrian 
expected the full year to reflect 
the benefits of volume and 
share gains being achieved by 
more effective consumer mar- 
keting. tighter management 
control and reduced operating 
assets. 

The Australian company kept 
up its growth record and was 
now managing the New 
Zealand business which it 
acquired in May. 

Sir Adrian said the group’s 
financial position hid been 
stre ngthened by the sale of two 
UK divisions for £114m and by 
a lower level of capital expendi- 
ture. This, combined with lower 
interest rates and the weaker 
dollar, was reflected in reduced 


Interest charges. 

Sir Adrian said the acquisi- 
tion of Canada Dry at a net 
cost Of $I40m (£S3m at current 
rates) doubled the size of the 
group’s international soft drinks 
business. 

He added that the acquisition 
for 317.5m (£lL7m) of a SO 
per cent dxare In Dr Pepper 

gave Cadbury Schweppes a 

strategic stake in a unique 
brand with significant market 
share strength in the south 
west and south esst United 
States and In the more rapidly 
growing Chanels of soft drinks 
distribution, as vending 

and fast food. 

Sales and trading profits by 
g eo g raphical region for the 
half year show: UK £351An 
f£42Llm) and £2Sm (£23 .7m) 
Europe £L3L8m (£111 ,2m) and 
7.6m (£5An), North America 
148.9m (£ 157.5m) and £0.8m 
floss £L8m), Australia £109 An 
(£108 An) and £11.7m (£lU2m) 
and other overseas £45m 
(£49 An) and £8.6m (£5-5m). 

Group pre-tax profits for the 
1985 year fell from £124m to 
£93 An. Losses in North 
America and a stronger pound 
were blamed for most of tSe 
shortfall. 

• Cadbury Schweppes (South 
Africa), a 64 per cent-owned 
subsidiary, suffered poor con- 
sumer demand and intense com- 
petition and for the six months 
pretax profits fell from wuaiwi 
to RL82m (£490.000). Turnover 
amounted to R58.7m (R54An). 
The interim dividend is held at 
15 cents. 

See Lex 


High demand 
pushes up 
R & H Hall 


K & H Hall, the Cork-based 
grain merchant, had an excep- 
tional half year and was looking 
for a significant improvement 
over 1986 as a whole. 

In the half year turnover rose 
from I£69Am to I£94-4m 
(sterling £86m) and pretax 
profit from If 1.03m to I£L67m 
(sterling £1.52m). F M 

There was a considerable 
increase in the requirements 
for imported ce rerials and pro- 
teins by the compound feeding 
stuffs industry, and Hall main- 
tained its market share of that 
flaige amount of business as 
witnessed by the 36 per cent 
lift in turnover. 

However, the volume increase 
was nearer to 50 per cent, the 
directors claim, reflecting some 
reduction in commodity prices. 

- Since the turn of the half year 
the company had traded well 
with a somewhat higher volume 
than usual 


In the first half trading profit 
12,000) and 


came to £1.27zn (£502, 
associates to £400,000 
(£523,000). After tax £910,000 
(£560,00) and minorities £48,000 
(£3,000) earnings were 4.33p 
(2.84m). The interim dividend 
is again lp net. 


Petranol profits tumble midway 


BY TERRY POVEY 


Petranol, the small UK oil and 
gas operating company which 
has most of its production in 
the US, has announced profits 
after tax of £6,148 for the six 
months to June. 1986 — sharply 
down on the previous £2 .31m, 

Dr Norman White, chairman, 
said that the result was “satis- 
factory given the lower oil and 
gas prices and adverse exchange 
rate movements.” 

Petranol has also arranged 
for the rescheduling of its film 
bank debt into a six-year loan 
on which interest only needs to 
be paid until 1988. “This will 
remove considerable uncer- 
tainties about the company’s 
ability to survive at low prices 
and enables management to 
plan for future long-term 
growth with greater certainty.” 
said Dr White. 

The chairman stressed that 
Petranol bad acted vigorously 
to prune costs but said that 
nevertheless the board has de- 
cided to nass'the interim divi- 
dend. "The payment of any 
final dividend is dependent 
upon a further oil price re- 
covery,” said Dr White In a 
statement. Last year Petranol 
paid a total dividend of lAp. 
The company came to the mar- 


ket in 1984 via an offer for sale 
priced at 125p a share. 

During tiie six months to June 
the average price per banel on 
Petranol’s 909,500 barrels a day 
oil production, up 58 per cent, 
was $16.36 compared with $27 in 
the previus year. Gas prices 
were down less sharply, by 29 
per cent to $22 per lm cubic 
feet, but sales volumes were 
marginally lower at 2.7m cubic 
feet per day. 

Turnover for the period was 
£3JL5m, down from £4.46m in 
the previous opening hall 
Profits after operating costs, 
production taxes and depletions 
and depreciation were £L83m 
(£l;94m). 

Since the sharp fall in oil 
prices earlier this year, Petranol 
has been reducing overheads 
and has moved its London head 
office from the city centre to the 
suburbs. Although administra- 
tive costs actually' rose in the 
period to £833,687 (£649,244) 
included was a once off £150,000 
incurred as part of the staff cut- 
backs. 

After net interest paid of 
£391,000 (£344,000), operating 
profits were narrowly over the 
break even mark at £94,000. 
However, an exceptional item 


of £87,900 — being the costs of 
defending the company from 
Inoco’s hostile £21 m bid in May 
— reduced pre-tax profits to 
£6,148 (£2£lm). 


• comment 


US oil and gas prices have 
held a bit firmer than those in 
the North Sea and Petranol has 
mainly rtiira (O thank for being 
on tiie right side of breaking 
even this time. As overhead 
costs per barrel have been re- 
duced to $&2S at the US subsi- 
diary the company's ability to 
survive seems beyond doubt 
This has been underlined by 
the decision of the group's 
bankers (Bank of Montreal, 
Royal Bank of Scotland and 
First State Bank of Texas) to 
choose rescheduling rather than 
allow the prospect of fore- 
closure. Acquisitions are likely 
to be in North America and 
under tiie circumstances would 
have to be for paper rather than 
cash. - Given the likelihood of 
an earnings dearth for some 
time to come at least there 
won’t be any arguments about 
dilution. This year £200,000 net 
is possible at $15 average for 
tiie second half. 
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Turner & 
IMewall plc 


OFFER FOR 

AE 


PLC 


VALUE OF T&N OFFER: 

(part share, part cash) 


282p 


AE SHARE PRICE: 


250p 


AE SHARE PRICE BEFORE OFFER: 

I82p 


FINAL CLOSING DATE OF OFFER: 
Friday, 12th September 1986 

tote of olfcr Is based on share price of Turner & Nevaff at a30pm on 4th Septemta;.1986. 


liffiier & Noirail resaves tfie ritfit to esetend Hie offer to a laisr date or dates if a competitfve sttuarian aises. 
B flu offer has been declared inconffliond as to aasptancesRi or tar 1201 S^itaite; 1986, 
the part share, part cast! offer wffl remain open tor not less ffiai foutran dajstteeaftet 


Bnnzl goes 
on takeover 
trail with 
£191m call 


By Terry Party 


Band, has announced plus 
to raise £191m after expenses 
through a one-forthree righto 

issue priced at 195p, a 40p 
discount to Wednesday’s dos- 
ing price. 

The rapidly growing pack- 
aging, paper merebanttog, and 
transport services group has 
also reported interim pre-tax 
profits 43 per cent ahead at 
£27 Am. Last night the shares 
closed down 12p at 223p. 

Since February 1985, when 
Buml raised £55m for Its 
takeover warchest, the group 
has acquired 24 companies at 
a total cost of ftllm, of whieh 
Just over half was met by the 
issue of shares. Pre-tax profits 
have i nc rea s ed over the last 
five years from £LL6m to 
£42.7m in 1985. 

Mr James White, managing 
director, said yesterday 
Band “was very ranch still on 
the takeover trafl and there 
were additions that could be 
made to each of the main divi- 
sions of the group.” However, 
“We have no Intention of 
(ring the proceeds of this 
Issue in one big Mast,” said 
Mr White. 

The only large takeover 
attempted by Bond was its 
unsuccessful £13 5m bid for 
Brammer in June 1985. This 
was also the only contested 
bid among the 2S firm 
approaches made la the last 
18 months. Speculation that 
Bnnzl wright try a go ft* for 
yiw hn mte anii mechanical 
components distributor Bram- 
mer was “unfounded,” re- 
torted Mr White. 

As a result of tiie rapid 
rate of making acquisitions. 
Burnt Is p re sen tly some 80 
per cent geared with net 
debts of £100m. According 
to Mr White much Of this 
debt is now in medium-term 
US dollar loans at interest 
rates as low as “6 or 7 per 


“It is therefore not our 
Intention to use much of the 
rights proceeds to retire 
debt,” said Hr White. With 
58 per cent of profits UK 
based. Bund Is very keen to 
expand in the US es p ec ially 
to complete tta coast to cXwt 
distribution network in the 
Western States. 

In the six months to June, 
Bund made pretax profits of 
£27 Jim (£19.62xn) on a turn- 
over of £470m (£406m). After 
taxes and minorities profits 
attributable to shareholders 
were £15^7m (£&95m) and 
earnings per share 5>4p 
against 45p (adjusted for 
the scrip issue). An interim 
dividend of L75p (L42p) is 
being paid. 

In a letter to shareholders. 
Bund has said that 1986 is 
progressing successfully and 
has forecast paying a final 
dividend of not less than 
23Sp a share, making at 
least 4p for the year com- 
pared with 3A4p In 1985. 

The rights, which has been 
underwritten by S. G. War- 
burg, Involves the issue of 
leiAn shares. 
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Babcock up £lm despite 
high interest charges 


PROGRESS CONTINUED for 
Babcock International in the 
first half of 1986. with pre-tax 
profits up by nearly flm to 
£16. 03m, despite substantial? 
higher interest charges partly 
as a result of financing acquisi- 
tions. 

Lord King, dafrman. pointed 
out that there would be no 
repeat this y ear of the suspen- 
sion of pension fund contribu- 
tions which added £6m to profits 
in 1985 The general inmprove- 
ment in profitability* h owev e r, 
would compensate for that 
difference and the directors ex- 
pected continued progress in 
the second half. 

Turnover rose 5.6 per cent, 
from £541m to £571An, while 
the increase in pre-tax profit 
was 6.6 per cent Measured in 
terms of constant exchange rates 
for the foreign currency ele- 
ments both items were some 15 
per cent up on 1985. 

Similarly measured, the trad- 
ing profit showed an advance 
of 45 per cent, although the 
actual increase was 29 per cent 
to £18.4m, after charging 
£2.3m (£L7m) for redundancy 
and reorganisation costs. 
Interest costs were £545m 
(f 1.47m). 

The improvement in trading 
profit, said Lord King, was 
fairly general throughout the 
group and represented a return 
for the concentrated and con- 
tinuing efforts to cut costs and 
increase efficiency. 

Despite the need for further 
rationalisation of the UK power 
group, because of the lade of 
orders for steam generating 
plant, the profits of that section 
were marginally better than in 
each of the two previous half 
years. 

Progress was sustained in the 
engineering sector. Activity 



was higher than last time and 
profitability generally improved. 
The North American group re- 
mained the major sources of 
profit and, even after the 
adverse exchange rate move- 
ment it again substantially in- 
creased its contribution. 

In the contracting group, 
losses suffered by Babcock 
Moxey on contracts for the 
ins talla tion of newly developed 
eqitipment were more than off- 
set by relatively better results 
in Babcock WoodaU-Duckham, 
Ames Crosta Babcock and 
Spaans Babcock. 

The mining equipment busi- 
nesses and, in particular, 
Huwood. remained the weakest 
area of the group’s UK activities 
but considerable progress had 
been made towards eliminating 
losses in those operations by 
the end of tiie year. 

Turnover and trading profits 


of the North American group, 
measured in dollar terms, 
increased almost 18 per cent 
and 30 per cent respectively. 
This reflected the inclusion of 
a full 8 months’ trading results 
for the Faultless Coster Cor- 
poration acquired on May 31 
and s high work load at better 
margins in the systems division 
of the material handling group. 

The process control group 
continued to operate profitably. 
The products division of tbe 
material handling group should 
ai.cn move into profit again 
before the end of the year. 

Weakening ma rkets for chain 
and forged products forced the 
North American chain business 
into loss. Profitability in auto-, 
motive components was under 
pressure, despite an increase 
in sales, reflecting the introduc- 
tion by auto manufacturers of 
more stringent conditions. 

■ Sales and profits of decora- 
tive hardware improved as 
demand for furniture responded 
to the increase in new housing 
starts in the US. 

FATA European Group and 
the Froude companies have also 
been booked new orders of high 
value and had good profitable 
workloads to carry them through 
this year. 

In the half year the associates 
contributed £2. 55m (£2. 2m). 

After tax £5.9m (£5.8m) and 
minorities £114.000 (£75,000) 
naming* came out to 7Jp (6.8p) 
per share. The net interim 
dividend is tta effect lifted from 
3.64p to 4p. 

The Rainbow Corporation of 
New Zealand, which had 
recently built up a 4JS per cent 
stake in Babcock — at a cost of 
about £12JSm — is insisting that 
tiie stake as a long term invest- 
ment. 

See Lex 


Linread slightly ahead 
of forecast with £0.35m 


lAaread, manufacturer of cold 
forged fasteners, increased its 
pre-tax profits by lust £6,000 to 
£351,000 in the first six months 
of 1986. At the AGM tiie 
directors warned that tiie half 
year would show a shortfall. 

The group entered the second 
six months with an overall order 
book slightly better than at tiie 
beginning of the year. 

In the light of the first half 
performance and the continuing 
progress being made the 
interim dividend is being held at 
lp net per 25p share. Subject 
to no major change-in tiie out- 
look; a final at least equal to last 
year’s 1.5p would be paid. 

Improved profits reflected a 
continued strong market for 
aerospace fasteners and farther 
expansion of the aircraft pro- 
ducts division. 

The markets is which tiie 
group’s other divisions operate 
were more difficult— both tiie 
automotive end domestic appli- 
ance sectors showed declines. As 
a result, and despite improving 
its market share, the commer- 


cial products division’s perform- 
ance slipped back. 

Action had continued to 
sharpen tiie selling effort and 
trim overhead costs. This was 
accompanied by the appoint- 
ment of a new mmapng direc- 
tor in July. 

Weak market conditions 
affected Lintite Systems, where 
sales were some 5 per cent 
lower than in the first half of 
last year. Profit levels, however, 
remained satisfactory. 

Lintool achieved the same 
level of profit as 'last "year 
despite experiencing lower 
demand for its tooling'. ' The 
directors skid the 'management 
structure of tiie division had 
been reorganised and improved 
control systems implemented, 
which should lead to increased 
business in the future. 

The benefits of the strength- 
ening of the sales activity at 
Sileby En g i ne e ring were begin- 
ning to be seen with turnover 
significantly ahead of the same 
period last year. 


Derek Bryant well down 


THE FIRST six mouths of 1988 
proved disappointing for the 
Derek Bryant Group, USM 
Lloyd’s insurance broker, and 
the director* said yesterday that 
they felt it prudent to defer 
payment of an interim dividend 
until tbe extent of the expected 
improvement in tiie second half 
was known. 


view to acquiring two well- 
established and nigh quality 
UK broking businesses as a 
sound base to build upon. 

The company paid an interim 
of 2.7p net last year and a final 
of 5.4p from pre-tax profits of 
£L44m (£L43m). 


Profits halved 
to £0.53m 
atmeo 


and In- 

(IFICO), 
group 
a major 
reported 


Industrial Finance 
vestment Corporation 
financial services 
currently undergoing 

reorganisation, has 
pre-tax profits halved from 
£U5n to £528.000 for the year 
ended June 30 1986. And the 
dividend Is cut from 3.5p to 
1.5n with a reduced final pay- 
ment of &5p against 2.5p. 

Mr Terry Ramsden’s group 
Glen International recently 
took a 10.83 per cent holding 
in IFICO, "purely as an invest- 
ment.** 

The group’s ..purchase of 
FMW. « commercial insurance 
broker, for an initial £4 ,25m in 
chares, would be placed with 
APA. an Australian life assur- 
ance and flnawrini services 
group. 

APA would have 40.7 per 
rent of IFICO following the 
FMW purchase which could rise 
to a maximum of 50.6 per cent 
depending on how many of 
CFICQ’s proposed rights issue 
shares it was called upon to 
take up 

IFICO plans to raise about 
£2m by a one-for-five rights 
underwritten by APA IFICO ia 
to Issue 2.78m shares at 75p 

After tax of £230,000 
(£389,000) earnings per share 
are given as 3.7p (14.7p). 

Minority interests accounted for 
£2,000 (£5,000) and there were 
extraordinary debits of £ 1.41m 
(nil) which included a £ 1.65m 
provision against remaining in- 
vestments of East of Scotland 
Onshore. 


Pre-tax profits for the opening 
half fell from £726,000 to 
£96,000. Brokerage dropped by 
£471,000 to £ 1.48m. 

The directors still intend to 
broaden the base of tiie com- 
pany’s operations and diminish 
dependence on any one account 
or sector of the business. 

They said they were particu- 
larly anxious to increase Its 
representation in this co u ntr y 
and active preliminary discus- 
sions were taking place with a 


I.J. Dewhirst 


Holdings p.l.c. 
Clothing Manufacturers 


INTERIM STATEMENT 


Safes 


Profit before Taxation 
Estimated Taxation 
Prefit after Taxation 
Earnings per Ordinary Share 


(unaudited) 

26 weeks 

26 weeks 

52 weeks 

ended 

ended 

ended 

18th July 

19th July 

17th Jan. 

1986 

1985 

1988 

rooo's 

FOOO’s 

rooo's 

30,052 

25.043 

57,569 

2/773 

2304 

5.304 

909 

783 

1.806 

1,764 

1.521 

3.498 

2L32p 

2.07p 

4.74p 


Trading conditions during the half year were difficult due to one of toe 
coldest and wettest Springs in living memory and I am therefore, 
pleased to report that we have increased our sales by 20% and our 
profits before tax by 16% compered with the first half of 1885. Net 
interest received shows a small increase on the previous year. 

The Directors have declared an Interim Dividend to be paid on the 
21 st November 1986 of 0.26p per Share, which after adjusting tor the 
scrip Issue in June 1988, compares with 0.23p per Share. 


Forward orders are weW ahead of last year but the pressure on profit 
margins is likely to continue. However, our stated policy of investment 
in advanced machinery and design is succeeding and the production of 
quality merchoxfise at keen values is. and wiH remain, the comer stone 
of our business. We are committed to both organic expansion and 
expansion through acquisition. I am confident that the toll year wiH see 
a continuation of our pattern of growth. 


ASstairJ. Dewhirst 
Chairman 


DIVIDENDS ANNOUNCED 

Date Corre- Total Total 
Current of sponding for last 
payment payment div. year year 

Babcock -int 4 Oct 13 3.64* — 7.64* 

Derek Bryant int tnil — 2.7 — 8J 

Burnt int 1.75 Nov 3 1.42* — 3.34* 

Cadbury Schweppes int 1.8 Oct 27 1.6 — 5.8 

William Collins ...int 2.6 Oct 15 2.38* — 7 75* 

Coekson Group int 2.75 Nov28 2.4 — 7*75 

Derek Crouch int 252 Oct 31 L79 — 593 

Edenderry Shoes **2 — 3 4 5 

B. & XL Hall int **1 Sept 18 1 — 4 

fflC® 0.5 Nov 20 2.5 15 3.5 

Kteinwort Smaller int 3.05 — 2B8 — 8.25 

Jjtoreed -tot 1 Oct 21 1—25 

Magnolia int L25 — 0.75 — 3.35 

Nev Cavendish Est ... 13. — iJ> L2 13 

Owen & Robinson 5 — 5 10 in 

P. & W. Maclellan .. Jat 0.7 — 0.7 U9 

Pentoj int t032 Oct 16 0.18 — 0 7 

mt 2.75 Dec 31 2.5* — 7.33* 

SPP .Jnt 1.75 — — _ 2 

J“* T * 1M-3 — 9 63 15.2 1183 

T ° r rxlilS;* * k D1 - 52 T ll3S L52 1-38 

ctnJf in pence per share except where otherwise 
^? UiV ? 1 g” t ****/, aUowin K scrip issue, t On capital 
increased by rights and/or acquisition issues, t USM stock. 
§ Unquoted stock. I Per to come share. |J Per capital share. •* Irish 
currency. 
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Sound Diffusion £1.35m 
ahead after six months 


Sound Diffnftion, an electrical 
eqmpmeut leasing company, 
nude a strong progress over the 
opening six months and at the 
pre-tax level lifted its profits by 

in ttelr interim report yester- 
day the directors said sew 
business intake was con tinuing 
at a satisfactory level 

The first six months (to June 
30 1986) saw turnover edge 
ahead from an adjusted £19.1 lm 
to £l9.47m and profits improved 
from £2. 68m to £4_03m- 

Eamings worked through at 
2B9p, up from l.93p, per 5p 
share. As in previous years 
there is no interim dividend— a 


single 0.5006p was paid for the 
1985 year from pre-tax, profits 

of £&83m (£4. 73m). 

Last July, along with~the 
group's preliminary results for 
tiie 1985 year. Hr Paul Stonor, 
Sound Diffusion’s ehaizman, said 
that trading in 1686 was pro- 
grossing well and that the 
directors were hoping to report 
full year profits in the region 
of £lOm on the new accounting 
basis. 

• comment 

Sound Diffusion now appears to 
be catching up with itself — a 
long delayed set of full year 
figures has been followed by a 
far more prompt delivery of the 


Wm Collins expands by 8% 


WILLIAM COLLINS, the book 
publisher, increased its sales by 
13.9 per cent and its pre-tax 
profit by B per cent in the first 
half of 1986. Conditions were 
difficult in the UK, Mr Ian 
Chapman, the chairman, 
reported. 

Sales came to £62. 95m against 
£55.28m, but excluding acquisi- 
tion and currency adjustments 
the percentage rise was 1L5. 
The profit was £5J2m, com- 
pared with £4.7 3m. 

Mr Chapman said the group 
had done well to lift sales in 
the UK, helped by contributions 
from Claude GDI and Hunky- 
dory Designs which were 
acquired in January. He 
thought Australia had per- 
formed particularly well in 
spite of the continued weakness 
of its economy. 

Difficult market conditions in 
the UK and weakness of the 
Australian currency would 
have some impact on the year’s 


SPP bays 
Henry Sykes 
for £4im 


figures, but he remained confi- 
dent that a further advance 
would be achieved. In 1985, the 
group made £13m pre-tax. 

Operating profit for the first 
half moved up from £5.73m to 
£&29m, but was subject to 
interest charges of £L55m 
<£lm). 

After tax £LS7m (same) 
earnings came out at lOp (8.9p) 
and the interim dividend is 
stepped up to 2.6p net (2J75p 
adjusted). 

• comment 

William Collins, like almost 
every other book publisher, has 
had a lack-lustre first half. Sales 
of books to consumers have 
been as strong as ever. But the 
problem of retail overstocking 
last Christmas— prompting a 
refusal to restock in the early 
part of the year — has been 
compounded by the dawn of 
computerisation in the book 


GRA changes its tactics 
for Slough redevelopment 


By David Goodhzrt 

SPP. pump manufacturer, 
yesterday unveiled slightly 
reduced interim pre-tax profits 
for 1986 but also announced the 
proposed acquisition of Henry 
Sykes, a market leader in the 
hire of specialist packaged 
pomps, for £4£m. 

SPP said that the ail .price 
fall .continued to have an 
adverse ' eect ocr -its ; oil-related 
activities- and had led to an 
underutilisation of the manu- 
facturing facilities in Reading. 

The acquisition of Sykes will, 
according, to SPP. reduce its 
exposure to oil economies and 
will enable it to rationalise its 
manufacturing and elim ina t e 
underutilisation. 

For the half year to June 28 
1986 SPP*s turnover rose from 
£14£m to £17.7m over the same 
period in 1985 however pretax 
profits slipped from £19m in 
1985 to £l-14m this year. Earn- 
ing per share fell from 45p to 
4.6p. 

Alco Standard, the vendors of 
Sykes, will receive 3 -5m new 
shares in SPP— which will 
represent just over 18 per cent 
of the new enlarged share 
capital. Most of the shares will 
be placed. 

Sykes, which operates from 81 
depots throughout the UK and 
serves about 2,000 customers 
achieved pre-tax profits of 
£144,000 on turnover of £21.79m 
in the year ? |w|in 6 September 
29 1985. Despite redundancies 
rationalisation over the past 
few years its manufacturing 
plant at Coleford continues to 
be under-used. 

Following com pletion of the 
acquisition SPP proposes to 
relocate its manufacturing away 
from Reading and sell its 
89 acre freehold site- there. 
SPP shares were 187p un- 
changed. 


BY WILLIAM COCHRANE 

GRA Group, the greyhound 
racing organiser which said in 
June that it was still seeking 
p lanning permission for pro- 
posed developments of stadia 
at Harringay, Slough, White 
City, Manchester, Northaw and 
Snawfield, said yesterday that 
it. was switching its tactics for 
the Slough development. 

• The company said that it had 
entered into a conditional 
agreement with the Co-operative 
Wholesale Society and a condi- 
tional deed with Crownco 
Properties, the CWS property 
arm, for the sale of the land 
and buildings at Slough Stadium 
for a total consideration of 
£7 Jim. ’ 

In April. : 1985, GRA 

announced the sale of the 
Slough stadium to Dee Corpora- 
tion, the fast growing super- 
market group, for film. The 
deal was conditional on plan- 
ning consent being given for 
the development of a super- 
store. 

Yesterday GRA, which has its 
offices at Slough, said that it 
had been advised that by the 
substitution of CWS for Dee 
on the existing applications, the 
company would have a signifi- 
cantly better chance of success 
in the Immediate future. 

Mr Alec Monk, Dee Corpora- 
tion’s chairman and chief 
executive, was not available for 


HiHsdown buys animal feeds 


HUbdown Holdings, the fast- 
expanding food and furnishing 
manufacturer, is buying a 51 per 
cent majority stake in Inghama 
Stockfeeders, animal feed manu- 
facturer, in a cash and shares 
deal worth £408,000. 

The remaining 49 per cent of 
Inghams will be bought in equal 
tranches over five years based 
on a payment of three times pre- 


tax profits from December 1991. 
Inghams net asset value last 
April was £447,747. 

The deal is Hills clown's third 
in tiie last nine days. Last week 
it announced an agreed £62m 
bid for Meadow Farm Produce 
and two days ago reported a 
45 per cent rise in interim pre- 
tax profits to £L9.6m. 


Hanson Trust in 
Courage shake-up 


interim numbers. However, past 
experience may have led to the 
decision to keep the statement 
accompanying these figures 
down to 42 words. The glimpse 
it gives of Sound Diffusion's 
performance suggests that the 
company is standing still. Before 
the write-offs and provisions 
ordered by the auditors last 
year, the pre-tax total stood at 
£9.7m. This interim figure Is 
very much in line with, it could 
even be somewhat lower, than 
that of the same period last year 
which was blighted by £3m of 
one-off charges. The shares have 
risen back above penny stock 
status and closed down lp at 
4Hp. 


trade which has made retailers, 
temporarily, more efficient and 
therefore more economical in 
their re-ordering. None the less 
Collins mustered respectable 
growth, helped, no doubt, by its 
recent investment in improving 
production efficiency. The com- 
pany claims to have seen a 
discernible improvement in 
demand in the opening months 
of the second half and, thanks 
to its Mills and Boon order, 
production will flow at full 
capacity for the rest of the 
year. The problems in Australia, 
which have plagued the com- 
pany for the last two years, 
have finally been resolved and 
Collins is now taking its first 
tentative steps into the US. , 
With profits of £15m in 
prospect for the full year, the i 
prospective p/e of 10. on yester- j 
day's non-voting share price of ! 
303p, is at a discount to the j 
sector. Undeservedly so. 


BY LIONEL BARBER 

Hanson Trust, which this 
year successfully bid £2.8bn for 
Imperial Group, is ruthlessly 
cutting costs at Imperial’s brew- 
ing subsidiary, Courage, in a 
move which analysts interpret 
as preparing Courage for sale. 

According to one stock market 
analyst who has regular deal- 
ings with Courage, Hanson has 
chopped whole layers of middle 
management in areas such as 
marketing, tax and public rela- 
tions. The analyst estimated 
that at least 50 senior Courage 
managers had left since it 
assumed control of Imperial In 
April. 

Hanson refused to comment 
on market speculation about an 
imminent sale. Two buyers 
said to be interested are Elders 
£XL, the Australian company, 
and the big US brewer, 
Anheuser Busch, which makes 
Budweiser. 

Mr Martin Taylor, a Hanson 
director, also declined to con- 
firm or deny that it was seeking 
a price of around £19bn. Lord 
Hanson, chairman, bas, how- 
ever, conceded publidy that he 
might sell Courage if he could 
get " tomorrow’s price today.” 

Mr Taylor said he was 
unaware of the management 
upheaval at Courage, but he 
said that staff at Imperial's 
headquarters had been cut from 
100 to between 10 and 15 
people. “ There have been 
changes at Imperial We always 
make changes in companies we 


acquire," said Mr Taylor. 

Market analysts have been ' 
watching closely to see if Elders 
will move for Courage instead 
of its earlier target, AUted- 
Lyons. On Wednesday. Elders 
was given the go-ahead by the 
Monopolies Commission to 
renew its bid for Allied. An 
earlier £l£bn bid lapsed during ; 
the Monopolies Commission ! 
investigation. 

Elders is thought to be stay- 1 
mg its hand until it knows 
whether Allied can reach an 
agreement with Olympia & 
York, the Canadian real estate i 
company, on the disposal of 
Hiram Walker Resources’ liquor 
business. Olympia, which con- 
trols Gulf Canada, owners of 
Hiram Walker, has been fight- 
ing for control of Hiram's liquor 
arm through the Canadian 
courts. 

Allied is confident that it can 
strike a deal with Olympia 
shortly whereby it would buy a 
majority stake in Hiram for 
around £600m. A deal could 
be signed today, though the two 
sides were still negotiating in 
Canada yesterday. 

Mr John Elliott, Elders chair- 
man, said on Wednesday that 
he would sxot be deterred from 
bidding for Allied if it bought 
Hiram. His intention would be 
to sell the liquor division back 
to Olympia. 

Top. Hinun officials resign. 
Plage 25 
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comment on the situation last 
night 

GRA said that if planning 
consent for tiie proposed 
redevelopment con be obtained, 
.the board consider that the 
.price is such that the retention 
of Slough Stadium for grey- 
hound racing cannot be justified. 

It would be the Intention of 
the GRA directors to Invest the 
greater part of the proceeds in 
the group's existing business, 
they said,, particularly in the 
modernisation and Improvement 
of the remaining stadia, and in 
leisure activities at those stadia 
and elsewhere. 


Bryson cash 
injection 

Bryson Oil and Gas, the com- 
pany engaged in oil and gas 
exploration in the US. is re- 
ceiving an injection of cash 
through a private subscription 
of more than 2m shares which 
will bring In a total of £840,000. 

Bryson has agreed the issue 
of 1 Jm new ordinary lOu shares 
at the price of 40p each to Mr 
Delo H. Caspary and the issue , 
of a further lm new shares at 
the same time to Charterhouse 
Investment Management. Mr : 
Caspary will join the Bryson 
board. 


F. & W. MACLELLAN lifted 
turnover to £5.84m (£5. 36m) 
but pretax profit fell to £188,000 
(£258,000) in half year ended 
June 30 1986. Earnings 2p 
| (2.4p) and interim dividend 
again 0.7p. Computer systems 
trading profit down to £3,000 
(£64,000) as division incurred 
considerable extra costs with 
move to Croxley. Agricultural 
and industrial supplies profit 
£189,000 (£171,000) and 

property £75,000 (£85,000) — 

but major sale should improve 
latter in second half. 

LADBROKE GROUP — Sir 
Kenneth Cork, a non-executive 
director, has sold 432JM0 
ordinary shares out of his n on- 
ben efi dal interest. The 
benefidal owners of the shares 
are members of the Mark Stein 
Trust — mainly descendants of 
the founder of Ladbroke. The 
Trust continues to hold about 
3m shares in tiie company. 

GROVEBELL Group, the fast- : 
growing trade finance, motor 
dealing and medical equipment 
company, has had its listing 
temporarily suspended “pend- 
ing clarification of is financial i 
position." It recently an- 
nounced a 39 per cent drop in 
pre-tax profit for 1985. 

EYERED Holdings, the manu- 
facturing conglomerate which ' 
recently sold its stake in the T1 
Group for a profit of £8m, has 
announced the acquisition of 
the rubber business of Lucas 
Electrical for £650.000 in cash. 
NEW CAVENDISH Estates is 
holding its dividend at 1.2p net 
for the year ended June 3C 
1986. Turnover rose to £1.74m 
(£860,000) and profit £184.000 
(£99,000). Tax takes £44.000 
(£9,000) and extraordinary 
debit £188,000 (credit £263.000). 
Earnings 2J2p (2.59p). 

tat. r et GROUP has ex- 
changed contracts for the dis 
posal of Castle Rubber, a wholly 
owned subsidiary engaged in 
the manufacture of rubber 
mouldings, primarily for the 
automotive industry. Assets of 
Castle Rubber at July 31 1986 
were £2,000 and Its trading los? 
for the year to end July £10,297 
Consideration is £1 and the 
repayment of £181,880 of intra- 
group debt. 

EDENDEBRY SHOES, invest- 
ment holding company, 
improved pre-tax profits to 
I£142£8e (£129,537) for the year 


BANQUE WORMS 

45, boulevard Haussmann Paris 

is pleased to announce the opening 
as of September 1st, 1986 
of its 

LONDON BRANCH 

as a licensed deposit taker 


1 5 St Swithin’s Lane London EC4N8AN 
Telephone : 01. 626 6121 Telex : 883627 


Management 


Edwin Sv Lacy : General Manager 
Anthony -G. Smith : Foreign Exchange Manager 
Rachel Melki : Manager Corporate Banking 
David W. Whyte : Operations Manager 


to June 1986, against K140.684, 
on turnover of £4. 34m (£3.69m). 
After tax Of £49.993 (£46,479) 
earnings per share emerged 
down from 3.14p to 3.08p. The 
final dividend is cut to 2p (3p) 
for a lower 4p (5p) total. 


r (Bob**/ Schweppes management proven in the market place. Schweppes 


j Interim Results: 24 Weeks ended 14th June 1986. | 

I Half Year 

Half Year 



1986 

1985 



£m 

£m 

% Change 

Sales 

787.3 

847.2 

-7.1% 

Trading Profit 

48.7 

44.4 

+9.7% 

Profit before Tax 

43.1 

33.8 

+27.5% 

Earnings per Share 

4.68p 

3.39p 

+38.1% 

- Dividends per Share 

1.80p 

L60p 

*■■ +12.5% - 


(SuSaAAf Schweppes 

• Canada Dry— World-wide Tights acquired for $140m (£93m). 

• Dr. Pepper — $ 17.5m (£l2m) invested for 30% share. 

• These two key investments give Cadbury Schweppes international 
leadership in the non-cola carbonated soft drinks market. 

• Beverages & Foods Division sold for £97m. 

• Cadbury Schweppes’ New Zealand business sold to 

Cadbury Schweppes Australia in return for increased shareholding. 

• Sale of the Health and Hygiene Division and other non core 
businesses will enable the company to concentrate on those 
businesses it knows best — confectionery and soft drinks. 

• Increased earnings per share and an increased dividend highlight 
significant progress in the first half of 1986. 

“I am confident that the progress made in the first six months will 
be continued throughout the year.” A _ \ 

Chairman ^ — ** 


SALES AND TRADING PROFIT 
BY GEOGRAPHICAL REGION 


Half Year 

Sales 

Trading Profit 


1986 

1985 

1986 

1985 


£m 

£m 

£m 

£m 

United Kingdom 

351.9 

421.1 

25.0 

23.7 

Europe 

131.9 

111.2 

7.6 

5.8 

North America 

148.9 

157.5 

0.8 

(1-8) 

Australia 

109.6 

108.2 

11.7 

11.2 

Other Overseas 

45.0 

49.2 

3.6 

5.5 


787.3 

847.2 

48.7 

44.4 


The cash dividend will be paid on October 27th to shareholders on 
the Register of Members at the close of business on 25th September 1986. 
A scrip alternative is available to shareholders. 

Copies of the full statement will be sent to all shareholders and 
further copies are available from Department S, The Secretary 
Cadbury Schweppes pic, 1-4 Connaught Place, London W2 2EX. 

4$Sdrweppes management proven in the market place. (SlUm 
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Cookson rises to £43m 
and farther growth ahead 


BANKNOTE ANO SECURITY PAPER • WATER TREATMENT - ENGINEERING 

Interim Report 1986 

Results for the half-year ended 30th June 1986 





Group Turnover 

Group Profit before Taxation 

Profit attributable to 
Ordinary Shareholders 


Earnings per Ordinary Share 
Interim Dividend 


Six months to Six months 10 

30th June 1986 30th June ]985 

£ thousands £ thousands 

113,544 118,318 

10,447 9,100 

6,461 4,947 


lL76p 9.72p 

2.75p 2.50p 


* Group profit before tax up 14.8 per cent. 

* Earnings per share increased by 21 per cent. 

it Current trends are expected to continue for the rest of 
the year 

Copies of the Interim Report are available from the Secretary 

<H> Portals Holdings PLC 

Laverstoke Mill, Whitchurch, Hants, RG28 7NR. Telephone: (0256-82) 2360. 


DURING the first six months of 

1986 the Cookson Group con- 
tinued the progress it had 
achieved, in recent years. 

Sales pushed ahead from 
£451 -2m to £458.3m and at the 
pre-tax level profits showed an 
improvement of £6 -4m at £43m 

— the group manufactures 
specialist materials for use in 
industry. 

The sales figures ' were 
affected by the relative weak, 
ness of some currencies, lower 
metal prices, acquisitions and 
disposals and movements 
between subsidiary and related 
companies. 

The further improvement in 
profitability of the subsidiaries 
was mainly In the Fry division 
and the ceramics and antimony 
sector. 

The materials division experi- 
enced difficult trading condi 
tions and was adversely affected 
by co n t inui ng development 
expenditure but helped by a 
good contribution from the 
Horsell grotro. 

In the US. although profits 
were not as good as in- the first 
half of 1985, particularly as 
converted at a less favourable 
nte, all operations 
showed a marked increase over 
the second six months of that 
year. 

Tfaetide, the 50-50 joint 


veiituro with. ICI, raised its pre- 
tax profits from £3&84m to 
from a t ur nov e r of 
S»2.Min, against a previous 
z22156sl Demand continued 
strong for titanium dioxide. 

Tioxide’s fixed assets were 
being revalued as from 
January 1 and a provision of 
*3m was incorporated as an 
extraordinary item in Coekson's 
figures in respect of the esti- 
mated higher depredation 
which is likely to result. 

Group pre-tax profits tor the 
opening six months (com- 
parisons were restated) took in 
a £2$j6m (£25m) share of 
related companies. Interest 
charges were little changed at 
£l0.4m (£lOm). 

Tax rose to £16xn (£ 13.7m). 

Earnings worked through, at 
19.4p (lSL8p) from which an 
interim dividend of 2.75p (2.4p) 
net is being paid. 

During the second half most 
of the UK and European 
businesses had continued to 
progress bat the US economy 
was still unsettled and the 
Cookson companies were not 
seeing any material change in 
demand limn the electronics 
industry. 

The very strong performance 
by Tioxide being maintained.” 

The acquisition of a 50 per 
cent holding in the Vesuvius 


Crucible Company, with plants 
operating in Europe and the 
U$, together with other recently 
announced acquisitions were 
expected to contribute to toe 
continued growth of the group. 

• comment 

A Cornish parson was the first 
to isolate the white oxide of 
titanium in the early nineteenth 
century and Cookson must have 
mattered more than a few 
prayers of thanks to him in 
recent years as its 50 per cent 
stake in Tioxide has proved a 
money - spinner. Titanium 
dioxide is the pigment is most 
white paint and is one of toe 
few chemicals suffering from 
undersupply. . Once again, 
Tioxide contributed more than 
half Coekson's pre-tax profits 
and looks set to do so at the full 
year stage. In the rest of toe 
group, the fall in commodity 
prices has allowed Cookson to 
squeeze higher margins out of 
most divisions. The exceptions 
are lead, where the company is 
engaged in secondary refining 
and is thus hurt fay a low pri- 
mary price, and the US, where 
profits were hit by the slump 
in the electronics industry. For 
the full year, pre-tax profits 
look set to fall just short of the 
£90m mark leaving the shares, 
at 510p up 20p, on prospective 
p/e of 1 2J3. 


Portals expands on 
papermaking and 
engineering growth 


All-round growth at Pentos 



A 225 per cent increase in 
trading’ profit and substantial 
savings in interest charges at 
Pentos poshed up the first half 
1986 pre-tax profit from £441,000 
to £831,000, or by 88 per cent. 

Mr Tony Maher, chairman , 
pointed out that profits from 
retailing and . publishing were 
concentrated into the second 
half. He said he expected a 
material improvement in pre- 
tax results for the year (over 
the previous £2. 79m) and was 
increasingly enthusiastic about 
the longer term potential of the 
business.” 

interest charges were cut to 
£379,000 (£576,000) with some 
£150,000 saving being attributed 
to the rights issue proceeds 
received in M« u. Earniuss were 


up to L36p (QJlpi ;per 'share 
and the interim dividend, is 
lifted to 0.22p (0.175p>. ’• . • •• 

In retailing and publishing, 
sales improved to £13 -92m 
(£12. 6m) and trading p ro fit to 
£462,000 (£372400), but the 
figures were adversely affected 
by the major refurbishment and 
expansion at Dillons London 
bookstore. 

The Athena retail refurbish- 
ment programme was also com- 
pleted. So far this year in toe 
UK 10 new shops were opened 
with at least another five to 
come. By the end of the year, 
net of closures, there would be 
some 55 Athena shops trading 
in the UK. 

Mr Maher said toe company 
had again raised its expectations 
for future new shop openings. 
At least 40 should be opened in 
1987, including franchises, and 


the objective was 250 shops 
wi thin the next five years. 

In the US, he would expect 
by toe end of the year more 
than 20 Athena departments to 
be operating within the major 
stores group under toe recent 
agreement. In addition toe 
company was pushing on with 
the development of its own free 
standing retail chain; and 
would be expecting to operate 
from 10 stores by tills time next 
year. 

'Within toe office and contract 
furniture business trading 
continued to be buoyant, with 
sales ahead to £&27m (£5.76m) 
and profit to £705,000 
(£558,000). Work started on 
extending toe manufacturing 
facilities at Ripley at a near 
£lm cost; it would add 30,000 
sq ft of factory space. 


RESULTS for the first half of 
1988 from Portals Holdings 
showed profits before tax ahead 
by 14.8 per cent to £1 0.45m and 
basic earnings up 21 per cent 
to 11.70P per share. 

Mr Julian Sheffield, chairman, 
said that the broad pattern was 
expected to continue for the 
rest of toe year. 

The chairman said toe figures 
maintain ed toe trend started in 
the first half of 1985, with 
papermaking and engineering 
divisions having a good order 
intake and the water treatment 
side suffering from a lack of 
major contracts. Property pro- 
duced a good result mainly 
through some increased rents. 

Group turnover for the half 
year came to £1 13.5m 
(£1 18.32m), after interdivisional 
sales and rents, and toe trading 
profit to £10 -32m (£9. 75m). 

Fully diluted earnings were 
10.7%) (8.91p) and toe interim 
dividend is raised to 2.75p (2£p 
scrip adjusted). 

The cash position bad con- 
tinued to improve, the chairman 
said. 

In papermaking (sales 
£3 1.74m and profit £5J29m. 
against £36.53xn and £4-61m) 
the two mills at Overton and 
Bathford were busy throughout, 
although the exceptionally high 
demand of the latter part of 
1985 eased to more normal 
levels. 

New capital investment pro- 
gramme had iznprovpd produc- 
tivity and margins also bene- 
fited from stable raw material 
prices and energy costs. 

Results from water treatment 
(sales £73 93m and profit 
£S.49m, compared with £75.15m 
and £4m) were affected by the 
tuning of toe placement of large 
contracts, the chairman pointed 
out. 

The contracting companies 
continued to be hampered by 


the dearth of new drinking 
water schemes in the Third 
World : and of industrial pro- 
jects anywhere. But sales of 
water treatment chemicals and 
other products and services 
were expanding satisfactorily. 

Engineering improved its 
sales from £6.62m to £7"m and 
profit from £401.000 to £600400. 
and was making a good return 
on assets employed. Better pro- 
ducts. increased efficiency and 
healthy market conditions con- 
tributed. There was scope for 
further improvement. 

After tax £3 97m (£3 .75m) the 
half year net profit worked 
through at £6. 48m (£5.43m). 
The year’s tax charge was put 
at close to 38 per cent as com- 
pared to the UK composite rate 
of 36.25 per cent and an actual 
419 per cent for 1985. 

• comment 

While not having a licence to 
print money. Portals does make 
the paper from which many of 
the world’s banknotes are made. 
After adding in its Other 
"security paper” interests 
(travellers cheques, passports, 
bearer bonds). Portals is so 
important in the sector that the 
Bank of England judge it 
prudent to maintain a 28 per 
cent stake. That must be one 
of the most effective defences 
against a takeover known to 
man. In the first half, security 
paper increased margins thanks 
to toe sale of an unprofitable 
mill but water treatment. 
Portals’ other main activity, was 
bit by the lade of municipal 
and industrial contracts. In the 
long term. Portals will probably 
seek to acquire a third leg, 
possibly via a major add-on to 
its engineering division. An 
acquisition looks affordable 
whilst Portals is cash-positive 
and whilst its shares at 325p 
are on a prospective p/e of 13. 
accnming pre-tax profits of 
£25m. 


Burmah forms adhesives 
sector by $33m purchase 


This announcement appears as a matter of record only. 



SKANE - GRIPEN AB 


The Gripen Group 
2,000,000 “B” Free Shares 


The undersigned arranged the placement of these Shares. 


Shearson Lehman Brothers International 


August, 1966 


Derek Grouch maintains 
improvement m first half 


THE STRONG Improvement in’ 
results last year was maintained 
in toe first half of 1986 at Derek 
Crouch, opencast mining, civil 
enginering and building con- 
struction group. Although turn- 
over slipped from £30.73m to 
£27-33m pre-tax profits increased 
to £l-38 m , compared with 
£1.3 tin. 

The directors explained , that 
the lower turnover arose 
principally from toe weaker US 
dollar exchange rate and the 
reduced level of local authority 
construction work being under- 
taken. 

Although toe spring weather 
conditions were not very favour- 
able, the company's UK mining 
operation maintained good 
levels of production and 
efficiency and the company will 
continue to tender for further 
new contracts a* opportunities 
arise. 

After tax charge of £497,000 
(£492,000) for the six months; 
earnings per 20p share were 
given as 7D5p, against ., 6 «58p 
while toe interim dividend, is 
lifted to 2.017p, compared With 


U793p-~Last year's final pay- 
me nt was 4.l38p paid from pre- 
tax profits of £3 ,13m (£1.78m). 

The company's coal opera- 
tions In Pennsylvania were 
running satisfactorily and the 
substantial capital plant re- 
placement already undertaken 
this year together with an ex- 
cellent local workforce would 
help ensure toe future 
operating efficiency of toe US 
subsidiary directors said. 

The market for coal remained 
depressed and the severe drop 
in world oil prices earlier this 
year inevitably led to a further 
softening of coal prices and a 
reduced profit contribution in 
the period. Nevertheless, with 
continued monitoring of produc- 
tion costs and techniques the 
company still anticipated a 
profitable out-turn for the year, 
they stated. 

Construction activities were 
also hampered by the wet 
spring weather and completions 
in the company’s private homes 
division were slightly below ex- 
pectations. However the com- 
pany was stin on course to 
meet objectives for the year. 


BY PHILIP COG GAN 

Hannah OH has taken another 
step to expand its specialty 
chemicals operations by buying 
Columbia Cement, a private US 
eompaoy,'- ; for- -$S9m <£22m); 
Columbia is the largest supplier 
OF contact adhesives in the'US. " 

The purchase • of Columbia 
will enable Burmah to form a 
separate adhesives division, con- 
sisting of the US company and 
Industrial Adhesives, toe UK 
group which Burmah bought in 
1982. The division could be 
further strengthened by the 
purchase of a French or West 
German company to add a 
European leg to Bnrmah’s US 
and UK adhesives operations. 

Burmah has now bought six 
chemical companies since the 
beg inni ng of 1985 for around 
£40m-£50m in total and sow has 


five specialty chemicals divi- 
sions: adhesives, coatings, 

printing inks, sealants and 
water management The 
-Columbia acquisition was- paid 
for in cash, from the proceeds 
~of Junfe's £86m rights issue. 

Columbia was founded in 1919 
and supplies contact adhesives 
to toe construction, furniture, 
vehicle, boating and PIT mar- 
kets. Its biggest customer is 
Formica. 

Although Burmah is not 
releasing details of Columbia's 
profits for reasons of commer- 
cial sensitivity, it has annual 
sales of around £25m, Colum- 
bia's president, Mr Howard 
Maisel, will stay on as head of 
Burmah’s US adhesives opera- 
tions. 


BOARD MEETINGS 


n» foHowin companies have notified 
of board meetings to the Stock 
Exchange. Such meetings am usually 
hald for tha purpose of coiu (daring 
dividend*. Official indications ara not 
avails Mb aa to whether tha dividends 
am [naarfma or finals and tha sub- 
division* shown below am baaad 
mainly on teat yaar*a timetable. 

today 

In tar hn a; Elya (Wimbledon). Gibbs 
and Dandy. Hollis, Hama Counties 
N»w» papers. Ottfiald Inspection Sar- 
vicee. PCT. Persimmon, ftsabrook. 

Rnatet Crusts. DSC. Framfington. 
Magnetic Materials, Second Alliance 
Trust. 


FUTURE OATES 

interims; 

Boddingtone Breweries „• 

Bridon 

Caparo Industries 

Coatain 

Eucalyptus Pulp Mills 

Expara at International 

Rountree Mackintosh 

Stanley 

Vickers 

Finals: 

DSC I 

Ms rieva la Consolidated Minas 
Precious Metals Trust 


Sept IB 
Sapt 17 
Sept 11 
Sept lO 
Sapt 25 
Saot 8 
Sept ii 
Sapt 22 
Sapt 2S 


Sapt 5 
Sapt 22 
Sapt 17 


Owen & Robinson reorganisation begins 


Owen 9c Robinson, a small 
Yorkshire-based peweller which 
in recent weeks was taken over 
by two private investors, Mr 
Harry Davies and Mr Richard 
Rattier, yesterday revealed that 
its 1985-86 losses had been cut 
by £39.520 to £88,632. 

It was pointed out, however, 
that toe figures do not give a 
true comparison as toe previous 
year’s results included a one-off 
pension contribution of £98,320. 

The new management said 
that on a tike-for-like basis sales 
declined by 5 per cent and with 
margins also under pressure this 


led to a deterioration in the- 
trading performance. 

Following a review of the 
existing business, action has 
been taken to increase both 
margins and rate of stock 
turn. - 

It has been decided to re- 
locate both toe Hull and York 
shops and, to dose Halifax. The 
freehold property at Hull will 
be disposed of but the freeholds 
at both York and Halifax win 
be retained on a tenanted basis 
for toe time being. 

Sales for first three months 
of current year showed some 


improvement although much of 
toe increase in sales was at toe 
expense of margins. However, 
it is hoped as a result of the 
action outlined results for 
current year would show an 
improvement although much 
wiQ depend on Christmas 
trade. 

The properties have been 
professionally revalued and 
showed a surplus of £949445 
over book value and the new 
valuations incorporated. Despite 
the losses, borrowings remained 
under 10 per cent of share- 
holders’ funds. 


Turnover for the past year 
(to May 31 1885) declined from 
£944.437 to £880.060. A final 
dividend of 5p makes a same- 
again net .total of 10p. 

Mr Batt i e r is a stockbroker 
with Kltcat and Aitken. while 
Mr Davies is a former director 
of Ray beck. 

At the time of the bid they 
said their plan was to maintain 
the company's listing, improve 
the trading performance of its 
retail jewellery business and 
“ seek to develop its activities 
when opportunities arise.” 


A FINAM3ALI1MES SURVEY 

LONDON DOCKLANDS 

WEDNESDAY 1st OCTOBER 1986 

The Financial Times proposes to publish a survey on the above. The editorial synopsis covers the 
following aspects: 

THE FOUR ZONES OFFICE DEVELOPMENT 

INDUSTRY TRANSPORT 

HOUSING DOCKLA NDS A S A PLACE TO LIVE 

PROFILES ARCHITECTURAL OVERVIEW 

For a full editorial synopsis and details of a writable advertisement positions, contact: 

Andrew Wood, Financial Times 
10 Cannon Street London EC4P 4BY 
or telephone 61-248 £006 x 4129 

PUNANCIAL TIMES 

EUROPE’S BUSINESS NEWSPAPER 











ACROSS 

I Heard the composer of 

“Hole Britannia” was first 
outside (7) . ' 

5 Union leader ordered retir- 
ing porter outside, quite 
load enough (7) 
g Modify retail distribution 
without one (5) 

19 Found in *»* ® onjlt *^ “ 
worthless paper bouqnetJS) 

II Lehar composed one of five 

with scone clown 9) 

1* Arabs ordered port <5) 

13 Respond after the aoldien 

performance (5) 

IS Will change in a mar* 
auee? (9) _ 

IS Club official makes rate fix- 
ing more certain (9) . 

is in time the learned dene 
will become a father (3) 

■pi walk half mile behind a doc- 
tor CEO ■. 

S3 Neat-joints in tone m 
ss Account for the mis-spelt 
answer to 15 across <fl> . 

29 Shun prima donna returning 
carrying a ball! (5) , 

27 “Throwing a ^ st 92L the ^ 
head admitted is 

treachery” (7) 

28 Made safe and dependable 
in fiie finish (7) 

DOWN . a 

1 Whip the one writing non- 
sense about it (7) 

2 Every second a dead bird is 
brought in C9) 

2 Rum round Oriental har- 
bour (5) 


worker polished (7) 

14 Sat back before renovating 
Steel’s flat (9) 

19 Eve tries to turn a kind of 
«hirt into a napkin! (B) 

17 Try. when half drank, our 
Dave! (9) 

18 Comes to sin with tart run- 
ning around the pas s age CD 

29 Allowed youth leader and 
poor Eddie about a pound (7) 

22 Dashing follow ordered to go 
around the end of April (S) 

23 Set about getting the sailors 
back on board (5) 

24 Catches the horse between 
two poles <S 

Solution ta Puzzle No. 6J1S 
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COMMODITIES AND AGRICULTURE 


Strikes hit Canada’s zinc, 
lumber and wheat exports 


BY BBtNARD SMON M TORONTO 


INDUSTRIAL DISPUTES have 
severely disrupted several of 
Canada’s key resource exports, 
including wheat, lumber ana 
zinc. 

Grain shipments through the 
Lake Superior port of Thunder 
Bay, which handles 40 per cent 
of Canada’s wheat exports, came 
to a halt earlier this week when 
600 grain handlers went on 
strike over a wage dispute and 
another 700 were locked out 

The strike comes at a particu- 
larly awkward time for prairie 
grain producers. Besides facing 
a buyer’s market farmers are 
about to harvest a record crop. 
According to Statistics Can a d a. 
this year’s wheat crop will reach 


31.3m tonnes, up from 243m grain handlers back to workll 
tonnes in 1985. Barley p roduo- no settlement Is reached soon, 
tian is expected to rise from jjj addition, the Canadian 
I2.4m to 15.1m tonnes. Wheat Board is expected to 

An official of the Manitoba route larger quantities of grain 
Wheat Pool in Winnipeg said through west coast ports, whose 
yesterday that the Thunder Bay share of exports has in any case 
stoppage is unlikely to affect been rising, thanks partly to the 



UNITED STATES 
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foreign customers for another 
three-four weeks. Stocks are 
high at grain elevators on the 
lower St Lawrence River, where 
grain is transshipped from 
lakers to ocean-going vessels. 

In view of the bumper crop 
and the parlous financial 
position of many western 
Canadian farmers, pressure is 
expected to grow on the Federal 
Government to legislate the 


opening of a new terminal at 
Prince Rupert last year. 

The Thunder Bay workers, 
who earn an average of C$14.50 
(£7) an hour, have rejected a 
mediator’s proposal of a 2 per 
cent wage increase with another 
1 per cent to follow in mid-1087. 

In British Columbia, the pro- 
vincial government has 
appointed a judge to try to 


end a six-week partial walkout 
by 21,000 sawmill and logging 
mebera of the International 
Woodworkers of America. 

Although stocks are high 
softwood lumber prices have 
begun climbing in response 
to the strike which affects an 
estimated 40 per cent of 
British Columbia’s softwood 
lumber output Picketing has 
also closed two pulp mills, one 
owned by MacMillan Bloedel 
and the other by British 
Columbia Forest Products. 

Meanwhile Noranda, the 
Toronto-based mining group, 
plans to resume limited pro- 
duction later this week at its 
zinc refinery at Valleyfield, 
Quebec, which has been closed 
for almost three months by a 
strike over a new labour con- 
tract 

The refinery, with a capacity 
of 230,000 tonnes a year, will 
be operated by supervisory staff. 
A company official said output 
will be a “ fraction ” of capacity. 

Noranda hopes that United 
Steelworkers of America mem- 
bers at Valleyfield will resume 
negotiations soon following 
decision by union leaders at a 
Noranda copper smelter and 
gold mine at Rouyn, Quebec, 
to accept a new three-year con- 
tract The contract was due to 
be ratified by workers yester- 
day. 


Supply squeeze lifts aluminium 


BY ANDREW GOWERS 

ALUMINIUM PRICES rose to 
their Highest levels in nearly 
three months on the London 
Metal Exchange yesterday, as 
a squeeze on nearby supplies 
combined with concern about 
tiie impact of continuing strikes 
at several smelters in the US. 

Cash al umini um closed at 
£802 & tonne, up £12 on the day 
and close to levels reached the 
last time there was a serious 


significant worsening in the for deliberate manipulation of 
overal supply-demand picture, a market which is in any case 
despite the loss of between still thin following the tin 
130,000 and 150,000 tonnes of crisis. 

US output daring the summer, “ It’s very difficult to ask 
he added. people to hedge in a market 

Although non - communist that’s so frequently in back- 
world aluminium stocks fell wardatton,” said one observer. 


Swis Aluminium (Alusuisse) 
said it plana to cut production 
capacity at its Chippis 
al uminium plant in Switzer- 


also rose amid speculative and 
trade buying, to close at £78535. 

Analysts were divided as to 
the reasons for the latest rise. 
Mr Anthony Hodges, of traders 
Rudolf Wolff, said renewed 
interest had spilled over into 
aluminium from the copper mar- 
ket, which this week showed 


los of SFr 6923m (£281xn) 
after 1984 profit of SFr 168.7m, 
warned shareholders earlier 
this month of a “ difficult way 


sharply in the first four months 
of this year, they have since 
started rising again. Mr 

McMillan iraiirfainK that with „ 

supply squeeze in June. The smelters coming on stream, or land’s Valais region to 12,000 
price for aluminium delivered increasing their output, in tonnes per year from 24,000. 
in three months’ time, which Ca n ada, Brazil, Ghana and It said capacity wfll be cut 
has been trading in “ back- France, this implies a return hy 6,000 tonnes next month and 
wardatum" (at a discount to *b® over-supply with which by an additional 6,000 tonnes 
the Miah price) for some time, market has been grappling in 1987. Production at the 

company's more modem Steg 
Despite all the cutbacks, the plant, which has an 
underlying trend is still for pro- capacity of 48.000 tonnes, will 
duction to build ap," he said. remain 
Some traders are becoming Alusuisse. which a 1985 
increasingly concerned about 
the distortions being introduced 
into the t-MB aluminium 

^ market by options business. 

Its firsT'rignificant rise since This has created opportunities ahead. 1 
early July. He added that fun- - 

damentals continue to point to 
a buoyant al uminium market, 
with about five US smelters still 
strike-bound and metal being 
sucked into North America 
from Europe. 

“If this continues for some 
time, we’ll be looking at qmts 
a tight squeeze," he said. 

The picture is confused, how- 
ever, by current stocks levels 
within the industry, and by 
short-term distortions on the 
y.MF.- 

Mr Angus McMillan, a analyst 
with Shearson Lehman Bros, 
said the cash market was once 
again being pushed around by 


Grade oil market stages 
ial rally’ 


■cere 


Mil I 


BY LUCY KELLAWAY 

OIL PRICES rose in London West Texas Intermediate little 

changed by lunchtime at about 
$1630. 

Most traders believe that the 
Opec production curbs, which 
pushed the price of oil up from 


yesterday by about 85 cents 
with Brent cargoes for October 
delivery trading at $15.55, a rise 
since the beginning of the week 
of about $1. 

One dealer yesterday described 


the growing volume of alumi- the movement as a “cer em onial about $9 a month ago are being 
ninm options business being rally*' to commemorate the well observed, 
handled in London. The price be ginnin g of the new Opec Market activity on both sides 

was being artificially supported production quotas, which came of the Atlantic this week has 

by short-covering on toe part, into force on Monday. been low. In the Brent market 

of traders with options falling In New York the mood was about a dozen trades were done 

doe. more unsettled, and an early yesterday compared to the 40 

This was serving to mask a rally was snuffed out, leaving or 50 traded daily a month ago 


Chernobyl 
fund talks 
forced by 
Welsh 

By Robon Reeves, 

Welsh Correspondent 

A HASTILY-amnged meeting 
to discuss revising the compen- 
sation arrangements for Welsh 
sheep producers affected by the 
Chernobyl nuclear fall out is to 
be he&d in Cardiff today be- 
tween Mr Nicholas Edwards, the 
Welsh Secretary of State, and 
Welsh fanners" leaders. 

Ur Edwards agreed to the 
new talks after strong protests 
were voiced about the present 
arrangements on Wednesday 
evening at a meeting between 
farmers' leaders and Welsh 
Office agriculture department 
officials in Llanrwst, North 
Wales. 

Some 200 -angry fanners 
lobbied the talks and refused 
to allow the officials to leave 
until fihe (meeting with Mr 
Edwards had been arranged. 

Some farmers are so dissatis- 
fied with the compensation 
terms that they have threatened 
to ignore the nine-week-old 
restriction on the movement of 
sheep and lambs across a wide 
area of north Wales because of 
irradiation caused by fall out 
from the Chernobyl disaster. 

The farming onions in Wales 
want the condition of animals 
within the affected zone to be 
assessed for compensation on a 
sheep pen by pen basis. They 
complain bitterly that the 
present compensation valua- 
tions, based on average market 
prices, are insufficient for 
individual farmers. 

A new worry to emerge from 
the radioactivity monitoring 
programme is evidence of radio- 
active contamination of hay and 
silage crops which have been 
harvested in the area this 
summer. 


LONDON 

MARKETS 

GOLD p IiHmim prices 
passed after their recent 
rallies yesterday. Gold, 
which rose above $409 to 
London on Wednesday on 
concern over South Africa 
and over the possibility of a 
new upsurge in inflation, fen 
$035 on the day to dose at 
S40&30 an ounce. Platinum, 
which had earlier polled the 
gold price up to its wake, 
dropped by $4 to an afternoon 
fix of $644.50 an ounce. 
Dealers said gold fen heavily 
around mid-day and had 
looked, at one stage as though 
It would dip below $400 
before recovering most of its 
losses. They said both metals 
were consolidating their 
positions following the recent 
sharp rise and that gold has 
this week begun to look as if 
it Is developing its own 
momentum. Some believe 
investors may choose to take 
profits from platinum and pot 
them into gold. In other 
markets, cocoa futures lost 
most of Wednesday's gains, 
with December falling £17 on 
the day to £134930 per 
tonne. Bobusta coffee futures 
reversed the previous day's 
losses to gain £46 in the 
November position to £2354 
per tonne. 

LME juices supplied by 
Amalgamated Trading. 

ALUMINIUM 


INDICES 
REUTERS 

**Pt * N* HOTwrigo 


1 416.0 1 1470.*' MgU 1 170 85 
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MAIN PRICE CHANGES 

In ton*** unlMa othorwlM iwkL 


METALS 


Bgj»L4 + or Month 


-Ulsusowol+as 

SEPStex:::! 

S mths— ...... JC9Z0.7B 

CoM Troy oz_. 4*406.5 

Lnd Cash 

3 ortho. 

Nlcksi . 

Free Mkt lTCrtMe 

Palladium ox — 1*140,00 
Platinum az — ..[1644^50 


83685 


+1 


h7S/l«k>l 

■121.40 

i468.00 

, ■UiOfiui 

P j — 9.56 .^50 .SOp 


hBLSOSSAMp 


SJtvsr troy 
3 mtl»a__, 

Tin _ 

frss mkt. (£3*88/71 *f 

_ - 1.73 

jZUKb- issue 

zinc -0584.12 

3 mttl* e 586.25 

producer* -|* 8 <lOf 8 tft 

OILS 

Coconut fPhllj - 

Palm Malayan <3gQB y i —, iga os 



Copra (Phil) "■ 

soraboan (mu gi ss |+1 _ ifl74 


GRAINS 


{Unofficial 4- or 

j lp.m.1 — 

£ par tonne 


iHiBh/Low 


Caafi 801-3 
Imontht 786-0.5 


(+38 
1+ 18.78 



{786/776 


racial dosing (im): Cash 
(790-1). throe months 784-4.5 (770-0.5), 
sstllsmsnt 804 (791). Final Ksib does? 
785.5-6. 

Turnover: 28,100 tonnes. . 

COPPER 


cocoa Ft. 

Coffee Ft. Nov. 82364 
Cotton A InOL" 3».8So 
Gee Oil Oct. 81395 
Rubber (kilo) 

Sugar (raw) {si 


[755 

+48 £17635 
+00(36.460 
+ 1 ‘*150.76 


_ . _ . .+1 1*151 

Woofto 0 » 64* fefe Kltoj .JuBpWlo 

* Unquoted, t Per 7&-tb flask, c Cents 
a pound, x Oct. * Cotton outlook, 
y Nov. z Sept-0 ct. w Oct-Nov. 


Grade A 


3 months 


Unofne*l| + or 


1912, 




High (low 


905/806 

{921/916 


Norway plans 
gas-fired 
power plant 

By Fay GJester In Oslo 

STATOIL, Norway’s state oil 
company, has concluded a ten- 
tative lbn cub metres per year 
gas sales agreement with the 
Norwegian state power com- 
pany, Statkraft to supply fuel 
for what could be the country's 
first gas-fired power plant, feed- 
ing 5bn kilowatt hours per year 
into the national grid. This is 
abont 5 per cent of Norway's 
present power output — today 
almost entirely derived from 
hydropower plants. 

Announcing this yesterday, 
the Oil Minister, Mr-Arae Qiea 
hailed the deal as “a very 
welcome event,’’ which could 
provide much needed invest- 
ment and employment for many 
sectors of Norwegian industry 
in 1989-00— a period when a 
trough in offshore oil and gas 
investment is expected— as well 
as helping to meet national 
electricity requirements. 

Orange juice 

CA.CEX, Brf aril’s foreign trade 
agency, said yesterday that it 
has not suspended orange juice 
export registrations as 

announced last week. It said 
its confirmation of the 
temporary suspension, pending 
agreer^nt between growers and 
processors on prices for the 
coming crop, had been based on 
a misunderstanding between 
itself and the Ministry of 
Planning. 


Official doling (am): Cash B0&-5.5 
(897-7.5). throe months 913.5-20 (912- 
2J>). ssttfstnsnt 905.5 (887.5). Final 
Ksrb doss: 890-90.5. 


Standard 

— ~~ 


Coati 1765 

-6 



B mofttfts 687-9 

-6 



Official closing (am): Cash 878-9 
(871.5-2.5), thrsa months 898-9 (690-3), 
ssttfsmam 879 (872.5). 

US pnxiiKsr prices 83.5-68 corns por 
pound. 

Totsl turnover: 64360 toanss. 

LEAD 


lUnomcfc! + or 

jaloselp.mj — 

£ por toon* 


High/low 


Cosh , . 

3 months! 278JB-6, 


13-74J54J5I + 1 

5.5I+Q.12 


1277/276.6 

I87BA76 


Official closing (am): Cash 276.5-7 
(271.5-2). thrsa months 377-7 JE (273-5- 
4.5), aottlomont 277 (272). Final Korb 
cfoM: 275.5-6-5. 

Turnover: 10,900 tonnes. US 8poe 
22.75-24 cants por pound. 

NICKEL 


MEAT COMMISSION— Average tsx- 
*toek prices at representative markets. 
<•*— Cauls 95.5Be par kg Iw (-028)- 
GB—Shesp 148.03P par kg sat dew 
{-1.46). a— Pigs 8021 p por kg ho 


COCOA 

Although duo easier futures mm fa 
fact quits steady on the opening and 
gained £25 bafors easing on a com- 
bination of profit-taking and trade 
•ailing, reports GUI and Duff us. 


■■■1E25-14SI 
— 17-rt 1US-1MI 
I— 16.6 1 1922-1 H* 
—IB. CM 1B41-MM 
— 17-Bl wiffl 
■■mim-im 
—17.61 im-M 


(X4H5) lots of 10 


ICCO Indicator prices (US cants par 
pound). Daily pries tar Saptsmfaor 
4: 102.40 (100.171; five -day average 
for September 5: 101.87 (10055). 



COFFEE 


; Unofficial + or 
cfoaoipjnJ — 
£ por tonne 


35B6-40 1 — 2-6 

6 months 12868-70 h-6 


High/law 


9640/2545 

2673/2585 


IP ■ range of only £*, basis 
January. ond comparatively fight 
yolumo the market found Dtd# fresh 
fundamental or technical news to 
motivate the day's trading end con- 
solidated at recent levels, reports 
Drexel Burnham Lambert. 


Official dosing (sm): Cash 25 38-42 
(2535-40). three months 2566-70 (2572- 
4), sort ament 2542 (2540). Final Korb 
dose: 2585-70. 

Turnover: 1,194 tonnes. 

TIN 

KUALA LUMPUR TIN MARKET: Ctoes 
14.08 (14.03) ringgit per kg. Up 05 
ringgit per kg. 

ZINC 


COFFEE 


jYorterdiyl -f- or 
* Close 


— Dene 



Sept, 9335-2345 +60. 

NOV- 8853-2366 + 

Jan 2310-2315 +; 

Mar, 2850-2255 + 

HU— 2836-2248 +59. 

July— 2220-2256 + 39, 

SeptU .-~-~.(2230-225fl] + Si 

lots of 5 tonnes. 
ICO indicator prices (US cams per 
pound) tar September 3: Comp drily 
, “‘ v 



US MARKETS 

THE PRECIOUS MetaM were 
once the m*ln attrac- 

tion, reports Hetoold. The 
platinum contract, bssfs 
October, made galas of newly 
$12 up to a level of $678 per 
ouice in vay erratic trading 
although the market had 
moved over $10 lower In the 
early session. Goto futures 
also responded to general 
strong speculative baying to 
see the market reach new 
high* of $422.5 per ounce, 
bads December, and make 
gains of about $5 across tin 
board at die dose. Coffee also 
continued the upward trend 
and closed ISe over Wednes- 
day's dose, basis December, 
with no fresh sews to Inspire 
the market Prices still 
resected a great deal of con- 
fidence with the main opera- 
ton giving the market a lot 
of support. 

NEW YORK 
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SUGAR WORLD ’’ 11 
11&009 lb. coratflb 
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80-88 

' — ^ 


81.10 

21.70 

61.00 

BUS 



CUD 

2X10 

2156 

21 JS 

8X40 

2X06 

2X30 

2X40 

2240 

2X80 

2X90 

2X90 

63-20 




80J0 
80.68 
80J0 
61.18 
81 JS 
81.70 
32.06 



Wmi 

High 

Low 

Prcv 

Oct 

62 -37 

6246 

81.87 

42-27 

Dm 

SB -87 

68.96 

MJO 

69.82 

Fab 

62.57 

58.72 

58 20 

U 62 

April 

68.32 

58.66 

»2 S 

59 50 

Juna 

68.97 

69 JS 

68 60 

WOO 

Aug 

67.76 

87.77 

57.50 

57 00 

UVE HOGS 30500 R». canta/ta 


Claca 

Hnril 

Low 

Prav 

Oct 

58.47 

58.70 

68.10 

» 13 

Dao 

67.20 

67.40 

86 70 

S7.j7 

Fab 

66.62 

62.00 

66.10 

65.72 

April 

SO JO 

60.70 

49.60 

50 17 

Juna 

SI 72 

51 JS 

60.70 

51 27 

«Wy 

60.70 

50.70 

*9.95 

5C.6S 

Aug 

47.70 

47 JO 

47.00 

47 30 

Oct 

44.40 

44.40 

44 JO 

44 >1. 

Doc 

4.06 

44.00 

43 75 

44 JS 

MAIZE 6500 be adn, eaata/56lb»t>uahat 

S*pt 

CtoM 

Htgb 

Low 

Prev 

1*84 

1514 

149-2 

160 2 

Doc 

16X4 

1634 

1625 

1C2 6 

Mwch 

1744 

17SJ 

174 0 

174.4 

May 

182.0 

1835 

181.6 

152.4 

July 

1865 

1875 

1854 

1C'- 6 

Of* 

188.8 

188.0 

1884 

187.6 

Dae 

1944 

185.0 

194.0 

195.4 


82.70 


COTTON 80 J000 ft. cantt/Ib 


Oct 

CtOM 

Mgfc 

LOW 

37.00 

37.16 

3X40 

Dae 

37.78 

3740 

3748 

Man* 

39-00 

3858 

3840 

May 

$840 

3840 

3840 

July 

40 JO 

4040 

40.16 

Oct 

4148 

41 JO 

4148 

Dae 

4240 

4240 

4240 


FORK 

BELLIES 

385001b. 

conts/lb 


Gleaa 

HW> 

Lew 

Pitv 

Fob 

8040 

81.10 

79 00 

79 22 

March 

79-92 

80.25 

78.05 

73.37 

May 

7850 

7940 

77.00 

7745 

July 

78.80 

7540 

75.13 

75.55 

Aug 

74.00 

74.15 

7X15 

73 22 


37 jM 
37 J8 


SOYABEANS 5.000 bo mta. 
oanta/60-ib bushel 


40.70 
41 JD 


CRUDE OIL (U GMT) 

42-000 US goOona, S/bonat 


Doc 

Jan 

Fob 


April 


July 


Lataat 

Wflh 

Low 

15.18 

1642 

1246 

IB JO 

1847 

IB- 10 

12.17 

1649 

1246 

10.06 

16.10 

1543 

1647 

1646 

1642 

7647 

1543 

16.75 

1640 

1540 

IS. TO 

15.76 

1646 

76.75 

16.00 



1640 



— 



Cleaa 

High 

Low 

" Pror , 

Sapt 

486.4 

4875 

400.0 

476.2 

Nov 

4774 

4774 

473.8 

4730 

Jan 

4064 

4884 

482.2 

4320 

Match 

494.0 

486.0 

491.4 

431.6 

May 

4994 

601.0 

496.4 

407 0 

J«*y 

602.0 

BQ4.C 

49B.4 

5005 

Auguot 

601.0 

801.0 

4885 

453.0 


£22 aaYABCA " UEAL ***■ 


18.15 

1X96 

1X87 

15.77 

KJ2 

15.61 


OOUI MO troy O*. SAroy <n 


Oct. 

Nov 

Dae 

Fab 

April 

Juna 

Oct 

Dae 

Fob 

April 


Chiw 

Mali 

Law 

4105 

40 75 

4085 

411.8 

-4105 

4035 

41X8, 



41U 

.22X6. 

4085 

4TCJ 

4255 

4105 

42X1 

4275 

4135 

4265 

4315 

4175 

43X8 

4885 

422.0 

4385 

44X0 

4275 

440J 

4475 

4325 

444J 

4215 

4415 

449J 

4665 

4415 


Start 

Ctaaa 

K)gto 

Low 

Piny 

167.5 

167.8 

155$ 

153.8 

Oct 

16X7 

16X7 

15X3 

161.4 

Dao 

1BX7 

1635 

15X2 

151.5 

Jon 

1SX7 

1635 

16X8 

152.1 

Marah 

1S4.Q 

1645 

1E3.3 

153.2 

May 

166.0 

1665 

154.0 

154.2 

July 

1585 

156.0 

154 5 

1-E 9 

August 

1S3J 

— 


153.S 

Sapt 

16X7 

— 

— 

1S2.8 


404 J 5 SOYABEAN Oft. 60.000 lb. cuta/lb 


408.4 

■ k 

Closa 

Htato 

Law 

40U 

Sapt 

1358 

1X36 

13.11 

4105 

-Oc* ••• 

1X27 

1X42 

1X12 

41X7 

DK 

1357 

14.00 

13.75 

4185 

Jaa 

1450 

14.09 

13J1 

420.1 

March 

1459 

14.40 

14.20 

4275 

May 

14.48 

1455 

14.46 

4305 

J «ir 

1*55 

14.80 

14.86 

4345 

August 

14.76 

14.75 

1X75 

4385 

Sap* 

1450 

1452 

14 80 

4435 

Oc* 

1451 

«56 

1X91 


HFA-DNO OIL 


*W 

13.17 

13.24 

13 90 
1331 

14.25 
1447 

14 65 
14.75 
14.83 
1482 


Sapt 

Latest 

4350 

High 

Low 

Oct 

4X82 

4650 

44 30 

Now 

48.10 

4856 

4650 

Dae 

47J6 

4750 

4756 

Jan 

<750 

4X40 

47.75 

Fab 

4856 

4856 

4750 

March 

4650 

4658 

46.35 

April 

— 

_ 


May 

4X70 

4350 

4X40 

June 

4X4D 

4X40 

4X40 


47.48 
47 JO 
47 J4 
4X19 


42-34 

41-90 


WHEAT 5.000 bu ntt>. 
oa«ria/BOIb-buabai 

Cfosa K-yft 
Sop* 2804 282J 

Dao 28SJ 2ND 

March 28X0- 282.0 

May 248 J 248.8 

July 242J 24X4 

Sapt 242-0 — 

SPOT PRICES— Chicago loose 
1X00 (14J0) cams par pound 


Prov 
2£9C 
254 Z 
261.0 
248.4 
242.0 
£42 9 
isrd 

... Handy 

end Hannan silver bullion 533.5 (540 5) 
cants par troy ouncs. 


Low 

259.0 
283.4 
259.8 

248.0 

241.0 


Stage set for tin battle 


THE LEGAL battle over the 
ruins of the International Tin 
Council will soon be startihg in 
earnest if Tinco Realisations, a 
group of II London Metal 
Exchange brokers, succeeds 
with its planned petition for 
the winding np of toe insolvent 
Council. 

That Is likely to be only the 
first step in toe action to 
recover losses of up to £400m 
sustained in the tin crisis- Mr 
Michael Arnold, a senior partner 
of Arthur Young, toe acconn- 
tancy firm, who is co-ordinating 

the brokers' efforts, may be But ^ details 01 vhat *** 


BY A. H. HERMANN, LEGAL CORRESPONDENT 

have refused to answer many 
questions asked, claiming that 
the UK is bound by confiden- 
tiality. What purpose such con- 
fidentiality can serve now that 
ITC is no longer trading is hard 
to imagine. 

The reluctance to speak abont 
what the Council discussed and 
resolved before closing shop 
suggests that the member 
Governments hope to escape 
full responsibility for wrong- 
ful trading, leaving it all on the 
shoulders of the buffer-stock 


said and resolved are unneces- 
sary. The essential facts are on 
record. The ITC started trading 
with less money than it should 
have received from toe mem- 
bers according to the treaty 
(the Sixth International Tin 
Agreement) and expanded its 



Mr Michael Arnold, the 
accountant who Is co-ordina- 
ting the brokers' Mipip 


1824: “It is, we think, a sound 
principle, that when a Govern- 
ment becomes a partner in any 
trading company, it divests 
itself, so far as concerns the 
transactions of the company, of 
its sovereign character and 
and takes that of a private 
citizen.’’ The creditors will be 
able to rely on a detailed 
analysis of this rule provided 
by Lord WAberforce (1). Under 
his interpretation, commercial 
dealings are excluded from the 
benefits of sovereign immunity, 
whatever was the purpose of 
the government in engaging In 
it. The same stand has been 
adopted by the highest German 
courts. Also toe US Supreme 
Court held (in Alfred Dnnhill 
of London Incorporated v 
Republic of Cuba, 1976) that 
the concept of acts of state 
cannot apply to the repudiation 


OBelsI closing (am): Cash 580-81 
(87089), Thrsa months 684-4.6 (683-4), 
ssttlamam 581 (580). Final Karts close: 
681-82. 

Tumovor: 14,300 tonooa. US Prime 
Western: 44-44.75 cants por pound. 

GOLD 

Gold fall just 37% an ranee from 
Wednesday's doss In ttra London 
bullion market yoeterdey to finish at 
$4068407. The moral opened et 5406V 
$408 end traded between e high of 
54078408 end e low of 4O1-40X While 
sentiment ram lined bullish. gold 
tended to take s braethsr yMtardoy. 
having rlaan evsr $20 an ounce from 
last Friday. 

6om BULUOW (fine ounce) jjjjpg jf 

; Close, $408-407 <£28»V27ai«) 

opening-- »400Jj-4061* (£320 -221 Is) 

Urn's fix- 9404.00 

Affn'n fix 8408 JO 


SOYABEAN MEAL 



Y’aterd'ys 

ctaaa 

+ or 

Business 

dona 

October — 

5 

pertoroia 

1365-1585 


XMhB 

Feb 

13BJ-1M5 



April— 

June-™ 

IMJ-19U 

U1J-1BM 

+0.78 

— 

August. — ., 
October—. . 

I30J-TSX6 

13X8-1385 

z::z 

— 


(£868.750) 
(£969.346) i 


appointed liquidator of toe 
Council only to be told that the 
22 member states — or most of 
them — are unwilling to stand 
for the dehtx 

Suits against the member 
states could then be brought 
In the UK or in other jurisdic- 
tions, depending on the answers 
which the courts might be 
expected to give to the follow- 
ing three questions: 

• Can tire creditors claim, in 
addition to contract debts, also 
damages for losses conse- 
quential on the suspension of 
tra ding on the LME? 

• Are the member states liable, 
jointly and individually, for the 
debts? 

• M toey are found liable and Remember no doubt irc“fc ‘SotoSg^rthT Smt ‘a 

unwilling to pay, cm any ® traded in London under English bta<2) that toe nature of the 


GOLD AMP PLATINUM COW8 

Klta'i-nd- 6405-406 (£269878) 

}a Krug — 011310-81.6 ^ 14184 - 14354 ) 

>4 Krug— 8108 * 4-10919 (£734-72*4) 
Hit Krug- 144-46 (£394895,) 

Map! aloof 041734-4203* (£S77J«-B7»it) 
AngaL...— $418-410 (£37319-876 Is) 

1/10 Angel 543-48 C£aei*-31Si,) 

NowSov.897 99 (£ 64-67) 

0« SOV—.. 3J0H«-lO5l« (£6719-69) 

UO Emit 5476-630 (£S16-349U) 

Wob taPtat 865034-6611* (B439V440I4) 

SILVER 

81lvor was flood 9-top an ounce tovrsr 
for spot delivery in the London bullion 
market yesterday n 3SX45p. US cant 
equivalents of the Axing levels wars: 
spot 528. He, down 11.46c; three-manth 
538 Jc. down 11.70; six-month 54425c. 
down 1156c: and 12-month 55X25e, 
down 11.75c. The metal opened at 


Setts: 391 (925) lots of 20 tonnes. 


GRAINS 

Wheat end barley steadied on lack 
of offers, reflecting strong dolhrsrad 
prices, reaching the day's highs of 
90p up before easing on short- term 
profit-taking. 


OIL 

MW -September Nlnlen sold at $14-90. 
,n «>• Brant market, the emphasis was 
on nchangwr from October Into 
Novambar at lOo ■ barrel or law pro- 
mlum for October. Outright sales vmra 
taw. bin price levels wars up on the 
day- October WTI on Nymox opened 
Bo dawn but Uodod 4c up et IJOpm 
B>T. Trading during the morning was 
concentrated upon November. Heavy 
tael oU rose on good buying bits rest 
but buyers wars Ian koen on gasoline. 
Gsa oil and naphtha wait quiet— 
FMrolaum Argus, London . 

7" ' Tux^t ET? 

CftUDE 011-^06(5 par barrel/— Sept. ' 
Arab Ught 


pries for 
Cl 82.50 


Tata and Lyle delivery 

J ranuisted basis sugar v 
wme) a tonne tar export. 

Intamatfonal Sugar Agreement— 
(US cents per pound tab end stowed 
Caribbean porta.) Prices for September 
3: Daily pnea 4.95 (4.65); 15-day 
overage 5J4 (X12). 

FREIGHT FUTURES 

The dry cargo marlcat eased os short- 
oovsring cessed. The large premium of 
futures over the Bn caused fresh soll- 
ing, reports C larkson Wolff. 

I Ctaao iHlgh/Lowi Prev, 
Diy Cargo 


Arab Heavy. 

Dubai ' 

Brent Blend 

W.TJ. a pm eat) — 
Foroodos (Nigeria) 

Urals {off NWS ..... 


i4jt^i4jaH — 


16.00-15 JOj 
1X10-18JB* 


+ 0 . 1 ® 

h-OJO’ 


WHEAT 

Mnth V 

r 

aatarday*a 

Ctaaa 

+■ or 

BARI 

Yaafrdy'a 

Ctaaa 

LEY 

+J* 

SSfc 

Jan — J 
Mar- 

May -. 

July— 

107.00 

108.0B 

11050 

118.40 

11850 

111.18 

+ 0.7S 

+xn 

+0.73 

10550 

107.76 

11050 

11850 

114.18 

+ 0.86 
+046 
+058 
+0.12 
+058 


fROOUOTS— North West Europe * 
Prompt deBvery off ($ per tonne) 
Prendum gaaollno-.; 199-204 I — 

Heavy tael oil + 1 J 

UftflUta 1 120-125 l—l 


OeX 

Jan. 

April 

July 

Oct 

Jait 

Apr. 

ss 

7051803 

803/805 

850/840 

766)786 

860)860 

880)870 

985)846 

870)898 

7145 

8X7)799 

820)803 

870/640 

780)756 

875)868 

8675 

930)695 

886 

836(930 
823(837 
BOS (880 
780)788 

830(873 

820(893 

930)055 

870/900 

700.0 

Turnover: 648. 


Close | 

High/Low) 

Prav. 


October. 


Tsokar* 


Month 


operations beyond the financial outside of a national law, that of a purely commercial debt, 
limits of the treaty. It con* the practical impact of inter- The question of enforcing any 
tinned trading long after it national law is determined by judgments obtained against 

became insolvent It is not what national law makes of it: member states is a more dlffi- . ______ ^ . 

necessary to prove fraud; reck- that there is no such thing as a cult one. The judgment debtors } and e *°* ad ** 

lessness and evra incompe- limited liability company under could proceed against any com- 
tence alone should be enou^i International law. mercial pr o perty of the debtor 

w establish c l a ims for damages Industrial countries afford toe state*, including the property 
r?L losses^ suf- priyiged status of limited lia- of state-owned corporations. But 
*creo ny the irenoon Droxers. bility to companies under as far as bank accounts are con- 

Jtrico, defined STdiaonTd? «med. th W eo™d S^e,U 5 
it another way. is the ITC a signed for the protection of toe hampered by the decision of 


SILVER 

_5? r 

mar oz 


put 


SSK-ffl the House o7 Ws 


Spot ^ 

S m o atts . 1 
o months.; 
ra month* 


Buftton 

Fixing 

Price 


L.M.E. 

i .. p * m * . 

UnofTio I 


H- w 


852.46 p 
iBCO.lOp 
I568.90p 

sea.asp 




IM&— Turnover: 
1X000 ounc 


6 (133) lota of 


SbLs™ m SteasSs KM | — — - 


— f th0 ^ > ^F 1 stBtes ' v,b Z} be I^ Poratiim— towdisnot airaS totoed foremnmereial or I 

The creditors have now out- fi ra u J!|^^Sj_? Mpoosiblft 401 about limited liability in the ITC governmental purposes, was MEAT 


108.70. Nov 108.15-107.50. Jan 
111 .00-11040, Msrah 11X40-11X10. May 
115.90-11X80. July un traded. Solas: 
358 lots of 100 tonnes. Barley: Sopt 
10X78-10650. Nov 10756-107.80. Jan 
11X70-110^0. March 11X90-11X80. 
May untraded. Salsa: 150 lota of 100 
to n o os - 

LONDON 0RAIN8-— Wheat: US dark 
northern spring no 1 16 par earn Oct 
9X00. Nov 87.75. US no 2 soft rod 
winter Oct 25.50, Nov 97 JS, French 
11*1-12 por coat Sopt 12950. English 
food fob Jin/Mw 116.25 paid oast 
coeat. Sapt 110.60 buyer, Oct/ Doc 
11X50/113.00 buyor/aallar. Maize: US 
no 3 yallow/Francti noMhipraant east 
coast Sept 16X75. Bariey: Engliah food 
tab Sapt 10X00/109-00. Oct/ Dec 11250/ 
113JS, Jin/Mir 11X00/1^X90 buyer/ 
sailors. 

HO CA L o c ittonii ax-farm spot 
prieas. Food bariey: 8 East 10250, 
E West 10250. W Hlds 101.10, N East 
99.80. Tho UK monatarjr ooeffinsm tar 
the week beginning Monday September 
8 win remain unchanged. 




Deo.. 

Jon. 


Fob-,™ 


Yatntays 

Ctaao 


U8S 
por tonne 

13456 

159.60 

143.75 

148.00 

150.00 


+OW 

+ IJ» 

+UB 


Do no 


980)1030 

1000 

1IBO/127C 


1290(1 57C 

— 

1080)1190 

— 

1850” 
11085 

1800 


Sap. 

Oct. 

Doe. 

Mar. 

Juno. 

an 


Turnover: X 


1360 


— i 11785 


1MJM1JB 

XS9.75-S7Ja 

14ZJMIJB 

MIJS4S.H 

ZMJM750 


Turnover. X204 (3521) tats of 100 
tonnBi. 


Tin producers 
seek exchange 


RUBBER 


The 
(Mafayaian 


lined their argument Is 2 ^ unpaid debts? 


Headquarters Agreement or the made entirely dependent on a 


memorandum drafted by three T** nnplemefltiiig order laid before certificate from the debtor 


eminent lawyers, Mr Etibu S 063 great lengths to show. Parliament 
Lauterpacht QC, Sir Ian Sin- ““HWtat unnecessarily, that The mem^ u , 

clair QC, and Dr Richard Plea- other international organisations of them, are likely to ciai™ 


country’s diplomatic represen ta- 
The member states, or some tive in the UK. 

Some believe that the Home 


Uvs Catos prices eased due to fresh 
vade selling In light volume, reports 
Eastern Cspital COST. 


der. The governments, while an withojit tonited Hi ibmty, un- aovereiS They“SS of' MW toSto to £Z£ 

their cards dose . to » P™^ed; and say that what they did^L not of toe debtor and may weS 

their chests, are mostly saying moreover that the history of the for profit but for the well-being the opportunity to rive a better 
of languages that it is m -agency of theircountriex^B^X? ^ totoe^Sora whi X 


to its 


"no” in a variety , t . 

and intonations. relationship 

The archives of the ITC have states, 
been inacessible and pro- This may be neither here nor 
tected by immunity up to now. there. A more solid argument is 
British Government officials that no organisation can trade 


member ever their objective was, they ITC appeals reach it. But that 
attempted to achieve it by trad- may be a very long tim« away 
uig on theUffil aJ j Congreso MipSSto 

Swstxe Marshall of flSM) SAUER 1064. (2) {ESS 
the US Supreme Court held In 2 WLH 750. J 1 ' 


| UVE CATTLE 

UVE Pi 08 

Month 

Y/doy'c 

close 

+ ar 

VM ay *8 

clooa 

+ or 

Sapt—— 
Oct — 

Nov 

FaO 

Apr 

9650 

9750 

99.00 

99.60 

-WO 

-150 

10X50 

10850 

99.30 

9950 

-0.50 

+10.50 

-0.60 


POTATOES 

The RiiriM drifted lower throughout 
the day In thin volume to close at the 
tows, reports Coley and Harper. 

Setae; 615 (998) kns of 40 twinge. 


— Month I oloao 


Yesterdays] PrevtoM 
mo I dose 


Cetde setae: 11 (B) lota of 5,000 kg. 
Pigs sales: 1 ( 0 ) lore of 3,260 kg. 


Nov 11050 

Fob 1 12350 

Apr ' 156.50 

May 17150 

NOV 1 B5JDO 


£ par tonne 


UffilMS 

dona 


11150 

12750 

16X10 

174.60 

6650 


167JS-18MB 

17X88-17159 


Deloa: 996 (1543) lota of 40 tonnes. Salas XM4~{4.e70rionaf 50 nones. 


TIN PRODUCING countries 
must find an alternative to toe 
London Metal Exchange to 
operate with metal brokers 
worldwide, delegates at the 
mta oar knot- rsb a»’"i~srs executive committee of the 
»m«i and 5 Mr 20 in5 ItiMta* Association of Tin Producing 
indox an. _ o« M7 -bo£ Countries said, reports Reuter. 
“ The countries at the meeting 

also set np a work group to 
study how competitive tin is in 
comparison with other pro- 
ducts, such as al uminium and 
Plastic. 

The delegates agreed to seek 
r«» Mru , , ----- measures to increase tin prices 

to reduce world 

^ World tin stocks fell from 

90.000 tonnes in January to 

80.000 tonnes in July, they said. 
This year, Malaysia's output is 
estimated at 27,500 tonnes, 
aaainst 26.000 by Brasil and 

23.000 from Indonesia. 

The number of tin 
rating in Thaila 

last month from 633 a year 
earlier, toe mineral resources 
department said. 


PHYSI CA L S C loalng prteaa (buyara)- 
®P*t 8050p (SI.OOp): Oct SO DOp 
«050p)i Nov BO.OOp (80.55). 

Kuala Lumpur fob prioa 
cmu par kilo): "" 

(aama‘ " 

TOT 

?2*^° Jan/M»nrt»‘ 60751X 

April/Jurw 619524, July/Sdpt 821-027. 

SUGAR 

Ptntatafit lortft HquMadan attributed 
5 £“**• Prim lower, report* 

C. Czamikow. 

DAILY PRICK— Raw sugar 
$12X00 (£81.00). up $150 (undaengad) 
* ® nM tot Saptontber-Octobar delfvaiy. 
VWuta sugar $183.00. up $350. 
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1BI.4-«X|U45-W4.4 - 
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CURRENCIES, MONEY and CAPITAL MARKETS 


FINANCIAL FUTURES 


Bonds and gilts fall 


ITS TREASURY frond and long* 
term gilt futures weakened on 
the London International Fin* 
social Futures Exchange yester- 
day. Trading began on an 
optimistic note, with dealers 
hoping the downward correction 
in bonds, as a result of fears 
about higher i nflati o n , had run 
its course. December fronds 
opened slightly firmer at 9809, 
based, on a firm market in 








Tokyo, where dealers appeared 
unwilling to sell at present 
levels. The contract rose to a 
peak of 98-25, but fell back to 


commented that a factor behind 
the contract’s weakness was a 
rumour that today's figures will 
show a rise of 220,000 in US 
non-term employment, com- 
pared with earlier expectations 
of around 150,000. US unemp- 
ployment In August Is expected 


to be unchanged at 6.9 per cent 
Long-term gilts for December 
delivery opened higher at 
120-15, encouraged by the better 
performance of sterling on the 
foreign exchanges and the early 
strength of US bonds. The later 
decline, to a close of 119-19 
against 12006 on Wednesday 
reflected a squeeze by stock- 
jobbers asd the turnrotmd in 
the US bond market 


98-05 when Chicago opened . It 
touched a low of 97-24, and 
dosed at 97-81. compared with 
98-05 when Chicago opened. It 
London dose Chicago again 
took December bonds lower, 
down to 97-17. in very nervous 
and volatile trading. Dealers 


FINANCIAL TIMES 


IS PROPOSING TO PUBLISH 
A SURVEY ON 


URBAN 


RENEWAL 


PUBLICATION DATE: OCTOBER 6 
COPY DATE: SEPTEMBER 22 


1 Introduction 

2 The mech anisms 

3 The role of the private sector 

4 The major conurbations 

5 The political background 

6 Policy alternatives 

7 Architecture 


EDITORIAL INFORMATION 

Please address all enquiries or suggestions 
concerned with editorial content of this survey in 
writing to the Survey’s Editor. 


ADVERTISING INFORMATION 

In fo nn a tioB on advertising can be obtained from 
WlHUm Qutterbuck, telephone number 01-248 
8000 extension 4148, or your usual Financial 
Times representative. 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


$ WORLD VALUE OF THE DOLLAR 

BANK OF AMERICA NT & SA, ECONOMICS DEPARTMENT, LONDON 





Bank of America, Econom i cs Dept, London 
Eurodollar Libor as of September 3, at LLOO am. 
3 months: 53 6 months: 53 


ECU— JU5UJ3137 

Sfcor as of Sep te uOer 3, at LLOO am, 
3 months: 53 6 m o nth s : 53 


S0Rl-$USL2m 
3, at 1L00 am. 

6 m o nth s : 53 


MONEY MARKETS 


0.9734 

24000 

ax . so 

13.05 

2038 

2-0606 

20000 

KUO 

US 

3*a 

un 

4J3 

1067 

04.7373 


Little change in London rates 


THE LONDON money mark et 
r emained -very quiet yesterday, 
with short-term Interest rates 
showing little change. Three- 
month interbank was un c hanged 
at 92-10 per cent Discount 
houses may have been reluct- 
ant to bid for overnight funds 
be c a use of expectations that re- 


UK clearing bank b ase 
i wwHng rate 19 P® cent 




funds on petroleum revenue i tar 
would improve liquidity. The 
houses also tended to sell fewer 
frills than required to take out 
the underlying shortage* 

The Bank of England mWaDy 
forecast a money market mort- 
age- of £800m, but this was 
revised to £85Qm jit no«u Total 
assistance on the day was 

^Before lunch the authorities 
bought £18Sm frills nutrigM fry 
£ 110 m bank Wlteba 
2 at P* cent: ami *22m 
Hyifc frills in band 3 at 9J per 

cent. . „ , , 

In the afternoon the Bank of 
England purchased £167m bills 
outright, through £7lm bank 
bills in band 2 «t8“» per cent; 
a im Treasury bills in band a 


at 9} per cent; and £9Sm bank 
bills in band 3 at 9f per cent 

Late assistance of around 
£215m was also provided. 

Bills maturing - in offici al 
hands, repayment of late assfst- 
ance, and a take-up of Treasury 
bills drained £728m. with a rise 
in the note circulation absorb- 
ing £25m, and bank balan c e s 
below target £50m. These out- 
weighed E x c he quer tr an sact io ns 
adding £X90m to liquidity. 

There were signs of a general 
slight easing of interest rates 
on the Continent yesterday. The 
Italian Treasury is to offer 
L2,750bn of six-month and 
12-month Treasury bills at . its 


mid-September auction at rates 
of 0 J .1 per cent and 0.19 per 
cent r e spec tiv ely below the last 
issue. The U^OObn of six- 
month bills wHl have Bn effec- 
tive yield of 10 per cent, 

and the LLJJSObn of 12-month 
bills a yield of 10.07 per cent 
The Italian Treasury also 
announced a cut in the coupon 
rates . on eight long term 


Treasury certificate issues. 

In Paris the Bank of France 
sold FFr l2-625bn of 7} per cent 
July 3001 Treasury tap stock 
at its latest tende r at an 
average yield of 7.46 per cent 
compared with 7.62 per cent at 
the previous tender on August 
7. The top accepted yieli was 
7.48 per cent Bids at the auction 
totalled FFr 30£5bn. 
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LONDON STOCK EXCHANGE 


financial limes Friday September 5 1988 


Account Dealing Dates ~W~ j 

•First Ded-arL Last Account 

Dealings tlons Dealings Day -» JUiV UUJ 

Aug 11 Aug 28 Aug 29 Sept 8 

Sept 1 SeptU Sept 12 Sept22 • 

Sept 15 Sept 25 Sept 26 Oct 6 111 AA1 

■ Now-tlm*" dealings may taka ill t J It 

place limn 930 am tw buainaaa Cays MM* 

aartlar. 

The late-summer surge iq Lon* to 21Qp and National Bank 
don equities showed little sign Australia firmed 6 to 235p. Else- 
Qf abating yesterday. Since it where, Standard Chartered con- 
began nearly four weeks ago, the tinned to attract speculative 

sustained run has been broken support and put on 7 to 732p, a 

only on two occasions and each twoday advance of 24. 

time the small closing losses Composite Insurance fluctu* 
have represented little more than gted narrowly poor to closing a 
token corrections of the trend, few pence firmer for choice, bow- 

The buildup of investment ever, late support boosted Royals 
confidence originated from hopes 12 to 867p. Sun Alliance, still 
of a co-ordinated international reflecting the interim profits 
move towards lower interest recovery and increased dividend, 
rates. More recently, however, hardened 4 to 739p. Lloyds 
the tone has reflected increasing brokers displayed a late dull 
optimism over a successful feature in Dereck Bryant which 
Trustee Savings Ran if share fell 50 to 230p following the poor 
flotation with the prospect of half-year figures, 
the larger British Gas issue to AIlied-Lyons apart. Breweries 
“T;,, displayed gains across the board. 


Late-summer equity run continu 
in contrast to drab Gilt trend 


FINANCIAL TIMES STOCK INDICES 


the larger British Gas issue to AIlied-Lyons apart. Breweries 
— tu _ displayed gains across the board. 

WaH Streetfs healthier pee- Bass put on 10 more to 785p, 
f °nnmM on Wednesday wiudr while Scottish and Newcastle 
raadrled Ihe Dow Jwies Index to rose 4 to 190p. as did Whitbread 

A to 282p. Regional mirrored 
tea*re stocks off in fine style the leaders with Greenall Whit- 
yesterday. Institutional buyers ley 7 up at 177p, after 179p, and 
were soon active hut were not Greene King 10 to the good at 
prepared to chase prices too 240p. 

secondary Early attention tathe Buflding 

achieved useful gains, usually at TK®. fo 5 n sed on Bine 

the expense of fine chips which *-” lrcle which advanced to 578p 



LATEST SHARE I HD EX: TEL. 01246 8026 


the expense of Hue chips which Larde which advanced to 578p 

consequently lost some of their S 11 . v ®gue takeover rumours . __ 

sparkle. before easing back on profit- ® *JP *t ®*P. Alexon, 6 dearer eased back to 181n before US Co-oDerstw 0 

Bjj^-scaUfcraioimdflffrAn S SS? “ i 5 hisher £ n £S„!?J““ 1 £ ose 4°big^ fJ^JETJsK^ 

essffias irfsMSfssas 


on vague takeover rumours „ . 

before easing back on profit- ® UP *t 8S P* Alexon, 6 dearer eased back to 181i 

fslrlnir tn flnea rniAbaniwwl &£ 188 d. ATIfl AlTphflnp. hiohAw i<.iw V 


m-shs nsniss is&& 


STSTUSSWaS 


IMp in sympathy. 

Amstrad ease afresh 


and Hazlewood gained 8 to’ 148 
Retailers continued firmly wi 


««uw* «ucs promonon m japan 
Jr? t ° -^ he . fore at «fip. headed by the new XJ40 saloon 


as overnight demand flrom the 
US stimulated support action in 
London; the comp any has 
announced plans to launch a 
major sales promotion In Japan 


BfldlM C.nmm i the hdmSf hv Birmingham 


parties Commission gave Elders 
the go-ahead to resume its bid 
for Allied -Lyons but doubts have 
emerged whether it will, especi- 
ally if Allied clinches a deal 


toe mlient half-vear flcnnS g» °* «b new computed of 418p the at next month’s BinningtOm 

lew left Amstrad 6 cheaper at lS8p. *®tter helped by a broker’s Motor Show. Compouenfewere 

go-ahead to resume its bid atCTtasS-w after mp at on€ staBe- *n S**£H xe ? dat }i!2z Amfl added irregular. Arbitrageurs cS 

Allied -Lyons but doubts have flit is contrast. BSR came tolife with ? K at £ , 198 ? P e ^ of 418p, tinned to bnyAJEsfocfc shares 

srged whether it will, esped- ajjssjssssf 1 


Awn added irregular. Arbitrageurs con- 
pm* of 41 8p, tinned to buy AE stock; shares 


RHphrw * rue of li to 85p, while Loglca. *■» neipea py a broker’s traded for Account settlement 

aajy ir Allied clinches a deal St 81111 benefiting from toeSter jecommendauon. Argyll added only and tho»n^£Sn^to 

wito Olympia and York regard- Si Wars contract, improved g 8 “ore to 338p, while Bejam the Turner 

tag control of Hiram Walker's 2fi0n ^bbuL e a^LS vs further to 225p. Cray Electronics J®vived < “^ keover settled 10 higher at 247n after 

wme and spirit businesses. B ® *®A m35 to »Bp were supported l3d put on a 170P Prior to closing 250p; TuSS £d Si 

Illustrating the overaH equity Ihstock JohSSi in^ S? ilar ®»ount to 330p, while 2 £™ e . r at 165p. improved 14 to 212p. Lures 

trend, the FT-SE 100 share lnd« iSto* Fittings gained 10 , ^hal support for the Hotel found fresh favourand advS 

fluctaated between 1,075.6 and reJjUd. takeover rumours more tn 315p in a limited market !“*“*- WMOq uentl y petered ced 8 more to 561p, White late 
1-^-2 before closing a net 9.6 w from Rlessey, 4 better at °?* P nces drifted back to interest was noted for Jonas 

hidier at 1680.3. The FT »SS^ I ‘3h:5f*%S,^ W " , 2 e J 88 ^ leading Electricals showed on balance. Woodhead, 2 better at 72p S3 

Ordinary share index ended 97 S 1*51? UtUe alteration. ^ . ft Supra, 3 up at 7^- D^,*^ 


Ordinary share index ended 9.7 

up at 1334.3. — **^— . — - ™™ub me angmeenne “ «*««» «* w ause a me outer nano, moved. ■ 

The lack of further overseas Joo?bJJ££ leade w. Y lckers . ^pert^to at .^7P- Grand to 229p. ^ 

•ailing was a relief for Gilt- Sw ®2EISi52T!r^S&2* pri ^S “ monnce interim figures at the ended 2 cheaper Bund dipped 12 to 

edged Investors and the market £5* ““S? *“5 the month, vrere supported ^896p. Elsewfiere, Aberdeen after 213p, flowing to 

initially regained some com- gff ® l»«t « lf U> ^ 2?°** e“?>™tered a £200m ri^ts iWtoat 

posure. Sterling’s resumed rise ™Sl al ^ ^^ 75 . p ' 1 good at 533p, up 12, while speculative support panied toe interim 

against the dollar prompted light iSJv? GKN continued the recent *■£» * nraWcted market; Other Paper/Printings 

demand and toe tone held until «covmy movement to dose 7 finned 11 to 46p. resilient, hmrever' witi 

toe afterhoars’ trade. Renewed SSJBf ■ S-PmS 11 ^ eaxer at 292 P- Half-yearly _ _ , a courie of pence toto 

rales aroused by falling out “*** f SJ ?* flfiUres . te “«® with market CookSOXt good at 292p. andteSand'S 

4n«i«wkn aw. a- .J Leadmp TTflrtl StrPAt nataflm ammitatiAnn l^tt- v»_i- «. . ° U _ 


demand on thoughts that the Among 


tadtially re gained ba<^ on profit-taking to close 13 

Closure. SterUne’a rt-iimni -nico higher on balance at 375p. A 
against the dollar prompted light 3? vival hid rumours helped 
d!mandl£d tof tb^faeW Si 

toe afterhoars’ trade. Renewed cSuSd? B AUled 

sales aroused by falling Gilt , °7? 8 “ p “ 2s0p - 


rauhK 316 P before settling only 2 up and Croi 
on balance at 314p. Similar APYcon 
conditions prevailed among awaiting 
secondary -counters, although Interim : 
buyers returned for Ward 10 more 
Banking White, finally 8 higher at 374p. lative dc 


*“ early progress Supra, 3 up at 77p. Dt vty. on 
Engineering 1 qJ?I? p ' a *h* other hand, moved 4 lower 

ixpected to Pe nny easier at 367p. Grand to 229p. 
gures at toe envied 2 cheaper Bund dipped 12 to 223p, 

re supported S*8?® p « E^wSew. Aberdeen after 213p, following toe neajv 
25p. Hawker ®tcak Houses encountered a £200m rights issuethat accom- 
ap 12, while ®“*F. « speculative support panied toe interim figures, 
toe recent *“?• “ , a restricted market. Other Paper /Printings \vere 
to close 7 fiained 11 to 46p. resilient, however. wito DBG 

Half-yearly a couple of pence to the good 

ith market U00KS0H good at 292p, and Ireland'S Jeffer- 

SrtSned .. Coofc»n res ponded to better- ^ p . Sm,B “ 5 «» «* 

nal demand “PC. PnMded the only 


wuteu in sensiuve Erauu% to ;r2r**Erj -wum wuuwi « ui oxop on occasional oemand “sores oy MEPC provided the onlv 

dose with fresh falls ranging onl y . 2 “P and Crown House rose 5 to 213p, to 513jp before settling noteworthy movement C auMng 

to i ° n ^fa alanc e at 314p. similar AFV continued to make headway * little below toe day’s best with leading Properties, risinx 5 

__ _ . conditions prevailed among awaiting next Wednesdays 5, S® 1 ” of 20 on balance at 510p. moreto 350o^^^ 

Banks easier Wai 317 interim statement and adranred Comment suggesting a stake takSvS SmoiS“^^^ 

nnewsca i n r, u J™?.® 1 * _ ^turned fbr Ward 10 more to 600p. Revived apecn- had recently changed hands Marlboroneh gained 6 to 94n^ 

- tt P. ™te, finally 8 higher at 374p. lative demand left Downlbru 5 Prompted further buying of feZZ H jJ 9 IS ^ 

ft2rtfae * chatter lifted Time Products better at 70p, while W. A. Tyzack Crest Nlcholsoa which ended is in talta^th°LDafs. 

major dearers gave modest 1* more to 744 d. but GoldsmltfaH. imnmvoH a mnn tn inu!!... 10 dearer at lA4n whito n,m*i , , I. . Rivlln 


major clearer* gave modest li more to 74}p, but Goldsmiths, 
ground tn ti»e face of scra«jy up to a new peak of 238n 
f®hm& ‘ Barclays slipped 5 to Initially, encountered profit- 


selling. ‘ Barehys slipped 5 to 
507p, as did - Uoyis. to 455p. 
NatWest were finally 3 off a 
555p' and Midland a couple of 
peace cheaper at 568p. Austra- 
lian banks improved afresh on 
domestic Influences. ANZ gained 


W. A- *y»ic* IS in talks With LD. A S. Rivlin 

improved 2 more to 52p follow- 10, dearer at 164p. while Bunzl which may lead to a recom- 
fag news that Gild Divestments -greeted buyers mended offer; Rivlin, after 

had aGcmfrAd a 9dQ now /wmt- B-tt6DtlOZls to TnnRDorf IWwpIavw - 


iShoHw ■Zz.j «r uua xavesunenza mended offer: RivliiL after 

^K?,“^tered profit- had acquired a 249 per cent attentions to Transport Develop- taitoal progrS to lBOpdSmS 

teking and dipped to 230p before stake in the company. Satisfac- S®” 1 * 10 to the good at 179p. back nmSScSrlS 

riming 2 down on balance at lory half-year figures prompted P®m ®ad in front of forthcoming i80p: Rejrencrest attracted 

Sg4p. Coats i Vly^la, expected to a rise of 5 toTSp in Unread. trading statements provided buros onnemtoat 

reveal interim fieures later thi« several notewnrtbv rmw.m.nt. rr-r 1 ! ^ F 0 .™ - 


Wall Street Shell were aotstftnd- 
mare to a 

SEES BP 

«dd^7 at Stop. BritoU, a firm 
amrket on Wedaead«t ou the 
™>w»canwt of 750 redus- 
S2JS5?: ro»«* further 5 to l4Sp. 
j™to hanteoed a few peura 
the acquisition 
fw" 533m of Columbia Cement of 
P*eeport America’s largest sup- 
Puer of contact adhestaes. Enter- 
OTse (Ml attmted good support 
on talk of a broker’s •’buy" 

and settled 4 tjat 
J«p. after a 1986 high of I42p. 
IC us, a Ai m market In recent 
weeics, came under sustained 
5F®55* r *_ profit-taking and 
otped to 473p before rall y in g 
toend the day a net 12 down at 
478p. Many of toe smaller UK 
issues came in for speculative 
rapport, notably CharterhaH, 
25p. Sovereign. S4p, Fkt, 40p. | 
ud Berkeley, 33p, all of which [ 
showed gains of around 2 to 3. 
Bryson OR and Gas highlighted I 
' Iriril stocks and jumped - 10 more j 
to 50p on further consideration I 
of the cash injection by Charter- j 
house Investment Management { 
and Mr D. E Caspory. | 

South African mining issues I 
turned easier for toe first rtm» I 
in six trading days following ! 
reports of renewed outbreaks of I 
civil unrest in the Soweto town- 1 
ship, a pause in the recent j 
advance by precious metals and I 
a firmer trend in sterling against I 
the dollar. I 

Gold and platinum gave I 
ground, mirroring the downturn I 
In New York overnight, but 
closed above the day’s lowest I 
levels. Bullion, down to 540L5 I 
during toe day, settled only a j 
net 23 cents easier at S40&5, I 
while platinum traded around J 
$640 in the afternoon. I 

Gold shares were marked down I 
at toe outset and drifted easier ] 
for much of the day before ! 
steadying lata in toe session on I 
the appearance of American I 
support South African finwiriate 
and platinums moved similarly I 
to golds. Vaal Reefs were par- 1 ■ 
ticulariy weak in the totwpiality I 
Golds, sli pping £1* to £47 but I 
other leading issues were rarely i 
mope than f lower at the close I 
of txadlng: Wnhdlmk moved | 
against the general trend and I , 
out on i to £134 hi front of the ' 
Increased final dividend. The I i 
Gold Mines index toowed a 13 ; 
fan to 2SL2. 1 1 

to Platinums falls of 15 were a 
common to fmpala, 785p, and I 
Rustenburg; 785p, while diamond I „ 
producer De Beers toll back to I / 
473 p prior to closing a net 8 off I i 
at 480p. Consolidated Gold Fields 1 1 
attracted profit-taking and 
retreated sharply to 529p in mid- 1 
session before picking up to end I 
the day only 3 off ou h»imwi n I 
539p. Rio tiatoflne hardened a I 
few pence to 624p helped by the | A 
recent strength of copper prices. [ a 
G olds continued to feature hi I 5 
a generally ■ buoyant Australian I c 
mining sector. Of the leaders. I c 
gams in toe region of 30 were I 
common to Central Norseman, I 
490p. mid Gold Mines of XaK I 
goerile. 495p. white Sons ofl 
Gwalia added 20 to a year’s high I 
of 2820. \ 


Eimorewi options exchange 


wl ton m ur v* mi fine 

39 sz — — — — soui 

n <2 1 st — — * 

S ns u 4LSD — — * 

SI St a MSB — - * 

w 2SJS m » 1 • 

m vu 39 2U0 4* PUS * 

15 MO - — - - * 

22 ’ 3 3 *30 — — “ 

2R * 


F0«0 W «JD 

FUM 29 «JB 

¥tm — — 

FU2S 30 *30 

TUB 1 3J0 

nns xr osd 


PUN H? UD 
*U35 X» 7300 
RMS SIS 12 
FUNS 2S 1U0 


FU2 ms SA 
FL9S0 tl UO 
MBS ZS2 3 

fuoo mt oso 

HJ00 U 230 
FUD it ISO 
FUCO TD 730 
FU«0 su z« 


FUO 23 Z20B 
FL1I0 MZ 290 
FU0S « 0.90 

FUfc 172 on 
FUZ 32b L30 

FU7B 232 WK 
FU7D JOS 3 
FL7ZJQ SB 17 
FUOO MB OJO 
FUO SB 28 
FUW 323 230 

FU5 «s xm 
ROW SM 7 J0 
nxn Ul MO 
as 17 130 

FU5 : as 2 

FUO 320 030 

FUS 513 120 

him 3sm '«n 
R2X0 mu S2ffl 
FL90O 28 22 

FUOO 31 *70 

K m CONTRACTS: «U2S 


* 330 

B *90 
m 7js 
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*9 uo 
77 230 

—3 

20 SJD 
107 KB 
ms 730 
ZU 1UD 
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7 a 
n 1 
a 230 

n s 

21 330 

am 1230 

357 M 
17 230 

» 330 

m *90 

320 2300 
313 230 


97 3JDB 
JOS 4*0 
21 3 

M X3 
5 4 

123 330 

37 3-9B 

m 290 
49 2A0 

i um m 

ZD 730 
3 M 

js njo 


Mi StmT 
— { — I R3U4S 


20 7 JO 
3 WDA 
zx «JO 

a 220 


21 is 

a so 

2 430 


32 3M0 

O 7 JO 
3 9 

7 *20 

S 030 
2 MO 


5 UOS 

2 5300 
SI 330 
3S 330 

3 1730* 

32 530 

2 530 

X5I 330 
7 330 

MS M 
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IWO 
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TRADITIONAL OPTIONS 

' Norton Esutes, Checkpoint 
Dee!- Deal- Deelara- Settle-. .Europe. Broad Street, North 
*■*» ■ tap, Jtan meat UKaignrll, Stewart Nairn. Glau- 
* £ov» Dec 1W field Lawrence. Pavion, PMcom. 
?? ® ec ,5 DeelsKWoodhouse and Hixson, Best air. 
Sept 22 Oct. 3 Dee 18 Dec SSLj/UndennmdB. British Syphon, 


Sept 22 Oct * Dee IS Dee Underwoods. British Syphon, 
For rate indications see end of .Sarasota, HUtedown. English 
Unit Trust Service /.China days, Freshbake. Aadto- 
ajrraetaota i’tronlc, Davy and Bristol Channel 

Money was given for the call?. Ship Bepalreis. No puts were 
of Amstrad, Thomas Manhall reported but double options were 
(Lesley). Drietontofn, Free State (transacted in North Kalcurli. 
Gold. Conroy, West Coast; , Pressac, United Spring and 
Toskar, E nfcg and Do b —n . -tChrysaUs. 


.Underwoods, British 


YESTERDAY’S ACTIVE STOCKS 


.. . Clortna Dry's 

Stack pnea cfeann Stack 

« 2*7 +10 Cookaon 

Amauwl 138 - S Crouch (D.) 

Band 223 —12 Lonrtio 


Closing Day's 
prica c hangs 
G10 +20 

165 -IB 
221 + G 


IS t * S Md loBaraBonaV*’™ 265 +13 
Com. Gold FMdh E39 -3 "sraJS”'!. 375 +15 

WEDNESDAY'S ACTIVE STOCKS 


SsrsSs^ « 

— — m at 33P- Stewart Naim reeved 

FT-ACTU AR I ES SHARE INDICES 3SSMSSHS 

Time Imfiras MikchW nedUh. M n V. ^iutenni figures, but Stilt- ted mid-term figures prompted 


p«o, has m wHon on « joint. 


FT-ACTU ARIES SHARE INDICES 

Itae luRca « ike Jrirt nmpMiM if the FtancU Ttoet, 
tke Institute if Actuaries and tise Faculty of Actovfes 


EQUITY 6R0UPS 
A SUB-SECTIONS 


Thonday September 4 1906 


. T ** 
r r 


Hen Yew 

r a 


stada per section 


Burning Hatertob (26) 

Contraakqk Coastructioa (3D 

Electricals 02} 

Ehdtonfes 08) 

Medantal Engtee rin g (66) 

Metah and Metal Fanning (7) 

Motors (16)^. 

Ollier Indntrtal Materials (22 

emtsuhtea onauposz) 

Brewers aadDbtlHen (22) 

Food Manafactarina tm 

FOod Retailing 05) 

Healtli and Household Prodsets O0)_ 



PtdtfsMng & Printing 04) 

Packaging and Paper 04) 

Stores (38) 

Textiles 07) 

TnhaceewfM 

OTHER GROUPS (89) 

Chemicals (20). 

Office EnulmneaK*) 

Shipping and Transport nal 
Telechone Wetworla P) - 
MbceUaneom (50) 



n-, ctjii a* uuurwim uBuies prumpiea 

the ^P°5 renewed strength In P & O 
half-year resultSg im proved 7 Deferred which tonrhnl K isnn 
furto^ to 3Mp. BET continued KatSTs w 2 546^! 

wh^W^Setevfirenr^n) advance S 28- Ocean 

ta sain Tnu “P <Mt » currently in receipt 

bSjbbS JgS Sg.’s.d^sr^H.siriSss 


Traded Options- * 

Traded- ' Opt! oaf •valmaw ? i^. 
ti nned to , improve .with 20,092 
contracts transacted — made up 
of 14456 calls and 5,936 puts. 
Activity was well distributed 
throughout with current favourite 
Hanson Trust again In toe lime- 
light with 1,674 calls and 373 
puts done. Dealers reported a 
lively business In BP and Shell 
which attracted 611 and 960 calls 
respectively; Shell also con- 
Wbuted 881 put*. Cadbury 
Schweppes recorded 974 calls 
and 210 puts In the wake of toe 
interim figures, 


8 n«d on bofootos ivconted in SE Official Ust 
Mo. of WocL Hoy’s Mo. of Wod. Div'o 

fvS&can^ST ^ ‘tty «p“_ ttr °S« TT 

. « ... B« +*.. UgJW 1 | ~ I" 

is . £11 — • , PUkiogtow Hr. ,12 433 ,. + 12 

WPlrsaa"?- gf + * . ' 12 ei» +12 

p * ttdnl™, . 1* . - ■ 541 +?3 . tJtttoraar. 12 155 + 1 


405 +17 

144 - e 

,433 ,. + 12 
810 +12 
MS +7 


RISES AND FALLS YESTERDAY 


Brtltab FUnds 

fi»fP«yy*» w - ttwrinlon sod FUraign Sontfo 

iRulttll UuB f*l,tnnn|i|iiiimunini 

HnancM and Proponios 

Wanurto^l 


Abova avaisoo activity was notod is tbo fUFIowfaig Blocks ytnudoy. 


Reed International encountered 
good buying interest and 


Textiles featured lister which 
rose 6 to 125p following a Press 


785.921 +02 
99730 1 —05 
+03 


421 

459 I 1236 
322 I 1946 


ra 11 aSS^ ^n^iSLfSfe 8appor r Ufted Textured Jersey 


■ __iT T_ ._ “ AitfcCM auauuwi ocj 

renoctinff » a couple of pence more to 152p, 


MteMrtty fbr a gain of 10 at SheU at 1986 high 

* A sedste early performance by 
touched BOp before easing back the leading oil shares was trans- 
{L!£ya!S > M l ”S B l 57p formed by persistent good Jbuy- 
lowing detatis of toe proposed tag interest late In the day 
sale of Slough Stadium— subject fouowing renewed strength in 
to pl annin g permission— to the oil prices and initial firmness on 



LONDON TRADED OPTIONS 


oanonQ 


UM 156754 
2242 937.11 


MB 31 

68363 


3982JC 


37324 

69M5 



NEW HIGHS AND LOWS FOR 1986 


NEW HIGHS (118) 


NEW LOWS (12) 


iNas^iT) 18 cSaiicAiIs S (i). , '!™ra BmT1SH d) bkh. i4pa ism. 

(B). ELECT RICALS (4). ENGINEBlING INDUSTRIALS (5) Fogarty. French 


. - - — -NBiNSRING INDUSTRIALS (6) Fogarty. French 

«£££* (4 «1 "“SiSf (Tho, ■ , ■ Gn0VBb *"- n °pn«’- D °- A- 

MotS^C 4 J P, 'WEW^MP^ Cl* UaSUBE CT Talavialon Snrvtero. 
PAPH1 (1). ( (T4YERTY (3).™iPPlNG V CD ImL Inc. Prop. 

(2). TEXTILES (4). TRUSTS 131). OILS THUSTS OJ Cambium Ventura Capital. 
<7) OVBtSEAS TRADEH8 (1). MINES MINES (2) Colby RsMurcoa, McHnlay 
fOJ- Rad Lake. 


MZ 115 
M 78 
30 90 


132 142 
97 Iff 
75 as 
43 B 


40 48 

27 36 

V — 


6 U 
17 20 

27 37 

30 97 


lacaoaioa 


MS 1117 I 4 7 

as ao | is 20 

30 45 1 37 « 


70 as 1 9 13 

= 2|2 2 


22 _ 
45 90 

,75 SO 
110 — 


3 6 

U 15 
32 33 


4 8 

9 13 

U 27 


EJUUI 


sIS 


8 |U 
m 1 24 


iGSHUnMni 


-95 UJ9 539} 731 
+83 — 433 

4*4—438 
+A1 833 422 


433 - 

438 - 


+48 — 408 — 

443 934 332 2333 


I KIU I 


+83 — 2J3 

+43 1229 547 

+14 1131 631 


gESEHEij f 

IC33E3E3I 


JL 


“2“ £**'* tar’s Day's Sept Sat Sept I An 

_Wg^_pBBgt Hi» Law 3 T Tl 2? 

168431 +93 116822 116755 I55S? HA7jl 16724 


140 15S 

97 115 
65 82 


5 IS 
m 27 

37 42 


1000001 


7 te 
1* 17 


1 2 


8 14 

14 a 

32 SS 


lanaom 


FIXED INTEREST 


I ttFs 


5 S 

u - I — 
— is la 


12239 4482 
14835 -424 
M734 -034 
16344 -an 
-417 


924 [ 3034 
926 
931 

956 i 1451 
945 
961 
971 

957 
921 


11332-4117 
11733 j +432 
11637 


ataappi 

Mi mm 


34 42 

20 27 

10% U 


38 


3 B 
17 25 

SO 52 


MNteltlMBl, 


IE3EE1EE1I 


EU 




• Memben of the Accepting Haases Committee. * 7-day deposits 569%. 1 . 
nonttiCkOS%. Top Tier— £2,500+ at3 months' itotic* 932%. At call when 
£30,000+ remains deposited, t COB deposits £3,000- and orer 6V% grass. 
1 Mortgage base rote, f Demand deposit- 532%. Mortgage 11%. 
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WORLD STOCK MARKETS 


GBMAJNT 

fWw +or I September 4 Iprlwl+qr 


aec--... — aai - —a 

Afllanx Vora..^.; 2,820 

BASF. „„„' aba +1.B |D*nN(wak*Crad 

‘ 310.5 +S lEflwm — 

Boyor-Hypo I 636 ■ + s 

Bayer-Veroin ' Ms i —8 


CANADA 


BHF.Bank j 

BMW... I 

BrownBevarC"- 
Commertbank— 1 
Confl Oummi 

Daimler. Bom | 

Doguna.. 

D'MIM BoboooK. 

Deutsche Bank. I 
Ore Minor Bonk. -I 
Fold Muehla MW 
Hanks! ] 

Hochtief j 

Hoechat 

Hootch works _ 

Hotzmann (Pj 

Horten. 

Muuet 

tCorstattt 

Kauftiof... _„| 

KHD 

Ktoeokner— 1 

Linda • 

Lufthanao ; 

MAN ' 

Monnosirtann ■ 

Mercedes Mid .... 

Motallgatell ! 

Muencn Ruock— ; 

Nbcdorf ! 

Porsche. ; 

Preussay — I 

Rhein West Elect, 

Rosenthal-— < 

Sc he ring ' 

Siemens ■ 

Thyuan_— 

Verts i 

Veba i 

V-E-W. • 

Ve re In- West 3 

Volkswagen 


M2 j 

685 -10 

331 +2.5 

339.5 -1 

323.5 , 

1.316 —a I-.... 
4bt : -2 I SPAIN 
205 | +1 I 

440.5 ^oIb'I S * p 

312 . 

440 

1,250- —45 
27SJ* +2.0 

160.5 +3.5 

670 : 

232 • -3 
640 : -1U 
458 —3 

517 • —02 

801.2 — 0.9 
83 . +2 
708 . —2 
188 , —1 
SffiO.5 +2 
188 —1 
1,102 — 3 
342 , — 12 

2 . 780 - 

683 i +11 
1.070 +12 
211 - -1 
2102; -02 
404 +4 

626 ' 

600 J +7 
166 • +12 
345 • -13 
2*32' -02 
159 ! -1 

481 ' 

542 • +3 


I Price 1 + or 
Sept. 4 . ! Pta % | — 


1,230 , +25 


Pries i + or 
September 4 ■ Lira i — 




HONG KONG 

Sept. 4 ’ Price > + or 

; hjc.1 - 


Bank East Asia. 17.4 — 0.1 

Cathay Pacific | 525 — 0*1 

Cheung Kong 242 ' 

China Ught I 16.4 , + 0.1 

Evergo - 0.00 

Hang Seng Bank. i UJS + 0.76 
Henderson Land' 2.75 + 0.06 
NK China das. — * 162 -02 

HK Electric J 9 . 75 - +026 

HK Kowloon WhJ 8.4 

HK Land—- -■ 6 . 55 : 

HK Shanghai Bk_ : 625 

HK Telephone— i 112 

Hutchison Wpa— ; 34.5 . — 0.5 
Jardlne Math — . 16.6 — 0.4 

New World D«V. 6.9 - +026 

SHK Props. 13.7 ; +02 

Shen Elect J 0.68 . 

Swire Pao A_. — < 13.9 j —02 

TV-B ■ 8.1 I —026 

WInsor Inds 8.3 

Wdrld Int. Hldgs. 2.65 +026 


MHI : 613 

Mitsui Bank- - 1,100 ' 

Mitsui Co.m ! 770 

Mitsui Ea le :i, 9 B 0 

Mitsui TOatiU —[ 380 

Mitsukoshl 1,220 

NCK Intulators...' 808 

Nikko See- 2,010 

Nippon Denso. .. 1.440 

Nippon Elect 1.880 

Nippon Express*. 1.530 
Nippon Gakkl-... 1.630 
Nippon Koflaku* 9 IB . 
Nippon Kokan..- 873 : 

Nippon Oil 1.020 

Nippon Seiko - 320 

Nippon Shimpan 1.350 
Nippon Steal-. .... 230 

Nippon Sulaan,... 620 

Nippon Yusen ' 959 

Nissan Motor 635 

Nfcahln Flour 785 

Nomura 3,550 : 

Olympus. 1,050 

Onoda Cement— 592 
Orient Finance... 1 . 2 8 D 
Orient Leasing ... 4,100 

Pioneer .. 1,960 

Rlaoh - BSD 

Sankyo 1,840 

Sanwa Bank. 1.430 

Sanyo Elect 420 

Sapporo 1,340 

Seklaul House.... 1,510 
Savon Eleven ... 6,400 

Sharp— 944 

Shimizu Centtn. 810 

Shlonogl .> 1,510 

ShlseMo 2,110 

Showa Danko 360 

Sony 3.180 

S-tomo Bank — 2,240 ; 
Stomo Ctiem. i 433 ; 
S' to mo Corp_ 1 1,080 . 
S-tomo Elect — 1,530 . 
S' tomo Metal— .- 167 . 

Talaei Corp 859 ; 

Taltno Marine . 1,030 

Talyo Kobe Bank 729 

Takeda 2,230 - 

TDK - 3.470 

Teijin 748 ■ 

Toa Nenryo 1,800 

Tokal Bank 1,060 a 

'.oklo Marine. -...' 1,010 . 
Tokyo Elect Pwr. 6,300 . 

Tokyo Gas. > 778 

TPkyu Corp. — ' 1,410 • 

Top pan Print 1,490 

Toray- -I 740 . 

Toshiba Elect 1 688 

Tovo Seikan 2,320 

Toyota Motor— 1,650 . 

UBE Inds- ! 301 . 

Victor...... 2,280 ■ 

Yamaha- -...! 679 

Yamaiohj Sae-— 1,090 
Y'manouchlPhm- 3 , 860 . • 

Yanuuak). 1200 : ■ 

Yasuda Fire 1,010 ■ 


SNh SWA 


W|li low Qua dag 


TORONTO 

Closing prices September 4 


137 a w 1 * *% 
450 450 - 1 C 

»% 27 % -* 
n ti +* 
2B% + * 

11% 12* + % 
13 13 % 

« 4 u 451 , + * 
SO 1 } 20* + >4 

131 ; 14 Ti- 
ft a 
8 8 

21 * 22 + 1 , 

9 9*1+% 

33 33 +1 

MO 389 -7 

31* 32 tlj 

1S% iSa +* 
38 39% + >, 

277 300 + 25 

135 163 + 28 

12% ii* +i« 
22 22 
28 30 +2 

** +% 
8 % 9 * 

13 13 * + * 

128 128 +2 
26% 27'a - % 
13 13 * + * 

10 * 10 * +% 
16 * 17 +* 

26 * 26 * + % 
32 32 i» - * 

24 * 24 * +* 

26 * 271 , +* 

200 200 
33 % £% -% 

2 B 1 1 20 + * 

H 14 
S >4 S* 

18 * IB* +* 
15 * Iff, +* 
16 * IS* +* 
440 440 -10 

47 * 47 * 

95 95 +1 

55 55 +* 

17 17 * +* 

26 * 27 +* 

2 OI 4 2 ff, +* 

18 ISI 4 +* 

147 , 147 , -* 

19 * 19 * 

13 * TS* +* 
17 * 17 * - 1 , 

8 * 9 * 

B* 9 * -* 

13 * 14 

18 * IB +1 
157 , 15 % -* 
Ofl 6 * 

20* 21 -* 




Indices 


8 ept ■ Sept Sept Sept 
4 3 9 1 • 


1986 

Nigh Low 


AUSTRALIA 

All Ord. tl/l/W) 1231.7 1220.0 ; 1211.4 1200 . 0 , 12470 ) 17,51 1010 . 8 12 ; 1 1 

Metals* Mnis.|l| 1 /«n 680.1 6 E 4.3 567.1 649.8 602.0 iI 4 .Sr ' 481.1 iM 5 i 


AUSTRIA 

Creditbk Aktlonl30/ (2;B4 S4U 940 JB 940.15. 298.17.288.84133,-41 I M8.5B (6 S) 


BELGIUM 

Brussel SE I 1 / 1 / 84 ) 3340.95 3885.88 3877 JT 5153.58 3840 . 05 ( 4 . 8 ) 2768.91 I I 5 j 1 i 


DENMARK ; 

Copenhagen SE lSil. 83 ) 195.6 198.18 198.73 199 JIB 250.70 ( 1 B> 4 ) . 183.68 -Bill 


FRANCE ; 

CAC General 1 ( 51/ 12 821 ! 411 J 405.7 4162 ! 419.5 419.0 JUl . 967 . 8 ( 2/11 

Ind Tendance ( 51 / 12 ( 891 - 158.0 1564 . 157 . 5 ' 158 . 0 - 158 . 0 ( 29/11 IDUBtf/l) 


GERMANY 

FAZ Aktien ( 31 / 12 / 58 ) 685.44 BSE 42 707 JW 702 .B 5 75540 ( 17/41 653 . 83 122 / 7 ) 

Commerzbank | 1 / 12 f 55 ) . 2095 . B • 2105.0 91584 . 2121.7 2270.8 ( 17 ( 4 » 1762.4 , 22 , 7 , 


HONG KONG 

Hang Seng Banki 51 f 7 TMi ( 941.7 


195041 1905.09 1950.12 (IASI 1658.94 (I 8 / 3 | 


ITALY * ! 

Banca Comm ttaL 1 18791 811.17 515.79 818.88 821.94 90840 ( 20 / 6 t 45447 ( 34(11 


JAPAN** i 

Nikkei ( 18 / 5/481 X 8 SSB.B 4 18505.45 18884.95 18890.76 18838.2 ( 28 /Bi 125814 121 / 1 ) 

Tokyo SE New 14 / 1 /M) 16184 16(545 165146 1645.05 158545 i 20 .-Bi 1025,55 41 / 1 < 


NETHERLANDS 1 i 

ANP .CPS General ( 1918 ) 355 . 1 . 2574 2 B 7 .S . 2 M .7 ' 300 . 1 ( 4(51 240 . 4,3 31 

ANP.CBS indust ilSTlD * 01.0 2954 2984 . 285.7 B 0 A 9 ( 18/81 234.0 , 5 . 3 ) 


NORWAY 
Oslo SE (4/1/831 


380.55 377 . 55 - 37541 ' 35645 ; 45241 ( 15/11 ' 531.61 14 81 


SINGAPORE _ __ 

Straiu Times /Ml 12 - 06 ) . 85446 841.02 5 S 14 K 5 U. 1 I 551.15 ( 1 . 9 ) - 555 . 54 ( 20.41 


SOUTH AFRICA ■ ' 

JSE Gold i 28 9 , 75 / — . 1809.0 1758.8 ; 17274 - 1809.0 i 4 .«l 1108.1 ( 21 / 4 ) 

JSE Indust i 28 / 8 > 78 ) — 15444 11254 . 13004 ' 13444 14 .- 9 ) 1015.3 i 2 /l/ 


Contimied from Page 45 

OkAsp .70 11X224 87* 38* 38% - * 

OWSplCABO 8. 21 20* « + * 

Onwkan.BS 23 215 21* 21* 21* + % 

OnaBcs 40 11 48 22 * 22* 22* . 

OnUne 17 8 11* 11* 11*- * 

OpOcC B7 336 IB* 17* « 

Opdcfl 18 874 191+ 17* 18* + 1 

Oracle 37277S 17 IS* W -1 

Ortenc 84 1S% «* 13* + * 

Ortxt 18 S» 12* 12 22* + * 

OdaCp 00 3 a* 

Osh BA 41 34 122 60 SB 98* +1* 

Oshmn 40 13 11 U 13* 14 + * 

OfflTP EB4 16 102 47* 47 47* + * 

OvrExp IM B • 

OwenMaSO IS 143 19* 14* ffi* + * 

P Q 

PNC 152 11 1380 501, 3B, SO* - * 

Pear 140 17 4SS 44* 43* 44 

PscfN 164217 W% 18% 1«,+ * 

PTetan 40 162215* 15 1»« + % 

PaeoPb W 87 IS* 18% W» - * 

PaneMLlSb 20 116 11* 11* TPs 
PanOh 40 6M 7* 7* 7* + * 

PetraM 87 4* 4% 4B| - % 

PsulHr 48 66 17* 17* 2% + > 

Pnycxa 46 446 2Z* 22 22*+ * 

PeehHC » 56 W, 14* 1M, 

PegGM 1464 8* ff, 93-W+ 7 ' 1B 

Psnbcp 140 15 44 SI S'* EL + S 

PensEn240 9 1 38* 9g, 38* - % 

Psntalr .88 M 204 24* 23* 24* + 1% 

PsopEx-IQ 2563 4 -SL S%- % 

Pstrtte 1.12 17 54 as* a«, 2S* + * 

PhrmcJ 588 121, IP* .IJ,- % 

PhrmcLlle 301MB 23* 23% - % 

PtaHGl 40# 161289 2C* 24% Wfe + * 

PhnxAm S Ji* J5* , ! 

PtcSeva . 902657 21% 90% «* + * i 

McCafs M 19 87 25* 2<* 23^+ % 

PkxM 104 12 839 34* 33* 34%+%J 

PionSt .12 14 7* 7* 7* . i 

■PoFolk ' 182 6* d 4* 5 - * 

PteyMfl 226127 1«i 17*+ % 

ta w 41 Z72 30* 20* 2»*- % 

PoweU 11 ?. * 

Pewnc 15 7 W* JBi 

PrcCst .12 10 107 27% 26* 2B* + * 


RedknUZOb 

Robpks 

Ressee 
BgcyQ 40 
Rentes .U 
RpAuto .04) 
RmW.iS* 
ReutrHAOs 
RsyRyS .70 
Rhodes 42 
RHsUm 
RlchEl 
rogsNB IU 
RoadSvl.10 
RobNug 46 
RoOVan 
RgrCmB 
RetsSir 
Rouses 40. 
FtoyPkn t 

Royifim 


PrpdBLg 
Priam 

Priced - _ t 

PrmeUd 36 206 4 * 4 * *b~ % 

Prtrom » W 13 * 14 + * 

ProdOp .« MS «f . > 

ProgCS .06 17 356 37 * 37 87 - * 

Pmprrn.20 11 97 m* «* jo* - ’« 

ProUJa .» '12 4 M M* a + % 

PrvUe 4* B 450 M* » + 

PuriB* JD M 3081120 25 26 + * 

QMS 191444 13 % IS* M* “ % 

Qusdrx 84 in, li* 11 % - * 

QusxCh 42 12 104 M* ^ 

Oumtm 1042 M » Wj » 

75 47 3 * 3 * 3 %+ % 

QyMes 39 70 «P, 10 * IB* - % 

Ouom 29 101 M 16 * 18 % + % 

R R 

RAX J01e W2 6V Ws ®«+ }o 

RPM 42 19 197 19 * 19 % H* + * 

RadSys . .11 Z74 10* »( 8%* * 

RadnT 126 - 4 * 4 % 

SSon 20 2 »* J fz 

Ragan 71 3 * + % 

MW LOS 122368 »% » _ 

RsyEn M 122070 23 22 * » + ^ 

Rsacr sm r. V» «»- H 

Reodna 22 245 2 S* 26 26 % 

R Sm 18 109 tt 9 * 9 *- * 


W 9 59 12 * 12 

1139 3 % » 


12 *+ * 
.?* - 


31 1442 31* 35* 37* +T* 

35 206 4* 4* 4* — * 


HAND DELIVERY 
SERVICE 


SAVtnd 

SO 8y 

SE1 

SFE 

SHLSy 

Sslaods 44 

Safeco L70 

Seffflte 

SUude 

SlPaalsl.50 

Sa(Q* 

I SsnBar 
SovnFsJMa 
< ScanOp . 
ScaoTrs 
I BU/ er s r 42 
ScnmA .+4 
SdMte 
SdSft 
Scum 
S crlpH 40 
SaaGal 
Seagate 
SeamFr 
SseTag 
SEED 

flemat 40 
SeMns 42 
Semten 
Sensor .06 
SvcMer .06 
Svmatr 48 
Service 
SvCfret 
SvOaks .« 
a»Med 40 
StMM 144 
9he»ys .16 
Shew 
Shonsys ,U 
EhonSo 

SgmAs » 

Silicon 

Silicons 

SJDeVel - 

SiUeract 

SHtac 

SMpbK 46 
Sipple 

Staler 
Skipper .08 
SmflnL 
SooMy >42 


17 46 23 22* 

145152 24* 23* 
733 9% ff, 

910 6 5* 

16 174 13* 13* 

176 8* 7% 

150 45 16* W* 
848 40% 48* 
» 323 38* 36* 
14 217 25 24* 

788 7* 7* 

24 W 17* 17* 
11 698 35 39* 

181361 36 35* 

218 12* 12 
31 4% 4% 

180 16* 16 
1240 0 6* 

61 364 30* 30* 

6 33 7*d 7 

43 239 3 27, 

17 45 6% 6% 

51 205 M* 84* 

s s 

47 230 7 6* 

161538 18* 17* 

26 187 18* 18* 

MS 3% 3* 

721 18% 19* 

341656 32* 30% 

10 536 63* 627, 

18 » 7 7 

27 381 33% 33 

162607 42* 42 

11 in n b% 

5 e* 6% 

11 84 26* 25% 

16 380 9* 5% 

22 587 18% 17* 

219 20* 18* 

W 54 41 40* 

45 26 5 5 

1815 4* 4 

85 4* 4 

30 26 82 80* 

88 25, 2* 

148684 15 14% 

23 601 38* 39 

86 1* 1* 

1170 1* 1 ■ 

3x935 15*. 15 

28 322 22* 22 

S 6* 6* 

802 101, 87, 

18818 8% 6* 
221028 22* 21* 
16 462 21 201, 

1 » 2 * 
W 34 17* 17 

201638 34* 34% 
10 MS 53* 61% 
19 1690. 17 «% 

6 124 8 7% 

301112 26 27* 

14 115 Wi M* 
14 144 33* 33 
2813 3* 3* 

388 13 12* 

W 127 12* 11* 

19 49 13* 13* 

81 8% 8% 

10 174 IS* 14% 
23 5 13 12* 

22 227 2A 25* 
68 tf, 8* 
» 687 -3* 31-181 
16 502 64 83* 

13 200 23* 23 
303 9, 8* 
13 226 19* 18% 


BonocP m 
24V + a, SonrFd .1S| 
at, * SCarM M 
8 Sc»taW> 

■Bt + l SMF* J2 

?+ * SSS2 w 

16*+ * «* W 0 B -*0 

38*+ * g22» 
24>, — * Hpebsn 

1 SpacCd jn 

17*-*- * 

SB + b SttnBM -20 

t^+5 Ste«»U6 

% »SSlm 
ISS v 

«.+ 8>wH .72 
24% S® 81 

Struus 
BtnMCIMb 

7 + * 2uSS!L — 


StdFtsg .12 
StanhmL W 


■mr* * f£“"T M 

SS.« 

tff*- * SunCW 

fins + I* osmmm i 
7 H Sup8fcy» 
33*+ * 

S+ * 

2 ®‘ + S — 

9%+ * SESf 30 

w«+ * 

«S+ % M 

5 _ , 4 Sys&ra 06 
4 

4 - % TBC 
52 +2 TCAs .16 
3%+ % TCBYs 
14% + * TsCVhr 
30 Tandam 

1* Tondon 

13-16+1, TcCea 
IS* + * TecumSJOs 
22*+ * Telco 
8* • -• •TlcmAs 
W TsIPbte 

9*+ % Tetand M 
22*+.* TsMd l 
2D*+ * Tetaba » 

2* Teiwm 
17%+ * TarmOt 
34*+ % ThetPr 

52*+ 7, TMfmd 
17 ♦ % ThrdNs J8 


a: i 


14% + * Totter 

»(+ I 4 TrikAs 
3* + * TriGnr 
« + * TriadSy 
’J* TrusJo .48 

1 % . 20 cmns 25 

fi+ % Tysons .04 

15 + * 

IS + * 

25% ng ift jo 

08+ % on. 

. UnQBia 
J* + J* Untfta 
23 “ 1( Ur«M IM 
+ J* linFMk 

Wif U DACma M 


1W 4(04 

22 83 12% 
16x174 52 

10 66 3% 

991 16% 

11 40 23 

52 148 7* 

11 292 39* 

25 409 16* 

310 5% 

22 221 15% 

23 34 It* 
Z75185 11 

82 10% 

13 67 40* 
145 13* 

15 67 38* 
H 67 47* 
15 394 25% 
1 US 5* 
195 12% 

14 24 20* 
10 60 8* 
» 729 23* 
11 368 417,. 

29 59 38* 

isisu a 

97 3% 

252396 6* 

22 801315.16 

26 0 12* 

11 12 31* 
20 40 13% 

3 2i, 

30 2BS 13* 

242 7* 

60 14 

22 224 3* 

15 232 16 

454 7* 

<8 46 6* 

15 1 11* 

17 206 18* 

T T 

22 13 11* 

32 65 19 

60 612 W* 

3 2% 

318300 38% 1 
1571 3* 

33 48 15% 

12 9 123 

13 237 7* 

45 7182 27% 

542 7* 

40 584 42* 
96 F| 
22 36 11 

88 42 28* 
56 2 

63 3 

339 25* 
13 1427 37* 
266 37, 

W 3 3-16 
77 13 a* 
1« 40 IS* 
163838 11% 
71 487 10% 
* 368 29% 
1111 1»» 


39* 40*+ * 
17% 12 - % 

61* 62 
3* 3%- * 

W* 1S.+ % 

2Z% 22*- * 

38% 36% — * 

'S It-, 

12 * 12 *- * 

a f-* 

w* W*~ * 
40* 40* 

W* «*+ * 
37* 38*+ % 
471, +7* 

25* 26% 

6* G%+ % 

M* 12* +1* 
20* 2D* — * 

22* 2^J+ % 

4T* 41* + * 

Sfc" ' 

26* 29* 

3 3 -VI* 

31VW 3* -VM 

11 * 12 * 

31* 31* - * 
18* 13*+ * 

2 % 2 * 

12% TP, - * 
7% 7%+ * 

13* 14 
3* 3*+ * 

15* IS* 

7* 7* + * 

6* «,+ * 

11* 17% 

17* 17*- * 

11 * 11 *- * 

W% 19 . 

18* 18* + "% 
2 % 2 %+ * 
W* 38 - % 
3% 3% 

18% Iff, + * 
121* 123 +1* 


™ SUM ifigk 

OWN 

UBArtz .72 15 848 32 

UBAlsk 1 32 5* 


2J12 2JMB IJB2 

*27 ECS Its 

7*5 1482 878 

389 373 4*5 


SPAIN 

Madrid SE iM/T2i55| 


20443 203. Bl 205.74 128.05 254.23(4/31 10043 iS 1) 


UBAriz .72 15 848 32 31* 

UBAlsk I 32 5* 51, 

UBCol 146 B 480 31% 31 
UFnGrp 123718 3% 3 

UFwFfl 40 11 105 3ff, 35* 

UQrdn 1-641 84 84 6* 6* 

UPrsad 11 23 18% 16 

US AM 2623-78 21-16 

US Bcs 4012 514 2S* 2d, 
USOsgn 157 1% 1* 

US HRC .12 292140 Iff, 16% 
uaShfitt .12 7 2>, 2* 

US Sor .40 25 282 23% 23% 
VS Tra 142 13 118 56* 55* 
UStatn 44 15 71 15* 15 

UnTelsv 33 26 36* 36 

UVbBs - 42 11 342 31* 31* 

UmFra 16 127 3P, 30% 

UnvHU T31711u16% Iff, 

UFSSk40e 03 Iff, 14% 

Uscaf .46 *3 103 71, 7* 


V V 

208 5% 5% 

655 11% 11* 
_ 61 3* 3* 

I 11 k 13* 
4251042 4% 4* 

9 T7 27* 27* 

16 8 53 52 

10 263 46% 46* 
21 20 21 * 21 * 
50 3 3 

652 4% 4% 

586 17 Iff* 
13 323 8* 6 

W 31 17* 17 
458 » 64 

M 364 6 5* 

82 20* 18* 


12 * 123 121* 123 +1* 

13 237 7* Tt, 7* 

437182 27% 27% 271, + % 

542 7* 5% 7*+ * 

40 58+ 43* 40* 41 -1. 

96 2f, 2* 27j+ % 

22 36 11 10% 10% 

38 42 26* 28 23%+ % 

59 2 2 2 + * 

63 3 2», ff, 

339 25* 24 25 + * 

131427 37* 37* 37* 

256 ff, 3* W S 

19 3 3-15 3-16 3-16 

77 13 23* 23* 23* . 

Itt 40 15* 14% 15% + * 

163838 11% 11 11%+ * 

71 487 10* ff, 10 - * 

W 358 28% 28 28*- %- 

1111 Iff, Iff, Iff, +'* 

28 638 28* 26* 27*+ * 

u u 

10 803 28% 28* 28* + % 
19 211 20% 19% 2D 

113 9% 87, 9 

14 199 14* 14* 14% + * 

15 30 41 40* 41 +.* 

17 145 o40 38* 39* +1*. 

39 M2, IS* JO «*+ * 


VLSI - 

VMX 

V8E JO 

VattdLo 

VslFSL » 

tfsIMBsl^O 

ValNd 132 

Vaflji j40 

Vanzad 

Vteitrax 

Weorp ,12s 

VtedaFrJZe 

VMng 

Vlratta 

Vodavi 

VoWrt 


WD40 112 
Waters J2 
WlkrTal 
Wane LB4 
WF6L JK> 
wuses .40 
Wavetfc 
WBbb .40 
WSMFn 
WstFSL 
WstnPb 

wmA 
WmorC M 
"IWm 

Wears 104 

MBcK 

WllhnttlJB 
WUIAL 
WnwSa 
wuwTriai 
wttenF 
Wndmr 
WserO A0 
Woodhd M 
Worms* +8 
Writer .Me 
Wyman jgo 


Xabsc 
Xkor 
■ XMex 
Ykw/F, J2 
ZanNll JO 
2wnl)t 1,44 
Z1M 
Zysd 
Zondvo 
Zymos 


32 + * 
5* + * 
MH+Ji 
3*+ % 
35* — * 
8* 

Iff* + * 
21-16- * 
25 - * 
i% + * : 
iff, | 

z%- * 

23% - * 
55*- * 
Iff, - * 
3B*+ * 
31* 

31 - * 
16*+ * 
«%+ % 
7*- * 


5* 

11%+ * 
31. 

13* 

41, 

27* 

52 +3 
4fl%+ * 
21*2 

3 - * 
47,+ 1, 

Iff, + % 
a*+ * 
17*+ * 
67 +1 
8 + * 
20 *+ * 


NYSE-Consofiditid 1580 Jfcfim 


i Art 3J18J89 

Bos L706Z80 


IJ52.188 

1 1.188 nafsil 476 


*1 + % «T 

44*1 + to USX Cs 

58to +11 Mm Ltd A — 

TSV* + *• Gem 

38to + m Otf Arts 


Tlsdtf Pries mDst 

.849.700 25 such 

J4SJ09 Ztto + to 

J59J08 13to + to 

J99JM 7B«I +lto 

J95JMM 29to - Vli 


2.11048 2150, 2JUS 
iM M 3JE02 3J6LB 


MMRKM.PBRM, 


2J42JS (21/3) 1J174 ( WS 

3,129.11 flfffl 2.7WJ n?/a> 

1J09J3 (IBM) U88J [22/1) 


SWEDEN 

Jacobson APIS 1.-12 «9) 2S98.7 2445.88 2438.79; 2532.58. 2820.61 il2.ii 1729.57(291! 

SWITZERLAND . ; 

SwISaBa nkCpn .5M2/58) 571.5 567J 594.D ; 5B0.B ■ 625J (Bril • 497.2 (491 

M^S?dpital lntl.(lrl(7II) — ' 55, J ' 367.4 . 360.8 ! 86D.S (I S) i 245.8 .21/11 


Snurday August 30: Japan Nikkei 1B787J. TSE 1546.74. 


Bmo value of all Indies, are 100 ucept Brussels SE — 1.000. JSE Gold— 
255.7, JSE Industrial— 264.3, and Australia. All Ordinary and Maul,— 600. 
NYSE All Common— 50: Standard and Pears — 10: and Toronto Compoaite ana 
Mauls— 1.000. Toronto Indices baaed 1975 and Montreal Portfolio 4/1/83. 
t Excluding bonds. 4 400 Indunrfoia pin 40 Uuimis. 40 Fiasodalm and 20 
Transport,, c Closed, u Unavailable. 


LONDON 


RISES 

A-E 247 

BSRIntl 85 

Baird (Wm) 370 

Bo water lads 333 

Cadbury Schw 182 


Chief price changes 

(in pence unless otherwise indicated) 


+10 Central Nocse 490 +30 

+11 Cookson 510 +20 

+20 Costain 588 +12 

+11 Fairiine Boats 175 +15 

+ 4 Helical Bar 260 +18 


Ibstock Jobnsen 196 

Jaguar 540 

Lambert Howarth 195 
Marlborough Prop 94 

Pearson 540 

Reed Inti 265 

Royal Insur 867 

Shell Trans 953 

Sons of Gwalia 282 

Transport Devel _ 179 


W W 

IB ' 46 28 25* 

15 78 23* 221* 
48 626 6 5* 

13 W7 29% 28% 

9 161 40 38* 

8 331 22* 21* 

68 71, 7* 

262130 Iff, 16 
15 293 50* 48* 

10 23 18% 18* 

917 Iff, Iff, 

11 101 18* 18* 

6 281 2ff, 23* 
183484 S% 4% 

15 261 43 42% 

332 3% 3* 

12 288 u43 40* 

30 641 241, 24 

39 80 22* 221, 

14 1B0 49% 48* 

818 10% TO*, 
299 8% 8% 

50 15* 15), 
27 8 12 11* 

17 BSD 28* 28* 
26 W 7* 7* 

872 IB 17i, 

X Y Z 

11622 1V16 28-18 

1252 5% 5% 

374319 18* IB* 
152260 37* 35* 
24 740 28 27* 

12 24 82% 52* 
132 2% Z* 

38 15 3% 3* 

86 180 21* 21* 
119 2* 2 


26 + * 
23 - % 

a + * 

29* + * 
40 + * 
22 - * 
7 * 

16*- 
48* - 1 
Iff, + * 
141,+ * 

w% 

24% 

4%" % 

43 

% 

43 +2 
24*- * 
22* 

49* +> 
10 ** * 
6 %+ % 
15% 

12 + % 
20* + * 
7 *" * 
18 + * 


29-16 + V 
6 * + * 
18 * + % 
35% + 1% 
27* 

S2%+ * 
2 %- % 

** , 
21 *- * 
2 *+ % 


Three further records 
are reached in Europe 


AMWERP/BRUSSELS/GENT/JCORTRUK 
LEUVEN/UEGE/LUXEMBOURG 
Your subscription copy of the FINANCIAL TIMES can be hand-delivefed 
to your office in the centre of any of the cities listed above. 

For details contact' Philippe de Norman. Tel: 02 513 2816. ffelex: 64219. 


BELGIUM 
& LUXEMBOURG 


• ; j : i 

•4 ' I '* 

■< . 


Contfnned from Page 46 

industry orders rose 0.9 per cent in June 
had little impact 

Chemicals resisted the technical and 
doll (unrelated pressures as BASF firmed 
DM 1.80 to DM 282 and Bayer added DM 
1.70 to DM 310.50. 

Steels were mixed as Hoesch picked 
up DM 3.50 to DM 160.50 and Krupp 
dropped DM 7 to DM 144. 

Cars were erratic with Porsche up DM 
12 to DM 1,070 despite the lower dollar. 
Its North American subsidiary revealed 
a 77 per cent jump in August sales to 
2,956 units after the close of trading. 

VW added DM 3 to DM 542 and Daim- 
ler retreated DM 2 to DM 1,316. 

Bonds were subdued due to the lack of 
a dear interest rate trend although an 
easier bias developed over concern on 
the prospects of US inflation. Prices 
moved within a range of 20 basis points. 

The Bundesbank sold DM 56.8m of pa- 
per after buying DM 197.3m on Wednes- 
day. The average public authority bond 
yield held steady at 5.57 per cent 

Milan was mixed under profit-taking 
pressure and very selective demand 


Montedison finished the day with a L10 
rise at L3.640 after trading as low as 
L3.515 in response to the latest Fermen- 
ta revelation. 

Olivetti's huge capital raising plan 
farced the office equipment group L50 
down to L18.650. 

Stockholm lost more ground on in- 
creasing unease over the determination 
of West Germany or Japan to move on 
lower interest rates. 

Volvo retreated SKr 6 to SKr 379 
while SGA, the forestry group, lost SKr 9 
to SKr 285. Fermenta suffered a sharp 
early fall but finished down only SKr 7 
at SKr 123 as small Investors sold heavi- 
ly after the recent allegations of irregu- 
larities surrounding the biotechnology 
group. 

Paris recovered the losses of the two 
previous sessions with particular atten- 
tion on oils as Elf, up FFr 12J50 at FFr 
357.50, announced healthy first-half 
profits. Total-CFP jumped FFr 14410 to 
FFr 479.80 on its first half figures. 

Oslo held at high levels despite some 
profit-taking. 


+ 10 Turner & Newall_ 212 +14 

+ 12 Wardle Storeys 375 +15 

+ 14 

+ 6 FALLS 

+10 Tr 1314 04-08 £132%- ft 

+ 13 Allied-Lyons 340 — 7 

+12 Bryant (Derek) 230 - 50 

+10 Bunzl 223 -12 

+20 Crouch (D) 165 -18 

+10 ImpContGas 478 -12 

CANADA 

A MODEST ADVANCE from the start in 
Toronto featured continuing strength in 
industrials, oils and metals and mines. 
Blue-chip industrial Canadian Pacific 
rose C$tt to CS16 1 /, and BeU added CStt 
to CS39tt, but leading active Canadian 
Tire “A” fell CSft to CS15, although the 
company said it knew of no develop- 
ments to justify recent trading in the 
stock. 

Canadian Imperial Bank of Com- 
merce eased CSft to C$17'/« after report- 
ing a fall in profits. 

In Montreal, the market portfolio in- 
dex rose 7.40 to 1538.58 on active turn- 
over with most big share groups advan- 
cing. 

SOUTH AFRICA 

PROFIT-TAKING sliced into recent 
gains among gold issues and the easier 
tone in that sector pulled other issues 
mostly lower in Johannesburg. 

Vaal Reefs fell R4.75 to R332.75, while 
Western Deep Levels shed R4.50 to R152 
and Kinross dropped R3.50 to R59.50. 

Other mining issues were dragged be- 
low their recent higher levels. De Beers 
ended R1.20 lower at R33.80 and ImpaJa 
lost R3.50 to R54J50 but antimony issue 
Murchison moved against the trend to 
end up 65 cents at R12.65. 

Industrials were mixed 
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 


Woe 

12 Mon* Pf Sit Owe Pm. IZItaM 

Hi# In* Stack Dh. TH. E 10b W low {kxnaOaw Hlgb L«n Stack Oh. 

26*2 1334 AAR a .44 1 6 19 122 24% 24% 24% +% 27% 8 yffhSpfl.iSi 

30 21% ADT .02 38 155 24% 23% 24 + % 221, ift B&vrl ys 50 1.1 

33 II 1 ! AFG • .00 .3 17 519 31% 31 31 1* + % 29 WJ, Bevtp aUBb 5.0 

2S% 139, AGS 13 411 HR, 101« Wi 32 22i| BiaTto .SB 

15 ft AMCA 256 IS Id* iff, id* + % MU 10% BueR ■ 

80% 37V AMR 14 4429 56% SS% 56% + % 2ft 14% BtacJcD .40 

an* 231, ANR pf 267 11. 2 25% 2?, 25% + 1, 29 10 BMC *1.14 
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m « +l *»« kmc* . 20 i.43 r m 14% ift i«* -% ift ft nbi io* w 2 10% it>% +% 

nn^i S «. +7. W w% XMC PIU7 67 14 1ft 1ft 15%+% 33% 18%NC» .72 25 W 100 29 2ft 29 

2“ S’ ZSl S 15* « 7% KanbEnZ40 26 422 9% 9 9% ’ 56% S», NCfffl 152 10 10 908 91 50 SI +% 

SB MO 39% iff* fi ^ 5*25-^ 1483ft ff, ft +% 57 31 MOt M IT 17 W6W1 M, Wj * 1% 


42% *17, 42% +% 37% 22% JoMns.28 14 W 698 36% 35% 3S% +% H! 4 **npO 1 

57, ft ft 277, tft JoyMfgT.40 85717 473 21% 21% 21% +% 2ff* Iff, MurryO0O 

ZP« 23>, 23% — % If if if 1ft Iff, MuQmL44 

S% O** S +%* 1ft ft •» .30 15 17 288 17% Iff, Iff, -% £ 0 * mSm a 

« «L S ^ 1ft KLM 57a 25 11 1093 20% w£ 20% +% W * 

1 ^ *?• 5«-®U» 68 23 115019ft »% X +3. 


S. 2 i* +l Wi Iff* IWaCa 20 14 37 114 14% 14% 14% -% 
» M Sh +7. * u% KMC pi 157 87 14 ift 1ft 15% +% 


» U40 ^ 40? +ft ft ft ftanab .14 1483ft ft ff* +% 57 31 NCR .02 L7 17 «HB 55% 53% Sff* *1% 

3 S,»! ak V 32,4 « KQ»PL 2 646 556 31% 31 3ft +% ft 3% NL had 06 16 4986 5% 47, 5 ♦% 

In ^ +. 50 32% KOT- pU3S 60 X800 « 46% 48% - 1 1 3 W% W% NL taff 2470 11% 11% 11% ♦% 

W » 3ft Si +u « 35 KCPL ptAJO 62 X106060 « 49^ -1% 38 » HU 232 7.4 » 31% 30% 31% ♦% 

« at* ami S’ IS 3ft 17 KC** P*M0 8 lO 9 *4% 24% 24% +% 5ft «% NWA .90 t8 29 071 49% 48% 49 *% 

S 2. S J * * 2ft 17% KCPt pf253 95 22 26 25% £* — % 20% Iff, Macao S AO 18 7 240 28% 27% 28% *1 

*2 4ft 27 fur. AT mb.. 1 na i*n u* u ul ™ in. J) «■— - — inn ,4 IK mi m. pe ana, *v 


23 Iff* AGnl wt 1019 u24 21U »7. +ju 2J? t^nngg.^ Ikl iff* 10 iff* +% r*7.- -ra, Oliiaus 82 5 28 4472 43 4U. «7. -i ?T1. 201. GaPw nf258 9A 21 rrt.2m.JT ' ZWi 17% KCPl pf253 60 22 26 25% 25% -% W« IB ' 

Sft Sft AGn! pfA4.60a85 xSISSraL 52 iu -U ^ 27,4 CarltaW.10 14 15 31 32% 32 32% +% DB1.44 fa 28 n +% » »% oSZ Sue It « Su » k +6 ^ * KCSouTw 15 57 148 58 5ft M +% 3H* 22 Nairn L» 4.5 15 

44% 3ff, AHent 1.32 31 14 9 41% 41% 41% -% 40 20% CaroFI .44 15 15 91 3ft 371, 3ft +% 5 Olvrsln U 121 8% 6V EU 4. if w* 7TU GaPw nf?75 16 17 Iff* 27U +L 1ft 71% KCSo pf 1 69 ZSO 14% 14% 14% — % 36% 11% Mtaloi.OSi 3 11 

12% ft AHeM 212 7 ft* T +% S* S' 5^3® li n i® 05 Si* Iff* ft DoS e .OIS ^2A ft S ^% »% K SK £« 64 2400 82 ^ 1 5 =»* & 61 14 879 S? 1ft T9% -% «% *. »Coe 56 **56 

35% Iff* AH0UHpl19S 66 11 20 20 20 Si S 4 S 4 2?* JS Sff, 28% OomRaZM 58 T3 1468 *IP, d' k 30 Gwtrf>ffl52 1823M5»4ft4ft*S%-%£ 5i» ftST 1 *'® 55 12 9*6 80% «%«»,-% ft 29% Wagtatt20 66 16 


*4% 3ff* AHent 1.32 32 14 9 

121* 81, AHotat 2 

2S 1 * Iff* AHffStpll.BS 68 1' 

94% 54% AKomellO 85 18 + 

1521* Off, AmncH7.08 4.7 13 IS 

14ff, 81% AinGrp .44 .3 21 ffi 

230% 13ft AlGp plSB5 10 B 

24% 13% AMI .72 4.6 8C 


85 18 4486 flah IS am. -v 4 ^ > * *1 CarToc2. 10 

4.7 13 1212^% 149% 150% + %. ” *}> cZnra'm 

.3 21 827 u143% 14ft 143 +1% g 4 J” 4 

2» M%22ft-1i* SS 


tt 33 % ?k ??* i? « i5% ss^rs. 

1.8 27 1213 »3ft 351* 37* +1% Su SL SSlSlHS 


5 ff* A m Mot 380462% 25 

2ft 1ft APresd .50 10 82 1835 2G% 24 

53% 481, APrad pf350 85 83 u5ft 52 

Iff* 8% ASLFta 143Bu1S% IB 


4.8 8015 15% 15% 15% 

850482% 2% 2V +% 

10 82 1835 2ft 24% zs% +1 


88% 3Z% CartWT .80 
20 Ift CaacNGJB 
18% 11% CaiUCk 


1.0 27 1213 n3ft 35>* 37 + T% 

82 31 1316 38% 3ft 38% +1% 
1.0 30 79 79% 76% 79% +% 
88 16 116 18% 17% 1ft +7, 


21 2757181, 17% 18 


241, 1ft A8LF1 pfl?9 60 147 u24% 2ff, 24% +% !L . •' 

14% 8% ASH Ip .80 7.8 10 148 10% 10 10% +% I 


+ 1I.I Ws 13r * CadC pi .90 4.0 1053 19% Iff* 19% 

I I SS% 33 Cataip 50 1.011 2816 50% 4ft fflu 


73* 5 Ohraln U 121 8% 8% 6% +% Zff* 2*% GaPw pfZ.75 16 

Iff* 47, Dorna g ,08j 3372 7% 7% 7% +% 83% 82 GaPw pf7.72 84 

Sff, 28% 0omR*254 88 13 1468 4ft *0% 48% 57% 30 GaAPdl52 25 

3ft 18% Donald .68 1.9 12 61 3ft 34% 35% +% 2ft 1ft GarbSc.12 .7 

80 51 Donlay L28 1.917 526 Sff, 6ft 88% -% 11% ff* GarFd n 

28% 13% Honeys .6« 81 12 57 20), 20% 207, +1, 33% 17% Gany a .» .8 

48% 32% Dover .92 11 17 309 447, 4ft 447, +1 23% ft GIANT 

80% 33% DowChl.SO 11 58 9474 57% 5ft 57% +1% 13% ft GHwFn.lOn A 

39% 24% DowJnaJB 1.6 20 178135% 34% 351, -1, 25% 1ft GWHS 52 14 

27 9% Downy, 56 5 * 236 22 21 21% +1 49% 29% Grftet ■ 159 3.1 


48% 48% -11; 12% W% NL mpf 2470 11% 11% 11% ♦% 

*8 *a -1% 38 Z7 NUI 132 7.4 35 3ft Off; 31% ♦% 

24% 24% +%' 59% 41% NWA .90 LB 29 Bn 49% 4ft 49 *3, 
25% S* -% 2ft Iff* Nacco a 50 18 7 3*0 29% 27% 2ft * 1 

5ft 58 +% 31% 22 Nairn L2D 4.5 IS 681 2ft 26 2P* *% 

14% 14% -% 28% 1C% Naahn a.OSi A 11 243 25 23% 24 -1 

19% 19% -% 13% ri, WCnw .36 *4 56 855 8% 6 ff, -% 


177* iS +7 W * 3ft DowChl.SO 

S I? 1 1 »S 2ft DowJnaJB 

im 32u 27 9% DownysJB 

IS! 2S I 8 !* 'ft Oram JC 


467, 27 AmStd 1.80 18 18 2146*0% 30% 409, +1 


Cangy ,03a 


71% 5ft AmSlor .84 1.4 15 1126 81% Off, 61% +11*1 S? S' ift 

81 SB AStr ptA4.38 81 18 72 72 72 + % | 


81% 55% ASlr pfBBJO 11. 35 5ft 59% 59% -< ££ ££ ' 

25 10% AT8T 150 48 17 2279325% 247, 5% +? 5^? gnSo«14 58 

5ft 38% AT4T pf564 7.2 699 50* 40% Sff, +% 2f* f 4 ll 

51% 38% AT8T pil74 7A 1105 5(7, 50% 50% -% 3, tL 

441* 2ft Aimmrl.12 1813 1S1 43% «% *3% +1P, *** 3 StkJ? tr 

108% 64 AWat pfl.43 1.3 *200 106 107% 108 +2 ^ gUMOB 5.7 

17 11% AWal pf155 7.7 *20 Iff, IP* ip, -% 3® 4 S*fSA W ^ 

18% ff, AfnHoO 155 IP* ft W% +% !^ a ?!* Cr**Pw4.40 751 

IP* 88 ATr pr 5 j 92 7.4 11 7ft 79 7ft +% JP* F* SISSh 1JW * 6 

*ft 11% ATr sc SZ 431, 4ft 4ft +% ?!i ft 

123% 78 ATr un 692 48 1 123 123 123 “J 4 J^ 4 W? 11 

30 Iff* Amama.96 1410 54 20 2ft 28 +1 

3ft 2ft AmeaOs.10 A 22 1848 25% 3*1, 25 +% gj” 8 ” f* 

31 - 19% Ametok 1 18 18 220 28% 2B . 2ft +% ?ft SJ 4 SSSS U 

Iff* ft AmavSa.08 60 57 ift 12 12 • 1J 7 * ^ 

31% 2 Amtoc 41 167 28% 25% 2ft +1 ft f 

ff, IIW vJAmtae 204 P, ft ft +1, ** 

7P, 5ft Amoco 130 4.813 W083I7Z Off, 72 +3% S, in, an 

45 27% AMP .72 18 87 4382 41% 3ft 41 +1% f** 2?ISnS t? 

16% 11% Ampco .30 11 31 95 1*1, 13% 1ft t-% Si"* „ 

35% 181* Armjp, 12 22 2Si, 25 2P* +% ae 

3P, 21 AmSthsl.04 11 11 68 3*U 33% 33% -% ^ &9 

8% ft Anaemp SO 453 4 ft 4 *3" 97 

2ft 1ft Aiilog a 38 273 19 1ft 19 +1 S’ S 4 44 

35 O'. Anchor 140 44580 S15 34% 3®, 33% -% 5“ J* 

811. 3ft ArtCI uy 53] 42 185 57% 571, 57% S® 1 * SSJT®®® ?2 

2ft 2ft Angnltc .80 14 14 102 25 2ft 25 +% “ Pjl E. J2 

5P, 3ft Anhaus .98 1.818 5550 53% 52% 5ft + 1 ^5?* S^T-g fr”* H 

2ff, 15% AnlMhivd 188 27 2B% 27 +1, “ 34 


35% 21% Centex .25 
37% 23% CanSottl* 


Iff, iff* CaMPwl.40 75244 850 1ft 1ft 19% 


25% Iff, GWHHI 52 14 170 21% 21% 21% +t* 2*f* liT*?? T* ff 4 „ -- , ■ r 

jot, 2BC (iiNfli 1 f« 1 1 M maji: jw- 5*4 2® KMO0S I 1.9 22 1 247 54 5Z4 53b ® mmoB pi 72 47 ( 4 4? a ^ 

W 1ft GtoC 47 81 ^ m S +1 1B » «»«•■*• 1« TO 2D* 3ft 31% 31% -ft 38% 27 MPraatLM 1* IS 87 3ft 3ft 3ff« +% 

27% 1»2 GtertMAQ 15 6 10C8 24U 2ft 2ft +1 »• 1T1 * * Uon * ■» «-13S6 76 2T% «% 21% Ift ft "Sen* 418210% Iff, 1ft 

ft vtCUML-iz 801 TU* \ 1 ?U +2 a® XPToyp 221 2ft 22% 22% +% 851* 43 MSarnpi 4 79 106 50% 5ft 50% +% 

ft 2% teaMrf?751 a ft ft aS h M Kyuw 2SZ &015 193 S 43% ^ sff, 2ft MSvl s 52 23 16 177 38% 3ft 38% +1 

S ft dftYW? ^ W4 TO ft TO +L A4 17 70 1ft 1ft 1ft +% 1ft 1ft NStaad .40 11 28 85 Iff, 12 Iff, 

16 ft Gkw£T 54 478 Iff* Sa 10% —5 KarG pfLTB 65 2 ?ft 2ft 2ft -% >«% ft N««r 14 3351 6 7% 8 -% 

m, bUNug 5* 47B ift ift 10% % ^ ^ K-nMd . 10 3,8 17 S3»1 80% 2ft 3ft ft'' ft Mauw» ?*3 «% 4%4%+% 

30% 1ft Keycpa I MW W ft 27% 26 +% ft 2 Navwtt 325 2% 2% 2% + '* 

19% 1ft KevteT ,48b 1318 84914%13%14%+%ft ft NwwtC 162 3% 3% ft + », 

38% 2ft Khwa 1.20 19 12 2Z4T 31% 2ft jft +?, 85% 47 Nae pfC 15 5*% 53% 54% + 1% 

88 70 Md prB 4S.6 5 72 Tp 72 +1 3ft 30% Na« pfD 330 2ft 24 24% *1% 


102% 7ft Duka ff&70 16 


>80 ion, 101% iot% 4ff, 30% Gdrtcfi 1.58 
>200 10P, 99% 10P* +% 11% ff* Gdrah pi 97 

285 9ft 99 9ft -1* 3ft 25% Goodyrt.80 

125 33 32% 32% +% 22% 15>* GordaJ .52 

M ff, 7% 7% -% 17% KB* GoKMin 

« ft 1% 1% -% 37% W% GouM 54 


1040 41% 40 41 +% 

>200 11% 11% 11% 


*«i4 427335% a«% 35% +% 5 ™ 5 2L 2^ Su Ii «£ «? S™, « 

29 W» 17* 1ft 1ft -U ft ft SkcM 19 13 «118S% Kf£ «% +1* Zft nS, NavPwst*, 

152 ^08 XB. api 2mi +i S 77 * 3ft KfHffflWff 1722 1273 5ft 50% Sff* 22% Iff, NevP p!15» 

1515 »SSfr S; Z't 3 ? a » aar — .*■ •* s? 3fi:> a a. ssasl 


11% ff, NavMr M 3351 9 7% 8 ■+% 

7%i 3% Maw etk 2*3 4% 4% 4% +% 

ft 2 Hav «rt8 325 ft 2% ft +1* 

3% ft Nav wtC 152 ft 3% ft * », 

86% 47 MnrpfC 15 5*% 53% 54% + 1% 

3ft 2ft Nav pfD 330 2ft 24 24% ■* ff, 

13% 0% Narco 64 5811 122 11% iff, 11% +% 

2ft 1ft NavPwst*, 60 15 172 2*U 2ft 24 +% 

22% Iff, NevP pi15» 69 12 ft Z K -% 

2ft 9% NevSvLUO 2*0 19* 25% 25 25 +>« 


25S« am* 25 +u I f£f ®t Crt-iaad90 
S a »l aft Ctrniplasz 

Ti'V* onrnom 


A 22 1848 2ft 341, 25 +1; 

1*18 220 2ft 25. 26% +1, 

tW 57 12% 12 12 
41 167 2ft 2ft 2ft +1 


vjChrtC 
vjCM wt 
vjOirt pf 

Chases 20S 106 


6% 2% ■ Anaemp 

2ft 1ft Afllog a 
35 231* Anchor 148 

81% 3ft Ana ay .33] 
29% 22% Angallc .60 
5P, 30% Airbeds .86 
29% 15% Anton wl 


«iS SaS: ^ ift S3 ^Toa? « »% *% 

U 1B no trai imi +1! *ft Ift-DW! ff 251 18 *20002* 23% 24 +1 

■■ M ^ 74% 2? B -Duq pl 730 67 >500 74 74 74 

1V1B U U IS* 115 » D > m,e ‘ **• 17 31 ® ft 1ft 1ft “% 

J? ft ?u % 331* 2 ft DynAm 30 3 8 45 27% 27 27% +% 

S.0 6 3014 4ft 4ff, 41% -1, E E E 

95 a u57% Sff, Sff, -% 48 27% EGG 52 16 15 IMS 29% 29 29% +1* 

88 280 53% S3 53% +% 1ft ft ERC 19 40 12% 121* 12% -% 

19 27 51% 80% Sff, 39% 23% E Syst .50 L424 081 36% 3ft 36 -% 

IT 358 20% lift 20% +1 *1% 2ft EagfaPI.04 19 301 38 35% 38 

17 10 03 26% 2S% 28% +7, 10% ft EAxlAJr 720 8% 8% 8% 

4.5 15 01 347, 34% 3ft +% ft % EAL wtO ' 

13 7 1178*8% *8 *8% +% ft % EAL wtA 


32% 251* Kdger. 280 8*53 99 31% 30% 30% -% 35% 20% NEngEsIK S.7 11 >827433% 33% 33% +% 

Iff, W, Kffmor 52 It 736 \5 1ft IS 3ff, 25 NJRk 132 75 16 7 33% 33% 33% * % 

30% 1ft Kopam 50 10 1736 27% 26 28% -% *<% 12. NPMRa .7* 16 19 86 1ft 13% Iff, +% 

4s 33% Kopr at 4 61 >100044 4ft «sl +% 3ft 2ft NVSEG164 7.2 10 017 37% 3ft 3 ff, -% 

38% 12% Korea .44a 21 *31 33% 38 28% +1% ** 31 NTS pf ITS 93 *500*2 *0% 40% -2% 


f “USSSfSiS 3? Sr 


33% CfimNMeO 13 7 1178*8% *8 48% +% 
34% CUNY pfl.87 19 1 47% 47% 47% -% 


IIP* 88% AntaupaU 13 36 10! 

13 ff, Anixtr ■ .18 1.5 18 *48 Iff,' Iff* H 

19% 10% Anttiemozj 31 70 137, 13% 1: 

1ft W, AnHinya.4* 4.0 13 23 11 “ - 

13% 7% Apache 18 18494 481 ff, 

ft V32 ApchPwt 428 IS 

19% IP, ApcP unl.40 11 *15 117; 

28% 247, ApPvr p1265 68 5* 27». 

34>« 30% ApPw pi*. 18 Tl 38 32^ 

32 201, ApPw pflBO U 9 301, 

201* 12 ApfllMg 25 68 14% 


58% 51% CUNY &4.8B4 91 131 53% Sff, 63% 2* 

SO 34 CfiaspMJ* 25 51 293 48% 46% 49% +7, X 

5ft 31 CMBPn 2 45 13 2180 47% *ff, 471* -% W 


Chavm2*0 5.7 11 12S2Ai47% 45% 48% +1% 


41, % EAL wtO 

ft % EAL wtA 
22% ff, EsAIr pf 
247, 10% EAlr pffl 

30 15 EMr pfC 

2ff, 22 EastGFI.30 
3ff, 18% EastUBlU 


Ml 3Bu 34U M -u 1 1W * 8 Gffffkn 156 ff, 

301 38 38 4 I 1ft S Gnma 58 1.4 8* 359 ft 

no m. £. I 36% 23 Grumn 1 3.9 12 1726 2S 

pSt? St- 1 !* ^ sk" a- a a 

St if k. S *1. » !5» XA n 255 25 


15 095 1ft 12% 1ft +% I III 

S ft' ft 1 * ft* +5< » ^ ^ f» 18% Iff. «% +% 

148* MB ft 2 S? +u W W "*** 12 - a 31* 22 21 2ft -% 

5?“ S“^ R i!j :j ft ? liccp^ a f 2” ft S 5! 

»is 2 5 S s 1 ? s s» e ra, a. a. « 


2ff, ift NawM6*0e 

10 ft NwWBb7Bb 

719 18% Iff, 18% +% Ift ft NwnrtGi 

314 22 31 2ft -% 57 *1 NwmtM 1 

306 ft «% 9% +% ft 1£» Nwpark 

213747, 4% 47, +% 327, 22% Ne*sL« 
2752 2% 3% 2% 25% 17% NMMP 208 

3 ift 14% M% +% 39% 30% MaUpOOD 

36 47, 4% 4% -% 42% 31 NlaMpflSO 

4 0% Iff* Iff, -1* 47 33 NMMpM.10 

IS 3% 3% 3% 72 SO NiAMpffiW 


55 * wa? «on ss s% j% a a 

15S Bl% GrtW pf 5.75 7.9 3 7ft 7ft I S'* J? , L 5J S5 

176 13% 13% 13% 


178 2ft 21% 2ft 

45 1085 28% 271, 28% +1 

18 0 164 37% Sff, 37% 


78 10 138% 08% 138% + % I 8*% 42% EKodk 132 4.4M3 1108857% 55% 57 +1%j 


16% 10% GfftRa 17 

21% 16% Gum 5*150 66 
15 7% GXSHIL67] 4 

44 37 I3H8U pM.40 1L 


14 3% LTV pO 

1ft 11% LQrtM 


83. X 279 15 14% 147, +% 

958 54 8 8 8 

634 u1S% IS 1ft +% 

L7116 272* o577, iff, 57% +% 

17Q % g-u % 

- 28 31% 311, ai% 

87 0 6106 2* 23% 2* +% 


25% 17% KUMP20B 170 6100 2* 23% 2* 
39% 30% MaMpOBD 82 >1200391, 39 39 


IS 3% 
33 205 13% 


40 13 23 11 1ft 1ffS -U 3ft ^ Ci * pT ' J 27 37% 371* 37% +t, 79 9% Eaton 1.60 12 11 333 71% 701. 71% +% ™ ^U QKSU ff&41e 17 

za*M «1 ff. ft ft +2 lift ft CHkFunoa 3544 ttb 10% w% io§ +% I »% 11 % jo 16 w boo ibi* ift ioi, +% ^ Su ami Saas 14 

a.owe W) »* ft ■9..T* *-1773. MX. n,rkf*u ires to m. ao -re* *.«.! *ft HI EdUrlH 4.1 » 37 3m. 39 3m. *1. I f*2 JSSr, .7 

26% GJffiU pr4,40 14. 


426 15-126 13-12R5-128F 1*121 T5 4 J* 4 SjKj 1 - 8 * 
*15 117, 11% ift +% | ”■ ft 
* VS 27% +% \ ^ , 


L7 42 82 721* 09 72 +ff,l «% W 

5 ft 5% 5% ~% ] 12. J* 


EdtaBr L60 4.1 18 37 39% 39 3ft +% 

EDO 28 L7 17 22 1ft Iff* 181* +% 


■ HP. MC WML _v IS* "T Jr) an 1J. 

2740 ft* ft ft* + J 3ft 21% LadGa 100 ii 70 82 37 

>50 *ft 5ft «L +5 ’ft «* LafargeOO 1020 25 10 

2 31% 9TU 31U ’ "ft 2T 4 ^ P® 44 ai » » 

m U5 S% S5 X* £ issi 34 s 2 

87 81% 3(P* ap|% +% ft ft iSSTsa 488 4,1 

,*1074 74 74 jf® 


4% 4% -% 42% 31 NUMpflSO 93 

Iff* Iff* -% *7 33 NMMpM.10 80 

3% 3% 72 SO NUMpffcW ao 

13% 13% -% 29 0*7, NtaM pf240» 96 

36% 37* +% 28% 20% MaM pflOOr 90 


16 217 5* 23% ZP, +% j 13% ft EdGmp.16 15 23 78 10% ff, 10% +% I “ 4 70 p«50 H 


3z ai* ApPw pnao u 9301 *30301, 

201* 12 ApgIMg 25 68 1*% 14 14% 

21 12% ArcftD 5.10b j 13 2655 20 10% 20 +% 

m S% ArtP pf 358 11 50 Off, 30% 30% 


5* 27U 27U 27U +U 1H, Chroma 1C 217 2* 23% 23% +1, w«* «« BMnp .» 71 10% IF, 1U% 

* % ^ v II W B Chrm pf 5 83 1 9* 04 9* +1 31 18% ErtwrdS .80 12 13 508 27% 26% 26% +% 

9 m! x Si * «ft 23% Chryaal.40 354 9007 39% 38% 38% +% 20% B EITora .08 5 20 75 17% 17% T7% +% 

86 1ft 14 MU 78% 43 Chubb 8L56 11 2* 950 74 72% 73 -% Iff* 5% Efcwr 58 1*10 45 15% 14% 15% +% 

Msa so ift 9 n j-r. * «% ChurctolS 14 31 3387 13% Iff, 13% -'* 7 3% ElecAa 13 78 4% 4 4% +% 


20 11% ChurcfnM 
Oi* 4% Chyran .10 


14 31 3387 13% Iff, 13% ~% 
11 21 488 5 4% 47, 


- I?!? ^ ^ ssa « 5 a a a ;a a a sa 


7% Eicor 58 14 10 45 15% 14% 15% +% 31% 17% KaflFB ij 

3% ElecAa 13 78 4% 4 4% +% 28% 17% HjUbtn 1 

Iff* EkJsp a 08 5 18 07 17% 17 77% 21% 15% Halted nL12 


22% 18 Artdn 'l.oe 52 18 1928 203. 2ft a*. +U 4 ft ft CmBalil.TB 19 14 85 *8% 45% *5% -1%| *a 1% Etodnt 

81, fj£ki “ Is ?ff, ^ +7. 3ft 1ft CJnGE J-'S 7.4 0 884 »% Zff, +% K ff% BnraQlTB 


12 6% Arnica 

28% 14% Armc pH ID 11 

17% 13% AnrwflbOB 35 

Off, 31% AnrtWlrl.44 1* 

171, 6% ArawE 30 2A 


45 Iff, 11% Iff, +7, 

HMO 7% ff, 7% -% 

29 M 17 171, +1, 

*5 14% 1*% 1«, +% 


I 44 30% CIltG pf * 0.2 

511, 35% OnG pf 4.75 95 

100% 70% ClnG pf 9 30 95 


>5*0 43% 4ff* 43% +1%] 22 1 * ff* EmRad.96 


55 16% 15 18% +1% 65 

Z78 1% 1% 1% 17% 

2048 87% 85% 87% +1% 2*7, 


Off* 70 GBSU pf850 12. *4W74 74 74 14 41/ LatalPt 5S 

H H H 22% 9% LaatP pL72J 

27% 23% HRE 128-6013 115 28% 2S% 25% +% 62% 45% LaarSg 2 

31% 17% KaHFB ij 903 21% 20% 21% -% 16% 11% LaeRntaAO 

28% 17% RpIMn 1 4.5 3418 22% 20% 23% +1% 40% 29% UwyTcl.50 

21% 15% Halted nL12 68 2 60 20% 20 90 27% Iff* LoeEnl 58 

65 33 HamPal.36 11 27 1040 64% 64% 64% 01% Iff, LagMaaZO 


10 20 25 10 10 10 17 14% NiagfihL61a 08 60 16% Iff, iff- +% 

61 00 27 257, 267, -% Iff, 12 NfcoM .12 .7 10 321 17% W% 17% +% 

15 94 221 12% 12% 13% +% 31% 10 MCOR1.B0 5.0610 1181 301, 29), 30% +% 

428 «% ff, 41, +% 30% 21% IflCO pf 1.90 65 4 30 30 30 

4.0 IBS 14 Iff, 14 19% 77, NctpiAMSb LO 1333 11% 10% 11% +% 

273 5 47, 5 +% 20 7% NordRa 15 STB 197, ig% iga, +», 

27 Iff, 10% iff, +1, Off* 88 NoASG.40 *1 10 2072 83% 80% 83 ♦ Fj 

1519 159 57% 58% Sff, +% 22% 187, Norsk n.65e 18 445 u23 22J, 23 *■% 

18 17 42 14% 14% 141, -% 33 21% Noratrsi58 44 11 102 29% 28% 20% +% 

358 133 46% *4% *6% +1% 23% 13% Nortak .09 A 8 444 Iff, 16% iff, 

25 20 82 25% 24% 2ff, +% *8 31% NAPtiH 1 25 28 428 40 30% 39% -% 


27 Iff, 10% Iff, +1, I Off, 


93 >170 42 41% 43 

85 >810 46% 441, 46% *13, 

10 >930058 . 88 68 -1% 

88 8 2ff, 25% 25% *% 

90 1508 21% 21% 21% -*% 

ft9 60 16% Iff* iff- *■% 

.7 W 321 17% 18% 17% *% 

5.9610 1181 301, 29), 30% +% 
65 4 X 30 30 

LO 1333 11% 10% 11% *3* 

15 678 Iff, 19% 19% ♦% 

4.1 10 2072 83% 80% 83 +1% 


13 20 82 25% 24% 25% +% 


A 8 444 Iff, 18% Iff, 

15 28 428 40 39% Iff, -% 


1414 102561% Sff, 80% +1%[ ^ %£ ff % g « 


2« i*! Is e. 3 1 2 % Sn S&a*!? K 


80% 32 AshlOUl 80 
88% 29% AssdDG.40 
14% 11% AtafSan 
22% 16% Athlonta.60 
*8% 2ff« AfCyQ182 
877, 4ff, AllFUch 4 


21% 11% Clreuaa 
83% 40 CWcrp 148 


“ 17% An*, a .84 12 12 381 29% 28% 29 +% 2L S* 

2?7, 10 Asarao 1830 151, 15% 15% + % rSf SI* r,S? • 

317, mi, Mare pfl85 7.1 98 31% 3ft 31% -% I? 8 ft 92? " 

S, Z9K SB51u«4%8ft *3 +3 I®, f 4 

88% 29% AmdDG.40 28 23 3146 60% 50% 60% US 

14% 11% AtafSan 32 22 13% 13% 13% -ft, * 

22% 16% Athlonta.80 63 572 17% 16% 17% -7, *® 7ft Ctep p 

*fft 2ft AtCyEJlSS 60 13 233 44% *3% u" _i* 102 9 41 * Cftep p 

877, *51. AllFUch 4 66 12 1670X1 58% 80% +2% & S' S 1 * 1 ?!! 

162 109 AUAc pflBO LB 2 144% 14ft 144% +ff! IS. ®?i Clair* 8 

1ft W, AtUrtCp^ iM Ift* Ift* 1ft W» -« 

17% 8% AudVd 13 *00 11% -n% ift ft ClayH a 


22 12 381 29Li 2SU 29 J. '- ™ 'ft CiflMH .72 30 339 2*% 23% ee-, TK 

1830 151, «% W% +4 **< 79 '» ClmfKa.58 18 18 601 317, 3ft 317, +% 

7.1 » m 3ft 3l2 ii ’ft ft ClrcK wl 15 Iff* 18% 18% -% 

29 TO »5l2«l*|ft S' +3 “ f 4 - 3 » “L?2» » +% 


>320 50 50 50 22i 

>400 97% 90 971, +% 

*820 80% 79 00% +1% » 

>100 9ff, Off* 98% -% 8% 

>50 100 100 100 +% 21 s ! 

339 2*% 23% 24% +% 


24% +% 
317, +% 


22% 11 EmryA 50 88 307 Iff, 

42% 28% Emhartl.40 89 13 399 38% 

38 20% EmpDaLBB 5* 13 2$ 35% 

ff, 4% Emp pf .BO 7.7 >180 8% 

21% 13% EhdTVeaOe 56 41 42 18% 


82 18 2048 87% 85% 87% +1% 24! 

45 21 581 21% 20% 20% 38 

38 307 Iff, 12% 131* +% 24 

89 13 309 38% 35% 38% +% 38 

5* 13 25 35% 347, 35% +% 401 

7.7 >180 8% ff* 9% +% 39 

5841 42 18% 17% 18% +% W 


W% KartJS 1.47* 85 

W7« HanJi L84a 7.4 

2ff z Hamtm.56 1.9 

18% HartdH .66 35 


85 73 17% 

7.4 49 2*7, 

1.917 579 29% 

35 OS 19 


17% in, ->*138% 16 LegPKa AO 14 15 71 29% ft 29% 


A 14 73 3ft 24 Sft +% I 2ff, 15% NEurOZSSa 11. 9 544 u2H, 20% 21 +% 


2ft 247, +% iff, 0% Lafmaizoaa 

27% 29% + 1% 21% 10% Lennar 20 

16% 19 +% 177, 13 Lea0=yn 


28% 14% NaeaAN.68 


344 16% W% W% +% I 12% 8% NtadPS 


L3 12 130 15% 15 15 -% I 47% 33% WPS pOJBa 85 


85 9 WTSSff, ?S% 28 +% 

11 1887 11% 11% TO* +% 


Hanna AO 10 25 150 30 19% 20 +% 132% 18% LaucM 


383 15% 14% 15% +% 40% 22% NoSIP »150 

S3 31% 30% 31% +% *8% 3ff, NSPw pfS.60 66 

35 407, 30), 4ff, +1 38% 25% Nortel AO 13 


39% 39% 39% -% 


22% 22 22% +% 
18% 15% 18% -r% 


33% 21% EnffQp .72 12 19 657 32% 3ft 32% 

28 15 EntaBu .48 15 15 78 25 2*% 25 

50% 33% Enron 240 51 21 1773 49% 47% 48% -% 

111% 95 Enrn pfHHLSOa? 897 tOff 4 lOff, 10ff,-% 

25% 13% EnarchJOb 47 2098 17% 18 17% +», 


40% 217, Kanfrd 50 U 19 30 38% 38 38% -% 45% 28% UMyCp.72 1513 35 407, gff, +1 38% 25% Nortel .40 

38% 17% HarSJ a .40 1.1 22 12*7 », 3*% 38 +% 83% 41% UBy a 150 14 20 2104 78% 75% 76% +% 4% 2% Whgatg 

Sff, » Marine! 58 1525 310 4S% 49 49% -% 291, 9 UOy wt 1063 25 2ft zT +% 54% 38% Nortrp 1.2B 


. 18% 9 Kamlah 16 400 

29% 8ft Ham p!S340 11 802 

-% 40 251, Han pK-2.13 8 A ■ 10 

-% 28% Iff* FkpflwMSO IS 18 120 

+7, 39% 22% Harris 59 3.020 178 


<4 8 3186 Sff, 5ft 557, + 1 I 58% 39 Enact! p!478a W. 150 48% 45 45% -% I 287, Iff, Har*coa52 37 13 278 247, 24% 2ft +% 1 32 


__ _ ■ —1 iu» a m a t'i 

16 400 1ft 14% 1ft +% 34J, ift Undid a .18 5 34 4388 317, 30% 311. +7, 2S 

.602 28% 28% 28% -% 18 147, LncWOl 38 IS 15), 15?, -% 2S 

10 3ft 34% 34% +% 8Z% Sff* LincWf 2 17 If 879 54% 53% 5ft +% ** 

18 120 24% 2* 2ft +% 27% 2ft UncPI 12885 2 27% 27% 27% +% *3 

20 1791 29% 28% 291* +% 98% 98 Utton IS] 39 806 77% 7ff, 77 V 


Atrnona.60 95 572 17% 16% 17% -7; " «rf5-04a 72 100 83% 83% 83% -% 108% 

AtCyEJ262 60 13 233 44% & e 44 -1 gttff ffA7.20B75 300 98% Off* 96% -% W 

AUWch 4 65 18 1670X1 58% W% +8% ?L 4 S 4 S 1 *® 4 !! 72 a7 242 ff* 8% ff* +% ®ft ft 

AtWc pflBO 19 2 144% 14ft 144% +ff, 12, ft ClalrS a .10 L3 38 350 7S« 7% 7% +% ]Jl 6 


Enach pfOJBe la 


207, Hrtnu a .92 35 17 278 277, 27% 277, +% 1 60% 43% Lockhd 


LlNtm pi 2 7.7 


25% 21% MwtP pf250 69 

25% 22 Nwtf> pflSO 9.4 
21 8 NwSMf 

43 33% Norton 2 55 

40% 22% Norvnt 1.90 <4 


W 725 39% 37% 3ff, * 1% 

68 >1300*2 41% 42 -% 

15 1390 30 29 297, +% 

156 ft ft ft 

17 15 1468 44% 43% 4ft +% 

1 Zff* 25% 25% -% 

8.4 5 25 25 25 

40 49 16% 101* 18% +% 

55 270 38% 37% 377, 

<4 13 778 u41% 3ff, 411, +1% 


26% 28 +% I 35% 23% Now) .34* 1.1 13 328 31% 3ff, 31% +% 


118 2230 48% 477, 48% -% I 48% 28% Nucor a .32 5 12 58* 34 32% 34 +1% 


5T® IS 4 40 Z1 ® 10 « Iff, Iff, 1B% +% I S 

31 13 AusttMn.lSe .6 20 365 26 25% 26 +% I £ 


38% 29% AiKnOts 30 

5% 3% Avalon ,05a 

32 Wi, AVMCs 50 


8% CIvCH 50 11 21 148 0% 
12 ClvCi pf 2 16 220 Iff, 


580 Iff* 18% Iff* +% 177# 

15 118 12% 117, 12 24i« 

21 148 9% 9 9% +% 2*1, 

220 Iff, 12% 12% 28% 


1.0 28 898 37* » 37U +N M CN6I pf7.*0 67 >350 78 75 78 +% *% 3% ■ 

13 34 ft" £ ft + * •’% Sft ChrS p)7.56 68 >4870771* 78% 771* +% »* W 1*251 66 3 

1.6 15 r S',, S +t, S& 2ft 18 18 367 50% 58% 38% +7, 4ft Sff, EffRaal.W 38 10 ff 


5% ff* 20% S HIWSA 

24 24 17% 10% Hecks .04 5 

44 45 +% 17% 8% HscUMOq 


35 631 &% 5% ff* 20% 

66 3 24 24 24 17% 

38 10 ff* 48 44 45 +% 17% 

12 10 188 7% 7% 7% +% 30 

L6 18 333 25% 24% 2ft -% 39% 

1.6 20 44 38 35% 3&7, +7, 4ft 


9 3% BMC 

30% 21% Batmca70 
18% ft Bkrlntf .48 


B B B 

59 ft 

25 14 215 27% 


447, 23% CocaCJsLOi 1819 8305 37 


ft ff* -% I 21% ft Coieco 

27% 27% ^-% 1 4ft 38% Colemrt.20 


Vi? ■ 4 * «» 2061 1?% 11% 12% >% <3% 25% CocgPelJB 

ft 'r* 5b Xu 10 17 Ift 19 18 ? 4^ ^% cSSta 5D 

S. 25?““ S S V* v * "% 1ft 11% Co OSS* .12 


1.3 43 5020 32 29 31% +2 3ft 1ft EasGua .58 1.6 20 44 38 35% 3ft +7, 4ft 2ft Heinz % J 

38 1 48 48 49 +% 37 10% EsaxC * .70 12 17 17 32 31% 32 +% 38% 17% HemoCISe 

7.7 11 27% 27 Z7% +% 8<% 11% EstrUia .72 <9 87 093 K 7 , 14% 14% +% 21 HP, HatrnP .38 

1819 9305 37 38% 3ft 22% 10% Ethyl a 52 1.7 18 5709 1ft 18 Iff* +1 58 941* HercuULTB 

5 1822 11% 10% 11% +1 77% 39% ExCala LSB 10 19 X442 77% 771* 77% +% 20% 1ft HeritC .08 

3.1 18 131 387, 377, 3ft +1, 2ft 18% Excalsrt.BSo 63 28 Ift 18% 1ft +% 8ft 43% Hmstiy152 

34 25 1386 397, 39% 39», +% 0ft 4ft Exxon an 619 16B19u71% Off, 70% +ft SO 14% Hratty art 


45% 25% Ball .521.9 17 309 4ft 

2ft 14% BaJlyMf.20 15 18 892 17% 


1% 1% -% 1ft 11% ColFds .IJ 

40% «% +1% 96 5ff* Co«rtd250 

1ft 17% +% 4ft 32% COK3M3H 


00 22 12 4202 37 36% 37 +% 


.7 33 300 17 Iff, 17 -% 1 36 2ft F0IC n 51a 5 16 x87 31% 31% 31% -% 


27 16 1442 93% 93 93% +% | 207, 1 


3ft 20% BartGEiao In la SfLem IS £!■ 4ft 32% ColGaaSIB 75 31 1610 4ft 41% 4ff* +1% 38 1 

M « ftiri£so?9 1Z li “ S' 3 £°! Ga f a « m 7 » 58 55_ lift 0 


a r Wk £. I 313 £ 


BncCtrn.Tie 22 

Ben Tex 


W 57 57 + 6, 17% 5% Comma 

S 25% 28 +% 16% 12% CofSv pf 

f 33 373 !- 32 +T » **< CSO pf 345 11 


1700 14% 1ft Ift +% ift ft 

288 1ft 13% 14% +% 14 ft 

5 2ft 29% 29% 38 231. 


FMC 

m. 08M 

FabCtr 28 


>>, naaaaan 
11% 6% Heatn pi 
48 28% HawiPk 32 


HI6J8A W Iff* 13% Iff* 3ff» 2B% LnStW 15 

Hacks .04 5 454 14% 13% 14% +% 89, ff>% LbnaS pf& 

HecteMOq 1317 1ft 12 Ift +% M% w* ULCo 

Iff, Haflmn 52 L8iaB712B%2ft2B%+%43 23 UL p C 

17% HetRfl a 28 A 31 40 33% 32% SS% +% 72% 40 UL.pU 

Hein* » 50 1.9 21 2346 4ft 46% 48% +% 2ft 18 UL pfK 

HefneC15e 5 9 120 2ft 26 2ft+%30 W UL pW 

HelmP .36 15 51 2188 u23% 20% 2ft +ft 301, 1ft U. pfV 

HercuULTB 3.1 18 2256 57 5ff, 5ft +1* 3ft 31 UL MU 

HerttC .041 60 254 2ft 22% 22% — % 27% 17% LB. pfT 

H0rshy152 20 21 904 81 Iff* 79% — % 237, iff, LR. MO 

Hrsfiy wi 204 -27 2ff, 2ft +% 3ft 2ft LcngOr .78 

Hasaton 75 ft ft ft +% 4ft 2ft Loral 

Heatn M 17 ft ft ft - % M 10% UGanLBIa 


S* S* UlSa g ’- 90 w ® ®*l 3®, 30% 3ft +% 

? & tr pc 3 ary y ¥ & 3 « 

2% S i±.g SooS w W -% S jS S^^nn K 

2ft 16 UL p« 35 271, Z7U 271^ -1. Si? 


26 277, 277, - 1, 

?7H 273g 27% -% 


33 OhErf pM.44 69 

34 OhEd pf450 m 


a ssss-* » • SSS& 


144 25% 251, 25% 


50% OhEd pf#JB 0.9 


53 13 1858 34% 34 34%.+% 

25 33 73 9% ft ft +% ^ 

S3 78 10 ft 10 +% 7 ft ™*N* ■** 

LB 148 Iff, 12% 1ft +% S 4 S* -f® 


22% 1ft OhEd ML0O 83 
S3 70 OhEd pf».T2 69 
101% 88% OhE Ml 0.48 18 


11. tftn 5®, 55)* 56% +% 

1< x30« 103 dN71%102% 

480 ift 12% 1ft +% 

<3 387 42 41% 42 +% 

69 9 2861 217, 21% 21% -% 

*5 >450 42% 41 41 - 1% 

37 >50 45% 45% 45% +1 

39 >150 45 45 45 

■ML >100 45 45 45 -1% 

37 >109074% 74 74% +% 

29 >580 75% 74 74 -1 

11 1012 23 221* 23 +% 

13 >630 83 B1 81% -ft 

IT. 22 317, 31 % ji% +i, 

H 38 34% 33% 34 -i* 

33 25 21% ?15, 21% 

99 >57092 92 92 

10L Z500UHS 102 102 +3 


13% 14% +% i, 77, FahcMJO LB 149 Iff, 1ft 1ft +% 

291* 2ff, 38 23% Fajfe plug 67 26 371, 3ft 37 +% 

27 27 +% ift 7% FalrM 50 29 17 148 ft 7% ft +», 

301* S7% Sft aft 19 FamOlrJ* 15 19 901 20% 19% ift -'* 


15 19 901 20% 1ft 


101% 82 BfcS pfC54|a6a 

70% Sff, BkNV 258 359 

Iff, 12 BnkAm 

43 28 BkA pf387a 14. 

73% 51% BkA pHLZ9e 12 

1ft ft BkA M 288 


" “ +H 22% « CmMd a52 1.6 

SS» “ “ ,4 2«f ft Comdra 

»T JS* '£,* * U Z7 CmwE 3 08 

« SS* ?£ 4 22% Iff, CwE M 190 89 

£, S, 1 ' 4 5ft -% 23% ift CwE pi 2 ao 

S 1 S. Si 17 3% 105% CwE pfll.70 11 


31 854 32% 307, 3ft +1% 17 Fen^M .60 45 10 27 13% 13 Iff. +% 

19 17 1247 12 10% 1ft - 1% 20% 11% FTWW a AO 27 4 40 If, 14% W, +% |ft ^ 

A 11 478 197, 19% 197, +1, 28% 17% Farah .88 4L0 IS 229 22% 21% 22 +% * 

1.6 12 473 2ft 1ft 20% 11% 8 FayDrg50 20 82 232 ft ft ft +% ^ “% Krato .20 

3820 9% 77, ft +% 1,7, 4% Fedort .12 15 11 378 8 T>g 8 +% « JWWFa.N 

88 8 102504% 33% 34% 40% 20% FadlCO5L04 1717 148 38 3TU WJ, +% ™{» 

89 392 21% 21 21% +% 73% 41 FodExp 23 4216 81% 61 5ft +1% ^ ® [222 i 


U&4 18% d17 18% +% 48 »< HBwfPk 52 A 25 11199li4B% 4ft 48% +2 ST, B LaLand 1 35 91 12*0 3ft 297^ 30% +£ SS 4 5?S5 ^ S* 34 -l4 

5i 7 aS.+i 3 **» m M 20 141 42%’ 4H? 42% +% 3ft 17% LaPacJWh 29 24 231328% Z7% 27% +% « 4 2S ££" $1 2?« 

ft ft +2 39, 1S% MBh*ra.44 20 10 151 22% 21% 22^ -% 3ft 2fi, Lap MA4.80 K 15 » 35 35 Si. 25"® 2?^ 88 >M 92 92 92 

ft 10 +2 7 ft 1ft WVo* .17 13 18 54 127, 12% Iff, +% 29% 18% LaPLpUlB 11. 89 28% 28>« 28% +% ?££ 2^ 251 2J 8 " 7 ? **>D U US WZ 102 +3 

1ft 1ft +% <ft »% HDnbrd 58 15 21 142 <3% 4ft 43 +% 4ft »i LouvGXLBO 81 t3 190 43% 42% -2 " SSf.-J *!? 7 * ^ ]<*?? 102 + % 

3ft 37 +% “*4 S8% Hilton L80 29 18 1980 8ft 68% Oft +f% 4ft Sft Lowea .40 L5 17 977 27% 27ll + % 3 SE2*f2-. H * 887 7 ®^ «% «% 

TV ft +2 ?8% Hitachi. 42a .7 22 332 63% S3 ®3% +3% 35% «* Lubcd 1.16 37 17 215 31% S% 31 +ri ^ S* S2£ ?L£l™ ^ *380 881, B7t 2 B7% -% 

1ft I^m -i* 70 "*» Hcildoyl.lt 19 13 1019055% 6ft 65* +1% » 22% Lobya » .44 1.6 24 124 2ft 271? +4 S 4 22H5 Si 14 3ff* 30 30 -J* 

T3 ift +% 132% 7ff* HoltyS 1 A 06 SO 109 wfl, W8 +1 31 2ft LUekySLW <8 17 1582 2ft 24iJ 24% ’ !& S5£ S“ » ” 2S% 2S% 25% -% 

1ft 1471 +% 23* ’ft . 32 388 2ff, 197, 20% +% 16% 11% Lukww M 34 30 64 M 13% U +% 125 2SE ff S *2 2” V* !2i + * 


48% HoiklayUS 


32 396 20), Iff, 20% +% 
.8 9 498 33% 32% 32% +1 


30* 24 BkARy240 72 6 si m 1 111 

52t, 29 BnkTr al.48 29 9 757 51% *ft +1U S« S, g?* ff 3.87 Itt 

27), 25% BkTr pi 250 39 * ~ 7T* 11% +?%1 98% 89% CwE of 34fl cls 


98% 00% CwE M 240 25 


25* tft Banner. 03s 5 12 211 19?, Tft m 4% “ ® %*£*** »» 

401, 18), Bard B 55 1.0 34 T7DS 36% 35E affi + h i^ 4 5S 4 Comg3272 31 11 

3ft 21% BamGp 1 30 14 *5 33^ m! S ’ ?Sl £2™ Bl, - a0 14 

4ft 22% Barnet 3 .SD 21 13 848 33% ^ ^ -1, % CPBye J? 1.020 

9lu 1R7. n-ruUfr bi «i n <n IS? * % Iff* 8% Compaq ia 

Cempgrao 

»* 21% CompSc 


148 22% 221, 221* +% bo 32% FdHm M3.B74 

>B530Tlff* llff, 113%+% 401* 33% FdMnB 1.80 

IS 28% 28% 28% +% 3>% rn * Pm*** .18 

>110088% 60% 68% — 1% 31 % Ws 


25 37 1056 31% 30% 


2ft FPap MZ31 22 1237 37% 37 37% +% «% 


3ft 21% BartiGp 1 
4ft 22% Bamets AO 
2ft 1ft BaryWrJSO 
13% ft BASUC .12 
44 27% BauKh .78 

21% 12% BaxfTr .40 
50% 44% Bxrr p<az. 
71% sft GxtT pfBa. 


tff, 18% Iff, 4-v 


Iff, Hodta a 2 38 29 2 ffli SL ^ Sa 

5S SSSfff H 82 58 * ** « +1- «L T9% ^MUA ‘ 

12% HouFab.48 28 24 364 17% 1ft 17 +% si! 4 S’ m 

ySTInV JS u 23,8 5031 481 I ® , 4 tft 1ft ManfBnZOb 

se EE SZZ I? LK 2 ±« +3, « 3 ff 


HoutndZQO 

KouORI.IBa 


W> 5398 3ft 35% 35% -1 


26% 141* ManrGc.12 
45 1ft M a n p e eCTl 


w 14 ut, 14 ;zr XrL ^z. 7 _ xav T » 

M M M - ^ ^ IITJ 1% pf 14 11 >40 114% 114% 114% 

«fl .Si... . £! 2£ 4 Si’f-^* 48 47 >100 97 97 97 -1 

L8 1066 15 14% 14% -% aft 21% OUeOE2Q3 38 18 m 371. «. 37 *.% 

ihi 1 mac lo 3 j 21 ® -1 * IE 4 & odaGprao 7.4 >840 ift ift tv, 

I2 W *!’ 41 '« + % Sft »l dm L5014 441 44% 441* 44% 

7.0 ®6 3ft 1ft W, -% J ft Omncra 29 137 7% 7% 7% +% 

eia L* Iff 3 43 43 + % J? 1 12. ■ 4 ° 3.3 20 315 Iff* 12 12% 

*2 Si IS, ’ft W +% S ' B ±* OMB 3 KL 56 7 8 IS 745 32 % 321 . 32 % 

a*? 1 ? if* 55 12 388 377 , 37 % 3 D, -% 

274 ft at, e% 11 ff* Orange 137 8 7% 77, +% 

'ft ift S 4 & 33 aT 34 % 3 at, -% 

M 23 ^ S? “S 1 88 +a * S 4 ? 2 rtonCpf1 - 12 72 238 29% 39 39% -% 

7 -8 34 1ft 12% ^ iff, 8 OrtonP 50, 13* ijj, 12% -1* 

„ -. *■ JW. 11% 1ft +J M% », Owmhw 23 18 446 28% OT? ^ +% 

f, 22 JMOg* 21 21% -ft » W OvniTs.48 1.421 MS 3ft 32% 33% *«, 

*■*- *2- S* 39 3ft +1 S 4 73 50 1.9 20 81 25?, 25% 257, +% 


274 ft 81, 8% 

« Iff, ift ift 


11 >40 1M% 114% 114% 

6.7 >10 0 97 97 97 -1 

66 16 506 37% 35% 37 +% 

7.4 >B401ft 1ft Iff, 

14 441 44% 441* 44% 

29 137 7% 7% 7% +% 

23 20 315 Iff* 12 Iff, 

78 T3 74S 32% 32% 32% 

55 12 396 3D, 37% 3D, -% 

137 8 7% D, *% 

12 81 3ft 3* 84), -% 


23 18 446 28% 27% 28% +% 

1.4 21 SOB 337, 32% 33% +«f 

1.9 20 81 25?, 25% 25?, +% 


«H>4 44 BOioAH .80 15 2a 888 S5% 55 55% - 1 . 9ft ™ 

29% 16% Bflmtaa .60 11 17 M5 2ff, 29% aff, +?f 3T U Sp 15 

76 37 BaMCp 2 27 IQ 2885 75% 73?; 76 +i re 52 Cnp 2312 U 

M -U O—i ntiwi a a u *st. in! T .« IT. * MH7.88 m 


» 33 B«elM<30 IB M <ft -ft 48% +i 3ft S 25 ? *■ 

SS 3ft BeiMt M<50 &2 >43050 49 49* -l“ j* I S £pq* ^ 

M8% 1721, Banal M6.M 1.6 >180 337% 336% 33ft -ft 3ft % 

ffl 21% Banff pOH 913 >1080?7_ 2ft 27 ^ S’ 4 SS 


40 u32 31% 31% 

65 u 32 i, 30 % 32 % +1 

>200075 re 75 

82 31 30 % 31 +1 


ft 51* FUttaa -24 1611 229 
9% 5% FMP* W 703 

341, 28% FstPa pQ.62 18 346 


ff* 6% +% 97% 82 

T, 8% +% 93 flo 

29% 29% 7ft 421 


97% 82 ITT pfl< 443 
P*° S53 

7ft 4?% ITT pfNZ2S 02 


5 ft 6 ft S 37 , +% 


» 1ft FUnW 6l.« S.6W 221 » 25% 2S% +% 1 ID, 11 W hs « « 8 Ui iL « +£ 20% 
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1170 11-18 V 
38 4 3V 

B B 

1853 6 MS 88-18 

23 174 8V 37, 
32 88 8V 77, 

10 278 22V 22 

15 42 30V aw, 

11 820 11V 11 

68 14V IK, 
34 23 14% 13V 

70 SV 8i, 

16 25 3V 3V 
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7% — V DBA IS 118 WV 18 16V + % 

9% DO) 38 33 27* 2% 27* 

40% + % DEP* 20 9 12% 12% 12% - % 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


WALL STREET 

Bonds lead 
climb to 


new peak 


US STOCK markets surged ahead yes- 
terday. as a steadier tone in federal 
bonds helped restore Wall Streets confi- 
dence that Inflation will remain low as 
the economy gathers pace, writes Terry 
Byland in New York. 

■ HiiTTW iir^ nt pn im pending mpetfa g rtf 

G-5 ministers were denied by the Feder- 
al Reserve, but the blue chip stocks 
raced ahead on stock futures-oriented 
buying programmes, which took the 
Dow average up by nearly 40 points to a 
new closing peak. 

Transportation, oil and technology 
stocks led the advance in the industrial 
sectors, and retail issues moved up 
sharply on the prospect of a $2.5hn bid 
for Allied Stores. 

Blue chips dominated at first but 
gains began to spread across the broad- 
er range at mid-session. 

The Dow Jones industrial average 
ended a net 38.38 points up at 1,919.71, 
well clear of the previous peak of 
1,909.03 reached on July 2. NYSE turn- 
over jumped to 189.9m shares. At best, 
the Dow was 40 points up in one of its. 
best daily performances on record. 

Major market indices were driven 
ahead by sharp guns in several major 


names. Exxon jumped $1% to $70% in 
heavy turnover, benefiting both from 
the rebound in oil and commodity 
prices, and also from the share listing in 
Tokyo which is expected to increase in- 
vestor interest in the stock. 

In the retail sector, shares in Allied 
Stores bounded ahead $10% to $59% in 
heavy trading after Campeau, the Cana- 
dian group, said it planned to offer $58 a 
share for AUied Retail sector analysts 
predicted a wave of takeovers in the in- 
dustry, and the arbitrageurs were clean- 
ly looking for higher terms for AUied. 

Federated Department Stores jumped 
$3% to $86% after the retail analyst at 
C. J. Lawrence had assigned the group a 
break-up value of $125-5140. His price- 
tag of $120 for a possible buyout of J. C. 
Penney took the stock up $2% to $78%, 
and a similar tag of $70 took K mart up 
$1% to $52. 

But the prime takeover spot was tak- 
en by Rorer group, up $2% at $46% as the 
sale of Dow Chemical's 10 per cent stake 
sounded the alarm bells in the offices of 
the takeover arbitrageurs. Wall Street 
believes the Dow stake has been taken 
by Steinhardt Partners, a trading firm, 
but could be passed on to a predator - 
perhaps Mr Alan Clore, the UK investor 
who already bolds 13 per cent of Rorer. \ 
Sears Roebuck commencing a stock 
buy-in programme, edged up $% to $44% 
as more ♦>*»» 9m shares changed haTi4<y 
Technology stocks were active, follow- 
ing comment on the investment press on 
IBM's latest products, as well as on 
progress at Digital Equipment, emerg- 
ing as a fast track market rival for Big 
Blue. 

Digital advanced $3% to $104% In 
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heavy turnover, but the most active fea- 
ture, as usual, was IBM, which bounded 
$3% higher to $139%. 

Burroughs, sow another major rival 
for IBM through its merger with Sperry, 
gained $% to $72% and NCR gained $1% 
to $55%. 

The weak spot was Honeywell, S% off 
at $69% — still hurt by toe disclosure that 
Sperry rejected ideas of a bid. 

The Detroit car stocks received a cool 

reception to the latest industry sales fig- 
ures, although, these figures will now be 
boosted dramatically by the major pro- 
ducers’ incentive plans Ford, a fa- 
vourite in recent weeks, plunged $% to 
$57% in hefty trading and General Mo- 
tors at $71% edged down $1%. But Chrys- 
ler, regarded as the lowest cost produc- 
er. advanced 5% to $39%. American Mo- 
tors, offering no-cost customer financ- 
ing, added $% to $2%. 

Atlantic Richfield jumped $2% to $60% 
in heavy trading and other oP s which 
continued to advance were Mobil, up 
$1 % at $38% and Chevron , up $% at $46%. 

Pharmaceuticals turned lower as a 


high er dollar threatened their overseas 
sales. The exception was Upjohn, whose 
anti-baldness drug received Canadian 
approval. At $95%, Upjohn gained $3. 

Bright spots elsewhere included Holi- 
day Inns, up $1% at $64% after Mr Do-, 
nald Trump, property developer, took ai 
small stake. Hudson Foods jumped $1 %i 
to $20% after agreeing to mair** a cash 
acquisition. ! 

In the credit markets, bond prices! 
moved erratically, while short-term! 
rates reversed early gains at midses-i 
sion. But the markets were inclined to! 
trade slu ggishly ahead of today’s federal! 
employment data. ! 


TOKYO 


Recovery 
sparked by 
electricals 


AFTER TWO DAYS of sharp declines, 
share prices turned moderately hi gher 
in Tokyo yesterday, bolstered by-strong 
buying interest in heavy electricals such 
as Toshiba, writes Shigeo Nishiwaki of 
Jiji Press. 

But trading was extremely thin in 
large-capital issues, such as steels and 
shipbuildings, and stocks benefiting 
from domestic demand expansion. 

The Nikkei average finished up 54.19 
at 18,559.64. But declines outnumbered 
advances by a narrow margin of 422 to 
410, with 135 issues uwnhMngpri Volume 
fell to 633m shares from Wednesday’s 
740m as institutional inves to rs retreated 
to the sidelines. 

The yen’s decline against toe dollar 
sparked a spate of buying. This centred 
on heavy electricals, which had been out 
of favour due to exchange rates and the 
prolonged slump in the semiconductor 
market Furthermore, heavy electricals 
are considered undervalued compared 
with the large-capital stocks that had led 
the booming market in July and August 
Toshiba topped toe active list with 
70.73m shares changing hands and rose 
Y38 to Y688. Hitachi gained Y35 to Y975, 
while Mitsubishi Electric closed Y15, 
higher at Y470. 

Electricals were also sought withi 
NEC adding Y110 to Yl,880, Matsushita 
Electric Industrial Y80 to Y1.580 and Oki 
Electric Y30 to Y830. 

Large-capital stocks firmed. Nippon 
Steel was toe second busiest issue with 
40.18m shares traded and rose Y6 to 
Y230. But volume was nearly one-tenth 
of the August peak. 

Mitsubishi Heavy Industries, third 
most active, with 24.77m shares traded, 
jumped Y27 to Y615, and Nippon Kbkan, . 
also active, ended Y7 higher at Y273. 

Issues related to information and com- 
munications regained popularity. Mit- 
subishi finished Y70 to Y1.350 and Mit- ' 
sui Y17 to Y770. 

Construction issues were on a firm 
note, with Taisei advancing Yll to Y859 
and Kajima Y40 to Y1.320. 

Toray dropped Y35 to Y740 under sell- 
ing pressure. The issue had performed 
strongly toe previous day on prospects * 
for the Health and Welfare Ministry to 
approve the manufacture of “Feron” be- 
ta i nterferon d e veloped by Toray. 

Bond prices rose, although trading 
was lacklustre. The yield on the bench- 
mark 62 per cent government bond, fall- 
ing due in July 1995, declined to 4J565 
per cent from Wednesday’s 4.580 per 
cent after easing up in early trading. 

The issue had been sold heavily on 
Wednesday in reaction to the slide in the 
US bond market, with the yield reaching 
4.615 per cent on the inter-broker .mar- 
ket The bond had firmed in overnight 
trading in New York, pushing the yield 
down to around 4J>90 per cent and at- 
tracted even greater buying interest in 
Tokyo yesterday. 


SINGAPORE 


LOW-PRICED and speculative issues 
dominated fairly active trading in Singer 
pore as investors continued to take prof- 
its on strong gains made in previous ses- 
sions. 

Share prices closed generally lower 
despite some late short covering and the 
Straits Times industrial index lost 6.76 
to 83426, Volume was also down as 
some operators stayed on the sidelines. 

Among active lower-priced stocks, 
Oman Hup gained 11 cents to SS1.45, 
while Tan Chong slipped 1 cent to 502 
cents. Properties, hotels and commodi- 
ties were mixed as Seaview lost 5 cents 
to SS1.78, but major Sime Darby subsid- 
iary Consolidated Plantations gained 10 
cents to SS2.09 _ , ■ 


EUROPE 


Three more 
record highs 
are reached 


THREE MOKE . record frig hs were 
achieved on the European bourses yes- 
terday as investors threw aside concern 
over the mixed and the unsettled 
tone in recent Wall Street trading. 

Amsterdam breached an important 
barrier as toe ANF-CBS General Index 
jumped over the 300 level with a 22 ad- 
vance to 300X Turnover exceeded FI 
700m. 

Sentiment is expected to remain fun- 
damentally bullish provided ITS markets 
do not falter, according to dealers. 


Internationals were broadly higher as 
Akzo gained FI 3JL0 to FL 163.80 and Roy- 
al Dutch picked up FI 120 to FI 212.80, 
another high for the year. KLM, mean- 
while, managed to distance itself further 
from its low for the year with, another 90 
cent gain to FI 45.40. 


Banks turned "ii 1 *^ a«d r um n i r* 
firmed. ABN was FI 2J>0 up at FI 586.50 
while NMB gave up ; FT 2 to FI 23250; 
Amev at FI 79.70 was FI 1.70 stronger 
while Aegon moved b**ck fa* 1 * toe middle 
of its 1986 trading range with a FI 1.40 
rise to FI 10820. Aegon also announced 


the completion, of its takeover of Monu- 
mental Corp ofBahunore. 

Nat-Ned rose Fl l to FI 86.70 ahead of 
plans to a further US anqpncltinw 

Heineken, due to report first-half re^ 
suits today, eased* il 1 to FI 18550' cm 
further consideration of toe brewer’s ex- 
pansion plans id Spain and & possible 
downturn in profits. 

Stronger publishers saw VNU jump FI 
6 to FI 340, on the deconsolidation of a 
Belgian unit Khxwer added FI 3 to FI 270 
while Buehrmann-Tetterode added FI 1 
to FI 22220, just below its 12-month 
high. Elsevier gained FI 250 to FI 228.50 
in response to its higher .first-half fig- 
ures. , . 

Better-than-expected first-half results 
took textile group NijverdalTen Cate FI 
7.50 higher to Fl 156. ‘ _ 

Brussels surged to a fresh peak at toe 
.stint of the new trading fortnight and on 
the prospects of receding political diffi- 
culties for the Government The Belgian 
Stock Exchange index closed 45.09 high- 
er at a record 3,94025. 

Bellwether Pptr nfirm hit a new 12- 
month trading high with a BFr 210 rise 


to BFr 9,180 in response to the two capi- 
.tal raising operations this week. 

Soctete Generate de Belgique also 
scored a hefty rise with a BFr 120 jump 
to BFY 3,200 in response to its optimistic 
earnings forecast Groope Bruxelles 
Lambert sprinted BFr 105 ahead at BFr 
3.400. 

Tjmdmg o homioal group Sohray was 
unchanged at BFr 8,000. . - 

Retailer GB-Inho BM hit a further 
1986 peak with its BFr 150 rally to BFr 
8,850 and electrical holding group Trae- 
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tebel scored one of the best advances of 
the session with a. BFr 410 jump to BFr 
6.428. r . , 

Madrid was led to record heights as 
the -property sector came alive. Urbis 
had the best showing with its 5 percen- 
tage point advance. 

Constructions reversed early weak- 
ness to finish the season broadly higher 
as Dragados firmed 9 points to 386 per 
cent of nominal value while Cementos 
Asland closed 1% points ahead at 370 per 
cent 

Banks, were stronger with Banco Bil- 
bao hitting another 12-month peak with 
its 25 point gain to 1,250 per cent and 
Rrniffi Popular jumping 55 p oi w te to a 
high for the year of 1,480 per cent El Al- 
gmla. toe brewer taken over by. Heinek- 
en. fell 2% points to 32720 per cent 

Telefonica moved against toe trend 
with its 2% point drop to 199.75 per cent 

Znridi edged higher in active trading 
in response to a stable exchange rate 
and lower. short-term interest rates.' . 

Banks managed modest gafag as 
Union Bank added SFr 15 to SFr 8,000, a 
new high for the year while Baer Hold- 
ing jumped SFr M0 to SFr 20,100. ' 

. Bonds finished steady to higher in 
.heavy volume. 

Frankfurt turned mixed in active trad- 
ing and the Commerzbank farfav gave 
up 82 to 2,0952 as the dollar dropped to 
a 5% year low at its foreign exchange fix 
of PM 2 .0258. News that ma nufacturing 

. — .. . . -Confirmed on Page 43 


LONDON 

'INVESTMENT CONFIDENCE contin- 
ued to rise in London yesterday onto* 
back of optimism ov«r a successful Trus- 
tee Savings Bank flotation and pros- 
pects of the larger British Gas issue. 

I ns titutional investors chased second- 
line equities and some blue chips tost 
their sparkte.-The FT-SE 100 added 92 
to 1,680.3 while its sister index the FT 
Ordinary gained 9.7 to 1,3342. 

On the debit-side. Buazi dropped 12p 
to 223p after news of a rights issue and 
Allied-Lyons gave up 7p to 340p follow- 
ing suggestions that Elders ZXL of Aus- 
tralia might direct its attentions to Han- 
son Trust’s Courage brewing ana. 

Longer-dated gilts ended with fresh 
fall of around %. 

Chief price changes, Page 43; Details, 
Page 42; Share information service. 
Pages 40-41 


HONG KONG 


ACTIVE TRADING in Hang Kong saw 
generally steady prices helped by specu- 
lative interest in Hongkong Land shares 
following the group's announcement of a 
rights to spin off its Dairy Farm 
subsidiary. Volume remained fairly 
heavy and toe Hang Seng index dosed 
1.71 up at 1246.70. 

HK Land shares were steady at 
HKS655, while trading in other property 
issues included Sun Hung Kai Propert- 
ies, up 40 cents to HKS15.70, and Cheung 
Kong, unchanged at HK$24J0. 

Ha ng Seng Bank put on 75 cents to 
HK&33.75, while other blue chip banks 
were unchanged to slightly easier. 
Among losers, Jardine Matheson. major 
sharehoider in HK Land, lost 40 cents to 
HKS1650 and. Hutchison Whampoa fell 
50 cents to HKS3450 but both remained 

high. * 


AUSTRALIA 


GOLD ISSUES remained the focus of 
trading in Sydney as *hp strong rally of 
toe previous session continued. 

The gold index leaped to a further re- 
cord as Central Norseman shot up 
AS1A0 to AS12, GMK attracted 90 cents 
to AS1220, KkLston gained 10 cents to 
A$720 and Placer put -cm 5 cents to 
AS255. . . 

Other mmrng issues benefited from 
the interest in golds and elsewhere in in- 
.dustrial stocks, banks stood out as a pop- 
ular sector. Westpac ended 16 cents 
higher at A$5 j 06, National Australian 4 
cents to AS5.70 and ANZ Bank 20 cents 
up at AS5.46. 

Elders, which received clearance for 
its Allied-Lyons bid, shed 15 cents to 
AS4JJ5, while BHP advanced 10 cents to 
A57M 
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